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UVODNI SLOVO PREDSEDY PREDSTAVENSTVA

Vazeni akcionari, obchodni partnefi, klienti, kolegyné a kolegové,

uplynuly rok 2009 byl jiz od pocatku, stejné jako roky minulé, pozna-
menan finan¢ni krizi, ktera ovlivnila mnoho finan¢nich subjekti v celé
Evropé i v USA. Ani Cesky pojistny trh se nevyhnul uréitym zménam,
které s sebou krize prinesla, zejména vyraznému zpomaleni riistu toho-
to trhu oproti predchazejicim obdobim a narutstu pojistného plnéni.

Nicméné i pres tento nepiiznivy vyvoj zaznamenala POJISTOVNA
CARDIF PRO VITA, a. s., v roce 2009 uspéch ve vsech klicovych uka-
zatelich. I pres pretrvavajici ekonomickou krizi rostlo i v lonském roce
predepsané pojistné. Celkovy objem predepsaného pojistného za zi-
votni i nezivotni pojisténi ¢inil loni vice nez 1,7 miliardy korun, coz
predstavuje meziro¢ni nartist o 13 %. Jiz nékolikatym rokem za sebou
jsme také vykazali rast cistého zisku, ktery ¢inil 150 miliont korun.
V souladu s témito ukazateli se rozrostl i pocet nasich klientt, ke konci
roku jsme evidovali pfes 2 000 000 pojisténych klienti. Jsem rad, Ze se
nasi pojistovné podatilo za lonsky rok nejen vytycené cile splnit, ale
v mnohém i dand ocekavani predstihnout.

POJISTOVNA CARDIF PRO VITA, a. s., jako jedna z tizce specializo-
vanych pojistoven, si jiz fadu let udrzuje stabilni misto na ¢eském trhu.
K vynikajicim vysledkiim nejvice pomaha vlajkova lod nasich produk-
td — Pojisténi schopnosti splacet finan¢ni zavazek. Tento produkt ma
u nas prostfednictvim nasich obchodnich partnert sjednéno pres 80 %
vSech klientt pojistovny. Produktové portfolio se kazdym rokem rozsi-
fuje o novinky, které vyvijime s ohledem na pozadavky nasich klientt
a zku$enosti nasich obchodnich partnert. Jiz v roce 2008 se nam po-
datilo vstoupit do segmentu individualniho pojisténi prostfednictvim
produktu Urazového pojisténi, coz vyrazné ptispélo k vybornému vy-
sledku za rok 2009. I pro rok 2010 planujeme spusténi novych produk-
td, podobné jako i dalsi rozvoj zakaznického servisu a péce o klienty,
ktera je pro nas neméné dilezita.

INTRODUCTION BY THE CHAIRMAN OF THE BOARD
OF DIRECTORS

Dear Shareholders, Business Partners, Clients and Colleagues,

From the very start, 2009 was marked, as the previous years, by the
beginning financial crisis, which affected numerous financial entities
throughout Europe and the USA. Not even the Czech insurance mar-
ket could avoid the changes the crisis brought, in particular the signi-
ficant slowdown on this market as compared to preceding periods and
the increase in insurance settlements that were paid.

In 2009, despite this negative situation, all key indicators reflected the
success of POJISTOVNA CARDIF PRO VITA, a. s. In spite of the on-
going economic crisis, we succeeded in increasing the volume of gross
written premium. The total volume of life and non-life insurance pre-
mium written last year amounted to 1.7 billion CZK, which represents
13 % annual growth compared to 2008. We have been reporting also
the increase in net profit for several years now; last year the net profit
achieved 150 million CZK. Also the number of our clients increased
along with these indicators. As of the last day of the year 2009, the total
number of clients exceeded 2.2 milion. I am happy to say that, our ins-
urance company not only met its defined goals, but, in many respects,
even exceeded expectations over the last year.

As one of specialised insurance companies, POJISTOVNA CARDIF
PRO VITA, a. s. has maintained a stable position in the Czech market for
a number of years. Our flag product - the Creditor Protection Insurance
- has played a key role in our excellent results. Over 80 % of all insured
clients have made this insurance through our business partners’ distribu-
tion network. Our product portfolio keeps expanding each year by inclu-
ding new products, which are developped according to the needs of our
clients and the experiences of our business partners. Already in 2008, we
entered successfully the individual insurance sector with our “Personal
Accident Insurance” that has affected positively our 2009 results. We are
planning to release new products also in 2010, as well as to develop our
customer service, which is important to us as well.



