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1 UVODNI SLOVO PREDSEDY PREDSTAVENSTVA
INTRODUCTION BY THE CHAIRMAN OF THE BOARD OF DIRECTORS 3

\iZeni akciondfi, obchodni partnefi, klienti, kolegyné a kolegove,

je mi velkou cti, Ze vam stejné jako v predchozim roce mohu predstavit vyrocni zpravu nasi
spolecnosti, kterd shrnuje slovné iv Cislech vysledky uplynulého roku 2016. Tento rok byl ve
znameni oslav dvacetiletého pdsobeni nasi spolecnosti BNP Paribas Cardif Pojistovny, a.s, na
ceském trhu a dosahli jsme v ném vybornych vysledkd, coz me velmi tesi.

V' roce 2016 jsme prohloubili spoluprdci s naSimi partnery v oblasti bankovnich a nebankovnich
financnich spolecnosti, telekomunikaci, dodavateld energii a retailového obchodu. Jelikoz
povazujeme za doleZite se neustdle rozvijet ainovovat, navézali jsme spolupraci s novymi
doleZitymi hrdci na finanEnich trzich, ale i na trhu dodavateld energi. Celkovy objem pedepsaného
pojistného za rok 2016 za Zivotni i neZivatni pojisteni cinil téméi 2 218 milionu korun. Cisty zisk byl
vlofiském roce 133 miliond korun. A ke konci roku 2016 jsme evidovali v naSem portfoliu tEmef
2400 000 pojistnych smluv.

\/ lofiském roce jsme zaznamenali ndrdst evidovanych smluv. Vyfidilijsme vice nez 64 tisic Skod,
Z nichZ byla vétsina nahldasena z pojiSténi nahodilého poskozenia z titulu pracovni neschopnosti.
Oddéleni péce o zakazniky obslouzilo vice nez 131 tisic hovord a pisemnych dotazd od nasich
Klientd, coZ je 0 35 tisic vice nez v predeslém roce.

N&S tym profesiondld a odbornikd pracoval na zdokonalovni naSeho produktového portfolia
a souvisejicich sluzeb. Snazime se stale zvySovat redlnou Klientskou hodnotu tak, aby se na nds
mohli Klienti spolehnout v neocekévanych a vétSinou i tézkych zivotnich situacich.

Uvédomujeme si, Ze svet okolo se meni, a stejné tak i nasiklienti. Proto je klicove nasim klientdm
naslouchat, sbirat zpétnou vazbu a reagovat na ni. Pomoci modernich metod méreni zdkaznicke
zkuSenosti se my i nasi partnefi posouvame déle, zlepSujeme procesy a nabizime lepsi sluzby.
v oblasti legislativnich a requlatornich zmén dlouhodobé sledujeme trendy a zmény v tomto
prostiedi a reagujeme na né. Opirdme se o silné zdzemi matefské spolecnosti BNP Paribas,
ajsme tak pro nase partnery garantem a partnerem pii implementaci zmén v prostiedi, které je
neustale vice regulovano.

Dear shareholders, business partners, clients, colleagues,

lam pleased that like in the last year, | can present to you the annual report of our company,
which summarises our 2016 results in words and figures. This year was marked by the celebration
of 20 years of BNP Paribas Cardif PojiStovny operation on the Czech market and | am very pleased
that we achieved great results.

In 2016, we deepened the cooperation with our partners in the field of bank and non-bank
finance companies, telecommunications, energy providers and retail trade. Since we believe
it is important to continuously develop and innovate, we established a partnership with new
key players on financial markets as well on the energy suppliers market. The total volume
of life and non-life insurance premiums reached almost CZK 2,218 million for 2016. Net prafit
amounted to CZK 133 million. At the end of 2016, our portfolio comprised nearly 2.400,000
insurance contracts.

The number of contracts registered increased in the last year. We handled more than 64 thousand
claims, the majority of which was reported under accidental damage insurance and incapacity to
work. Our customer care department handled more than 131 thousand calls and written queries
by our clients, which is 35,000 more than in the previous year.

Our team of professionals and experts worked on improving our product portfolio and related
services. We strive for increasing the real value for our clients so that they can rely on us in
unexpected and mostly quite difficult life situations.

We realise that the outside world is changing and our clients are changing as well. Therefore it
is crucial to listen to our clients, get feedback and respond to it. Modern methods of measuring
customer experience help us and our partners to move ahead, improve our processes and
provide better services.

In the long term, we also follow trends in the area of legislative and regulatory changes and
respond to them. We rely on the strong backing of the BNP Paribas parent company and therefore
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Jelikoz chceme byt spoleGensky zodpovednd firma, tak jsme i v roce 2016 podporovali neziskove
projekty. Jiz nékolikdtym rokem za sebou finanéné podporujeme aktivity obtanskeho sdruZeni
Arkadie, které zajiStuje kompletni péci o zdravotné postizené. Také jsme vlonském roce
pokracovali v UspEsné spoluprdci s abcanskym sdruzenim Zivot détem na projektu Srdce pro
détia s nadaci Pink Bubble, kterd podporuje rekonvalescenci onkologicky nemocnych déti. Bude
mi cti, pokud iv dalSich letech budeme mit moZnost pokracovat v podpore téchto i dalSich
charitativnich projektd.

Za dosazeni velmi dobrych vysledko patii mé podékovani zejména naSim klientom, ktefi v nds
vkladaji svou doveru, dale obchodnim partnerdm, bez kterych by prodej nasich produktd nebyl
mozny. A v neposledni fadé patii diky take vSem zam@stnancom pojistovny.

Ing. Zdenék Jaro$
generdini feditel a predseda predstavenstva
BNP Paribas Cardif Poji§tovna, a.s.

represent a partner and guarantee jor our partners in the implementation of changes in the
environment, which is constantly more regulated.

As we want to be a socially responsible company, we also continued to support non-profit
projects in 2016. For several consecutive years, we have donated to the Arkadie association that
provides comprehensive care to disabled people. We also built on our successful cooperation
on the Srdce pro déti project with the Zivot détem association as well as with the Pink Bubble
joundation that helps children recover jrom cancer. | would be honoured if we can continue to
support these and other charitable projects in the coming years.

| want to thank for our very good results primarily to our clients who put confidence in us, and
to our business partners without whom we could not sell our products. And last but not least,
| would like to thank all employees of the insurance company.

Ing. Zdenék Jaro$
Chief Executive Officer and Board Chairman
BNP Paribas Cardif PojiStovna, a.s.
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2 PROFIL SPOLECNOSTI
COMPANY PROFILE

)

BNP Paribas Cardif PojiStovna, a., byla zaloZena v roce 1996 jako specializovand pojiStovna
na pojisteni schopnosti spldcet v bankopojisténi. Dlouhodoby rozvoj pojistovny je zalozen na
profesionalité, obchodni spoluprdci ainovativnich piistupech. Tyto zésady dovoluji nabizet
produkty dle potieb partnerd i kancovych Klientd, a to na velmi vysokém stupni kvality.

BNP Paribas Cardif PojiStovna je jedinou specializovanou pojistovnou na ceském trhu v oblasti
skupinového pojiSténi. Své produkty nabizi ve spoluprdci s fadou Ceskych financnich instituci
- domdcich inadndrodnich partnerd - nejcasteji s bankami, leasingovymi spolecnostmi
a spolecnostmi poskytujicimi ndkupy na splatky, osobni pjcky nebo Uvérové karty. Nové se
také zaméfuje na spolupraci s mobilnimi operatory, dodavateli energii a retailovymi obchodniky.
Nasi partnefi ndm a nasim produktom dovefuji poskytovanim jejich nejcennéjsiho viastnictvi -
vztahem s jejich koncovymi Klienty.

Historie spolecnosti

1973 Campagnie Bancaire ve Francii zaklada pojiStovnu Cardif

1996 zaloZeni pojistovny CARDIF PROVITA, as, v Ceské republice jako soutdsti spolecnosti Cardif
SA. (Francie)

1997 ziskani licence na zivotni pojiSténi - prvni specializujici se pojistovna na oblast skupinového
bankopojisténi

1999 rozsiteni licence na nezivotni pojisténi

2000 BNP Paribas Cardif Pojistovna, a.s, se stdvd tlenem CAP (Ceskd asociace pojistoven)

2000 slougenim financnich skupin Cardif a BNP Paribas dochdzi k rebrandingu pojiStovny na BNP
Paribas Cardif pojiStovna, a.s.

2013 BNP Paribas Cardif Pojistovna, a.s, vstupuje na nové trZni segmenty poskytovateld
telekomunikacnich sluzeb, energii a retailového obchodu

2015 BNP Paribas Cardif PojiStovna, a.s, rozSifuje své portfolio o licenci na pojisténi Skod na
majetku a vSeobecné pojiSténi odpovédnosti za Skodu

2016 BNP Paribas Cardif PojiStovna, a.s, slavi vyroci 20 let na ceském trhu

BNP Paribas Cardif pojiStovna, a.5. was established in 1996 as an insurance company specialising
in payment protection insurance within bancassurance. Our long-term development is based on
professionalism, business cooperation and innovative approach. With these principles, we can
offer high-quality products customised to the needs of our partners and end clients.

BNP Paribas Cardif PojiStovna is the only insurance company on the Czech market specialised in
group insurance. It offers its products in cooperation with @ number of Czech financial institutions
(domestic and international partners), mostly banks, leasing companies and hire purchase,
personal loans or credit card providers. Recently, it has also initiated cooperation with mobile
operators, energy suppliers and retailers. Qur partners trust us and our products and provide us
with their most valuable possession - their relationship with end clients.

Company history:

1973 Campagnie Bancaire established the Cardif insurance company in France

1996 CARDIF PROVITA, a.s. was established in the Czech Republic as a part of Cardif SA. (France)

1997 obtaining life-insurance license - the first insurance company Specialising in- group
bancassurance

1999 extension of the license to non-life insurance

2000 BNP Paribas Cardif Pojistovna, as. became a member of CAP (Czech Insurance Association)

2000 merging Cardif and BNP Paribas financial groups and rebranding the insurance company to
BNP Paribas Cardif poji§tovng, a.s.

2013 BNP Paribas Cardif PojiStovna, as. entered new market segments of providers of
telecommunications services, energy and retail trade

2015 BNP Paribas Cardif PojiStovna, a.s. extended its portfolio with a license for property damage
insurance and general liability insurance

2016 BNP Paribas Cardif Pojistovna, a.s. celebrates its 20th anniversary on the Czech market
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Financni skupina BNP PARIBAS

BNP Paribas Cardif PojiStovna, a.s, patfi do renomované financni skupiny BNP Paribas, jejiz
souCdsti je i BNP Paribas Cardif 100% viastnik BNP Paribas Cardif Pojistovny, a.s.

BNP Paribas Cardif je pojiStovaci divizi financni skupiny BNP Paribas, svétovou jednickou na
trhu v oblasti pojisténi schopnosti splacet financni zdvazky a jeden z 10 nejvétSich pojistiteld
v Evropé operujici na 3 kontinentech - v Evropg, Asii, Severni a Jizni Americe. Obchodni model
spolecnosti je postaven na Siroke distribucni siti abchodnich partnerd, mezi néZ patii svétové
banky, nebankovni spolecnosti poskytujici finantni sluzby, retailové obchodni sité a nezavisli
finanéni zprostiedkovatele.

\/ soutasné dob@ BNP Paribas Cardif pisobi ve 36 zemich svéta a zaméstndva vice nez 10 000
zaméstnancd. VV roce 2016 vygenerovala spolecnost BNP Paribas Cardif celosvétové predepsané
pojistné ve vySi 271 mld. eur.

BNP PARIBAS CARDIF je soucdsti matefské spolecnosti BNP Paribas, kterd zastéva nejdolezitejsi
pozice v Evropé ana solidnich arychle rostoucich trzich vAmerice av Asii. BNP Paribas
v SouCasné dob@ pOsobi v 74 zemich svéta a zaméstndvd temér 200 000 zaméstnanco.

BNP Paribas Cardif PojiStovna, ., is @ member of the reputable financial group BNP Paribas,
which also includes BNP Paribas Cardif the 100% owner of BNP Paribas Cardif PojiStovna, a.s.
BNP Paribas Cardif is an insurance division of the BNP Paribas financial group, world market
leader in payment protection insurance and one of the 10 largest insurers in Europe that also
operates in Asia, North and South America. Our business model is based on a wide distribution
network consisting of business partners including global banks, non-bank financial providers,
retail services and independent financial intermediaries.

BNP Paribas Cardif currently operates in 36 countries and employs more than 10,000 people. In
2016, BNP Paribas Cardif generated premiums in the amount of EUR27.1 billion worldwide.

BNP PARIBAS CARDIF is part of its parent company BNP Paribas that has a prominent position in
Europe and on the promising, fast-growing markets in America and Asia. BNP Paribas currently
operates in 74 countries and has almost 200,000 employees.

VYROCNI ZPRAVA ANNUAL REPORT 2016

BNP PARIBAS CARDIF POJISTOVNA, A. S.



3 NABIDKA HLAVNICH POJISTNYCH PRODUKTU
OFFER OF MAIN INSURANCE PRODUCTS /

Pojisténi schopnosti spldcet financni zdvazek

Nejvetsi pocet Klientd BNP Paribas Cardif PojiStovny, a.s, vyuzivd produkt PojiSténi schopnosti
splacet financni zévazek. Klienti diky nému nemusi mit obavy z necekanych Zivotnich udélost,
které by mohly ohrozit jejich schopnost spldcet své zdvazky vici finanénim institucim. PojiSténi
Si Uzavirajf jak lidé, kteff jsou v zaméstnaneckém poméru, tak i 0soby samostatné vydélecné
Cinné. PajiSténi 1ze uzaviit soucasné s Uverovou nebo leasingovou smiouvou, hypotékou nebo
s dalsimi financnimi produkty, jako je napfiklad osobni bankovni pdjcka, Uver ze stavebniho
spofeni i revolvingovy Over spojeny s kreditni kartou. V pipadé pojistné udalosti pak pojistovna
hradi pravidelné mésicni spldtky v pfipadé klientovy dlouhodobé pracovni neschopnosti z dovodu
Urazu nebo nemoci a v pfipadé nedobrovolng ztraty zaméstndni. V pfipadé Umrti klienta Ci
invalidity [l stupné vyrovnd pojistovna cely jeho nesplaceny zavazek.

Pojisténi zneuZiti platebni karty a osobnich véci

Klienti diky tomuto pojiSténi maji pojiSténu finantni ztrétu v disledku ztréty nebo odcizeni
platebni karty. Pojistovna klientdm kryje veskeré financni ztréty, které vznikly z neopravnéného
pouZiti karty pred nahlaSenim ztraty a jeji blokaci. V rdmci pojistného pinéni proplaci pojistovna
Klientdm i dodatecné néklady jako napfiklad ndklady na blokaci karty nebo na vydani karty nové.
Tento produkt déle kryje pojiSténi KIiC0 a osobnich dokladd proti ztraté a krddeZi a osobnich véci
(jako napfiklad bryle, mobilni telefon, kabelka atp.) proti krddezi

Pojisténi pravidelnych vydajio

Viedle PojiSténi schopnosti splcet financni zdvazek je i PojiSténi pravidelnych vydajd produktem,
ktery umozni klientdm pojistit se proti nepredvidatelnym Zivotnim situacim, které by mohly ohrozit
jejich prijmy a rodinny rozpocet. PojiSténi je primrné urceno na zajisteni pravidelnych mésicnich
vydajo klienta, napfiklad za elektrickou energii, plyn, vodu a podobné. NejCastgji je tento produkt

Payment Protection Insurance

The largest number of clients of BNP Paribas Cardif PojiStovna, a.s. use our payment protection
insurance. Clients need not fear unexpected life events that could jeopardise their ability to repay
debts to financial institutions. This insurance is concluded by employees as well as self-employed
people. The insurance can be arranged along with a loan or leasing agreement, mortgage or other
financial products such as personal bank loan, building savings loan, or revolving loan linked to
a credit card. In the event of a claim such as long-term incapacity for work due to an accident
or illness, or involuntary loss of employment, the insurance company covers regular monthly
instalments. If the client dies or becomes 3rd degree disabled, the insurance company pays the
entire outstanding debt.

Insurance of payment card and personal belongings misuse

Thanks to this insurance, clients are covered for financial loss if their payment card is lost or
stolen. The insurance company covers all financial losses due to unauthorised use before the
lost card is reported and blocked. The insurance benefits also include additional expenses such
as a card blocking fee or a new issuance fee. This product includes the insurance against loss or
theft of keys and identity documents and theft of personal belongings (e.q. glasses, cell phone,
DUTSe etc.).

Regular Expense Insurance

Like payment protection insurance, our regular expense insurance is a product that helps clients
to protect themselves from unexpected life situations that could jeopardise their income and
family budget. The insurance is intended to cover regular monthly expenses such as electricity,
gas, water and other bills. This product is usually linked to a bank account or a credit card. Clients
can obtain coverage against standard risks in which BNP Paribas Cardif Pojistovna, a.. specialises:
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pro Klienty navazan na bankovni Ucet nebo platebni kartu. Produkt nabizi pro klienty moznost
pojistit se proti standardnim rizikim, na kterd se BNP Paribas Cardif PojiStovng, a.s, specializuje,
ato pro rizika smrti, invalidity I11. stupné, pracovni neschopnosti a ztraty zamestnani. \V pripade
nahldseni pojistné udalosti z divodu pracovni neschopnosti nebo ztraty zaméstnani pojistovna
Klientovi pini predem stanovenou Castku v podobé mésicnich plateb po tak diouhou dobu, nez je
Klientova pracovni neschopnost ¢i nedobrovolnd nezaméstnanost ukoncena. V pripadé pojistné
udalosti z dovodu smrti i invalidity [ll. stupné Klient nebo oprdvnénd osoba od pojistovny obdrzi
jednordzoveé pojistné pinéni v predem dohodnuté vysi.

Pojistné pnéni u tohoto produktu je vzdy neucelové, je tedy pouze na Klientovi, jakym zpisobem
ho vyuZile.

Urazové pojisténi

V' roce 2009 spustila BNP Paribas Cardif PojiStovna, a., Urazové pojiSténi jako svij prvni pajistny
produkt v segmentu individudIniho pojiSténi. Produkt nabizi kryti klienta i jeho rodiny, manzela/
manzelky nebo partnera/partnerky a az 3 jejich déti pro pfipad umrti, invalidity III. stupné nebo
hospitalizace v disledku Urazv. V pripadé Umrti nebo invalidity Ill. stupné pojistovna vyplati
jednordzovou Castku, v pripadé hospitalizace dostava klient nebo jeho rodina denni davky za dny
pobytu v nemacnici.

Cestovni pojiSténi

Cestovni pojiSténi je produkt, ktery chrani klienty pfi cestach do zahranici. V pfipadé onemocnéni
nebo Urazu v zahraniti BNP Paribas Cardif PojiStovna, a.s, uhradi vydaje za oSetfeni nebo pobyt
v nemacnici, tzv. 1ecebné vylohy. Pojisténi kryje nejen I6cebné vylohy, ale Ize je rozSifit napriklad
i 0 pojiSténi Urazu, odpovednosti, zavazadel, zpozdéni letu nebo zavazadel.

Pojisténi prodlouZené zaruky

PojiSténi prodlouzené zdruky ryje financni ztrtu zpdsobenou elektronickou, mechanickou nebo
elektrickou nefunkénosti vci v obdabi tzv. prodlouZeng zaruky. Pojisténi se vztahuje k vyrobkim
patficim do oblasti tzv. bilé a cerné a $edé techniky (ledniCky, televize a dalsi). Klientdm je toto
pojisSténi nabizeno nejcastéji ve spoluprdci s prodejci elektroniky soucasné s ndkupem zbozi.
Diky Pojisteni prodlouzene zéruky pak maji klienti své zbozi pojisténo jeden, dva nebo az tfi roky
nad ramec dvouleté zakonné zarucni IhGty.

the risk of death, 3rd degree disability, incapacity for work and loss of employment. If the client
files aclaim due to incapacity for work or loss of employment, the insurance company pays
predetermined monthly amounts until the incapacity for work or involuntary unemployment ends.
In the event of death or 3rd degree invalidity, the client or beneficiary obtains a predetermined
one-time payment from the insurance company.

In this case, the client can use the insurance benefits for any purpose whatsoever.

Accident Insurance

In 2009, BNP Paribas Cardif PojiStovna, a.5. launched accident insurance as its first product in the
individual insurance segment. The product covers the client and their spouse or partner and up
to three of their children in the event of death, 3rd degree disability or hospitalisation due to an
accident. In the event of death or 3rd degree disability, the insurance company pays a one-time
amount. In the event of hospitalisation, the client or their family obtain daily allowances per each
day spent in the hospital.

Travel Insurance

Travel insurance is a product that protects clients who travel abroad. If they become ill or have an
accident abroad, BNP Paribas Cardif PojiStovna, a.s. covers the medical expenses (treatment or
hospital stay). The insurance applies not only to medical expenses, but can be extended to cover
£.0. accidents, liability, baggage, flight or baggage delay.

Extended Warranty Insurance

The extended warranty insurance covers financial losses due to electronic, mechanic or electric
maljunction of an item in the extended warranty period. The insurance covers white, black and
grey appliances (fridges, TV sets etc.). This insurance is usually offered to clients when they
purchase goods from electronics retailers. Thanks to the extended warranty insurance, clients
can enjoy warranty one, two or three years in excess of the statutory two-year warranty period.
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PojiSténi nahodilého poskozeni a kradeze

Pojisténi nahodilého poSkozeni a krddeZe si mohou Klienti sjednat pii koupi nového domaciho
spotfebice nebo mobilniho zafizeni, ato na dobu jednoho nebo dvou let. Nejcastéji je toto
pojiSténi sjedndvno praveé k mobilnim telefondm, tabletim nebo k fotoaparatim. Klient si mize
vyrobky pojistit pro pfipad krddeze a pro pfipad jejich zniceni nebo poskozeni zpisobené ndhlym
a neaCekavanym posobenim vngjsich viivi, jemuz se nedalo zabranit ani mu predchazet a které
vylucuje nebo omezuje funkEnost vyrobku. PojiSténi nahodilého poSkozeni a krddezZe Ize sjednat
bez ndvstévy pojistovny, coZ plati také pro Pojisténi prodlouzené zaruky.

PojiSténi domacnosti

Novinkou v oblasti produktd je PojiSténi domédcnosti, které zahmuje i pojiSténi odpovednosti
v b&zném Zivote a asistencni sluzby pro domdcnost. Kromé ochrany domdcnosti proti nehoddm
nebo treba zlod@jom pojisteni pomdze iv pripadech, jako jsou zabouchnuté klice Ci praskla
hadicka U pracky. PojiStény se nemusi obdvat ani nestastnych nahod, kdy nékomu poSkodi
majetek Ci zp0sobi zdravotni problémy.