Stejné jako v predchazejicich letech, i v roce 2009 pokracovala
POJISTOVNA CARDIF PRO VITA, a. s., jako spolecensky zodpovéd-
na firma, v podpore neziskovych projektd. Jiz nékolikatym rokem za
sebou finan¢né podporujeme aktivity ob¢anského sdruzeni Arkadie,
které zajistuje kompletni péci o zdravotné postizené. V lonském roce
jsme také poskytli finan¢ni ¢astku pro Nadac¢ni fond détské onkologie
Krtek, ktery se svoji ¢innosti zaméfuje na péci o onkologicky nemoc-
né déti. Budu rad, pokud i pro nasledujici roky budeme mit moznost
v podpore téchto i podobnych projektt pokracovat.

Za skvélé vysledky dosazené v uplynulém roce patti mé podékovani ze-
jména nasim klienttim, ktefi v nas vkladaji svou divéru, nasim obchod-
nim partnertim, bez kterych by prodej nasich produktii nebyl mozny,
a v neposledni radé patii diky také vSem zaméstnanctim pojistovny.

I navzdory nepfiznivému vyvoji ocekavanému v roce 2010 jsem pre-
svédcen, ze své vynikajici vysledky v pristim roce zopakujeme a upev-
nime tak nasi pozici na ¢eském pojistném trhu.

Ing. Zdenék Jaros

Generalni feditel a pfedseda predstavenstva

POJISTOVNA CARDIF PRO VITA, a. s.

As in previous years, in 2009 POJISTOVNA CARDIF PRO VITA, a. s.
continued to be a socially responsible company with its support of non-
-profit projects. For several years now, the insurance company has been
providing financial support to the activities of the non-profit associa-
tion Arkadie, which provides a complete care for the handicapped pe-
ople. Last year our company also contributed by a financial amount to
the Krtek Childhood Cancer Foundation, which focuses on caring for
children suffering from oncological diseases. I would be very glad if
we could keep on having the opportunity to support these and similar
projects in the future.

Regarding the significant results we have achieved, I would like to ex-
press my thanks first of all to our clients, for placing their confidence in
us; to our business partners, for distributing our producst; and, last but
not least, great thanks are to all of our insurance company’s employees.

In spite of the unfavourable development expected in 2010, I am con-
vinced we will repeat our excellent results next year and we succeed in
strengthening our position in the Czech insurance market.

Ing. Zdenék Jaros
Chairman of the Board of Directors and General Manager
POJISTOVNA CARDIF PRO VITA, a. s.




Detail kamenného zdabradli Karlova mostu v Praze - ki'izek na misté, kdg bylo na
piikaz krdle Viclava 20. kvétna 1393 svrzeno télo Jana Nepomuckého do Feky Vitavy.

A detail of the stone parapet Wall,p:f the Charles I%r‘id"ge in Prague - the cross at the spot where John
of Nepomuk's body was thrown into the Vitava River on the order of King Wenceslas on 20th May
1393. . o e ] . - -
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PROFIL SPOLECNOSTI

POJISTOVNA CARDIF PRO VITA, a. s., jiz pted vice nez deseti lety
obohatila nabidku pojisténi v Ceské republice zejména o produkty ne-
zivotniho pojisténi. Od svého zaloZeni se zamétuje predev$im na oblast
pojisténi schopnosti splacet. Rychly rist pojistného kmene a rozvoj po-
jistovny je zaloZen na profesionalismu, obchodni spolupraci a inova-
tivnich pristupech. Tyto zasady dovoluji nabizet produkty dle potieb
partnert i koncovych klientt, a to na velmi vysokém stupni kvality.
POJISTOVNA CARDIF PRO VITA, a. s., je jedinou specializovanou
pojistovnou na ¢eském trhu v oblasti skupinového pojisténi. Své pro-
dukty nabizi ve spolupraci s fadou ¢eskych finané¢nich instituci - do-
macich i nadnarodnich partnert - nejcastéji s bankami, leasingovymi
spole¢nostmi a spole¢nostmi poskytujicimi nakupy na splatky, osobni
pujcky nebo uvérové karty.