Accidental Damage and Theft Insurance

Accidental damage and theft insurance can be arranged at the purchase of a new household
appliance or mobile device for one or two years. This insurance is usually purchased jor mobile
phones, tablets or cameras. These products can be insured against theft, destruction or damage
caused by sudden and unexpected external influences which could not be avoided or prevented
and which exclude or limit the functionality of the product. Accidental damage and theft insurance,
as well as the extended warranty insurance, can be arranged without going to the insurance
company.

Home Insurance

Home insurance is one of our new products, which includes also liability insurance in everyday
life and assistance services for the household. This insurance protects the household against
accidents and theft, but also helps in situations such as locking oneself out or broken washing
machine hose. The insured need not fear misadventures when they damage someone's property
or cause health problems.
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4 ZAKLADNI UDAJE 0 SPOLECNOSTI
BASIC DATA ABOUT THE COMPANY

10

0Obchodnijméno spolecnosti: BNP Paribas Cardif Pojistovna, a.s.
Pravni forma: Akciové spolecnost

Sidlo: Plzefska 3217/16, 150 00 Praha 5, Ceskd republika

Tel.: +420 234 240 234

Weboveé stranky: www.cardif.cz

Zapsand v OR v Méstského soudu v Praze, oddil B, viozka Cislo 4327
|C: 25080954

DIC: 0225080954

Datum zépisu do obchodniho rejstfiku: 11.10. 1996

Datum posledni zmény: 25.1. 2017

Ucel posledni zmény: Zména udaji tykajicich se pedsedy pedstavenstva

BNP Paribas Cardif PojiStovna, a.s.

Joint-stock company

Plzenskd 3217/16, 150 00 Prague §, Czech Republic

+420 234 240 234

www.cardif.cz

in the Commercial Register maintained by the Municipal Court in Prague, Section B,

Insert 432/

25080954

Directors

(Z25080954

11 October 1996
20 January 2017

changes in data related to a Chairman of the Board of
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5 HLAVNI USPECHY ROKU 2016
MAIN ACHIEVEMENTS OF 2016

|

V'roce 2016 dosdhla BNP Paribas Cardif PojiStovna, a.s, Cistého zisku ve vysi 133 miliond KE.
V' roce 2016 se BNP Paribas Cardif PojiStovné, a.s, podafilo dosahnout 2 218 miliond K¢ v predpisu
pojistného. Z této Castky bylo 2 023 miliond K¢ pojistného predepsano v nezivotnim pojisténi
a zbyvajici Cast, tedy 195 miliond KE, tvofil pfedpis pojistného v Zivotnim pojiSténi.

Ke koncilofiského roku méla pojiStovna ve svém portfoliu témér 2 400 000 pajistnych smiuv. BNP
Paribas Cardif PojiStovna, a., vyznamné rostla v roce 2016 i z pohledu zaméstnancd. Piekonali
jsme nasi prvni stovku a v pojistovné k 31. 12. 2016 pracovalo jiz 11 kmenovych zaméstnanc,
ztoho bylo 13 zaméstnancd na materské dovolené. Vroce 2016 zviddio oddéleni likvidace
pojistnych uddlosti vyfesit 64 tisic nahldSenych pojistnych udalosti, coz je o vice nez 5 tisic vice
nez v piedchdzejicim roce. V minulém roce bylo velmi vytizené i oddéleni zakaznického servisu.
Za cely rok 2016 pfijalo a vyfidilo 131 tisic telefonickych i pisemnych dotaz0 a Zadosti od klientd
pojistovny, coz je o 35 tisic vice nez v predesIém roce.

Tri vyznamné uspéchy BNP Paribas Cardif v roce 2016

Rok 2016 byl rokem zaméfovani se na inovovani stévajicich produktd a partnerstvi v ramei
bankopojiSteni a budovani silngjsi pozice BNP Paribas Cardif PojiStovny na dalSich trZnich
segmentech (poskytovatelé energii, telekomunikacni sluzby a retailovy obchod). Z pohledu
piedepsaného pojistného rostla BNP Paribas Cardif PojiStovna, a.s, zejména v odvetvi
poskytovateld energii, a to 0 100 % a telekomunikacnich sluzeb, ato 0 70 %.

BNP Paribas Cardif PojiStovna si uvédomuje, Ze Svét okolo se méni,a stejné tak i nai klienti. Proto
je klicové nagim klientdm naslouchat, sbirat zp&tnou vazbu a reagovat na ni. Pomoci modernich
metod méfeni zdkaznické zkuSenosti se my inasi partnefi posouvame dale, zlepSujeme nase
procesy a nabizime lepsi sluzby. V roce 2016 jsme nastavili tyto moderni metody a v tomto roce
je planujeme implementovat napfic nasim portfoliem. Také pracujeme na zlepSeni srozumitelnosti
nadich materidld a komunikace s Klienty, proto naSe materidly postupné prochdzi vizudlni
i textovou zménou. Pevné véfime, Ze naSi koncovi Klienti budou § touto zménou spokojeni.

In 2016, BNP Paribas Cardif PojiStovna, a.s. reported the net profit of CZK 133 million. Premiums
reached CZK 2,218 million in the same period. Of this, CZK 2,023 million was achieved in non-life
insurance and the rest, CZK 195 million, in life-insurance.

At the end of the last year, the insurance company administered 2,400,000 insurance contracts.
The number of employees increased significantly in 2016 as well. We reached our first hundred
- the insurance company employed 111 permanent employees as of 31 December 2016, 13 of
them were on maternity leave. In 2016, the settiement department handled 64 thousand reported
insurance claims, which is over o thousand more than in the previous year. The customer service
department was busy in the last year as well. In 2016, it received 131 thousand phone and written
queries and requests by the clients of the insurance company, which is 35 thousand more than
in the previous year.

Three Major Achievements of BNP Paribas Cardif in 2016

In 2016, we focused on innovating existing products and partnerships within bancassurance, and
building a stronger position of BNP Paribas Cardif PojiStovna in other market segments (energy
providers, telecommunications and retail trade). In terms of premiums, BNP Paribas Cardif
Pojistovna, a.5. developed mostly in the fields of energy providers (100%) and telecommunication
services (70%).

BNP Paribas Cardif PojiStovna realises that the outside world is changing and our clients are
changing as well. Therefore it is crucial to listen to our clients, get feedback and respond to it.
Modern methods of measuring customer experience help us and our partners to move ahead,
improve our processes and provide better services. These modern methods were set in 2016
and we plan to implement them across our portfolio within this year. In addition to that, we are
working on improving the comprehensibility of our materials and communication with clients and
the visual and textual aspects of our materials are therefore gradually modified. We firmly believe
that this change will please our end clients.
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BNP Paribas Cardif PojiStovna, a.5, neustdle inovuje a rozSifuje své produktové portfolio. Proto BNP Paribas Cardif Pojitovna, a.s. constantly innovates and expand its product portfolio. We

jsme radi, ze se nm v roce 2016 podafilo Spustit novy produkt, a to PojiSténi doméacnosti. Jde are therefore pleased that we manged to introduce a new product in 2016 - home insurance.
0 inovativni, transparentni a jednoduchy zplsob zabezpeceni rizik spojenych s provozem It represents an innovative, transparent and simple way of securing risks associated with the
domécnosti klientd. Tento produkt byl zdkazniky velmi dobie prijat a postupné jej nabizime dalSim operation of client's households. This product was very well received by our customers and is
obchodnim partnerdm. gradually offered to other business partners.
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6 VEDENI SPOLECNOSTIK 1. 3. 2017
COMPANY MANAGEMENT AS OF 1 MARCH 2017 13

Predstavenstvo
Board of Directors

Zdenék Jaro§, pedseda predstavenstva / Chairman of the Board of Directors

Martin Steiner, mistopfedseda predstavenstva / Vice chairman of the Board of Directors
Jaroslav Rehdk, clen predstavenstva/ Member of the Board of Directors

Miroslav Salsa, Elen predstavenstva / Member of the Board of Directors

" Tomas Kadlec, predseda predstavenstva do 31. 12. 2016

Dozordirada
Supervisory Board

Pier-Paolo Dipaola, predseda dozorGi rady / Chairman of Supervisory Board

Dominique Barthalon, mistopfedseda dozorti rady / Vice chairman of Supervisory Board
Radek Palivec, tlen dozorGi rady / Member of Supervisory Board

Florian Korallus, Clen dozorGi rady / Member of Supervisory Board

" Georgi Dimitrov Georgiev, len dozorCi rady do 31.12. 2016
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70BCHODNI CINNOST
BUSINESS ACTIVITIES 14

Y pojistného Btto / Gross tis K / K 07K 2218168 2289 004
Collection of premium

Zivatni poj. btto / Life insurance gross tis. K¢ / K CZK 19501 249141
Ztoho:

NeZivotni poj. btto / Non-life insurance gross tis. KE / K CZK 202315 2039863

\lyvoj technickych rezerv / Development of technical reserves tis. KE / K CZK 1609 451 1714635
V§voj pojistnych pinéni NZP+ZP / Development of claims paid tis. K& / K CZK 485415 473 669
\lyvoj sprdvni reZie / Development of overheads tis. KE / K CZK 198 275 150 801
\lyvoj celkovych aktiv / Development of total assets tis. KE / K CZK 3516 260 3646057
\lyvoj hospodafského wysledku / Development of economic results tis. KE / K CZK 132 935 151278
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8 VYBRANE EKONOMICKE UKAZATELE

SELECTED ECONOMIC INDICES

19

2016 Hrubé pfedepsané pojistné
2016 Gross Written Premium

8%

2015 Hrubé piedepsané pojistné Telekomunikace / Telco

2015 Gross Written Premium
2, 13%
sy Energie /iy Retail / Retall
Telekomunikace / Telco

13%
Retail / Retall

80 %
Finan¢ni instituce / Financial Institutions

4%
Energie / Utlity

5%
Financni instituce / Financial Institutions

Vyvoj technickych rezerv
Development of technical reserves

1690182

204 2015 2016
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UCETNI ZAVERKA ZA ROK KONCICI 31.PROSINCE 2016
FINANCIAL STATEMENTS YEAR ENDED 31 DECEMBER 2016 16
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9ROZVAHAK 31.12. 2016
BALANCE SHEET AS AT 31 DECEMBER 2016 17

I I I BT L B T () ) B [ [ ey B )

AKTIVA ASSETS
B. Diouhodoby nehmotny majetek b 49697 | 38822 10875 14981 B. Intangible fixed assets B 49697 38822 10875 14981
C. Investice 4 2081991 125 2081866 1282037 C. Financial investments 4 2081991 125 2081866 1282037
Cl. Pozemky a stavby, z toho: 769 125 644 0 Cl. Land and buildings, thereof 769 125 644 0
a) provozni investice /63 125 644 0 a) Operational investments 769 125 644 0
i Jing ivestice 2081222 0 2081222 1282087 gy Other investments 2081222 0 2081222 1282037
1. Akcie & ostatni cenné papiry s promenivim vinosem 40052 0 40052 30020 1. Shares and others treasuries with variable income 40 052 0 40 052 30020
2. Dluhové cenné papiry oceriované redinou hodnotou proti 0¢tom ndkladd a vynosi 835766 0 835766 847 386 2 Bonds and other debt securities valued at far value through profit and lss 835768 0 835766 817968
6. Depoziau fnanénich instituc L) I 120404 404631 6. Deposts with financil inttutions 1205 404 0 1205 404 1046
E Dluznici 6 250672 343 250329 243005 E Debtors 6 950672 213 950329 243005
El. Pohleddvky z operaci pfimého pojiSténi 220801 343 220 458 224083 [ Receivables fom diect insurance 290 801 213 290458 291083
Ell Pofledavky z operacizaStén o133 0 o138 0 Ell Receivables arising from reinsurance 5133 0 9133 0
Ell Usmt"",””h'_e”“ky “rg| 0 Atk B2 g Other eceivabes 2738 0 2738 18922
F e — sasafh | lesez 358684 LR Otherassets W76 | 16592 38684 1177976
Fl. Dcluluggg;l]]]yk;?lgg\)l/ hr;]a J:tgsélg nez majtek uden v polozce 5 23576 | 16592 6984 6234 Fl. Tangible fixed assets other than land, buildings and inventories 5 23578 18592 6984 6234
Fll Hotovost na Gitech u financnich instituci a hotovost v pokladné 7 361700 0 361700 1171742 El Cash on accounts with financial institutions and cash in hand / 361700 0 361700 1778
6. Piechodné cty aktiv 804506 0 804506 928058 G. Prepayments and accrued income 804506 0 804506 928058
Gl OdloZené pofizovaci néklady na pojistné smiouvy, v tom oddélens: 13 792932 0 792 932 918 931 Gl Deferred acquisition costs, of which: 13 782932 0 782932 g18 931
8) v Zivotnim pojisténi 128 232 0 128232 215732 ) Ife insurance 128232 0 128232 25732
b) v neZivotnim pojisténi 664700 0 664700 703199 b) non-life insurance 664700 0 664700 703183
GIIL Ostatni prechodné GEty aktiv, z toho: 1574 0 1574 9127 G Other prepayments and accrued income, of which: 11574 0 11574 9127
a) dohadné polozky aktivni 9792 0 9792 7624 a) estimated receivables 9792 0 9792 7624

N T N M)

T N ) ) T
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31. prosince 2016 | 31.prosince 2015

PASIVA LIABILITIES
A Vlastni kapital 8 1717048 1727829 A Equity 8 1717048 1727829
Al Zakladni kapitdl 1240 000 1240 000 Al Share capital 1240000 1240 000
AN Ostatni kapitdlové fondy 250000 250000 AN Other capital funds 250000 250000
AV, Rezervni fond a ostatni fondy ze zisku 9413 86 549 AV, Reserve fund and revenue reserves 94113 86 549
AVI. Nerozdgleny zisk minulych ucetnich obdobi 0 2 AVI. Retained earnings from previous periods 0 2
AVII. Zisk béZného Ucetniho obdobi 132 935 151278 AVII. Profit for the current period 132 935 151278
C. Technické rezervy 9 1609451 1714635 C. Technical reserves 9 1609451 1714635
Cl Rezerva na nezaslouzené pojistné: 1067604 1210397 Cl Unearned premium reserve: 1067604 1210397
a) hrubd vyse 1081626 1257481 a) 070ss 1081626 1257481
b) podil zajistiteld (-) I 14022 47084 b) share of reinsurers (-) I 14022 47084
C3. Rezerva na pojistnd pinéni: 368706 335784 C3. Reserve for claims: 388706 335784
a) hrubd vyse 396 064 351035 8) gross 396 064 351035
b) podil zajistiteld (-) 1 7358 15251 b) share of reinsurers (-) 1 7358 15251
C4. Rezerva na prémie a slevy: 153141 168 454 C4. Reserve for bonuses and discounts: 153141 168 454
a) hrubd vyse 154790 202112 2) 0708$ 154790 202112
b) podil zajistitel (-) 1 1649 33658 b) share of reinsurers (-) I 1649 33658
6. VEfitelé 10 146 264 156 810 G. Creditors 10 146 264 156 810
Gl Zavazky z operaci pfimého pojisténi 107 263 97485 Gl Payables from direct insurance 107 263 97 485
Gll. Zdvazky z operaci zajiSténi I 1348 20482 Gl Payables from reinsurance I 1348 20482
G Ostatni zdvazky, z toho: 37603 38 843 Gy Other payables, of which: 37653 38843
a) dafové zavazky a zdvazky ze socidlniho zabezpecen 5937 6480 a) tax liabilities and liabilities from social and health insurance 5537 6480
H. Prechodné uéty pasiv 43497 46783 H. Accruals and deferred income 43497 46783
HlI. \lydaje pristich obdobf a vynosy pristich obdobi 20437 3337 HI. Accruals and deferred income 20437 3337
Ostatni prechodné Uty pasiv - dohadné polozky pasivni 23060 13 Others - estimated payables 23060 13412

i
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10 VYKAZ ZISKU A ZTRATY ZA ROK KONCICI 31. PROSINCE 2016
INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2016 19

R O S 5 S s
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l. TECHNICKY UCET KNEZIVOTNiMU POJISTENI TECHNICALACCOUNT - NON-LIFE INSURANCE
I ZaslouZené pojistné, ocisténé od zajiSténi: l. Earned premiums, net of reinsurance:

a) predepsané hrubé pojistné 12 2023155 2039 863 a) gross written premium 12 2023155 2039863

b) pojistné postoupené zajistitelom (-) 1l 11689 121462 b) outwards reinsurance premium (-) 1 11689 121462

Mezisoucet 2 011466 1918401 Subtotal 2 011466 1918 401

¢) zména stavu hrubg vyse rezervy na nezaslouzené pojistné (+/-) 12 62 250 90875 ¢) change in the gross amount of unearned premium reserve (+/-) 12 62 250 90875

d) zména stavu rezervy na nezaslouzené pojistné, podil zajistitel (+/-) I -27 052 384 d) change in the reinsurer's share of the uneamed premium reserve (+/) | 11 27052 384

Mezisouget -35198 90491 Subtotal -30198 90 491

Vysledek 2046664 1827910 Total 2046664 1827910
2. Prevedené vynosy zinvestic z Netechnického iétu 926 316 2. Allocated investment return transferred from the Non-technical account 926 3116
3 Ostatni technické vynosy, o¢iSténé od zajisténi 7186 2259 3. Other technical income, net of reinsurance 7186 2259
4 Naklady na pojistnd pInéni, o€iSténé od zajisténi: 4, Claims expenses, net of reinsurance:

a) naklady na pojistnd pInénf: a) paid claims:

aa) hrubd vyse 12 432 487 421897 aa) 0ross 12 432 487 421897

ab) podil zajistiteld (- I 14060 15348 ab) share of reinsurers (-) 1 14060 15348

Mezisoucet n8 427 406 549 Subtotal n8 427 406 549

b) zména stavu rezervy na pojistnd pinéni (+/-): b) change in reserve for claims (+/-):

ba) hrubd vyse 12 44345 22178 ba) gross 12 44345 22178

bb) podil zajistiteld (- I -5010 1958 bb) share of reinsurers (-) I 5010 1958

Mezisoucet 49355 20220 Subtotal 49355 20220

Vysledek 467782 426769 Total 467782 426769
5. Prémie a slevy, ocisténé od zajiSténi 121 150434 152391 5. Bonuses and discounts, net of reinsurance 121 150434 152391
6. Cistd vyse provoznich naklad: 6. Net operating expenses:

a) pofizovaci naklady na pojistné smlouvy 13 1103 613 1135178 a) acquisition costs 13 1103 613 1135178

b) zména stavu casove rozli§enych pofizovacich nakladd (+/-) 13 38499 -64790 b) change in deferred acquisition costs (+/-) 13 38499 -64 790

¢) spravni reZie 13 180 980 134480 ¢) administrative expenses 13 180 980 134480

d) provize od zajistiteld a podily na ziscich (-) I 18 965 71696 d) commissions from reinsurers and profit participations (-) I 18965 71696

Vysledek 1304127 1133172 Total 1304127 1133172
1. Ostatni technické néklady, ogisténé od zajiSténi 343 1. Other technical expenses, net of reinsurance 343
8. Vysledek Technického Gétu k nezivotnimu pojisténi 132126 141290 8. Result for the Technical account - non-life insurance 132126 141290
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Il TECHNICKY UCET K ZIVOTNIMU POJISTENI TECHNICAL ACCOUNT - LIFE INSURANCE
1. Zaslouzené pojistné, ociSténé od zajiSténi: 1. Earned premiums, net of reinsurance:

a) predepsané hrubé pojistné 12 19501 243141 a) gross written premium 12 19501 249141

b) pajistné postoupené zajistitelom (-) 1 8282 61027 b) outwards reinsurance premium (-) 1 8282 61027

Mezisoucet 186729 188114 Subtotal 186 729 188114

¢) zména stavu hrubg vyse rezervy na nezaslouzené pojistné 12 -113 605 99188 ¢) change in the gross amount of unearned premium reserve 12 -113 605 -99188

d) zména stavu rezervy na nezaslouzené pojistné, oCistené od zajisténi (+/-) I 6009 -100 d) change in the uneamed premium reserve, net of reinsurance (+) I 6009 -100

Mezisoucet 107 596 -99 088 Subtotal -107 536 -99 088

Vysledek 294325 287202 Total 294325 287202
2. Vynosy zinvestic: 2. Income from financial investments:

b) vynosy z ostatnich investic: b) income from other financial investments arising from:

bb) vynosy z ostatnich investic 3143 3317 bb) other financial investments 3143 3317

Mezisouget 3143 331 Subtotal 3143 9317

Vysledek 3143 5317 Total 3143 5317
3 Ostatni technické vynosy, oisténé od zajisténi 2152 4672 3 Other technical income, net of reinsurance 2152 4672
4 Naklady na pojistnd pInéni, ociSténé od zajisténi: 4. Claims expenses, net of reinsurance:

a) ndklady na pojistnd pinént: a) paid claims:

aa) hrubd vyse 12 52928 377 aa) gross 12 52928 377

ab) podil zajistiteld (-) 1l 4710 3880 ab) share of reinsurers (-) 1 4710 3880

Mezisouget 48158 47892 Subtotal 48158 47892

b) zména stavu rezervy na pojistnd pinéni: b) change in reserve for claims:

ba) hrubd vyse 12 684 -7080 ba) gross 12 684 -7080

bb) podil zajistiteld (-) 1 -2 883 531 bb) share of reinsurers (-) 1 -2 883 531

Mezisoutet 3 967 76l Subtotal 3967 761

Vysledek 51725 40281 Total 51725 40281
5 Prémie a slevy, ociSténé od zajisténi 121 4099 16059 5 Bonuses and discounts, net of reinsurance 121 4099 16059
6. Cistd vyse provoznich nakladu: 6. Net operating expenses:

a) pofizovaci naklady na pojistné smlouvy 13 107429 140 435 a) acquisition costs 13 107429 140 435

b) zména stavu casove rozli§enych pofizovacich nakladd (+/-) 13 87500 75995 b) change in deferred acquisition costs (+/-) 13 87500 75995

¢) spravni rezie 13 17236 16321 ¢) administrative expenses 13 17295 16321

d) provize od zajistitel a podily na ziscich (-) I 7160 3553 d) commissions from reinsurers and profit participations (-) I 7160 3553