HISTORIE SPOLECNOSTI

POJISTOVNA CARDIF PRO VITA, a. s., jako odbornik na oblast sku-
pinového pojisténi, tzv. bankopojisténi, pisobi na ¢eském trhu jiz od
roku 1996. Zivotni pojistovnou se stala v roce 1997 a v roce 1999 byla
rozsifena jeji licence i na pojisténi nezivotni. Od roku 2000 je pak rad-
nym ¢lenem Ceské asociace pojistoven (CAP).

Po desetiletém ptisobeni na ¢eském trhu, v roce 2006, prekrocil pocet
klientt, ktefi si pojistili spldceni svych zévazkd prostiednictvim POJIS-
TOVNY CARDIF PRO VITA, a. s., nebo vyuzili dalsich jejich produk-
td, hranici jednoho milionu. Kazdoro¢né pojistovna zvysuje celkovy
objem predepsaného pojistného.

POJISTOVNA CARDIF PRO VITA, a. s., se na ¢eském trhu prosadila
predevsim jedine¢nym produktem Pojisténi schopnosti splacet financ-
ni zavazek. Nabidku produktt postupné doplnila o Pojisténi zneuzi-
ti platebni karty, Pojisténi pravidelnych vydajii nebo Pojisténi dluhu
GAP. V roce 2009 spustila pojistovna prodej prvniho pojistného pro-
duktu na bazi individualniho pojisténi.

Vsechny produkty pojistovny jsou v souladu s firemni strategii nabize-
ny prostfednictvim distribu¢nich kanald obchodnich partnertt v mo-
delu bankopojisténi, ktery vyuziva synergie finan¢nich a pojistovacich

COMPANY PROFILE

POJISTOVNA CARDIF PRO VITA, a. s., expanded the insurance pro-
duct offer in the Czech Republic especially with non-life insurance po-
licy products more than 10 years ago. Since its establishment, the Com-
pany has been focusing particularly on the area of payment protection
insurance. The fast growth of the insurance portfolio and development
of the Company is based on professionalism, business cooperation and
an innovative approach. These principles allow the Company to offer
the products that satisfy both the partner’s and the client’s needs at the
highest level of quality.

POJISTOVNA CARDIF PRO VITA, a. s., is the only specialized insu-
rer in the Czech group insurance market and offers its products in co-
operation with a number of the Czech financial institutions — both the
local and global partners — most often with banks, leasing companies
and non-banking companies providing consumer credits, personal lo-
ans or credit cards.

HISTORY

POJISTOVNA CARDIF PRO VITA, a. s., as the only insurance compa-
ny specialized in group insurance, so-called bancassurance®, has been
operating in the Czech market since 1996. It became a life insurer com-
pany in 1997 and then in 1999 its license was extended to also cover
non-life insurance. Since 2000, the Company has been a regular mem-
ber of the Czech Insurance Association (CAP).

After ten years of operating in the Czech market, in 2006, the number of
clients, who had used the Creditor Protection Insurance or another pro-
duct of POJISTOVNA CARDIF PRO VITA, a. s., exceeded one million.
The total volume of written premium has been increasing annually.
POJISTOVNA CARDIF PRO VITA, a. s., has succeeded in the Czech
market due in thanks to the unique product Creditor Protection Insu-
rance. The product portfolio has been gradually extended by Fraudu-
lent Use of Payment Card, Bill Protection and GAP Insurance. In 2009,
the Company introduced in the market new insurance product in the
individual insurance schema: Accident Insurance.

In line with the corporate strategy, all products are put on the mar-
ket through distribution channels of business partners in the model
of bancassurance*, which uses the synergy of financial and insurance
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folia, vyssi efektivnosti a konkurenceschopnosti.

FINANCNI SKUPINA BNP PARIBAS

POJISTOVNA CARDIF PRO VITA, a. s., patfi do renomované finanéni
skupiny BNP Paribas, jejiz soucasti je i BNP Paribas Assurance, 100%
vlastnik POJISTOVNY CARDIF PRO VITA, a. s.

BNP Paribas Assurance je pojistovaci divizi finan¢ni skupiny BNP Pa-
ribas, svétovou jednickou na trhu v oblasti pojisténi schopnosti splacet
finan¢ni zavazky a jeden z 15 nejvétsich pojistitelt v Evropé operujici
na 3 kontinentech — v Evropé, Asii, Severni a Jizni Americe. Obchod-
ni model spole¢nosti je postaven na $iroké distribu¢ni siti obchodnich
partnerti, mezi néz patti banky - 35 ze 100 nejvétsich svétovych bank,
nebankovni spole¢nosti poskytujici financni sluzby, retailové obchodni
sité a nezavisli finan¢ni zprostredkovatelé.

V soucasné dobé BNP Paribas Assurance pusobi ve 41 zemich svéta
a zaméstnava vice nez 8.000 zaméstnancut. V prubéhu roku 2009 vyge-
nerovala spole¢nost celosvétové celkem 20,7 miliard euro v predepsa-
ném pojistném.

ZAKLADNI UDAJE O SPOLECNOSTI:

Obchodni jméno spole¢nosti: POJISTOVNA CARDIF PRO VITA, a. s.
Sidlo: Na Rybni¢ku 1329/5, 120 00 Praha 2, Ceska republika

Tel.: +420 234 240 234

www.cardif.cz

Zapsand: v OR u Méstského soudu v Praze, oddil B, vlozka ¢islo 4327
IC: 25080954

DIC: CZ25080954

BNP PARIBAS GROUP

POJISTOVNA CARDIF PRO VITA, a. s., belongs to the financial group
BNP Paribas, which also includes BNP Paribas Assurance; the 100%
holder of POJISTOVNA CARDIF PRO VITA, a. s.

BNP Paribas Assurance is the Life and Property & Casualty insurance
unit of BNP Paribas and is the world leader in creditor insurance and
among the 15 first insurers in Europe. BNP Paribas Assurance holds
strong positions in 3 continents: Europe, Asia and Americas. The BNP
Paribas Assurance model is built around a broad diversity of partners
and distribution networks. These involve banks - including 35 of the
world’s Top 100, consumer credit providers, non-bank finance compa-
nies, major retailers and independent financial advisers.

BNP Paribas Assurance currently operates in 41 countries worldwide
and has over 8,000 employees. In 2009, the total premium collected by
BNP Paribas Assurance amounted to EUR 20.7 billion.

* The model of bancassurance uses the synergy of financial and insu-
rance products and brings clear benefits in the form of efficiency and
competitive advantage. The insurance products are put on the market
through distribution channels of financial institutions.
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Pojisténi schopnosti spldcet financni zdvazek

Nejvétsi pocet klienti POJISTOVNY CARDIF PRO VITA, a. s., vy-
uziva produkt Pojisténi schopnosti splacet finan¢ni zavazek. Klienti
diky nému nemusi mit obavy z necekanych Zivotnich udalosti, které
by mohly ohrozit jejich schopnost splacet své zavazky vici finanénim
institucim. Pojisténi si uzaviraji jak lidé, ktefi jsou v zaméstnaneckém
pomeéru, tak i osoby samostatné vydéle¢né ¢inné. Pojisténi lze uzavrit
soucasné s uvérovou nebo leasingovou smlouvou, hypotékou nebo
s dal$imi finan¢nimi produkty jako je naptiklad osobni bankovni piij¢-
ka, avér ze stavebniho spofeni ¢i revolvingovy Gvér spojeny s kreditni
kartou. V ptipadé pojistné udalosti pak POJISTOVNA CARDIF PRO
VITA, a. s., hradi pravidelné mési¢ni splatky v pripadé klientovy dlou-
hodobé pracovni neschopnosti z divodu drazu nebo nemoci, a v pri-
padé nedobrovolné ztraty zaméstnani. V pripadé umrti klienta ¢i inva-
lidity IIL.stupné vyrovna pojistovna cely jeho nesplaceny zavazek.