Vysledek 205064 197276 Total 205064 197276
1. Prevod vynosi z investic na Netechnicky icet 3002 4603 1. Allocated investment return transferred to the Non-technical account 3002 4603
8. Vysledek Technického uétu k Zivotnimu pojisténi 35730 38972 8. Result for the Technical account - life insurance 35730 38972
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IIL. NETECHNICKY UCET NON-TECHNICAL ACCOUNT
1 Vysledek Technického GEtu k neZivotnimu pojisténi 132126 141290 1. Result for the Technical account - non-life insurance 132126 141290
2. Vysledek Technického uctu k Zivotnimu pojisténi 35730 38972 2. Result for the Technical account - life insurance 35730 38972
3 Vynosy zinvestic: 3. Income from financial investments:

¢) zmény hodnoty investic 8424 7318 ¢) revaluation gains on financial investments 8424 7318

Vysledek 8424 7318 Total 8424 7318
4 Prevedené vynosy investic z Technického uétu k Zivotnimu pojisténi 3002 4603 4 Allocated investment return transferred from the Technical account - life insurance 3002 4603
5. Néklady nainvestice: 5. Expenses from financial investments:

b) zmény hodnoty investic 9288 4949 b) revaluation losses on financial investments 9288 4949

Vlysledek 9288 4949 Total 9288 4949
6. Prevod vjnosd zinvestic na Technicky Gcetknezivotnimy pojiSténi 962 316 6. Allocated investment return transferred to the Technical account - non-life insurance 962 316
1. Ostatni vynosy 1215 6426 1. Otherincome 1215 6426
8. Ostatni néklady 108 322 8. Other expenses 105 322
9, Daii z pfijmd z hézné éinnosti /] 42970 39641 9, Income tax on profit from ordinary activities /] 42970 39641
10. Zisk z bé7né cinnosti po zdanéni 133232 150 581 10. Profit from ordinary activities after tax 133232 150 581
I8 Mimofadné vynosy 0 894 1. Extraordinary income 0 894
12. Mimofadné naklady 1 2 12. Extraordinary expenses 1 2
13. Mimofadny zisk neho ztrita -1 892 13. Extraordinary profit or loss - 892
14 Ostatni dané neuvedené v predchazejicich polozkach 296 195 14. Other taxes 296 195
15. Zisk za ucetni obdobi 8 132935 151278 15. Profit for the current period 8 132935 151278
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11 PREHLED 0 ZMENACH VLASTNIHO KAPITALU ZA ROK KONCICI 31. PROSINCE 2016
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2016 27

(tis. Ke) Bod Zakladnikapital | Ostatnikapitalové fondy Rezervnifond Nerozdéleny zisk Celkem
Zistatek k1. lednu 2015 620000 250000 77 366 183659 1131025

Cisty zisk za ugetn! obdobf 0 0 0 151278 151278
Dividendy 0 0 0 174 474 174474
ZvySeni zakladniho kapitalu akciondfe 620 000 0 0 0 620000
Prevody do fondd 0 0 9183 -9183 0
Gsatbposzs [ | wm|  mw| sl Gm| imwm
Cisty zisk za G8etni obdobi 0 0 0 132 935 132 935
Dividendy 0 0 0 143716 143716
Prevody do fondd 0 0 7564 -7 564 0

Zustatek k 31. prosinci 2016 1240000 250000 132935 1717048

(CZK thousand) Share capital Other capital funds Reserve fund Retained Earnings Total
= e | B | I~ I
Net profit for the period 151278 151278
Dividend paid 0 0 0 174 474 174474
Increase of share capital 620 000 0 0 0 620 000
Additions to funds 0 0 9183 -9183 0
Geadbomtozs s | ww]  mm|  wse| | mwm
Net profit for the period 0 0 0 132935 132935
Dividend paid 0 0 0 143716 143716

Additions to funds 7564 -7 564

Asat 31 December 2016 s 1240000 250000 mm 1717048
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12 PRILOHA UCETNI ZAVERKY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 23

1V$eobecné informace

BNP Paribas Cardif Pojistovna, a.s, (ddle jen ,Spolecnost’) byla zapsana do obchodniho rejstiiku
dne 1. fijna 1996 a jeji sidlo je Plzefiskd 3217716, Praha 5 - Smichov, PSC 150 00.

Zakladatelem Spoletnosti je Cardif S.A, ktery byl rozhodnutim valné hromady ze dne 14. kvétna
2007 prejmenovan na BNP PARIBAS ASSURANCE SA. a dne 28. Cervna 2011 byl déle pfejmenovén
na BNP PARIBAS CARDIF S.A. Pfedmétem Cinnosti Spolecnosti je pojiStovact Cinnost

v oblastiZivotnihoa nezivotniho pojisténia Cinnosti souvisejicia likvidace nahldsenych pojistnych
uddlosti. Povoleni k provozovani pojistovaci Cinnosti Spolecnost ziskala dne 18. cervence 1397
na Zivatni pojisténi a dne 21. Cervence 1999 k provozovani nezivotniho pojisténi. Spolecnost se
specializuje na nasledujici Cinnosti:

* pojiSteni pro pripad smrti,

« pojiSteéni pro pripad smrti pojiSténého v disledku Urazv,

* pojiSténi pro pripad piné a trvalé invalidity pojiSténého zpOsobené Grazem,
* pojiSténi pro pripad pné a trvalé invalidity pojisténého v disledku nemoci,
- pojiSteéni pro pripad hospitalizace pojiSténého zpdsobené Urazem,

« pojiSteni pro pripad hospitalizace pojiSténého v disledku nemoc,

* pojiSténi pro pfipad piné pracovni neschopnosti zpisobené Grazem,

* pojiSténi pro pripad piné pracovni neschopnosti v disledku nemoci,

* pojiSténi pro pripad ztraty zaméstnani,

* pojiSténi pro pfipad financnich ztrdt na pfedmeétu financovdni,

- cestovni pojistént,

« pojisténi prodiouzené zaruky,

* pojisteni nahodileho poskozeni,

*ostatni.

1General information

BNP Paribas Cardif PojiStovna, a.s. (‘the Company”) was incorporated on 11 October 1996 and has
its registered office at Plzenska 3217/16, Prague 5 - Smichov, ZIP 150 00,

The Company was founded by Cardif S.A, which was renamed to BNP PARIBAS ASSURANCE SA.
pursuant to the decision of the General Assembly meeting on 14 May 2007 and on 28 June 2011 was
again renamed to BNP PARIBAS CARDIF S.A. The Company is engaged in life and non-life insurance
and related business and claim handling. The Company was granted an insurance licence on
18 July 1997 for life insurance and on 21 July 1999 for non-life insurance. Company’s business
activities are:

death;

accidental death;

permanent disability-accidental;
permanent disability-sickness;
hospitalisation-accidental;
hospitalisation-sickness;
temporary disability-accidental;
temporary disability-sickness;
unemployment;

other financial losses;

travel insurance;

extended guarantee;

damage insurance;

other.
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Jedinym akciondfem Spolecnosti je BNP PARIBAS CARDIF S.A, Boulevard Haussmann 1, 750 09
Paiiz, Francouzska republika.

Konetnou matefskou spolecnosti je BNP PARIBAS S.A, kterd md sidlo ve Franci.
SloZeni piedstavenstva k 31. prosinci 2016:

Tom4s$ Kadlec, Ceskd republika (pfedseda predstavenstva)

Martin Steiner, Ceskd republika (mistopfedseda predstavenstva)

Zdenek Jarog, Ceskd republika (¢len predstavenstva)

SloZeni dozorcirady k 31. prosinci 2016:

Pier-Paolo Dipaola, Francouzskd republika (predseda dozorGi rady)

Dominique Barthalon, Francouzskd republika (mistopfedseda dozorti rady)

Radek Palivec, Ceskd republika (Slen dozorti rady)
Georgi Dimitrov Georgiev, Ceskd republika (¢len dozort rady)

The sole shareholder of the Company is BNP PARIBAS CARDIF S.A, Boulevard Haussmann 1, 750
09 Paris, France.

The ultimate holding company of the Company is BNP PARIBAS S.A, incorporated in France.

Toma$ Kadlec, Czech Republic (Chairman)
Martin Steiner, Czech Republic (Vice chairman)
Zdenék Jaro$, Czech Republic (Member)

Pier-Paolo Dipaola, france (Chairman)

Dominique Barthalon, France (Vice chairman)

Radek Palivec, Czech Republic (Member)

Georgi Dimitrov Georgiev, Czech Republic (Member)
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ORGANIZACNI STRUKTURA SPOLECNOSTI
THE ORGANISATIONAL STRUCTURE OF THE COMPANY

2

Oddéleni sekretaridty

Pedstavenstvo spole¢nosti
Board of Directors

Generdlni feditel,
Predseda predstavenstva
Chief Executive Officer,
Chairman of the Board

Oddéleni compliance

Compliance

Oddélenf interniho auditu

Office management

ainternich kontrol
Internal audit and Permanent Controls

Oddeéleni IT Provozni oddéleni

ITDpt. Operations

Oddéleni risku
Risk. Actuary

Pojistnd matematika
Actvarial Mathematics

Finanéni oddéleni

Finance Dpt.

0Oddéleni Management

Management Accounting

Obchodni oddéleni

accounting Sales Dpt

0Oddéleni Bussiness
Developmentu
Bussiness Development

Oddéleni Product Factory
Product Factory Dpt.

Pravni oddéleni
Legal Dpt.

Bezpecnostni oddélent

Security Officer

Transformace & podpora
Transformation & Support

[T projektovy management

T Project Management

(ddéleni spravy dat
Data processing

Oddéleni procesni

Business Analysis

(dd&leni technicke likvidace
Technical & HOME Claims

Oddéleni IT podpory

T Support

Oddéleni medicinského Gpisu
Medical Underwriting

Oddéleni likvidace
Personal Claims

Oddélent stiznostf
Complains Dpt.

Z&kaznicky servis
Customer Service

0ddélen kontrolingu
Financial Controlling

Uttdrna
Accounting

Dpt
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2 Ugetni postupy
2.1Z4kladni zasady zpracovani uéetni zavérky

Utetni zavérka je sestavena v souladu s ucetnimi predpisy platnymi v Ceské republice
aje sestavena v historickych cendch, které jsou modifikovany pfecenénim financniho umisténi
a technickych rezerv na redinou hodnotu (ve smyslu definice zakona o pojistovnictvi). Ucetnictvi
j& vedeno v souladu se zakonem o Getnictvi, wyhlaskou vydanou Ministerstvem financi Ceské
republiky a Ceskymi ucetnimi standardy pro pojistovny.

Castky v utetni zavérce a v pifloze jsou zaokrouhleny na tisice teskych korun (tis. K¢), neni-li
uvedeno jinak.

Spolecnost je soutdst konsolidacniho celku, jehoz matefskou spolecnosti je BNP PARIBAS
CARDIF SA, Boulevard Haussmann 1,750 09 PafiZ, Francouzskd republika. Konsolidovand Gcetni
zaveérka je verejné dostupnd na webovych strankdch matefské spolecnosti (viz konsolidovand
Ucetni zaverka 2015: https://www.bnpparibascardif.com/en/2015-business-report).

2.2 Investice

Spolecnost klasifikuje jako Investice:
- Pozemky a stavby;
«Investice do cennych papird;
«Depozita u financnich instituct.

2.2.1Investice do cennych papird

Cenné papiry jsou pfi pofizeni ocenény pofizovaci cenou. Soucdsti pofizovaci ceny jsou i pimé
ndklady souvisejici s pofizenim (napf. poplatky a provize maklgfim, poradcim nebo burzdm).

VieSkeré cenné papiry jsou k rozvahovému dni precenovany na redinou hodnotu. Redind hodnota
cenného papiru je stanovena jako trzni mid cena kétovand piisluSnou burzou cennych papird
nebo jinym aktivnim vefejnym trhem. V ostatnich pripadech je redind hodnota odhadovdna jako
Cista soucasnd hodnota penéznich toki zohlednujici rizika v pripade diuhopisd a smének.

Spolecnost pouzivd ve svych modelech urCenych ke zjiSténi rediné hodnoty cennych papird
pouze dostupné trzni Udaje. Ocefiovaci modely zohledfiuji b&Zné trzni podminky existujici k datu
ocenéni, které nemusi odréZet situaci na trhu pred nebo po tomto dni. K rozvahovému dni vedeni
Spolecnosti tyto modely prezkoumalo a ujistilo se, Ze adekvatnim zpisobem zohlediiuji aktudini
trzni podminky vetné relativni likvidity trhu a Ovérového rozpéti.

Akcie a ostatni cenné papiry s proménlivym vynosem a ostatni podily obsahuji zejména akcie,
zatimni listy, podilové listy, pripadné jiné cenné papiry s promenlivym vynosem kromé investic do
podnikatelskych seskupeni. Zmeény reainé hodnoty akcii a ostatnich cennych papird s proménlivym
vynosem se vykazuji ve vykazu zisku a ztraty.

Spolecnost klasifikovala veskeré své dluhové cenné papiry do portfolia cennych papird
ocenovanych redinou hodnotou proti Gctom nakladd nebo vynoso.

Dluhové cenné papiry ocenované realnou hodnotou proti Uctom ndkladu nebo vynosu

Tyto cenné papiry maji dvé podkategorie: cenné papiry k obchodovani a ty, které Gcetni jednotka oznaci
Za cenny papir ocenovany redinou hodnotou proti Uctim nékladd nebo vynosi pii prvotnim zachyceni.

Cenny papir je klasifikovan jako cenny papir k obchodovdni, pokud je pofizen nebo ziskén za
Ucelem prodeje nebo vyporddani v blizké budoucnosti, nebo je souCasti definovaného portfolia
finantnich ndstrojo, které jsou spolecné fizeny za Ucelem dosahovani ziskd z cenovych rozdill
v krétkodobém tasovém obdobi. Jakykoliv dluhovy cenny papir, ktery je financnim aktivem, mze
byt pfi prvotnim zaictovani zafazen jako cenny papir ocerovany reainou hodnotou proti Uctim
nakladd nebo vynosu, s vyjimkou Ucastnickych cennych papird a podill, které nejsou vergjné
obchodovany a jejichz redinou hodnotu nelze spolehlivé odhadnout.

Cenné papiry oceriované redinou hodnotou proti UGtom nkladd nebo vynosi jsou nejprve oceriovany
pofizovaci cenou, zahmujici vedlejsi pofizovaci ndklady, a nasledng jsou ocenovany redinou hodnotou.
\leSkeré souvisejici zisky a ztrdty veetné Grokovych vynosd se vykazuji v polozkdch ndkladd a vynoso
Zfinanéniho umisténi. Spotove ndkupy a prodeje jsou tovany k datu vyporadant.
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2.2.2 Depozita a depozitni sménky u finanénich instituci

Depozita a depozitni sménky u financnich instituci se ocefiuji nab&hlou hodnotou, ke které se
v pripade potreby tvofi opravnd polozka.

2.3 Dlouhodoby hmotny a nehmotny majetek

Dlouhodoby hmotny a nehmotny majetek jiny nez pozemky a stavby je prvotné ocenén pofizovaci
cenou, kterd zahmuje naklady vynalozené na uvedeni majetku do soucasného stavu a mista,
snizenymi v piipadé odpisovaného hmotného a nehmotného dlouhodobého majetku o opravky.

Dlouhodoby hmotny a nehmotny majetek jiny nez pozemky a stavby je odpisovan rovnomeéme po
dobu jeho predpokladané Zivotnosti. Dlouhodoby hmotny majetek s jednotkovou cenou nizsi nez
40tis. KC a dlouhodoby nehmotny majetek s jednotkovou cenou nizsi nez 60 tis. KC je povazovan
7a drobny majetek a je odepsan do naklado pri spotiebe.

Jsou uplatriovany tyto rocni odpisové sazby:

Diouhodoby majetek Predpokladand doba Zivotnosti

Software 3 roky
Pocitace 3 1oky
Kopirovact stroje 3 1oky
Telefonni Ustfedny o let
Motorové vozidla olet

\/ pripade, Ze zostatkovd hodnota dlouhodobého hmotného nebo nehmotného majetku presahuje
jeho odhadovanou uzitnou hodnotu, je k takovému majetku vytvorena opravnd polozka.

Naklady na opravy a udrzovani dlouhodobého hmotného nebo nehmotného majetku se UCtuji
piimo do ndkladd. Technické zhodnoceni jednotlivé majetkove polozky prekracujici 40 tis. KE
(60 tis. K& u nehmotného majetku) rocné je aktivovano.

2.4 Pohledavky

Pohledavky z neinkasovaného pojistného a ostatni pohleddvky jsou vykdzany vnomindini
hodnoté snizené o opravnou polozku k pohleddvkam po splatnosti.

Tvorba, resp. rozpuSténi opravnych polozek k pohleddvkdm po splatnosti jednoznacné
souvisejicich s pojistovaci Cinnosti se vykazuje mezi ostatnimi technickymi naklady, resp.
vynosy. Tvorba, resp. rozpusténi téchto opravnych polozek ani odpis pohleddvek neoviiviuji
hrubé predepsané pojistné.

Tvorba, resp. rozpuSténi opravnych polozek k pohleddvkdm po splatnosti, které nesouviseji
jednoznacné s pojistovaci Cinnosti, se vykazuje mezi ostatnimi netechnickymi naklady, resp.
vynosy.

2.5 Cizimény

Transakce provadéné v cizich méndch jsou prepocteny a zauctovany devizovym kurzem platnym
v den transakce.

Financni aktiva a pasiva uvadénd v cizich méndch jsou prepoctena na ceske koruny devizovym
kurzem zvefejnénym Ceskou ndrodni bankou (,CNB") k rozvahovému dni

Svyjimkou majetku a zdvazkd ocerovanych k rozvahovému dni redinou hodnotou nebo
ekvivalenci jsou veskeré realizované a nerealizované kurzove zisky a ztraty vykdzany ve vykazu
zisku a ztraty.

U majetku a zavazkd ocenovanych k rozvahovému dni redinou hodnotou nebo ekvivalenci je
kurzovy rozdil soucasti redIné hodnoty a samostatné se o ném neuctuje.

2.6 Technicke rezervy
Uty technickych rezerv zahmuji Edstky prevzatyeh zavazkd ztitulu platnych pajistnyeh smivy

ajejich ucelem je zabezpeCit kryti zavazki vznikajicich z pojistnych smiuv. Technické rezervy jsou
ocenovany realnou hodnotou v ndvaznosti na pozadavky ceskych predpisd, jak je popsano nize.

Test postacitelnosti pojistné-technickych zavazko se provadiv souladu s metodologiia odbornymi
doporucenimi vydanymi Ceskou spolecnosti aktudro.

Spolecnost vytvarela ndsledujici technické rezervy:

2.6.1Rezerva na nezaslouzené pojistné

Rezerva na nezaslouzené pojistné se vytvari podle jednotlivych smiuv Zivotniho a nezivotniho
pojisténi, ato z Casti predepsaného pojistného, kterd se vztahuje knasledujicim Ucetnim
obdobim. Spolecnost pouzivd k odhadu rezervy metodu ,pro rata temporis”.

2.6.2 Rezerva na pojistnd pInéni

Rezerva na pojistnd pinéni neni (S vyjimkou anuitné vyplacenych pojistnych pinéni) diskontovéna
na soucasnou hodnotu a je urcena ke kryti zavazkd z pojistnych udalosti

« v béZném Ucetnim obdobi vzniklych, hidSenych, ale v tomto obdobi nezlikvidovanych (RBNS);
« v bézném Ucetnim obdobi vzniklych, ale v tomto obdobi nehlasenych (IBNR).

Castka RBNS rezervy se stanovi jako souhm odhadd ndkladd na pojistnd pinéni. Rezerva na
pojistnd pInéni se snizuje o regresy a jiné obdobné naroky Spolecnosti.

Redind hodnota IBNR rezervy se vypoCitdva s pomoci pojistné-matematickych a statistickych
metod.

Rezerva na pojistnd pinéni rovnéZ zahrnuje veskeré ocekdvané vylohy Souvisejici se zpracovanim
pojistnych pinéni.

2.6.3 Rezerva na prémie a slevy

Spolecnost tvofi rezervu na prémie a slevy priznané svym obchodnim partnerdm v nvaznosti na
pozitivni vysledky vzajemné spoluprdce a Skodniho pribéhu.
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2.7 Casové rozliseni pofizovacich nakladi na pojistné smlouvy

Pofizovaci ndklady zahrnuji veskere primé a nepiimé naklady vzniklé v souvislosti § uzavienim
pojistné smlouvy a obnovou existujicich pojistnych smiuv. Zahmuji také ndklady vzniklé
v bgzném Gtetnim obdob, které se ale vztahujf k vynosim obdobi budoucich. Casové rozlisit Ize
pouze nékteré porizovaci naklady jako provize zprostiedkovatelim a jiné variabilni naklady primo
souvisejici s Uzavirdnim pojistnych smiuv.

Pofizovaci ndklady na pojistné smlouvy nezivotniho pojiSténi jsou vykdzany jako aktivum
ajsou Casove rozliseny ve stejném pomeru jako predepsané pojistné. \ypocet je zalozen na
predpokladu rovnomeérné rozlozeného rizika po celou dobu Zivotnosti smiouvy.

Spolecnost pravidelng zjiStuje potencidini snizeni hodnoty tohoto aktiva. V piipadé, ze jeho
Ucetni hodnota presahuje odhadovanou uZitnou hodnotu, je tento rozdil zachycen ve vykazu
zisku a ztréty.

2.8 Predepsané hrubé pojistné

Predepsané hrubé pojistné zahmuje veskeré Castky splatné podle pojistnych smiuv béhem
Ucetniho obdobi nezdvisle na skutecnosti, zda se tyto Castky vztahuji zcela nebo zCasti
k pozd@jsim ucetnim obdobim a prevadeéji-li tyto pojistné smlouvy vyznamné pojistné riziko
protistrany (pojiSténého) na pojistitele tim, Ze souhlasi s kompenzaci poji§téného/pojistnika,
pokud by jej v budoucnosti negativng ovlivnila urcita konkrétni nejistd udalost.

2.9 Néklady na pojistna pInéni

Néklady na pojistnd pinéni se UGtuji v okamZiku likvidace pojistné uddlosti a uzndni (stanoven)
vySe pinéni. Tyto naklady zahrnuji i naklady Spolecnosti spojené s likvidaci pojistnych udalosti.
Naklady na pojistnd pnéni se snizuji o regresy a jiné obdobné naroky Spolecnosti.

2.10 Rozdéleni vynosi a ndkladi mezi technické uéty a netechnicky ucet

N&klady a vynosy se Uctuji v ndvaznosti na to, zda souvisi Ci nesouvisi $ pojistovaci Cinnosti.