Pojisténi zneuZiti platebni karty

Tento produkt je urc¢en klientim vlastnicim debetni ¢i kreditni plateb-
ni kartu. Klienti diky tomuto pojisténi maji pojisténu finan¢ni ztratu
v dusledku ztraty nebo odcizeni platebni karty. Pojistovna klientim
kryje veskeré finan¢ni ztraty, které vznikly z neopravnéného pouziti
karty pred nahla$enim ztraty a jeji blokaci. V ramci pojistného plnéni
proplaci pojistovna klientiim i dodate¢né naklady jako napriklad na-
klady na blokaci karty nebo na vydani karty nové. Tento produkt mize
byt déle rozsifen o pojisténi kli¢ti ¢i osobnich dokladt. Narok na plné-
ni pojistné udalosti pak vznikne, doslo-li ke ztraté nebo odcizeni kli¢t
pojisténého soucasné se ztratou nebo odcizenim karty. Dale mtize byt
produkt rozsifen i o pojisténi pti prepadeni u bankomatu a o pojiste-
ni pred neopravnénymi internetovymi transakcemi v dtsledku ztraty
nebo odcizeni karty.

Pojisténi pravidelnych vydajii

Vedle Pojisténi schopnosti splacet finan¢ni zavazek je i Pojisténi pra-
videlnych vydaji produktem, ktery umozni klientim pojistit se proti
nepredvidatelnym Zivotnim situacim, které by mohly ohrozit jejich pri-
jmy a rodinny rozpocet. Pojisténi je primarné urceno na zajisténi pra-
videlnych mési¢nich vydajt klienta, naptiklad za elektrickou energii,

Creditor Protection Insurance

Most of the clients of POJISTOVNA CARDIF PRO VITA, a. s., use
Creditor Protection Insurance. Because of this product, the clients need
not be concerned about unpredictable life events that could endanger
their ability to pay off financial liabilities towards financial institutions.
Both the employees and entrepreneurs can acquire an insurance policy
at the same time as signing a credit or a leasing contract. Creditor Pro-
tection Insurance can be combined together with a bank loan, leasing,
mortgage, loan from housing savings or a revolving loan on a credit
card. In the case of a claim due to the client’s temporary disability or
involuntary unemployment, POJISTOVNA CARDIF PRO VITA, a. s.,
pays regular monthly installments. And in the case of the client’s death
or total and permanent disability, the insurer will settle the full outstan-
ding balance of the debt.

Fraudulent use of a payment card

The product is intended for holders of debit or credit cards. This insu-
rance product covers financial loss caused by the loss or theft of a pay-
ment card. The Company covers all clients” financial losses that arise
from fraudulent use of a card that occurred before the loss is reported
and the card is blocked. As a part of the insurance benefit, the Compa-
ny also pays additional costs, such as all the costs related to blockage of
the card or issuing of a new one. The product can be further extended
by coverage of the risk of loss of keys or personal identification docu-
ments. But in this case, there is a condition that the keys or documents
must be lost or stolen together with the card. Furthermore, the product
can also be extended by coverage of the risk of ATM robbery or unau-
thorized internet transactions due to loss or theft of the card.

Bill Protection

As well as Creditor Protection Insurance, Bill Protection is an insuran-
ce product that enables the clients to insure themselves against unpre-
dictable life situations that could endanger their incomes and family
budgets. In principle, the insurance is intended as ensuring a client’s
regular monthly expenses, such as payments for electricity, gas and
water, etc. The product is most often linked to a bank account or a
payment card. The product offers an opportunity for clients to be insu-



plyn, vodu a podobné. Nejcastéji je tento produkt pro klienty navazan
na bankovni ucet nebo platebni kartu. Produkt nabizi pro klienty moz-
nost pojistit se proti standardnim riziktim, na ktera se POJISTOVNA
CARDIF PRO VITA, a. s., specializuje, a to pro rizika smrti, invalidity
III. stupné, pracovni neschopnosti a ztraty zaméstnani. V ptipadé na-
hlaseni pojistné udalosti z dtivodu pracovni neschopnosti nebo ztraty
zaméstnani pojistovna klientovi plni pfedem stanovenou ¢astku v po-
dobé mési¢nich plateb po tak dlouhou dobu, nez je klientova pracovni
neschopnost ¢i nedobrovolnd nezaméstnanost ukoncena. V piipadé
pojistné udalosti z divodu smrti ¢i invalidity III. stupné klient nebo
opravnéna osoba od pojistovny obdrzi jednorazové pojistné plnéni
v pfedem dohodnuté vysi. Pojistné plnéni u tohoto produktu je vzdy
neucelové, je tedy pouze na klientovi, jakym zptisobem ho vyuzije.