\eSkeré ndklady a vynosy jednoznacné souvisejici s pojiStovaci Cinnosti se UCtuji na prisiusné

technické Ucty. VSechny ostatni néklady a vynosy se vykazuji na netechnickém Uctu a nasledné
se alokuji podle interné stanoveného klice na UCet spravni reZie nebo ostatnich technickych
nakladi.

2.1 Naklady na zaméstnance, penzijni pripojiSténi a socidlni fond

Néklady na zaméstnance jsou SouCdsti sprdvnich ndkladi azahmuji odmény Clendm
predstavenstva a dozorCi rady.

Spolecnost prispiva svym zaméstnancom na penziini pripajiSténi do prispévkové definovanych
penzijnich fondd. Tyto prispévky jsou GEtovany pfimo do osobnich ndkladd.

K financovani stdtniho dichodového poji§téni hradf Spoleénost pravidelné odvody do statniho
10Zpoctu.

2.12 Aktivni a pasivni zajisténi
Aktivni zajiSténi

Transakce a zOstatky vyplyvajici z aktivnich zajistnych smluv se vykazuji obdobnym zpisobem
jako u pojistnych smluv.

Pasivni zajisténi

Zajistnd aktiva odpovidajici podilu zajistitele na z0statkové hodnoté technickych rezerv krytych
predmetnymi existujicimi zajistnymi smlouvami snizuji hrubou vysi technickych rezerv.

Pohleddvky a zdvazky ze zajisténi se vykazuji v pofizovaci hodnote.

Zmény zajistnych aktiv, podilu zajistitele na pojistnych pInénich, zajistné provize a zajistné se ve
vykazu zisku a ztraty uvadeji samostatné od odpovidajicich hrubych hodnot. Zajistnd provize se
Casove rozlisuje stejnym pomerem jako Souvisejici zajistné.

Spolecnost pravidelné zjistuje potencidini snizeni hodnoty pohledavek ze zajisténi a zajistnych
aktiv vztahujicich se k technickym rezervam. V piipadé, Ze jejich ucetni hodnota presahuje
odhadovanou uZitnou hodnotu, je tento rozdil zachycen ve vykazu zisku a ztraty.

2.13 0dloZend dai

Odlozend dan se vykazuje u vSech prechodnych rozdili mezi zostatkovou hodnotou aktiva nebo
zdvazku v rozvaze a jejich daiiovou hodnotou § pouZitim zdvazkové metody. Odlozend danova
pohledavka je zachycena ve vysi, kterou bude pravdépodobné mozno realizovat proti ocekavanym
zdanitelnym ziskim v budoucnosti.

Pro vypocet odlozené dané se pouziva schvalend danova sazba pro obdobi, v némz Spolecnost
ocekdva jeji realizaci.

2.14 Transakce se spfiznénymi stranami
Spiiznénymi stranami Spolecnosti se rozumi:

- akciondfi, ktefi pfimo nebo nepfimo mohou uplatiiovat podstatny nebo rozhodujici viiv
u Spolecnosti, a spolecnosti, kde tito akciondfi maji rozhodujici vliv;

« Clenové statutdrnich, dozorcich a fidicich orgdn0 Spolecnosti, nebo jeji matefske spolecnosti
a 0soby blizké témto osobdm, vcetné podnik, kde tito clenové a osoby maji podstatny nebo
rozhodujici vliv.

\lyznamné transakce, z0statky @ metody stanoveni cen transakci e spiiznénymi stranami jsou
uvedeny v bodg 15.

2.15 Nasledné udalosti

Dopad uddlosti, které nastaly mezi rozvahovym dnem adnem sestaveni UCetni zdverky,
je zachycen v Ucetnich vykazech v pfipadé, Ze tyto uddlosti poskytly doplfiujici informace
0 skutecnostech, které existovaly k rozvahovému dni.

\/ pfipadg, Ze mezi rozvahovym dnem a dnem sestaveni Gcetni zavérky doSlo k vyznamnym
uddlostem zohlediujicim skutecnosti, které nastaly po rozvahovém dni, jsou disledky téchto
udalosti popsany v piloze Ucetni zaverky, ale nejsou zachyceny v Ucetnich vykazech.
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2.16 Zmény ucetnich metod, zposobd oceiiovani aodepisovani oproti piedchozimu
ucetnimu obdobi

\ (cetnim obdobi 2016 nebyly provedeny zadné vyznamné zmény v Gcetnich metoddch.

2.17 Ostatni

Spolecnost nevyvijela v pribehu roku 2016 Zadné aktivity v oblasti vyzkumu a vyvoje ani
v oblasti ochrany Zivotniho prostredi. Spolecnost neméla v pribéhu roku 2016 v zahranici zadnou
organizacni slozku. PojiStovna v rdmci pracovné pravnich vztah postupuje v souladu $ platnou
legislativou a dosledng ji dodrzuje.

3 Rizeni rizik

Financni pozice a provozni vysledek Spolecnosti jsou ovlivnény fadou Klicovych rizik, jmenovitg
pojistnym rizikem, financnim rizikem, rizikem nespInéni regulatnich opatfenia provoznim rizikem,
kterym Spolecnost Celi pomoci nastavenych vnitinich procedur a postupd popsanych nize.

Provozni rizika jsou ddna charakterem podnikdni, vCetné rizika pfimych anepfimych ztrét
plynoucich z neadekvatnich vnitinich a vnéjsich procest, selhdni zaméstnancl a systém
nebo z vngjSich uddlosti. Z charakteru podnikdni vyplyva velky pocet komplexnich transakc,
které je tfeba provést nebo zpracovat pro Cetné a diverzifikované produkty. Nad témito procesy
a prislusnymi systémy existuji adekvatni kontroly pro fizeni existujicich provoznich rizik. Kontrolni
procedury a systémy ustavené Spolecnosti vSak mohou poskytnout pouze rozumné vysokou,
a nikoliv absolutni jistotu, ze nedoSlo nebo nedojde k vyznamné chybé nebo ztratam.

3.1Strategie vZivani finanénich néstroji

Charakter podnikni Spolecnosti zahrnuje fizenou akceptaci rizik z upsanych pojistnych smiuy,
které zahrnuji finanéni garance a potencidini zdvazky. Za UCelem omezeni rizik nespinéni
zminénych zdruk a potencidlnich zavazkd nakupuje Spolecnost finanéni ndstroje, které pfiblizné
odpovidaji ocekavanym pinénim z pojistnych smluy, jejich charakteru a nacasovani.

Struktura investicniho portjolia se fidi charakterem pojistnych zdvazkd, oéekdvanou vynosnosti kazdé
skupiny aktiva disponibilnim kapitalem slouzicim k zachyceni cenovych pohybi kazdé skupiny aktiv.

\ledle pojistného rizika z upsanych pojistnych smluv je Spolecnost vystavena cetnym rizikovym
faktordm zahmujicim trzni riziko, Ovéroveé riziko, ménové riziko, rokové riziko a riziko likvidity,
kterd jsou podrobnéji popsdna dale.

3.2 Trniriziko

Spolecnost je vystavena trznimu riziku. Trzni riziko vznikd z otevienych pozic v drokovych
sazbach, méndch a akciovych produktech, které podiéhaji veobecnym i specifickym pohybim na
trhu a ze zmén v proménlivosti trznich sazeb nebo cen, jakymi jsou napr. Urokové sazby, Ovérové
marZe, ménove kurzy a ceny akcif. Pfedstavenstvo stanovuje strategii pro sloZeni portfolia a limity
akceptovatelného rizika, které jsou denné monitorovany. Investice je diverzifikovano v souladu
$ platnymi pravnimi predpisy pro pojistovny. Investicni limity se stanovuji pro jednotlivé druhy
financnich investic s respektovdnim rizika protistrany. PouZiti tohoto pristupu nezabrafiuje
ztrdtdm nad rdmec téchto limitd v pripadé vyznamngjsich pohyba trhu.

3.3 Uvérové riziko

SpoleCnost je vystavena Gverovému riziku, které vyplyva z neschopnosti protistrany uhradit
splatné castky v piné vysi.

PojiSténi osob se upisujirovnéZ pomoci zprostredkovateld. Spolecnost jednou rocné vyhodnocuje
dostupné financni a jiné informace o téchto zprostfedkovatelich, aby omezila Cast Ovérového
rizika pripadajiciho z jejich zapojeni.

Kfizeni pojistného rizika Spolecnost vyuzivd zajiSténi. Tim se vSak Spolecnost nezbavuje
odpovédnosti prvotniho pojistitele, a pokud by zajistitel nevyplatil pojistné pinéni z jakéhokoliv
dOvodu, musi tak utinit sama Spolecnost. Spoleénost periodicky sleduje hodnoceni finanéni
stability jednotlivych zajistiteld a jejich financni silu pfed podpisem zajistnych smiuv.

3.4 Ménové riziko

Aktiva a pasiva Spolecnosti jsou pouze vdomdaci meéné a Castky v zahranicni méng jsou
nevyznamne.

3.5 Urokove riziko

Financni situace a penézni toky Spolecnosti jsou vystaveny riziku dopadu vykyvi aktudinich
trznich Urokovych sazeb. Na zakladé metod vyplyvajicich z analyzy penéznich tokd Spolecnost
sestavuje portfolia cennych papird, jejichZ hodnota se méni s hodnotou pasiv, pokud se zmén
Urokovd sazba.

3.6 Riziko likvidity

Spolecnost je vystavena kazdodennimu Cerpani svych dostupnych penéznich zdroji na
pojistnd pinéni. Riziko likvidity je riziko, Ze Uhradu zdvazkd nelze provést véasnym zpisobem
7a vynalozeni priméfenych ndklado. Predstavenstvo pravidelng monitoruje vysi disponibilnich
prostredkd k uspokojeni zavazki z titulu pajistné Cinnosti.

3.7 Pojistné riziko

Pojistné riziko predstavuje miru pravdépodobnosti vzniku pojistného nebezpeci, kde
pojistnym nebezpecim se rozumi moznd pricina vzniku pojistné udalosti. Pojistné riziko
zahrnuje nasledujici rizika:

«riziko vyskytu - pravdépodobnost, ze pocet pojistnych udalosti prevysi povodni ocekdvani;

« riziko presnosti odhadu - pravdépodobnost, Ze vySe pojistného plnéni prevysi pdvodni
ocekdvani;

+riziko vyvoje/nacasovani - pravdépodobnost, ze dojde ke zméndm ve vySi zdvazku pojistitele
az ke konci sjednané doby pojisténi.

Spolecnost fidi pojistné riziko:

« vyuzitim zajiSténi, jde-li o vystaveni Spolecnosti riziku jednotlivych velkych Skod a katastrof

«detailnim fizenim aktiv a pasiv pro sladéni ocekdvaného Skodniho probehu se splatnosti aktiv;

«pouzitim sofistikovanych manazerskych informacnich systémd, které v kazdém okamziku
poskytuji aktualizovan, spolehliva data pro posouzeni aktudini vySe rizik, jimz je Spolecnost
vystavena v libovoném okamziku.
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Charakter pojistovnictvi vyZaduje provést k sestaveni ucetni zaverky fadu odhadd, zejmeéna
ohledné oCekdvaného vynosu z investic, stornovosti, umrtnosti a nakladd na existujici pojistné
smlouvy.

\/ oblasti pasivniho zajisteni vyuziva Spolecnost predevsim proporciondini zajisteni.
3.8 Riziko nespInéni regulacnich opatieni, fiskalni riziko a solventnost

Spinéni pozadavkd Ceskych regulacnich opatfeni monitoruje Spolecnost prostfednictvim
povéenych osob. Jejich zprévy o pInéni téchto opatfeni se predkladaji predstavenstvu.

Riziko nespinéni poZadavki regulacnich opatieni zahmuje rovnéZz moznost, Ze by transakce
nemusely byt za stavajicich pravnich predpiso pravné vymahatelné. Dale zahruje odSkodnéni
a pokuty a rovnéz moznost, Ze by zmény predpisd mohly negativné ovlivnit postaveni Spolecnosti,
Spolecnost se snazi minimalizovat toto riziko fadnym schvalovanim transakci a posouzenim
novych nebo neobvyklych transakci pravnimi experty.

Fiskalni rizika vznikaji ze zmén danovych zékon0 a aplikaci procedur a provedenych provérek
dariové pozice Spolecnosti. Tato rizika spolecné  riziky ze zmén dalSich zakond a regulacnich
opatieni se fidi pomoci permanentniho monitorovani navrhovanych zmeén danovych predpiso
odpovédnymi oddélenimi a clenstvim v profesnich komordch, které pfipominkuji navrhované
zmeény. Regulatorni rezim Evropské unie Solvency Il ve znéni ceskych pravnich predpisi stanovuje
metodiku vypoctu solventnostniho kapitdlového poZadavku (SCR). Dale pak nafizuje hodnotu
minimainiho kapitdlového poZadavku (MCR), stejné tak jako metodiku kalkulace dostupnych
viastnich zdrojo.

Pojistovna provadi na pravidelné bazi vypoCty solventnostniho kapitdlového pozadavku
a dostupnych viastnich zdrojo a z nich pak vysledny poméf pouziteného kapitalu k SCR. Hodnoty
jsou reportovany lokalnimu reguldtorovi, ktery tak monitoruje solventnostni situaci pojistovny.
Dalsi informace o fizeni solventnosti budou zvefejnény ve Zpravé o solventnosti a financni
situaci.

VYROCNi ZPRAVA ANNUAL REPORT 2016

BNP PARIBAS CARDIF POJISTOVNA, A. S.



The financial statements have been prepared in accordance with Generally Accepted Accounting
Principles in the Czech Republic and have been prepared under the historical cost convention as
modified by revaluation of technical reserves to fair values (as defined by the Act on Insurance)
and are set up in accordance with the Act on Accounting, the decree of Ministry of finance of the
Czech Republic and Czech accounting standards jor insurance companies.

The amounts disclosed in the financial statements and notes are rounded to thousands of Czech
Crowns (CZK'000) unless otherwise stated.

The Company is part of a consolidated group, whose parent company is BNP PARIBAS CARDIF
SA, Boulevard Haussmann 1, 750 09 Paris, France. The consolidated financial statements are
available on the website of the parent company (see the the consolidated financial statements
2015 https://www.bnpparibascardif.com/en/2015-business-report).

The Company classifies the following items as financial investments:

Land and buildings;
Investments in securities;
Deposits with financial institutions.

Securities are valued on acquisition at cost. The cost of securities also includes direct costs related
to the acquisition (e.0. fees and commissions paid to brokers, consultants or a stock exchange).

All securities are stated at fair value as at the balance sheet date. The fair value of a security is
determined as the market mid prices quoted by a relevant stock exchange or other active public
market. In other cases the fair value is estimated by the risk-adjusted net present value of future
cash flows for debt securities and notes.

The Company uses only observable market data in its models used to determine the fair value of
securities. The valuation models reflect current market conditions as at the measurement date
which may not be representative of market conditions either before or after the measurement
date. As at the balance sheet date, management has reviewed its models to ensure that they
appropriately reflect current market conditions, including the relative liguidity of the market and
credit spreads.

Shares and others treasuries with variable income and other participating interests which include
mainly shares, interim certificates, participation certificates and other securities with variable
income without investments in business groups. Changes in the fair value of shares and others
treasuries with variable income are recognised in the income statement.

The Company classifies bonds and other debt securities as debt securities at fair value through
profit or loss.

Debt securities at fair value through profit or loss

These securities have two subcategories: held-for-trading and those designated at fair value
through profit or loss at inception.

Securities are classified as held-for-trading if they are acquired or incurred principally for the
purpose of selling or repurchasing in the near term or if they are part of a portjolio of identified
financial instruments that are managed together and for which there is evidence of a recent
actual pattern of short-term profit-taking. Any debt security that is a financial asset can be
designated at fair value through profit or loss at inception except for participation interests that
are not publicly traded and their fair value of which cannot be reliably measured and securities
issued by the Company.

Securities at fair value through profit or loss are initially recognised at cost, which includes
expenses incurred in connection with their acquisition, and they are subsequently measured
at fair value. All related gains and losses and interest income are recognised as income and
expenses from financial investments. Spot purchases and sales are recognised on a settlement
date basis.
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2.2.2 Deposits and depository notes with financial institutions

Deposits and depository notes with financial institutions are stated at accrued value, which is
provisioned in case of need.

2.3 Tangible and intangible fixed assets

Tangible and intangible fixed assets other than land and buildings are initially recorded at cost,
which includes costs incurred in bringing the assets to their present location and condition, less
depreciation and amortisation in case of depreciable tangible and amortisable intangible fixed
assets, respectively.

Fixed assets other than land and buildings are depreciated / amortised by applying the straight-
line basis over their estimated useful lives. Tangible assets with a unit cost of less than CZK
40,000 (CZK 60,000 for intangible assets) are treated as low-value assets and are expensed upon
consumption.

The annual depreciation and amortisation rates used are as follows:

Etimated usefl s

Software 3 years
Hardware 3 years
Copy machines 3 years
Telecommunication switchboards 0 years
Motor vehicles 0 years

Where the carrying amount of a tangible or intangible fixed asset is greater than its estimated
recoverable amount, a provision is established.

Repairs and maintenance expenditures are charged to expense as incurred. Improvement
expenditures exceeding CZK 40,000 (CZK 60,000 for intangible assets) per item incurred within
a one-year period are capitalised.

2.4 Receivables

The insurance premium receivable and other receivables are recorded at their nominal value
adjusted by appropriate provisions for overdue receivables.

The creation/ release of provisions jor overdug receivables relating to the insurance business is
recorded within Other technical expenses/ income. Gross written premium is not affected by the
creation/ release of such provisions, nor in the event are that receivables written off

The creation/ release of provisions for overdue receivables not directly relating to the insurance
business is recorded within Other expenses/ income.

2.5 Foreign currencies

Transactions denominated in aforeign currency are translated and recorded at the rate of
exchange as at the transaction date.

Financial assets and liabilities denominated in foreign currencies are translated to Czech Crowns
at the exchange rate announced by the Czech National Bank (‘'CNB) effective as at the balance
sheet date.

With the exception of foreign exchange differences related to assets and liabilities stated at
their fair values or at equity as at the balance sheet date, all other realised and unrealised foreign
exchange gains and losses are recognised in the income statement.

Foreign exchange differences related to assets and liabilities stated at their fair values or equity
value as at the balance sheet date are included in fair values and are therefore not recognised
separately.

2.6 Technical reserves

The technical reserve accounts comprise amounts of assumed obligations resulting from
insurance contracts in force with the aim to provide coverage jor obligations resulting from
those insurance contracts. Technical reserves are stated at fair value, which is determined in
compliance with the Czech regulations for insurance companies and as described below.

Liability adequacy test is calculated in line with methodology and expert recommendations of the
Czech Society of Actuaries.

The Company has established the following insurance technical reserves:

2.6.1Unearned premium reserve

The reserve for unearned premium is created with respect to individual contracts for life and non-
life insurance business from the part of premium written that relates to subsequent accounting
periods. The Company uses a “pro rata temporis” method to estimate the reserve.

2.6.2 Reserve for claims

The reserve for claims is not discounted to reflect the time value of money and covers the
following;

- insurance claims incurred and reported in the accounting period but not yet settled (RBNS);
- insurance claims incurred in the accounting period but not yet reported (IBNR).

The amount of RBNS reserve aggregates the claims received. The reserve for claims is reduced
by recourses and other claims of the Company.

The fair value of IBNR reserve is an estimate using insurance-mathematical and statistical
methods.

A reserve is also established for all expected expenses connected with the settlement of claims.
2.6.3 Reserve for honuses and discounts
The Company provides its business partners with bonuses and discounts based on mutually-

agreed profitability targets and positive loss experience. A provision is created for these bonuses
and discounts.
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2.7 Deferred acquisition costs related to insurance contracts

Acquisition costs include all direct and indirect costs arising from the conclusion of insurance
contracts or the renewal of existing policies. They include also costs incurred during the financial
year in respect of policies that are expected to yield revenues in subsequent periods. To defer
the acquisition costs is possible for some costs like commissions for intermediaries and other
variable costs related to insurance contract.

Acquisition costs are recorded as assets and are deferred in the same ratio as written premium.
The calculation is based on the assumption that the risk is allocated evenly during the whole life
of an insurance contract.

The Company regularly assesses the potential impairment of the asset. Where the carrying
amount of such assets is greater than the estimated recoverable amount, the carrying value is
adjusted to the recoverable amount through the income statement.

2.8 Gross written premium

Gross written premium includes all amounts due during the accounting period as defined by an
insurance contract, irrespective of whether these amounts refer entirely or partially to a future
accounting period and whether or not the insurance contract relates to the transference of
significant insurance risk from the policyholder to the Company by the Company's agreeing
to compensate the policyholder if a specified uncertain future event adversely affects the
policyholder.

2.9 Claims expenses

Gross claims expenses are recognised when an insured loss occurs and ajter the amount of
claims settlement is assessed. These costs also include the Company’s costs related to handling
claims arising from insured events. Gross claims expenses are reduced by recourse claims and
other claims of the Company.

2.10 Allocation of technical and non-technical expenses and revenues

Expenses incurred and revenues generated are shown separately, depending on whether or not
they directly relate to insurance business.

All expenses and revenues directly relating to the insurance business are reflected in the
technical account. The non-technical account comprises all other expenses and revenues. The
allocation of indirect expenses to administration overheads or other technical expenses is based
on an internal allocation scheme.

2.11Staff costs, pensions and social fund

Staff costs are included in Administrative expense and they also include the remuneration of the
members of the board of directors and the supervisory board.

The Company makes contributions on behalf of its employees to a defined contribution pension
plan and capital life insurance scheme. These contributions are accounted for directly as
a personnel expense.

Regular contributions are made to the State to fund the national pension plan.

212 Inwards and outwards reinsurance

Inwards reinsurance

Inwards reinsurance contracts are treated the same way as insurance contracts.

Outwards reinsurance

Reinsurance assets resulting from the portion of the carrying value of technical reserves covered
by existing reinsurance contracts are netted from the gross value of the technical reserves.

Receivables from and payables due to reinsurers are measured at cost.

Changes in reinsurance assets, reinsurers' share in claims, reinsurance commissions and
premiums ceded to reinsurers are presented separately on the face of the income statement
along with the corresponding gross amounts. Reinsurance commissions are deferred in the same
Wway as premiums ceded to reinsurers.

The Company regularly assesses its reinsurance assets representing the reinsurers” share of
technical reserves and reinsurance receivables for impairment. Where the carrying amount of
such assets is greater than the estimated recoverable amount, the carrying value is adjusted to
the recoverable amount through the income statement,

2.13 Deferred taxation

Deferred tax is recognised on all temporary differences between the carrying amount of an asset
or liability in the balance sheet and its tax base using the liability method. A deferred tax asset
is recognised to the extent that it is probable that future taxable profit will be available against
which this asset can be utilised.

The approved tax rate for the period in which the Company expects to utilise the asset is used for
the deferred taxation calculation.

2.14 Related party transactions
The Company's related parties are considered to be the following:

- shareholders, of which the Company is a subsidiary or an associate, directly or indirectly, and
other subsidiaries and associates of these shareholders; and/or

- members of the Company's or parent company's statutory and supervisory bodies and
management and parties close to such members, including entities in which they have
a controlling or significant influence.

Material transactions, outstanding balances and pricing policies with related parties are disclosed
in Note 1o.

2.15 Subsequent events

The effects of events, which occurred between the balance sheet date and the date of preparation
of the financial statements, are reflected in the financial statements in the case that these events
provide jurther evidence of conditions, which existed as at the balance sheet date.

Where significant events occur subsequent to the balance sheet date but prior to preparation of
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the financial statements, which are indicative of conditions that arose subsequent to the balance
sheet date, the effects of these events are disclosed, but are not themselves reflected in the
financial statements.

2.16 Change of accounting methods, appreciation ways and depreciation rules compared
to previous fiscal year

There were no significant changes in accounting methods performed during accounting period 2016.
2.17 Others

The Company has not been developing any activities in the field of research and development and
in the field of environmental protection during 2016. The Company has no administrative branch
abroad in 2016. The Company within the labor-law relations acts in accordance with applicable
legislation and strictly adheres it.

3 Risk management and procedures

The financial condition and operating results of the Company are affected by a number of key risks,
namely, insurance risk, financial risk, compliance risk and operational risk. The Company's policies
and procedures in respect of managing these risks are set out below.

Operational risks are inherent in the business, including the risk of direct or indirect loss resulting
from inadequate or failed internal and external processes, people and system failures or from
external events. The nature of the insurance business means that a large number of transactions
are required to be processed and assigned to individual insurance products. Controls are in place
within systems and processes and are designed to ensure that the operational risks associated
with the Company's activities are appropriately controlled. However, the risk control procedures
and systems the Company has established can only provide reasonable and not absolute
assurance against material misstatement or loss.

3.1Strategy in using financial instruments

The nature of the operations of the Company involves the managed acceptance of risk arising
from the underwriting of policies, which incorporate financial guarantees and commitments. To
mitigate the risk that these guarantees and commitments are not met, the Company purchases
financial instruments, which broadly match the expected policy benefits payable, by their nature
and term.

The composition of the portfolio of investments is governed by the nature of the insurance
liabilities, the expected rate of return applicable to each class of asset and the capital available
to meet the price fluctuations of each asset class.

In addition to insurance risk arising from the underwriting of policies, the Company is exposed to
anumber of risk factors including market risk, credit risk, foreign currency risk, interest rate risk
and liquidity risk. These are discussed in more detail below.

3.2 Market risk

The Company takes on exposure to market price risks. Market risk arises from open positions
in interest rate, currency and equity products, all of which are exposed to general and specific
market movements and changes in the level of volatility of market rates or prices such as interest
rates, credit spreads, foreign exchange rates and equity prices. The Board of Directors sets the
strateqy for the portfolio composition and limits on the level of risk that may be accepted, which
is monitored on a daily basis. Financial investments are diversified in accordance with currently
valid Czech insurance legislation. Limits are set for individual types of financial investments
reflecting the risk of the counterparty. However, the use of this approach does not prevent losses
outside of these limits in the event of more significant market movements.

3.3 Credit risk

The Company takes on exposure to credit risk which is the risk that a counterparty will be unable
to pay amounts in full when due.

Personal business (insurance of persons) is written primarily through intermediaries who are
subject to rigorous annual checks of financial and ather information, to mitigate the associated
credit risk of dealing with these intermediaries.

The Company uses reinsurance in managing insurance risk. However, this does not discharge
the Company's liability as primary insurer, and should a reinsurer fail to pay a claim for whatever
reason, the Company would remain liable for the payment to the policyholder. The creditworthiness
of reinsurers is considered on an annual basis by reviewing their financial strength prior to any
contract being signed.

3.4 Currency risk

Company assets and liabilities are denominated only in the domestic currency and amounts
denominated in foreign exchange currencies are not significant.

3.5Interest rate risk

The Company takes on exposure to the effects of fluctuations in the prevailing levels of market
interest rates on its financial position and cash flows. A cash-flow-based analysis is used to
create a portfolio of securities whose value changes in line with the value of liabilities when
interest rates change.

3.6 Liquidity risk

The Company is exposed to daily calls on its available cash resources from insurance claims.
Liquidity risk is the risk that payment of obligations may not be met in a timely manner at
areasonable cost. The Board of Directors reqularly monitors the amount of funds available to
meet liabilities arising from insurance activities.

3.7Insurance risk

Insurance risk represents the probability of an insurance danger appearing where the danger is
defined as the possible cause of an insured event. Insurance risk includes the following risks:
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- occurrence risk - the possibility that the number of insured events will be higher than
expected;

- severity risk - the possibility that the costs of the events will be higher than expected;

- development risk - the possibility that changes may occur in the amount of an
insurer's obligation at the end of a contract period.

The Company manages insurance risk through the following:

- theuse ofreinsurance tolimitthe Company's exposure tolarge single claims and catastrophes;

- maintenance of a surplus of readily available assets over the expected pattern of claim
payments with the maturity dates of assets;

- the maintenance and use of sophisticated management information Systems that provide up
to date, reliable data on the risks to which the business is exposed at any point in time.

The nature of the insurance business is such that a number of assumptions have been made in
compiling the financial statements. These include assumptions around investment returns, lapse
rates, mortality rates and expenses in connection with in force policies.

The Company reinsurance programme consists mainly of proportionate reinsurance.
3.8 Compliance and fiscal risk, regulation and solvency

Adherence to the Czech regulatory requirements is monitored by internal compliance managers.
Reqular reports are also submitted to the Board of Directors.

Compliance risk includes the possibility that transactions may not be enforceable under
applicable law or regulation. In addition, it includes the cost of the rectification and fines, and the
possibility that changes in law or regulation could adversely affect the Company's position. The
Company seeks to minimise compliance risk by seeking to ensure that transactions are properly
authorised and by submitting new or unusual transactions to legal advisers for review.

Fiscal risks arise from changes in tax laws and enforcement policies and in reviews by authorities
of tax positions the Company has taken. This risk and risks associated with changes in other
legislation and regulation are managed through ongoing review by relevant departments of
proposed changes to tax legislation and by membership on relevant trade and professional

committees which comment on draft proposals. Solvency margin requirements established by
the requlator are in force for insurers. Regulatory regime Solvency Il according to local Czech
law sets the solvency capital requirement (SCR) calculation methodology. Minimal capital
requirement (MCR) and eligible own fund methodologies are included in the law.

Insurance company calculates solvency capital requirement, eligible own funds and solvency
coverage ratio on regulary basis. Values are reported to national supervisory authority that
monitors solvency situation of insurance company. Further information about solvency monitoring
will be published in the Solvency Financial Condition Report.
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4 Finanéni umisténi
4.1Pozemky a stavhy
4.1.1Provozniinvestice

(tis. Ke) 31. prosince 2015 m Ubytky 31. prosince 2016
Pofizovaci cena

Provozni stavby 0 769 0 769
Opravky

Provozni stavby 0 125 0 125
Oprévky celkem 0 125 0 125

Zistato ot . | |

Provozni stavby predstavuji trvalé upravy pronajatych prostor, kdy jsou tyto néklady Casove rozliSeny po dobu ngjmu.

4.2 Jinéinvestice
4.2.1 Akcie a ostatni cenné papiry s proménlivym vynosem a dluhové cenné papiry

Investice ocenované redinou hodnotou proti UCtim ndkladd nebo vynoso

Dluhové cenné papiry
Obchodované na hlavnim nebo vedlej$im trhu burz cennych papird 835766 847 386

Ostatni cenné papiry s proménlivym vynosem
Podilové listy - Cesky fond firemnich dluhopisd 40052 30020

RedlIna hodnota celkem 875818 877406
Porizovaci cena dluhovych cennych papird obchodovanych na hlavnim nebo vedlejSim trhu burz cennych papird mze byt analyzovana nasledovng:

3. prsinc 201 3. grosine 20

Dluhové cenné papiry
Obchodované na hlavnim nebo vedlgjim trhu burz cennych papird 842 288 847 839

Ostatni cenné gapiry s proménlivym vynosem
Podilové listy - Cesky fond firemnich dluhopisd 40000 30000

Pofizovaci cena celkem 882288 877839
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4.2.2 Depozita v financnich instituci, ostatni zapojcky a ostatni investice

Depozita u finanénich instituci
Terminové vklady denominované v K¢ 1205 404 404631
Redlnd hodnota celkem 1205404

404631

* Spolecnost v poloZce Depozita u financnich instituci vykazuje rovnéz GloZky na spoficich Uctech se zvyhodnénym rocenim, které nejsou urteny k bézné provozni Ginnosti a maji charakter terminovaného vkladu.

Spolecnost md uloZend vySe uvedend depozita v nékolika financnich institucich z ddvodu eliminace rizika koncentrace.

Cost
Operational buildings

769 769
Accumulated amortisation

Operational buildings - 125
Total - 125

125
125

|
’.
%

I ]

W
'
()

Operational buildings are permanent modification of the leased premises, where such costs are deferred over the term of the lease.

Debt securities at fair value through profit or loss

Debt securities
Main or auxiliary market of recognised stock exchanges

835,766
Other treasuries with variable income

847386
Mutual fund of corporate bonds

40052 30020
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Acquisition cost of securities traded on main or auxiliary market can be analysed as follows:

Debt securities
Main or auxiliary market of recognised stock exchanges 842 288 847 839

Other treasuries with variable income
Mutual jund of corporate bonds 40000 30000

Deposits with financial institutions
Term deposits denominated in CZK* 1206 404 404631

* Deposits with financial institutions contains also deposits on savings accounts with a favorable interest rate, which are not intended for normal operations and have the character of a term deposit.

The Company saves the term deposits in several financial institutions in order to eliminate the risk of concentration.
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3 Dlouhodoby nehmotny a hmotny majetek
3.1Dlouhodoby nehmotny majetek

(tis. Ke) 1.ledna 2015 Prirastky 31. prosince 2015 Prirdstky 31. prosince 2016
Pofizovaci cena

Software 31646 6007 0 37653 10714 0 48367
Ostatni nehmotny majetek 1330 0 0 1330 0 0 1330
Pofizeni majetku 4166 8341 6007 6500 5880 12380 0

veiglen | el we| |  ew| ww| em| &)

Opravky

Software 291 6259 0 8172 8320 0 37492
Ostatni nehmotny majetek 1330 0 0 1330 0 0 1330

ﬂpravky celkem

5 Intangible and tangible fixed assets
5.1Intangible fixed assets

24243

6259

30502

8320

38822

(CZK thousand) w Additions 31 December 2015 Additions 31 December 2016

Cost

Software 31646 6,007 37653 1074 48,367
Other intangible assets 1330 1330 1330
Intangible assets not yet brought into use 4166 8,341 6,007 6,500 5,880 12380 -

oa | me| we| | mm|  wm| wm| a9

Accumulated amortisation

Software 22913 6,259 8172 8320 37492
Other intangible assets 1330 1330 1330

W e T e 82
] I Wl | |
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3.2 Dlouhodoby hmotny majetek, jiny nez majetek uvadény v poloZce ,C.l. Pozemky a stavby”, a zasoby

(tis. X&) 1.ledna 2015 Pfirdstky Ubytky | 31.prosince2015 |  Prirdstky |  Ubytky | 31.prosince 2016

Pofizovacicena

Auta 7567 1580 330 8807 2718 1916 9609
PC technika 6878 785 1164 6439 1423 824 7098
Nabytek a ostatni vybaveni 999 0 0 999 89 0 1084
Drobny hmotny majetek 6078 0 287 579 0 179 3612
Pofizeni majetku 0 0 0 0 173 0 173
i || 25| | s w| 2| o]
Opravky

Auta 1864 1712 8 3518 1915 1034 4399
PC technika 6346 956 1164 9738 769 824 2683
Nébytek a ostatni vybaveni 707 108 0 815 83 0 898
Drohny hmotny majetek 6078 a9 3612

Zistatkova hodnota

T N T ) W T T
S | I N N N N 1

6527

6234

6984

5.2 Tangible fixed assets other than land and buildings

(CZK thousand) 1Janvary2015 |  Additions 31December 2015 Additions 31December 2016

Cost

Vehicles 7567 1590 350 8807 278 1916 9,609
PC equipment 6878 785 1164 6499 1423 824 7098
Furniture and fixtures 999 999 85 - 1084
Low-value tangible assets 6,078 287 5791 179 3612
Purchase of property - - - - 173 - 173

el | 2m| o]l 2| 4m|  om| %

Accumulated amortisation

Vehicles 1864 1712 8 3918 1915 1034 4399
PC equipment 6,346 996 1164 5738 769 824 9683
Furniture and fixtures 707 108 815 83 - 898
Low-value tangible assets 6,078 5791 5612

N T N N ) )
et | | | |
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6 Dluznici

31. prosince 2016

(tis. K¢) Pohledavky za pojistniky Pohledévky za zajistiteli Ostatni pohledavky Celkem
Hrubad vy$e pohleddvek 220801 5133 24738 250672
Upravna puluzka | -343 | | |

31. prosince 2015

(tis. Ke) Pohledévky za pojistniky Pohledavky za zajistiteli Ostatni pohledavky Celkem
Hruba vy$e pohleddvek 224083 0 18922 243005
Opravnd polozka 0 0 0 0

Cistd vyse pohleddvek 224083 0 18922 243005

Pohleddvky po splatnosti Cinily k 31. prosinci 2016 611 tis. KC. VeSkeré pohledévky jsou krdtkodobého charakteru a pohleddvky nejsou zajistény.
Pohleddvky za spfiznénymi osobami jsou uvedeny v bodg 15.

6 Debtors
31December 2016
(CZK thousand) Insurance receivahles Reinsurance receivahles Other receivables Total
Total receivables, gross 220, sm 5 133 24,738 | 250,672
Provision for overdue receivables (343) (343)

31December 2015

(CZK thousand) Insurance receivables Reinsurance receivables Other receivables Total
Total receivables, gross 224,083 . 18,922 243,005

Provision for overdue receivables | | | |

Tt ecivabe, e ain| g )

Overdue receivables were 611 thousand CZK at 31 December 2016. Majority of receivables is not yet due and the receivables are not secured.
Receivables against related parties are disclosed in Note 15.
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7 Hotovost na uétech u finannich instituci a hotovost v pokladné

(tis. &) 31. prosince 2016 31. prosince 2015

Hotovost na itech u fnantnich intitucs | 361 566 | 1166 370
Hotovost v pokladné | 144 | 49
Penize na ceste | 0 | 4953

Cash on account in financial institutions 361,566 1166,370
Cash in hand 144 49
Cash transfer - 4,953
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8 Vlastni kapital
8.1Schvélené a vydané akcie

Podet (ks) 31. prosince 2016 (tis. K¢) Pocet (ks) 31. prosince 2015 (tis. K¢)

Kmenové akcie v nomindIni hodnotg 1000 KE, piné splacené 1240000 1240000 1240 000 1240 000

Spolecnost se prihldsila k zakonu o obchodnich korporacich jako celku, moZnosti nevytvaret povinng rezervni fond vSak nevyuZila. Rezervni fond je nadale tvoren ze zisku a jeho pouZiti je v souladu se
stanovami Spolecnosti.

8 Equity
8.1 Authorised and issued share capital

Number of pieces 31December 2016 (CZK thousand) Number of pieces 31December 2015 (CZK thousand)
Orinary shares of CZK 1000, flly paid | 1240000 | 1240000 | 1240000 | 1240000

The Company is jully governed by the new Corporations Act however, it did not use the option not to create a reserve fund. The reserve jund is created from the profit, and it is in accordance with the
Articles of Association.

8.2 Zisk po zdanéni 8.2 Profit after taxation

Cisty zisk za rok 2016 je navrZen k rozdgleni takto: The net profit for 2016 is proposed to be distributed as jollows:

N T T [ T T

Pridél do zakonného rezervniho fondu

6647

74964

Statutory reserve

6,647

7,964

Vlyplacené podily na zisku

126 282

143704

Profit distribution paid

126,282

143704

Prevod do nerozdéleného zisku minulych let 6 10 Transfer to retained earnings 6 10

Eisy szt T 51275 [ Notrft os) I )

Rozdgleni zisku za rok 2015 je uvedeno v piehledu o zméndch viastniho kapitalu. Allocation of 2015 profit is shown in the Statement of changes in equity.
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9 Technické rezervy

3 prosince 206
Rezerva netto

(tis. Ke) Primé pojiSténi Aktivni zajiSténi Podil zajistitele

Rezerva na nezaslouzené pojistné 1032 951 48675 14022 1067 604
Rezerva na pojistnd pinéni 287 589 108 475 7358 388706
Rezerva na prémie a slevy 49436 105 354 1649 153141

e | gogsl _msl  am 1609451

3 prosince 205
(tis. Ke) Primé pojiSténi Aktivni zajiSténi Podllzajlstltele Rezerva netto

Rezerva na nezaslouzené pojistné 1201919 30 962 47084 1210 397
Rezerva na pojistnd pinéni 258433 92 542 15251 335784
Rezerva na prémie a slevy 81606 120 506 33658 168 454
Ceben sgos| oenl  sml ITMES)

Castky rezerv aktivnino zajisténi a podily zajistitele na technickych rezervach jsou podrobné uvedeny v bodé 1.

9 Technical reserves
Unearned premium reserve 1032951 48675 14022 1,067,604
Reserve for claims 287589 108475 7538 388706
Reserve for bonuses and discounts 49436 105,354 1649 15341
Unearned premium reserve 1201919 90,962 47084 1210397
Reserve for claims 258493 92542 15,201 335,784
Reserve for bonuses and discounts 81606 120,506 33658 168454

Inward and outward reinsurance parts of the technical reserves are disclosed in detail in Note 11.
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9.1Rezerva na pojistnd pinéni

31. prosince 2016 31. prosince 2015

Hrubd vyse rezervy na pojistné uddlosti hidsené, ale neuhrazené (RBNS) 184 51 139038

Hrubd vyse rezervy na pojistné uddlosti nastalé, ale dosud nenahlésené (IBNR) 211553 21997

Rezerva na pojistné pinéni celkem 396064 351035

9.2 Analyza vyvoje Skodni rezervy

e | m W

Stav brutto rezervy na pojistnd pinéni k 1. lednu bez vedlejsich ndkladd likvidace 337572 323060
\lyplaty pojistnych pinéni vzniklych pfed 1. lednem bez vedlejsich ndkladd likvidace -248 936 216 721
Run-off rezervy na pajistnd pinéni -56 980 79236

Stav brutto rezervy na pojistnd pinéni k 31. prosinci z kmene k1. lednu m 27083

10 Véfitelé
Zavazky za pojistniky 104 433 95687
Zvazky za makléfi a agenty 2830 1798
Zévazky pii operacich zajisténi (bod T1) 1348 20482
Ostatni zavazky 37653 36843

Véfitelé celkem 146 264 156 810

\ieSkeré zdvazky jsou kratkodobého charakteru.

SpoleCnost neeviduje zadné zavazky po splatnosti z pojistného na socidini zabezpeteni, prispévku
na statni politiku zam@stnanosti, vergjného zdravotniho pojisténi a daiiovych nedoplatkd.

Z&vazky nebyly zajistény Zadnym majetkem Spolecnosti. Zvazky se spiiznénymi osobami jsou uvedeny v bodé 15.

9.1Reserve for claims

(CZK thousand) 31December 2016 31December 2015

Gross RBNS reserve | 184511 | 139,038
Bross IBNR reserve | 20553 | 21997

Total reserve for claims 396,064 m

9.2 Run off analysis

(2t I
Gross reserve for claims as at 1January without ancillary costs of liquidation 337572 323,060
Settlement of claims arising before 1January without ancillary costs of liquidation (248,936) (216,721)
Run-off (56,980) (79256

)
Gross reserve for claims as at 31 December m 27,083

10 Creditors
Claims payable 104433 95687
Payables to brokers and agents 2830 1798
Payables from reinsurance (Note 11) 1348 20482
Other payables 37653 38,843

All payables are short-term.

The Company has no overdue liabilities jor social insurance, contributions to the state employment policy, health insurance or tax liabilities payable
to the relevant tax authority.

Payables have not been secured over any assets of the Company. Payables to related parties are disclosed in Note 15.
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11 Aktivni a pasivni zajiSténi

Spolecnost v roce 2016 pouzivala tyto zajistitele:

Damnell Limited, Dublin, Irsko

MetLife Limited, Londyn, Anglie

- Furop Assistance, Praha, Ceské republika

AIG EUROPE (CHARTIS EUROPE SA.), Praha, Ceskd republika
Kooperativa Pajistovna, Praha, Ceskd republika

11.1 Aktivni zajiSténi
(tis. Ke) 31. prosince 2016 31. prosince 2015
Pohleddvky z operaci zajisténi 70654 64 856
Technické rezervy vztahujici se k aktivnimu zajisténi (bod 9) -262 504 -268 610
Zavazky z operaci zajiSteni -230 -962
Odlozené pofizovaci naklady 29552 33807

Saldo aktivniho zajiSténi

<
|

e | w a0

-162 548 -170909

Predepsané hrubé pojistné 726192 700 020
Naklady na pojistna pnéni -121144 128725
Zména stavu technickych rezerv z aktivniho zajisténi 6106 14808
Provize z aktivniho zajisténi -329599 -309 962

|
<

Vysledek aktivniho zajisténi

11 Inward and outward reinsurance

The Company used the following reinsurers in 2016:

Darnell Limited, Dublin, Ireland

MetLife Limited, London, England

« Furop Assistance, Prague, Czech Republic

AIG EUROPE (CHARTIS EUROPE SA.), Prague, Czech Republic
Kooperativa Pojistovna, Prague, Czech Republic

11.1Inward reinsurance
Receivables from reinsurance 70654 64856
Technical reserves related to inward reinsurance (Note 9) (262,504) (268,610)
Liabilities from reinsurance (250) (962)
Deferred acquisition costs 29592 33807

Netinward reinsurance

I )
[nward reinsurance premium 726192 700,020
Inward reinsurance claims paid (121144) (128,725)
Change in technical reserves from inward reinsurance 6,06 14808
Inward reinsurance commissions (329,599) (309982)

Inward reinsurance result
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11.2 Pasivni zajisténi 11.2 Outward reinsurance
Pohledavky z operaci zajiSténi 5133 0 Receivables arising from reinsurance operations 0133 -
Podil zajistiteld na rezervé na nezaslouzené pajistné (bod 9) 14022 47084 Portion of unearned premium reserve covered by reinsurance (Note 9) 14022 47084
Podil zajistiteld na rezervé na pojistnd pinéni (bod 9) 7358 15 251 Portion of reserve for claims covered by reinsurance (Note 9) 7358 15,251
Podil zajistiteld na rezerve na prémie a slevy (bod 9) 1649 33658 Portion of reserve for bonuses and discounts covered by reinsurance (Note 9) 1649 33658
Casové rozlisent provizi ze zajistént 10134 -31144 Deferred commissions from reinsurance (10134) (31744)
Zavazky ze zajisténi (bod 10) -1348 -20 482 Liabilities from reinsurance (Note 10) (1348) (20482)

Saldo pasivniho zajiSténi

16680 44367

Net outward reinsurance 16,680 44,367

ot S m
D R

(s k¢ )
Nezivotni pojisténi e

Predepsané hrubé pojistné postoupené zajistitelim -11689 121462 Qutward reinsurance premium (11689) (121462)
Podil zajistiteld na ndkladech na pojistnd pinéni 14060 15348 Portion of claims paid covered by reinsurance 14060 15,348
Podil zajistiteld na zméné stavu rezervy na nezaslouzené pojistné 27052 384 Portion of change in unearned premium reserve covered by reinsurance (27052) 384
Podil zajistiteld na zméné stavu rezervy na pojistnd pinéni 5010 1958 Portion of change in reserve for claims covered by reinsurance (5010) 1958
Podil zajistiteld na zméné stavu rezervy na prémie a slevy -13 883 4149 Portion of change in reserve for bonuses and discounts covered by reinsurance (13,883) 4149
Provize od zajistiteld a podily na ziscich 18 965 71636 Commissions paid to reinsurers and profit participations 18 965 71696

Vysledek pasivniho zajisténi (nezivotni pojisténi)

I T T
= I

Outward reinsurance result (non-life insurance)

i

Ot  m| )
e R

Predepsané hrubé pojistné postoupené zajistitelim 8282 61027 Qutward reinsurance premium (8,262) (61027)
Podil zajistiteld na nakladech na pojistnd pinéni 4770 3880 Portion of claims paid covered by reinsurance 4770 3880
Podil zajistiteld na zméné stavu rezervy na nezaslouzené pojistné 6009 -100 Portion of change in unearned premium reserve covered by reinsurance (6,009) (100)
Podil zajistiteld na zméné stavu rezervy na pojistnd pinéni -2 883 a3l Portion of change in reserve for life insurance covered by reinsurance (2883) a3l
Podil zajistiteld na zméné stavu rezervy na prémie a slevy 18126 15474 Portion of change in reserve for claims covered by reinsurance (18126) 15474
Provize od zajistiteld a podily na ziscich 7160 35535 Portion of change in reserve for bonuses and discounts covered by reinsurance 7160 35,935

Vysledek pasivniho zajiSténi (Zivotni pojisténi)

Outward reinsurance result (life insurance)
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12 Technicky uéet nezivotniho a Zivotniho pojisténi 12 Technical account - non-life and life insurance

\ieSkeré pojistné je predepisovno na zaklade ramcovych smluv o pojiStén. Allinsurance premiums are written based upon framework insurance contracts.

Hrubé ndklady na pojistnd pinéni zahrmuji veskera v bézném obdobi vyplacend pojistnd pinéni, vedlejsi naklady souvisejici s likvidaci pojistnych Gross claims expenses in the current period include all paid claims, claims handling costs and change of claims reserve gross of reinsurance.
pInéni a dale zménu stavu rezervy na pojistnd pinéni bez podilu zajistitele.

12.1 NeZivotni pojisténi 12.1 Non-life insurance
. . Zaslouzené Hrubé naklady P(]'rIZ[!VﬁEI na!( Iad¥ Gross e i 9perat!ng
o Pedepsané o .~ | asprdvnirezie vcetné Gross : expenses expenses including
(tis. K) A hrubé pojistné na pojistné pinéni , (CZK thousand) . . earned premium S :
hrubé pojistné e e zmény stavu written premivm | . . : including changes changes in deferred
vietné zmény stavu rezerv véetné zmény stavu rezerv o o including changes in reserves : o
¢asového rozliseni inreserves acquisition costs
2016 2016
Urazové pojigténi 922 558 1064 626 292 022 693 634 Accident insurance 922558 1,064,626 292022 693694
Pojisténi rdznych financnich ztrat 1100 597 1020779 184810 629 398 Financial losses insurance 1100,597 1020779 184,810 629,398
2015 2015
Urazové pojisteni 996 432 1052893 20 544 607 224 Accident insurance 996,432 1052893 N384 667,224
PojiSténi rdznych finantnich ztrét 1043431 896 095 172 531 547 644 Financial losses insurance 1043431 896,095 172531 047644
Clen | 2039863 1948988 4TS 1204868 2039863 194,988 44075 1204868
Predepsané hrubé pojistné v roce 2016 zahmuje zajistné z aktivniho zajiSténi ve vySi 726 192 tis. K& (2015: 700 020 tis. KE). The gross written premium in 2016 includes inwards reinsurance premiums in the amount of 726,192 thousand CZK (2015: 700,020 thousand CZK).
Prémie a slevy, ociSténé od zajisténi (CZK thousand) Bonuses and discounts, net of reinsurance
2016 2016
Urazové pajisteni a pajisténi nemaci 31886 Accident and sickness insurance 31886
PojiSténi rdznych finangnich ztrét 118 548 Financial losses insurance 118,548
R T T T
2015 2015
Urazove pojisteni a pojisténi nemoci 2610 Accident and sickness insurance 42610
PojiStni rznych finanénich ztrét 109781 Financial losses insurance 109,781

I T L ——
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12.2 Zivotni pojisténi

“ l" 'l I I . I ' . “l Pojistovna neposkytuje Klasické Zivotni pajisténi. Zivotni pojisténi je poskytovéno soubgzng The Company does not provide conventional life insurance. Life insurance is provided jointly with non-

I m s nezivotnim pojisténim. Jednd se 0 bézné a jednorazove placené pojisteni ze smiuv bez podild life insurance. Policies do not include profit participation on an individual basis and are paid ona reqular

I 1 ﬂl . ll 8 | na ziscich. Toto pojistent spadé do kategorie ,Smrt jakekoliv priginy’. basis or in lump-sum. This insurance belongs to the category “Death for unspecified reasons”.
i | || fmmp g df Qi
— Mo

L ) I )

Il““ "l Il i = <3 Predepsané hrubé pojistné, z toho: 19501 249141 Gross written premium, of which: 195,011 249141
ol TP Ll B&Zné placené pojistné 218 838 23401 Paid regulary 216,888 23401
A S Jednordzove placené pojistné 23877 5740 Paid n lump-sum (23877) 5740
: Y s O ZaslouZent hrubé pojstn 308 616 U8 329 Bross eamed premium 308616 318329
Hrubé néklady na pojistnd pinéni 33612 44692 Gross claims expenses 33612 44692
Hrubé provozni vydaje 212 224 23281 Gross operating expenses 212,224 232811
Predepsané hrubé pojistné ze zivotniho pojisténi v roce 2016 a ani v roce 2015 nezahmuje Z4dné Gross written premium from life insurance does not include any reinsurance of inwards
7ajistné z aktivniho zajiStén. reinsurance in 2016 and even in 2015.

12.3 Geografickeé clenéni hrubého pfedepsaného pojistného

\EtSina piedepsaného pojistného na Zivatni a nezivotni pojisténi plyne ze smiuv uzavienych na Most of gross written premiums arise from insurance contracts concluded in the Czech Republic
Uzemi Ceske republiky (99 %). Ostatni pfedepsané pojistné plyne ze smluv uzavienych na dzemi (99%). Other gross written premiums arise from insurance contracts concluded in Slovakia.
Slovenska.
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13 Pofiizovaci naklady na pojistné smlouvy a spravni reZie
13.1Pofizovaci néklady na pojistné smlouvy

Celkovd vySe pofizovacich ndkladd na pojistné smlouvy zauctovanych v ramei piimého pojiSténi, zejména provize pfi ziskdvani, obnovovani, inkasovani a za sprévu portfolia se cleni ndsledovng:

[
(tis. Ke) NeZivotni pojiSténi Zivotni pojisteni NeZivotni pojisténi Zivotni pojisténi

Poskytnuté slevy, finanéni bonusy a provize 1088 608 105 980 1194 588 119199 138 541 1257740
Ostatni vydaje 15005 1449 16454 15979 1954 17933
Primé anepfimé provize celkem | 1103613 | 107429 | 12042 | 1135778 | 140495 | 1275673

Zména odloZenych pofizovacich ndklado 38499 87500 125999 -64790 75995

Celkové pofizovacinéklady | 1421 | 19492 | 1337041 | 1070368 | 216490 | 1286878

13 Acquisition costs and administrative expenses
13.1 Acquisition costs

Total commissions expense for direct insurance business, particularly commissions for acquisition, renewal, collection and administration of the portfolio comprised the following:

(CZK thousand)
Financial bonuses, discounts and commissions

Non-life
1,088,608 105,980 1194,568
15,005 1449 16494
1,103,613 107,429 1,211,042 1,135,178 140,495 1,275,673
Change in deferred acquisition costs 38499 87500 125,999 (64790) 759% 11,205

Non-life
1719199

138541 1257740

15979 1954 17933

Other expenses

Total commissions
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13.2 Sprévni rezie

Sprévni rezie - nezivotni pojisténi

180 980

134480

Spravni reZie - Zivatni pojisteni

SpravnireZie celkem

Spravni reZii Ize analyzovat ndsledovng:

17235
198275

16321
150801

(ts. ) 2006 | 2015
Osobni ndklady 107052 82815
Sluzby” 46173 35918
Odpisy (bod ) 11087 8633
Ndjemné 972 6 581
Postovné a komunikace 2916 2163
Drobny majetek 2509 1488
Asistencni sluzby 1776 1019
Spotfeba energie 303 398
Ostatni spravni ndklady 16 697 11786

Sprévni reZie celkem 198 275

" v tom odména statutdrniho auditora za rok 2016 ve vySi 1004 tis. KE (2015: 991 tis. KE)

150801

13.2 Administration expenses

(c2kthousend . om____________

Administration expenses - non-life

180980 |

134480

Administration expenses - life

Total administration expenses 198,275 150,801

The administration expenses consist of:

17285 |

16,321

(c2kthousen w5

Personnel and social costs 107062 82815
Services” 46)73 35,918
Depreciation of fixed assets (Note 5) 1,087 8633
Rent 9712 6,581
Postage and telecommunication costs 2916 2163
Low-value property 2,009 1488
Assistant services 1776 1019
Energy consumption 393 398
Other administrative overheads 16697 11786

Total administration expenses m 150,801

*including auditor services for 2016 in the amount of 1,004 thousand CZK (2015: 991 thousand CZK)
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13.3 Osobni néklady

Osobni ndklady Ize analyzovat ndsledujicim zposobem:
(tis. Ke) 2016 2015
Odmény tlendm predstavenstva z titulu funkce 288 384
Mzdy, osobni néklady a odmény zaméstnancim 78 541 60 874
Socidini ndklady a zdravotni pojiSténi 28223 21057

Osobni naklady celkem 107052 82815

DozorGi rada mé Ctyfi Cleny, ktefi za vykon své funkce nepobiraj Zddnou odménu.

Pocet zaméstnanci | 2016 | 2015
Primémy pocet zaméstnanci 84 73
Promémy pocet ¢lend pedstavenstva 3 4
Celkem 87 mn

\ledeni Spolecnosti tvoii Clenove jejiho predstavenstva.

13.3 Personnel costs

Stajf costs can be analysed as follows:

(c2kthousand ol

Emoluments of Board of Directors for the function 268 384
Wages, personal costs and emoluments of employees 78541 60,874
Social costs and health insurance 28223 21957

The Supervisory Board includes four members who do not receive any emoluments.

Average number of employees

84

73

Average number of members of the Board of Directors

3

4

W e

The Company's management is represented by members of the Board of Directors.
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14 Daii z pfijmi

Danovy ndklad zahrnuje:
) | 2006 | 2015
Splatny dafovy naklad 42901 40048
Odlozeny dariovy vynos (-) / naklad (+) 69 -407

Daiiovy naklad celkem

Splatnd dan byla vypocitana ndsledovng:

T I ] I ™
Zisk pfed zdanénim 175905 190919
Danové neuznatelné néklady 38789 20777
Uprava na ¢isty dafovy zaklad 1199 820

oyt | am| ]
Splatng dar z pfijmd ve vySi19 % 42919 40 066
Sleva na dani -18 -18
Srézkova dan 42 632 -A7 845
Daii z piijmo 269 -1791

14 Taxation

Income tax charge comprises the following:

T N ) B

Current tax expense |

290 | 108

Deferred tax income / expense |

B9 | ()

Total income tax charge 42910

The current tax expense is calculated as follows:

(CZK thousand)

Profit before taxation 175905 190919
Non-deductible expenses 38789 20777
Adjustment to net taxable profit 11199 (820)
Dot | __aym| o]
Current tax charge at 19% 42919 40,066
Tax benefit (18) (18)
Corporate income tax (42632) (47845)

) )
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15 Transakce se spiznénymi stranami

Kromé transakci zvergjnénych v bodé 13 se Spolecnost podilela na tchto transakcich se spfiznénymi stranami:

(tis. Ke) 2016 2015
Vynosy

\lynosy z pojisténi 31124 322 840
Ostatni vynosy 3801 0782
Vynosy celkem el %862
Naklady

Néklady z pojiSténi - provize 195 908 200741
Néklady na pojistnd pinéni 46 247 46777
Ostatni ndklady 9629 11440

Spolecnost vykazovala tyto zOstatky se spiznénymi stranami:

(tis. K&) 31. prosince 2016 31. prosince 2015
Pohledavky

Pohleddvky ze zajisténi 8774 9330
liné pohledavky 305 74

bt | _sw| ___m

ZLavazky

Zavazky ze zajisténi 272 137
liné zdvazky -3 647 2320
Zdvazky celkem -3919 -2457

Pohleddvky a zdvazky vici spfiznénym strandm vznikly za srovnatelnych podminek a urokovych sazeb jako s jinymi klienty.

Mzdy managementu jsou stanoveny dle politiky BNP

16 Potencidlni zdvazky

Paribas Group.

K datu sestaveni této Gcetni zaverky nebyly vedeni SpoleCnosti zndmy Zadné vyznamné

potencidlni budouci zévazky.

15 Related party transactions

The Company was involved in the following related party transactions in addition to transactions disclosed in Notes 13.

(CKthovsan | W B
Income

Interest income 3124 322840
Other income 9801 5,782
foligome | @ 386
Expense

Insurance expenses - commissions 195,908 200741
Costs of claims 46,247 46777
Other expenses 9629 11,440
Tolewpense | &m %%

The following related party balances were outstanding as at:

(bt
Receivables
Reinsurance receivables 8774 9330
Other receivables 350 741
s | s ___um
Payahles
Payables from reinsurance (272) (137)
Other payables (3647) (2.320)

Total payables (3,919 (2.457)

Other amounts due to and due from related parties arose under similar terms and conditions as for unrelated parties. Emoluments

of management are set in accordance with BNP Parib

16 Contingent liabilities

as Group policy.

The management of the Company is not aware of any contingent liabilities at as the balance

sheet date.
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17 Nasledné udélosti

Po rozvahovém dni doslo ke zméndm v predstavenstvu a dozor¢iradé Spolecnosti. Od ledna 2017
je sloZeni predstavenstva Spolecnosti ndsledujicr:

Zdenek Jarog, Ceskd republika (piedseda piedstavenstva)

Martin Steiner, Ceskd republika (mistopfedseda predstavenstva)

Jaroslav Rehdk, Ceska republika (¢len predstavenstva)

Miroslav Salsa, Ceskd republika (Slen predstavenstva)

0d ledna 2017 je slozeni dozorGi rady Spolecnosti ndsledujicr

Pier-Paolo Dipaola, Francouzskd republika (predseda dozorGi rady)
Dominique Barthalon, Francouzskd republika (mistopfedseda dozorti rady)
Radek Palivec, Ceskd republika (Slen dozorti rady)

Florian Korallus, Ceskd republika (¢len dozoré rady)

Po rozvahovém dni nedoslo k Zadnym udalostem, které by mély vyznamny dopad na ucetni
zavérku k 31. prosinci 2016.

Schvéleni

Ugetni zdvérka byla schvalena pedstavenstvem a byla z jeho povefeni podepsana.

9. dubna 2017

R
Zdenék Jaros Jaroslav Rehdk
predseda predstavenstva Clen predstavenstva

After the balance sheet date there was a change in the Board of Directors and the
Supervisory Board of the Company. Since January 2017 is the Board of Directors as follows:

Zdenék Jaro§, Czech Republic (Chairman)
Martin Steiner, Czech Republic (Vice chairman)
Jaroslav Rehdk, Czech Republic (Member)
Miroslav Sal$a, Czech Republic (Member)

Since January 2017 is the Supervisory Board as follows:
Pier-Paolo Dipaola, France (Chairman)

Dominique Barthalon, France (Vice chairman)

Radek Palivec, Czech Republic (Member)

Florian Korallus, Czech Republic (Member)

There were no significant events, which have occurred subsequent to the year-end, which
would have a material impact on the financial statements at 31 December 2016.

Statutory approvals

The financial statements have been approved by the Board of Directors and have been
signed below on their behalf.

3 April 2017
.-"';)\\-\-""-——_.
Zdengk Jaros Jaroslav Rehak

Chairman of Board of Directors Member of Board of Directors
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13 ZPRAVA 0 VZTAZICH MEZI PROPOJENYMI 0SOBAMI

i

Iprava predstavenstva ovztazich mezi ovladajici osobou a osobou ovlddanou a mezi
ovladanou osobou aosobami oviadanymi stejnou ovladajici osobou za Gcetni obdobi
kalenddiniho roku 2016

N&sledujici informace vztahujici se k ucetnimu obdobi roku 2016 jsou poskytovany dle § 82 zakona
€. 90/2012 Sb, o obchodnich spolecnostech a druzstvech (,zakon o obchodnich korporacich”).

1Struktura vztaho

Oviadang osoba: BNP Paribas Cardif PojiStovna, a.s. (Spoleénost’)

Spolecnost je autonomni soucasti nadndrodni podnikatelske skupiny BNP PARIBAS. Hlavou tohoto
se sidlem 16 boulevard des Italiens, Pafiz, Francie, vedend v Obchodnim a podnikovém rejstiiku
Obchodniho soudu Pafiz, ¢islo RC.S. Paris 662 042 449 (déle jen ,BNPP”). BNPP je majoritnim
viastnikem spolecnosti BNP PARIBAS CARDIF, se sidlem boulevard Haussmann 1, PSC 750 09,
Pafiz, Francie, zapsand v Obchodnim a podnikovém rejstiiku Obchodniho soudu Pafiz, ¢islo RC.S.
PARIS B 382 983 922 (ddle jen ,BNPPC").

BNPPC viastnila v posuzovaném obdobi akcie Spolecnosti odpovidajici podilu 100 % na
hlasovacich pravech Spolecnosti a je tak jejim jedinym viastnikem.

Ridici osabou celého kancernu a konecnou oviddajici osobou Spoletnosti je BNPP.

Pimy vliv na Cinnost Spolecnosti md a jeji pfimou ovladajici osobou je BNPPC.

Udaje o struktufe vztahd se uvadgji k 31. 12. 2016, ato dle informaci dostupnych statutdmimu
orgdnu Spolecnosti jednajicimu s péci fadného hospodéfe. Podnikatelskd skupina BNP PARIBAS,
na jejimz vrcholu stoji BNPP, je ¢innd v nékolika podnikatelskych oblastech po celém svete.
Jednim ze zékladnich pilifd podnikatelské Cinnosti skupiny BNPP je ipojisténi. Na vrcholu
pojistovaci vétve stoji BNPPC a Spolecnost je jeji soucast.

Struktura vztahO skupiny je uvedena v pfiloze této zprdvy. Statutdrni orgdn v pfiloze této zprdvy
uvadi zakladni lenéni Ginnosti skupiny BNP PARIBAS a podrobnéji v grafické podobg vztahy
SpoleCnosti a dalich subjektd v rdmci pojiStovaci vétve, s kterymi ma SpoleCnost uzavieny

smlouvy uvedené v bodé () této zprdvy ovztazich. Sohledem na skuteCnost, Ze Cinnost
skupiny je rozsahld a jeji soucdsti je velké mnozstvi jednotlivych entit, neuvadi statutdmi organ
v této zprdvé jejich kompletni seznam, Ktery je k dispozici v ramci vyrocni zpravy BNPP na
https://invest.bnpparibas.com/en/registration-documents-annual-financial-reports (str. 222 - 230).
V Ceské republice kromé Spolecnosti pdsobi i dalsi subjekty ze skupiny BNP PARIBAS, pricem?
s nékterymi z nich ma Spolecnost sjedndny smiouvy uvedené v bode (5) této zpravy o vztazich.

2 Uloha ovlddané osoby

Spolecnost je vrdmci pojiStovaci vétve skupiny BNP PARIBAS prednim samostatnym
poskytovatelem pojiStovacich sluzeb anabizi své pojistné produkty ve spoluprdci s fadou
Ceskych financnich instituci - domdcich i nadndrodnich partnerd - nejCastéji s bankami, a ddle
pak s leasingovymi spolecnostmi a spolecnostmi poskytujicimi nakupy na splatky, osobni pojcky
nebo Overove arty, jakoZ i ve spolupraci s mobilnimi operdtory a poskytovateli sluzeb.
Vyznamnd Uloha Spolecnosti spocivd v poskytovani bankopojisténi - pokryvajiciho Siroky
rozsah pojistnych rizik - jako neacenitelného propojeni bankovnich a dalsich sluzeb s vyraznou
dominanci na ceském trhu.

Spolecnost se nepodili na tvorbé koncernovych politik. Rozhodovani o kazdodennich Cinnostech
a podnikani Spolecnosti spadaji do samostatné pdsabnosti Spolecnosti.

3 Zpisob a prostiedky ovladéani

BNPP jako konecnd ovlddajici osoba prosazuje svij viiv ve skupiné prostiednictvim svych
hlasovacich prdv jednotlivych spolecnosti ji podighajicich, mimo jing iBNPPC, a ddle Ucasti
v organech spolecnosti ji podiéhajicich.

BNPP déle svij viiv prosazuje iimplementaci metodik do vnitinich predpisd Spolecnosti, at
napiimo nebo prostiednictvim vnitinich predpisd BNPPC.

BNPP urcuje globdini podnikatelské, finantni a investicni plany, jakoZ i sméfovdni a cile celé skupiny,
pficemz Spolecnost jako ovlddand osoba postupuje pii své Cinnosti v souladu s témito plany a cili

BNPPC se prostiednictvim svych akciondrskych prdv podili na fizeni Spole¢nosti, zejm. vykonem
hlasovacich prav na valné hromadé - prdvé vykon 100 % podilu na hlasovacich pravech je
zakladnim prostiedkem ovladani Spolecnosti. BNPPC svij viiv prosazuje ddle ucasti v dozori
radé SpoleCnosti a prostiednictvim internich pokynd K Cinnosti Spolecnosti a vyddvanim
aimplementaci vnitinich predpisd. BNPPC pfi své Cinnosti vychdzi z metodik a pokynd konetné
ovlddajici osoby (BNPP).

Rizeni dale probihd po neformaini finii formou konzultaci vjednotiivjch oblastech Ginnosti
Spolecnosti, jakoz i sdilenim informaci v rdmci celé skupiny a spolupraci pfi tvorbg novych nebo
Upravé stavajicich produktd. Dlouhodobd i strategickd rozhodnuti Spolecnosti jsou konzultovana
s dozorGi radou, v niZ jsou zastoupeni zaméstnanci BNPPC, pfipadng s jednotlivymi odbornymi
oddélenimi BNPPC.

\ie vztahu ke zpdsobdm a prostiedkim ovlddani Spoleénosti neexistovaly ani nebyly uzavieny
Z4dné zviastni smlouvy mezi Spolecnosti a BNPPC, ani mezi Spole¢nosti a BNPP.

4 Piehled jednéni uéinénych na popud nebo v zéjmu ovlddajici osoby nebo ji oviadanych
osob, pokud se takovéto jednani tykalo majetku, ktery piesahuje 10 % vlastniho kapitélu
ovlddané osoby (zjiSténého podle posledni Géetni zavérky)

V' ramci definovaného limitu (10 % viastniho kapitalu Spolecnosti zjisténého podle posledni ucetni
zaverky) nebylo ucinéno Zadné jednani na popud nebo v zdjmu konecné oviadajici osoby (BNPP),
avSak doSlo na zakladé rozhodnuti predstavenstva Spolecnosti k vyplaté dividendy jedinému
akciondfi - spolecnosti BNPPC.

Kromé vySe uvedeného nebyla v probéhu cetniho obdobi v z&jmu nebo na popud oviddajici
0s0by nebo 0sob oviddanych stejnou oviadajici osobou prijata Zadnd jing opatieni, ktera se tykala
majetku presahujiciho 10 % viastniho kapitdlu Spolecnosti (zjiSténého podle posledni Utetni
Zaverky).
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3 Piehled vzajemnych smluv mezi osobou ovlddanou a osobou ovladajici, nebo mezi spoluoviddanymi osobami

Spolecnost nemd uzavieny Zadné smlouvy s konecnou oviddajici osobou (BNPP). Spolecnost nemd uzavieny Zadné smlouvy s BNPPC. V rdmci své obchodni innosti vstupuje Spolecnost do smluvnich vztahd s dalSimi osobami z pojitovaci vetvé skupiny BNP PARIBAS, jakoZ i s dalSimi osobami patficimi
do skupiny BNP PARIBAS, jejichZ spolecnou konetnou oviddajici osobou je BNPP.

Seznam smluv mezi Spole¢nosti a spoluoviddanymi osobami:

(Spoegnost——_Jsmowa | ot [poletnost o0 | awn]
CARDIF Allgemeine Versicherung Framework Agreement 112014 GIE BNP Paribas Assurance Agreement for the provision of services 312005
CARDIF Allgemeine Versicherung Contract on providing information system WINGS 30.7.2010 BNP PARIBAS PROCUREMENT TECH Agreement on softwares licence distribution with BNP Paribas Group tariffs 922009
CARDIF Allgemeine Versicherung Annex 1: Actuarial Services to the Framework Agreement from Jan, 1st 2014 112014 GIE GESTION CROISSANCE Smlouva o poskytovani sluzeb administrativniho charakteru 30121396
CARDIF Allgemeine Versicherung Annex 2: IT to the Framework Agreement from Jan, st 2014 112014 ARVAL CZ s.r0. Agreement 12.200
CARDIF Allgemeine Versicherung Annex 3: Permanent Control to the Framework Agreement from Jan, Tst 2014 112014 ARVAL CZ s.r.0. Rdmcova smouva o ndjmu motorovych vozidel 15.6.2005
Poistovia Cardif Slovakia, a.s. Agreement entered into on 01 07 2007 between the undersigned 172007 Towarzystwo Ubezpieczén na Zycie Cardif Polska SA. Agreement 13.2016
Poistovifa Cardif Slovakia, as. Smlowva o zprostiedkovani pojiSténi, ve znéni dodatkd 262009 Darnell Limited Reinsurance Treaty, ve znéni dodatkd 25102006
Poistoviia Cardif Slovakia, a.s. Zmluva o sprostredkovani poistenia a vzajomnej spolupraci 3172008 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Smlouva o podndjmu nebytovych prostor 1122009
Poistoviia Cardif Slovakia, a.s. Smlowva 0 poskytovani sluzeb - dodatek ¢. 1/2010 212.2010 BNP PARIBAS PERSONAL FINANCE SA, odstépny zévod Rdmcova pojistnd smiouva €. CA 1/2008, ve znéni dodatk 3112.2007
Poistoviia Cardif Slovakia, a.s. Dohoda o pristoupent k zdvazku ze smlouvy 0 provozovani Softwarové aplikace 30.6.2010 BNP PARIBAS PERSONAL FINANCE SA, odstépny zévod Rdmcova pojistnd smiouva &. GOLD 1/2012, ve znéni dodatki 111.2012
Poistoviia Cardif Slovakia, a.s. License Agreement 212014 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod Rdmcova pojistnd smiouva &. GOLD-M 1/2012, ve znéni dodatki 111.2012
Poistovita Cardif Slovakia, as. Licenéni smlouva 1212.2008 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Rédmcova pojistnd smlouva €. BP 1/2011, ve znéni dodatkd 3110201
Poistovifa Cardif Slovakia, as. Smlouva 0 poskytovani spoluprdce - dodatek €. 1/2008 30.5.2008 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Rdmcovd pojistnd smiouva €. C-AUTO 1/2008, ve znéni dodatkd 111.2008
poistoviia Carif Sovakia s, Snjlol}va p puskyvtm'Jti infnrmaf;nihn systému WINGS a S|EJZED provozni podpory 2132009 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Ramcov pajistnd smlouva ¢ URAZ 1/2008 3132008

’ a0drzby informacniho systému WINGS, ve znéni dodatk BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod Ramcova pojistnd smiouva ¢. C-LINE 2/2007, ve znéni dodatki 315.2007
Poistovna Cardif Slovakia, a.s. Smiouva 0 poskytovani sluzeb 51201 BNP PARIBAS PERSONAL FINANCE SA, 0dstépny zdvod Ramcova pojistnd smiouva €. CAR 1/2007, ve znéni dodatkd 3152007
Poistoviia Cardif Slovakia, as. Smiouva 0 poskytovani spolupréce 1012006 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod Rédmcova pojistnd smlouva ¢. CAR 1/2005, ve znéni dodatkd 3092005
Poistovia Carcif Slovakia, a.s. Smiouva 0 poskytovéni spolupréce 2.5.2005 BNP PARIBAS PERSONAL FINANCE SA, odstépny zévod Ramcovd pojistnd smlouva ¢ CA 1/2005, ve znéni dodatkd 31.2005
Poistovia Cardif Slovakia, a.s. Smlouva o poskytovani spoluprace 812008 BNP PARIBAS PERSONAL FINANCE SA, odstépny zvod Ramcova smlouva o pojisténi . CA 1/2004, ve znéni dodatki 172004
Poistovia Cardif Slovakia, a.s. Smlouva o poskytovani spoluprace 812007 BNP PARIBAS PERSONAL FINANCE SA, odstépny zvod Ramcova smlouva o pojisténi €. CDR 001/2001, ve znéni dodatki 3112.2001
Poistovia Cardif Slovakia, as. Smlouva o spolupréci a sdilen nkladd 182009 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod Rémcova smlouva o pojistén &, C 001/2001 3112.2001
Poistovna Cardi Slovakia, .. Smlouva 0 zprostiedkovani pojistént 262009 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod Ramcova smiouva o pojisténi ¢. COR 001/2000, ve znéni dodatkd 318.2000
Poistoviia Cardif Slovakia, as. Smlouva o vzdjemné spoluprdci pri podpore distribuce pojisténi 162010 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod Ramcova smlouva o pojisténi €. C 001/2000, ve znéni dodatkd 318.2000
Poistovia Cardif Slovakia, a.s. Smlouva 0 poskytovani sluzeb 512012 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod Ramcova smlouva o pojisténi . C 0011997 ve znéni dodatki 2010.2007
Poistovna Cardif Slovakia, a.s. Smiouva 0 poskytovani sluzeb 181.2010 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod Prikazni smlouva poji§tovaciho zprostfedkovatele 16.2015
Poistovia Cardif Slovakia, a.s. Smiouva 0 poskytovani sluzeb 315201 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod DilEf smlouva (Urazove pojisténi - GAC I 16.2015
Poistovia Cardif Slovakia, a.s. Zmlyva 0 rameovych pravidlach obchodnych vztahov 206.2003 BNP PARIBAS PERSONAL FINANCE SA, odstépny zvod DilEf smlouva (Pojisténi vydaj0) 710.2016
CARDIF Biztositd Magyarorszdg Z1t. Agreement on service providing 8.1.2007 BNP PARIBAS PERSONAL FINANCE SA, odgtépny zévod Mandétni smlouva pojistovaciho agenta, ve znéni dodatki 1812.2008
CARDIF LIFE - Bulgaria branch Agregment on service providing 21200 BP PARIBAS PERSONAL FINANCE SA, odztépny zavod Dif smiouva (Pojisténi vydajd), ve znéni dodatkd 2652010
Cardif Assurance Vie S.A. Pars - Sucursala Bucuresti Agregment on service providing 21201 BP PARIBAS PERSONAL FINANCE SA, odtépny zavod Diéf smiouva (drazové pojistén), ve znéni dodatkd 18122009
Cardif osiguranje d.d. Agreement on service providing 21201
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6 Posouzeni vzniku ujmy ovladané osoby a jejiho vyrovnani

Vieskeré smlouvy, uvedené v bode (5) této zprévy, byly uzavieny i bylo z nich pnéno za podminek
obvyklych v obchodnim styku, rovnéZ poskytnutd a prijata pinéni byla realizovdna za podminek
obvyklych v obchodnim styku a Spoleénosti z poskytnutych pInéni, smivy, ostatnich jedndni
opatfeni ani z jinych pfijatych nebo poskytnutych pnéni nevznikla Zadng Ujma (kterd by méla
byt vyrovndna podle § 71a 72 zakona o obchodnich korporacich), vyznamné riziko ani nevyhoda.

1Zhodnoceni vyhod anevyhod plynoucich ze vztahi mezi osobou ovladanou, primou
ovlddajici osobou, konecnou ovladajici osobou a spoluoviadanymi osobami

Na zakladé zhodnoceni Ulohy Spolecnosti vici pfimé oviddajici a konecné ovlddajici osobé
a 0s0bdm ovlddanym stejnou oviddajici osobou predstavenstvo Spoletnosti konstatuje své
presvédceni, Ze vyhody plynouci ze vztahl mezi ¢leny podnikatelského seskupeni (moznost
realizovat podnikatelskou Cinnost jako Clen silné mezindrodni pojiStovaci skupiny; dlouholetd
tradice; silné mezindrodni a finanéni zdzemi umoZiuji sdilet a soutasné zlepSovat spolené
know-how: pfistup k novym technologiim, Uspora z rozsahu, ndkladové synergie apod.) prevazuji
nad potencidInimi nevyhodami a riziky.

Shodné s tim je mozné pii rozhodovani o viastni obchodni strategii Spolecnosti vychézet ze
zkuSenosti ostatnich Clend podnikatelského seskupeni tam, kde je to pro Spolecnost vhodné
a prospésne.

Spolecnosti ze vztahd s ovlddajicimi osobami ¢i spoluoviadanymi asobami neplynou Zadnd rizika.

\/ Praze, dne 23. bfezna 2017

Predstavenstvo spolecnosti

Pfiloha 1: Zakladni lenéni €innosti skupiny BNP PARIBAS

Skupina BNP PARIBAS

Retailové bankovnictvi a sluzby

BNP Paribas retailové bankovnictvi

- Francie

- Itdlie

- Belgie

- Luxembourg

Mezinarodni financni sluzby

Korporatni a instituciondlni bankovnictvi

Global Markets (investice, zajisténi, financni a dal§i sluzby pro firemni

ainstituciondIni Klienty, retailové i firemni bankovnictv)

International Retail Banking
(retailové i korporatni bankovnictvi)

Securities Services (sluzby tykajici se cennych papird)

BNP Paribas Personal Investors
(online spofeni a investovani)

BNP Paribas Personal finance
(osobni financovani)

Corporate Banking (fremni bankovnictvi)

BNP Paribas Cardif (pojisténi)

BNP Paribas Leasing Solutions (leasing)

ARVAL (leasing sluzebnich vozidel)

BNP Paribas Wealth Management
(sprdva majetku)

retail, rozvoj a inovace

BNP Paribas Real Estate (spréva nemovitosti)

BNP Paribas Investment Partners
(sprdva investic)

Podrobny piehled aktivit skupiny BNP PARIBAS, véetné kompletniho seznamu subjektd, patficich do skupiny BNP PARIBAS, je k dispozici ve vyroéni zpravé BNPP na
https://invest.bnpparibas.com/en/registration-documents-annual-financial-reports (pfehled aktivit a Clenéni ¢innosti skupiny viz str. 6-15; seznam subjektd viz str. 222-230).
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Pfiloha 2: Struktura vztahi Spolecnosti a dalSich subjekti z pojistovaci vétve skupiny BNP PARIBAS, se kterymi Spolecnost spolupracuje

BNP PARIBAS
(FR)

9399%

BNP PARIBAS CARDIF S. A
(FR)

100 %

100 % 100 %

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
! 1
! 1
! 1
: . EARDIFLEBENS\{EHSICHEHUNG 1 | CARDIF ALLGEMEINE VERISCHERUNG
: Niederlassung Osterreich (AT) : Niederlassung Osterreich (AT)
| |
! 1
1
: . Cardif Assurance Vie SA Paris : . Cardif - Assurance Risques Divers SA
I Bucharest Branch (R0) ! Paris Bucharest Branch (R0)
1
1
| |
: . Cardif Jivotozastrahovanie, : Cardif Obsto Zastrahovanie, Klon
: Klon Bulgaria (BG) I Bulgaria (BG)
1
| |
! 1
1
: > GIE BNP Paribas Cardif (FR) - -
! 5
1 1
U .|

| s sk e e

—>  VEtSinovy majetkovy podil

- — — » mensinovy majetkovy podil
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13 REPORT ON RELATIONSHIP BETWEEN RELATED PARTIES

b0

Report on Relations between the Controlling Entity and the Controlled Entity and between
the Controlled Entity and the Entities Controlled by the Same Controlling Entity for the Fiscal
Period of Calendar Year 2016

The following information relating to the fiscal period of 2016 is provided pursuant to Section 82
of Act No. 90/2012 Coll, on Business Corporations and Cooperatives (hereinajter the “Business
Corporations Act’).

1Structure of Relations

Controlled Entity: BNP Paribas Cardif Pojistovng, a.s. (the “Company”)

The Company is an autonomous part of a multinational business group BNP PARIBAS. The business
group is headed by BNP PARIBAS SA, with its registered office at 16 boulevard des Italiens, Paris,
France, entered in the Commercial and Corporations Register kept on file at the Commercial Court
in Paris, under No. RC.S. Paris 662 042 449 (hereinajfter "BNPP"). BNP is the majority owner of
BNP PARIBAS CARDIF, with its registered office at boulevard Haussmann 1, Postcode 750 09, Paris,
France, entered in the Commercial and Corporations Register kept on file at the Commercial Court
in Paris, under No. RC.S. PARIS B 382 983 922 (hereinafter "BNPPC").

In the monitoring period, BNPPC owned shares of the Company corresponding to 100 % of the
voting rights of the Company and, therefore, it is their sole owner.

The managing entity of the entire group and the ultimate controlling entity of the Company is BNPP.
The direct influence on the Company’s activities is exercised by and the entity directly controlling
the Company is BNPPC.

The data concerning the structure of relations is up-to-date as of 31 December 2016 according
to the information available to the statutory body of the Company acting with due diligence. The
business group BNP PARIBAS, with BNPP at its top, is active in several business areas around the
world.

One of the fundamental pillars of the business activity of BNPP is insurance. BNPPC is on top of the
insurance branch and the Company is its part.

The structure of relations of the group is given in the Annex to this report. In the annex to this

report, the governing body gives the basic structure of the operations of BNP PARIBAS and, in
detail in the graphical jorm, the relations of the Company and other entities within the insurance
branch, with whom the Company has entered into contracts and agreements mentioned in Article
(5) of this Report on Relations. Given the fact that the group’s operations are extensive and include
alarge number of individual entities, the governing body does not provide in this report their
Jull list which is available within the annual report of BNPP at https://invest.bnpparibas.com/en/
registration-documents-annual-financial-reports (pages 222 to 230).

In addition to the Company, also other entities of the BNP PARIBAS Group operate in the Czech
Republic, while the Company has concluded with some of them contracts or agreement referred
to in Article (5) of this Report on Relations.

2 The role of the controlled entity

Within the insurance branch of the BNP PARIBAS group, the Company is a major independent
provider of insurance services and offers its insurance products in cooperation with a number of
Czech financial institutions - domestic and multinational partners - mostly with banks, and further
with leasing companies and companies that provide hire purchase, personal loans and credit
cards, as well s in cooperation with mobile operators and service providers.

One of the important roles of the Company consists especially in the provision of “banking
insurance” - covering a broad range of insurance risks - as an invaluable connection of banking
and other services with a strong dominance in the Czech market.

The company is not involved in the creation of the group’s policies. Deciding on day-to-day
activities and operations of the Company is part of the separate domain of the Company.

3 The method and means of control

BNPP as the ultimate controlling entity enforces its influence in the group via the individual voting
rights of the companies controlled by it, inter alia BNPPC, as well as via shares in the bodies of the
companies controlled by it.

BNPP jurther enforces its influence also by the implementation of methodologies in the internal

requlations of the Company, whether directly or through the internal regulations of BNPPC.

BNPP determines global business, financial, and investment plans, as well as the direction and
objectives of the whole group, while the Company, as the controlled entity, proceeds with it
activities in accordance with such plans and objectives.

BNPPC, through its shareholder rights, is involved in the management of the Company, especially
through the exercise ofvoting rights at the General Meeting - the exercise of100% of the voting rights
constitutes the essential means of controlling the Company. BNPPC jurther enforces its influence
by participation in the Supervisory Board of the Company and through the internal guidelines for
the activities of the Company and by the issue and implementation of internal regulations. BNPPC
operates based on the methodologies and guidelines of the ultimate controlling entity (BNPP).
The management is also carried out informally in the form of consultations in each area of the
Company, as well s by sharing information across the group and cooperation in the development
of new or modification of existing products. Long-term and strategic decisions of the Company are
discussed with the Supervisory Board in which the BNPPC employees are represented, possibly
with individual expert departments of BNPPC.

In relation to the methods and means of controlling the Company, no special agreements have
existed or been concluded between the Company and BNPPC or between the Company and BNPP.

4 Overview of acts performed at the initiative or in the interest of the controlling entity or
the entities controlled by it if such acts related to assets exceeding 10% of the equity of
the controlled entity (as established according to the last financial statements)

Within the defined limit (10% of the equity of the Company identified by the last financial
statements), no act was made at the instigation or in the interest of the ultimate controlling entity
(BNPP), but was based on the decision of the Board of Directors to pay dividends to the sole
shareholder - the company BNPPC.

Apart from the above-mentioned, no other acts were taken in the interest or at the initiative
of the controlling entity or entities controlled by the same controlling entity in relation to
assets exceeding 10% of the equity of the Company (established according to the last financial
statements) in the fiscal period.
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5 Overview of mutual contracts and agreements between the controlled entity and the controlling entity or between entities controlled by the same controlling entity

The Company has not entered into any contracts or agreements with the ultimate controlling entity (BNPP). The Company has not entered into any contracts or agreements with BNPPC. As part of its business, the Company enters into contractual relations with other entities from the insurance branch of
BNP PARIBAS, as well as other persons belonging to the BNP PARIBAS Group, whose common ultimate controlling entity is BNPP.

The list of contracts and agreements between the Company and the entities controlled by the same entity:

oomgary ______________Jgeenient__________________ | el _______________ lgeenen |

CARDIF Allgemeine Versicherung Framework Agreement 112014 GIE BNP Paribas Assurance Agreement for the provision of services 312005
CARDIF Allgemeine Versicherung Contract on providing information system WINGS 30.7.2010 BNP PARIBAS PROCUREMENT TECH Agreement on softwares licence distribution with BNP Paribas Group tariffs 9.2.2009
CARDIF Allgemeine Versicherung Annex 1: Actuarial Services to the Framework Agreement from Jan, 1st 2014 112014 GIE GESTION CROISSANCE Smlowva o poskytovdni sluzeb administrativniho charakteru 30121996
CARDIF Allgemeine Versicherung Annex 2: IT to the Framework Agreement from Jan, 1st 2014 112014 ARVAL CZ s r0. Agreement 12.2005
CARDIF Allgemeine Versicherung Annex 3: Permanent Control to the Framework Agreement from Jan, 1st 2014 112014 ARVAL CZ s.r.0. Rdmcova smlouva o njmu motorovych vozidel 15.6.200
Poistovita Cardif Slovakia, a.s. Agreement entered into on 01 07 2007 between the undersigned 172007 Towarzystwo Ubezpieczén na Zycie Cardif Polska SA. Agreement 13.2016
Poistovia Cardif Slovakia, a.s. Smlouva o zprostredkovani pojiSténi, ve znéni dodatko 2.6.2009 Darnell Limited Reinsurance Treaty, ve znéni dodatkd 2510.2006
Poistovita Cardif Slovakia, a.5. Zmluva o sprostredkovani poistenia a vzajomnej spolupraci 317.2008 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Smlouva o podndjmu nebytovych prostor 112.2009
Poistovita Cardif Slovakia, a.s. Smlouva o poskytovani sluzeb - dodatek & 1/2010 212.2010 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Rédmcovd pojistnd smlouva ¢. CA 1/2008, ve znéni dodatkl 3112.2007
Poistovita Cardif Slovakia, a.s. Dohoda o pristoupent k zdvazku ze smlouvy o provozovani softwarové aplikace 30.0.2010 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Rémcovd pojistnd smlouva €. GOLD 1/2012, ve znéni dodatkd 112012
Poistovita Cardif Slovakia, a.5. License Agreement 212014 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Rdmcovd pojistnd smiouva &. GOLD-M 1/2012, ve znéni dodatki 1112012
Poistovita Cardif Slovakia, a.s. Licentni smlouva 1212.2008 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Rédmcova pojistnd smlouva ¢. BP 1/2011, ve znéni dodatki 3110201
Poistovita Cardif Slovakia, a.5. Smlouva o poskytovani spoluprdce - dodatek ¢. 1/2008 30.5.2008 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Rédmcova pojistnd smlouva ¢. C-AUTO 1/2008, ve znéni dodatkd 1112008
Poistovia Cari Slovaka s, Snllloleva'n pnsky}ntym’ infurma(:nihu systému WINGS a S|EJiEh provozni podpory 2132008 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Ramcova pojistnd smiouva . URAZ 1/2008 3132008

a Udrzby informacniho systému WINGS, ve znéni dodatki BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Rdmcovd pojistnd smiouva €. C-LINE 2/2007, ve znéni dodatki 31.5.2007
Poistovia Cardif Slovakia, as. Smlouva o poskytovani sluzeb 21201 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod Ramcova pojistnd smiouva ¢. CAR 1/2007. ve znéni dodatki 315.2007
Poistoviia Cardif Slovakia, as. Smlouva o poskytovani spolupréce 1012006 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod Ramcov pojistna smiouva ¢. CAR 1/2005, ve znéni dodatkd 3092005
Poistoviia Cardif Slovakia, as. Smlouva o poskytovani spolupréce 20,2005 BNP PARIBAS PERSONAL FINANCE SA, odstépny zévod Ramcova pojistna smiouva &, CA 1/2005, ve znéni dodatkd 312005
Poistovia Cardi Slovakia, 5. Smiouva 0 poskytovani spolupréce 812008 BNP PARIBAS PERSONAL FINANCE SA, odstépny zévod Rdmcovd smlouva o pojisténi ¢. CA 1/2004, ve znéni dodatkl 172004
Poistoviia Cardif Slovakia, as. Smiouva 0 poskytovani spolupréce 812007 BNP PARIBAS PERSONAL FINANCE SA, odstépny zévod Rdmcova smlouva o pojisténi ¢. CDR 001/2001, ve znéni dodatkl 3112.2001
Poistovia Cardi Slovakia, 5. Smlouva o spolupraci a sdilent naklad 182003 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod Ramcové smlouva o pojistén &, C 001/2001 3112.2001
Poistovia Cardif Slovakia, as. Smlouva 0 zprostiedkovdni pojistént 262009 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod Ramcova smlouva o pojisténi €. CDR 001/2000, ve znéni dodatkd 318.2000
Poistovia Cardi Slovakia, as. Smlouva o vzajemné spolupraci pii podpore distribuce pojisteni 162010 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod Ramcova smlouva o pojisténi €. C 001/2000, ve znéni dodatkd 318.2000
Poistovia Cardif Slovakia, a.s. Smlouva o poskytovani sluzeb 21,2012 BIP PARIBAS PERSONAL FINANCE SA, odstépny zévod Ramcova smiouva o pojistent . C 0011997, ve znéni dodatkd 20102007
Poistovia Cardif Slovakia, a.s. Smlouva o poskytovani sluzeb 1812010 BNP PARIBAS PERSONAL FINANCE SA, odétépny zdvod Prikazni smlouva pojistovaciho zprostiedkovatele 16.2015
Poistovia Carcif Slovakia, 5. Smlouva o poskytovani sluzeb 315201 BNP PARIBAS PERSONAL FINANCE SA, odstépny zvod DiIEf smlouva (Urazové pojisténi - GAC Il 16.2015
Poistoviia Cardif Slovakia, as. Zmluva 0 rémcovych pravididch obchodnych vztahov 2062003 BNP PARIBAS PERSONAL FINANCE SA, odstépny zdvod DiGi smiouva (Pojistén vjdajc) 7102018
CARDIF Biztositd Magyarorszég Zrt. Agreement on service providing 81.2007 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Mandétni smiouva pojistovaciho agenta, ve znéni dodatkd 18.12.2008
CARDIF LIFE - Bulgaria branch Agreement on service providing 21200 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Diléi smlouva (Pojisténi vydaja), ve znéni dodatko 26.5.2010
Cardif Assurance Vie S.A. Paris - Sucursala Bucuresti Agreement on service providing 21.200 BNP PARIBAS PERSONAL FINANCE SA, odStépny zdvod Diléi smlouva (Urazové pojisténi), ve znéni dodatko 1812.2009
Cardif osiguranje d.d. Agreement on service providing 21201
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6 Assessment of damage incurred by the Controlled Entity and its settlement

All the agreements and contracts listed in Article 5 hereof were concluded or performed under
conditions usual in business relations, the provided and accepted performance was also carried
out under conditions usual in business relations and no damage (which should be settled
pursuant to Sections 71 and 72 of the Business Corporations Act) was incurred by the Company in
connection with the performance, agreements and contracts, other actions or other accepted or
provided performance, nor was there any major risk or disadvantage.

1 Evaluation of the advantages and disadvantages arising from the relations between the
controlled entity, the direct controlling entity, the controlling entity, and the entities
controlled by the same controlling entity

On the basis of the assessment of the role of the Company in relation to the direct controlling and

ultimate controlling entity and entities controlled by the same controlling entity, the members

of the Board of Directors of the Company believe that the advantages arising from the relations
between members of the group (the opportunity to pursue business activities as a member
of a strong international insurance group; long-standing tradition; a strong international and
financial background that makes it possible to share and improve the joint know-how; access to
new technologies; savings, cost synergies etc.) outweigh any possible disadvantages and risks.

Correspondingly, decisions on the Company’s own business strategy may be based on the

experience of the other members of the Group, where this is suitable and beneficial to the

Company.

The relations between the Company and the controlling entities and entities controlled by the
same controlling entity entail no risks for the Company.

BNP PARIBAS Group

Annex I: Basic Structure of Operations of BNP PARIBAS

Retail banking and services
Domestic Markets International Financial Services

Corporate and institutional banking

Global Markets (investment, security, financial and other services for
corporate and institutional clients, retail and corporate banking)

BNP Paribas Retail Banking
- France

- ltaly

- Belgium

- Luxembourg

International Retail Banking
(retail and corporate banking)

Securities Services (services relating to securities)

BNP Paribas Personal Investors
(online savings and investment)

BNP Paribas Personal finance
(personal financing)

Corporate Banking (corporate banking)

BNP Paribas Cardif (insurance)

BNP Paribas Leasing Solutions (leasing)

ARVAL (leasing of business vehicles)

BNP Paribas Wealth Management
(asset management)

Retail, development and innovation

BNP Paribas Real Estate
(real estate management)

BNP Paribas Investment Partners
(investment management)

In Prague on 23 March 2017
A detailed overview of the operations of the BNP PARIBAS Group, including a full list of entities belonging to the BNP PARIBAS Group is available in the Annual Report of BNPP
at https://invest.bnpparibas.com/en/registration-documents-annual-financial-reports (for the overview of activities and structure of the group’s operations, see pages 6 to 1;
for the list of entities, see pages 222 to 230).

Board of Directors
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Annex 2: Structure of relations the Company and other entities from the insurance branch of BNP Paribas Group, with which the Company cooperates.

BNP PARIBAS
(FR)

9399%

BNP PARIBAS CARDIF S. A.
(FR)

100 %

CARDIF LEBENSVERSICHERUNG
Niederlassung Osterreich (AT)

\

Cardif Assurance Vie SA Paris
Bucharest Branch (R0)

\/

Cardif Jivotozastrahovanie,
Klon Bulgaria (BG)

\/

\/

GIE BNP Paribas Cardif (FR)

€ -

»

CARDIF ALLGEMEINE VERISCHERUNG
Niederlassung Osterreich (AT)

| Cardif - Assurance Risques Divers SA

Paris Bucharest Branch (R0)

Cardif Obsto Zastrahovanie, Klon
Bulgaria (BG)

| s sk e

—>  Majority share

- — — > Minority share
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14 ZPRAVA NEZAVISLEHO AUDITORA ZA ROK 2016

.

pwc

Zprava nezavislého auditora

akcionari spoleénosti BNP Paribas Cardif Pojistovna, a.s.
Viyrok auditora

Provedli jsme audit pfiloZené Géetni zavérky spolednosti BNP Paribas Cardif Pojistovna, a.s., se sidlem Plzefiska
3217/16, Smichov, Praha 5 (,Spoleénost”) sestavené na zakladé deskych ietnich predpistl, ktera se sklada

z rozvahy k 31. prosinci 2016, v§kazu zisku a ztraty, pfehledu o zménach vlastniho kapitéalu za rok konéict

31f. prosince 2016, a piilohy této Gdetni zavérky, ktera obsahuje podstatné G&etni metody a dalii vysvétlujici
informace.

Podle naseho nazoru piiloZena Gcetni zavérka podéva vémy a poctivy obraz finanéni pozice Spole¢nosti
k 31. prosinei 2016 a finanéni vykonnosti za rok kondici 31. prosince 2016 v souladu s ¢eskymi Gi¢etnimi predpisy.

Zéklad pro vgrok

Audit jsme provedli v souladu se zikonem o auditorech a auditorskymi standardy Komory auditord

Ceské repubhky kteryml jsou Mezmarodm standardy auditu (ISA), pfipadné doplnéné a upravene ouvisejici)
aplikagnimi doloZk Nase uul, 4 témito predpisy je podrobnéji popsana v oddilu
Odpovédnost auditora za audit G&etni zavérky. V souladu se zdkonem o auditorech a Etickjm kodexem pro
auditory a aetni znalce, vydanym Radou pro mezindrodni etické standardy adetnich (IESBA) a pfijatym Komorou
auditord Ceske republiky, jsme na Spoleénostl nezavisli a splnili jsme i dal3i etické povinnosti vyplyvajici

2 uved h pfedpist. Domnivame se, Ze diikazni informace, které jsme shromazdili, poskytuji dostateény

a vhodny zéklad pro vyjadieni naseho vyroku.

Ostatni informace

Ostatnimi informacemi jsou v souladu s § 2 pism. b) zikona o auditorech informace uvedené ve vyrolni zprave
mimo Gdetni zavérku a nadi zpravu auditora. Za ostatni informace odpovida pFedstavenstvo Spole€nosti.

Na§ virok k aéetni zavérce se k ostatnim informacim nevztahuje. Piesto je viak soudésti naSich povinnosti
souvisejicich s auditem udetni zdvérky seznimeni se s ostatnimi informacemi a posouzeni, zda ostatni informace
nejsou ve vyznamném nesouladu s iigetn] zdvérkou & s nasimi znalostmi o Spoleénosti ziskanymi behem auditu
nebo zda se jinak tyto informace nejevi jako viznamné nespravné, Také posuzu]eme zda ostatni informace byly
ve véech vyznamnych ohledech vypracovany v souladu s pl‘lSluSnyml pravmml predpisy. Tlmto posouzenim

se rozumi, zda ostatnf informace spliiuji pozad: predpisii na formalni naleZitosti a postup
vypracovani ostatnich informaci v kontextu vyznamnosn 1. zda p¥{padné nedodrieni uvedenych poZzadavki

by bylo zpusobile ovlivnit usudek ¢inény na zakladé ostatnich informaci.

Na ziklad provedenych postupii, do miry, jiz dokédzeme posoudit, uvidime, Ze

1 Ame

« ostatni informace, které popisuji t, jek jsou téZ pi
vyznamnych ohledech v souladu s G&etni zdvérkou a

zobrazeni v Gi¢etni zavérce, jsou ve viech

»  ostatni informace byly vypracovany v souladu s pravnimi pfedpisy.

Dale jsme povinni uvést, zda na z4kladé poznatkii a povédomi o Spoleénosti, k nim% jsme dospéli pii provadéni
auditu, ostatni informace neobsahuji viznamné vécné nespravnosti. V ramei uvedenych postupd jsme
v obdrZenych ostatnich informacich Z4dné vyznamné vécné nespravnosti nezjistili.

Odpovédnost pFedstavenstva a dozordi rady Spolednosti za tidetni zGvérku

Pfed. vo Spolecnosti odpovida za i ietni zdvérky podavajici vérng a poctivy obraz v souladu
s Zeskymi iietnimi predpisy, a za takov§ vnit¥n{ kontrolni systém, ktery povaZuje za nezbytny pro sestaveni idetni
zavérky tak, aby neobsahovala viznamné nespravnosti zpiisobené podvodem nebo chybou.

P¥i sestavovani G&etni zaverky je pled 0 Spoleénosti povinno p dit, zda je Spole h

nepfetrzité trvat, a pokud je to relevantni, popsat v prlloze Gdetni zavérky zaleixtosu tyka]lci se jejiho
nepietrZitého trvini a pouZiti pfedpokladu nepfetrzitého trvéni pfi sestaveni G&etni zavérky, s vyjimkou pfipadd,
kdy pFedstavenstvo planuje zrudeni Spole¢nosti nebo ukon&eni jeji ¢innosti, resp. kdy nema jinou redlnou moZnost
neZ tak udinit.

Za dohled nad procesem igetniho vikaznictvi ve Spoleénosti odpovida dozordi rada.

PricewaterhouseCoopers Audit, s.r.o., Hvézdova 1734/2¢, 140 00 Praha 4, Ceskd republika
T: +420 251 151 111, F: +420 252 156 111, www.pwe.com/cz

PricewaterhouseCoopers Audit sro se sidlem Hvézdova 1734/2c 14D 00 Prana 4 IC 40765521 zapsana v obchodnim rejstiiku vedeném Mastskym soudem v Praze.
0ddil G viozka 3637 2 v seznamu auditorskych spoleénosti u Komory audiloru Geské republiky pod evidangnim Eislem 021
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Akcioné¥ spolednosti BNP Paribas Cardif Pojisfovna, a.s.
Zprava nezivislého auditora

Odpovédnost auditora za audit tdetni zdvérky

Nasim cilem je ziskat pfiméFenou jistotu, Ze Gdetni zavirka jako celek neobsahuje viznamnou nespravnost
zplisobenou podvodem nebo chybou a vydat zpréavu auditora obsahujici na3 virok. PFiméfena mira jistoty je velka
mira jistoty, nicmén& neni zarukou, Ze audit provedeny v souladu s vyde uvedenymi predpisy ve viech pfipadech
v (detni zdvérce odhali pfipadnou existujlc1 vyznamnou nespravnost. Nespravnosti mohou vznikat v diistedku
podvodii nebo chyb a povaiu]l seza vyznamne pokud Ize reaing predpokladat Ze by ]ednothve nebo v souhrnu
mohly ovlivnit ek ickd r dnuti, kterd uZivatelé téetni zavérky na jejim zakladé prijmou.

P¥i provadéni auditu v souladu s vy$e uvedenymi piedpisy je nasi povinnosti uplatiiovat béhem celého auditu
odborny Gsudek a zachovévat profesni skepticismus. Dale je nasi povinnosti:

o Identifikovat a vyhodnotit rizika viznamné nespravnosti G&etni zavérky zpiisobené podvodem nebo chybou,
navrhnout a provést auditorské postupy reagujici na tato rizika a ziskat dostateéné a vhodné diikazni
informace, abychom na jejich zakladé mohli vyjad¥it virok. Riziko, Ze neodhalime v¥znamnou nespravnost,
k niZ do8lo v diisledku podvodu, je vétsi neZ riziko neodhaleni viznamné nespravnosti zpfisobené chybou,
protoZe souéasti podvodu mohou byt tajné dohody, falSovini, imysiné opomenuti, nepravdiva prohlaseni
nebo obchézeni vnitinich kontrol.

o Seznimit se s vnitFnim kontrolnim systémem Spoleénosti relevantnim pro audit v takovém rozsahu,
abychom mohli navrhnout auditorské postupy vhodné s ohledem na dané okolnosti, nikoli abychom mohli
vyjadfit nézor na G&innost jejiho vnitfniho kontrelniho systému.

«  Posoudit vhodnost pouZitych ddetnich pravidel, pfiméFenost provedenjch tiéetnich odhadii a informace,
které v této souvislosti pfedstavenstvo Spoleénosti uvedlo v pifloze Gdetni zavérky.

*  Posoudit vhodnost pouZiti pfedpokladu nepietrzitého trvani pfi sestaveni tifetni zavérky piedstavenstvem,
ato, zda s ohledem na shromazdene dikazni informace ex15tu_|e vyznamna nejistota vyplyvajici z udalosti
nebo p k, které mohou vy zpochybmt hop i trvat nepi‘etmté JestliZze dojdeme
k z&véru, Ze takova viznamna nejistota existuje, je nasi povmnostl upozornit v nadi zpravé na informace
uvedené v této souvislosti v pFiloze iidetni zavérky, a pokud tyto informace nejsou dostateéns, vyjadfit
modifikovany vyrok. Nage zavéry tykajici se schopnosti Spoleénosti trvat nepfetrzité vychézeji z ditkaznich
informaci, které jsme ziskali do data nasi zpravy. Nicméné budouci udélosti nebo podminky mohou vést
k tomu, Ze Spoleénost ztrati schopnost trvat nepfetrZité.

¢ Vyhodnotit celkovou prezentaci, Slenéni a obsah tetni zavérky, véetné pfilohy, a dale to, zda Gdetni zavérka
zobrazuje podkladové tr kee a udalosti zpiisobem, ktery vede k vérnému zobrazeni.

Nasi povinnosti je informovat predstavenstvo, dozordi radu a vybor pro audit mimo jiné o plinovaném rozsahu
a naasovani auditu a o viznamnych zjisténich, ktera jsme v jeho pritbéhu uéinili, véetné zjisténych viznamnych
nedostatkl ve vnitinim kontrolnim systému.

5. dubna 2017

Wi Mrdotnllsgr ol ..

zastoupena

W %f A/?t"’i'x Z '

Ing. Marek Richter Ing. Jakuli Kola#

partner statutérni auditor, ev. & 2280
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Independent auditor’s report
to the shareholder of BNP Paribas Cardif Pojisfovna, a.s.
Opinion

‘We have audited the \| of BNP Paribas Cardif Pojidfovna, a.s., with its registered
office at Plzefiska 3217/16, Smichov, Praha 5 (“the Company”) prepared in d with Czech

leglslatlou, which comprise the balance sheet as at 31 December 2016, the income statement, statement of changes
in equity for the year then ended and notes to the financial statements, which include significant accounting
policies and other explanatory information.

In our opinion, the ing fi ial give a true and fair view of the financial posmon
of the Company as at 31 December 2016 and of its financial performance for the year then ended in accordance
with Czech accounting legislation.

Basis for Opinion

‘We conducted our audit in d with the Act on Auditors and Standards on Auditing of the Chamber

of Auditors of the Czech Republic. These standards consist of International Standards on Auditing (ISAs)

which may be supplemented and modified by related application guidance. Our responsibilities under those
standards are further descnbed in the Auditor’s Responslbllltles for the Audit of the Financial Statements section
of our repon We are ind| of the Company in d with the Act on Auditors and Code of Ethics for
Profe issued by the International Ethics Standards Board for Accountants (IESBA) and
accepted by the Chamber of Auditors of the Czech Republic, and we have fulfilled our other ethical responsibilities
in accordance with these regulations. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

In compliance with Section 2(b) of the Act on Auditors, the other information comprises the information included
in the Annual Report other than the financial statements and auditor’s report thereon. The Board of Directors
is responsible for the other information.

Our opinion on the ﬁuancxa] statements does not cover the other information. In connection with our audit

of the fi 1] ibility is to read the other information and, in doing so, consider
whether the other mformatlon is matenally inconsistent with the financial statements or our knowledge

about the Company obtained in the audit or otherwise appears to be materially misstated. In addition, we assess
whether the other information has been prepared, in all material respects, in accordance with applicab]e law
and regulation, in particular, whether the other information complies with law and regulation in terms of formal
requirements and procedure for preparing the other information in the context of materiality, i.e. whether any
non-compliance with these requirements could influence judgments made on the basis of the other information.

Based on the procedures performed, to the extent we are able to assess it, we report that:

e The other mformatlon descnbmg the facts that are also presented in the financial statements is, in all material
respects, with the fi and

»  The other information is prepared in compliance with applicable law and regulation.

In addition, our responsibility is to report, based on the k ledge and understanding of the C
obtained in the audit, on whether the other information contains any material misstatement of fact.
Based on the procedures we have performed on the other information obtained, we have not identified
any material misstatement of fact.

Ly

Responstbilities of the Board of Directors and Supervisory Board for the Financial Statements

The Board of Directors is responsible for the preparation and fair pr ion of the fi ial

in accordance with Czech accounting legislation and for such internal control as the Board of Directors
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

PricewaterhouseCoopers Audit, s.r.o., Hvézdova 1734/2c, 140 60 Prague 4, Czech Republic
T: +420 251 151 111, F: +420 251 156 111, www.pwe.com/cz
PricowalarhouseCoopers Audit 10 registered seat Hvézdova 1734/2¢ 140 00 Prague 4 Czech Republic Idenification Number: 40765521, registered wath the

Commerciat Register kept by the Municipal Court in Prague, Section C, Insert 3837 and in the Register of Audit Companies with the Chamber of Auditors of the Czecr
Republic under Evidence No 021
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Shareholder of BNP Paribas Cardif Pojifovna, a.s.
Independent auditor’s report

In preparing the financial statements, the Board of Directors is responsible for ing the C ’s abi]ity
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Supervisory Board is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted

in accordance with the above stated requirements will always detect a material misstatement when it exists.
Misstaterents can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part « of an audit in accordance with the above stated requirements, we exercise professional judgment
and professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls,

s  Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are requlred to draw attention in our auditor’s report
to the related disclosures in the financial or, if such disclosures are inadequate, to modify our
opinion. OQur conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

o  Evaluate the overall presentation, structure and content of the financial statements, including the notes,
and whether the financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

We communicate with the Board of Directors, Supervisory Board and Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

5 April 2017
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Ing. Marek Richter Ing. Jakub Kola#
Partner Statutory Auditor, Evidence No. 2280

Our report has been prepared in the Czech and In English I all matters of interpretation of information, view or opinions, the Czech version of our
report takes precedence over the English version.
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