Pojisténi dluhu GAP

Produkt nabizi klientim pojistnou ochranu pro pripad odcizeni ¢i to-
talni Skody na vozidle nebo Zivelni udalosti. Pojistnou udalosti je vznik
naroku na pojistné plnéni v pripadé financ¢ni ztraty pojisténého v da-
sledku odcizeni vozidla nebo totalni $kody na vozidle nebo zivelni uda-
losti. Pojistné plnéni je pak rovno vysi finanéni ztraty.

Pojisténi prodlouzené zdruky

Pojisténi prodlouzené zaruky kryje finan¢ni ztratu zpisobenou elek-
tronickou, mechanickou nebo elektrickou nefunkénosti véci v obdobi
tzv. prodlouzené zaruky. Pojisténi se vztahuje k vyrobkiim patticim do
oblasti tzv. bilé a ¢erné techniky (lednicky, televize, DVD prehravace
a dalsi). Klientim je toto pojisténi nabizeno nejcastéji prostfednictvim
jejich platebnich karet vydanych nékterym ze spolupracujicich ban-
kovnich domu. Diky Pojisténi prodlouzené zaruky pak maji klienti své
zbozi pojisténo jeden, dva nebo az tfi roky nad ramec dvouleté zakon-
né zaruc¢ni lhity.

Pojisténi nakupu

Pojisténi nakupu je ojedinély produkt, ktery POJISTOVNA CARDIF
PRO VITA, a. s., uvedla na trh jako tplnou novinku v zati roku 2007.
Pojisténi ndkupu, stejné jako i dalsi produkty POJISTOVNY CARDIF
PRO VITA, a. s., je klientim nabizeno prostfednictvim distribu¢ni sité

red against standard risks that are the specialization of POJISTOVNA
CARDIF PRO VITA, a. s., such as death coverage, total and permanent
disability, temporary disability and involuntary unemployment. In the
case of a claim due to the client’s temporary disability or involuntary
unemployment, the Company will pay the amount (agreed in advan-
ce) in the form of monthly payments as long as the client’s temporary
disability or unemployment is present. In the case of a claim due to the
client’s death or total and permanent disability, the client or another
authorized person obtains the lump-sum (agreed in advance) from the
Company. The insurance benefit for this product is always purposeless;
it means that it is the client who determines the use.

GAP Insurance

The product offers insurance coverage in case of theft or total dama-
ge of a car due to a car accident or natural disaster. In such cases, the
insurance benefit corresponds with the level of the financial loss of the
insured client due to the theft or the total destruction of the car or na-
tural disaster.

Extended Warranty

Extended warranty insurance covers a financial loss caused by electro-
nic, mechanical or electrical dysfunction of a thing occurring within
the period of the so-called extended warranty. The insurance policy
covers products that belong to the group of “white” or “brown” go-
ods (refrigerators, televisions, DVD players and others). This insuran-
ce product is mostly offered as the above standard part of the clients’
credit card. Thanks to this insurance, the client has his goods insured
for another one, two or even three years past the two-year automatic
guarantee.

Purchase Protection

Purchase Protection is a unique product that was introduced by PO-
JISTOVNA CARDIF PRO VITA, a. s., as a brand new product in the
Czech market in September 2007. Purchase Protection as well as other
products of POJISTOVNA CARDIF PRO VITA, a. s., is offered to cli-
ents through distribution channels of financial institutions, concretely
as a part of payment cards. This type of insurance covers financial loss



spolupracujicich finané¢nich instituci, konkrétné jako soucast plateb-
nich karet. Tento typ pojisténi se vztahuje na finan¢ni ztratu zptisobe-
nou poskozenim, Uplnym znicenim nebo odcizenim zakoupené véci
v den ndkupu nebo v obdobi nékolika nésledujicich dni. Jedna se o po-
jisténi, které klientim zaruci bezpe¢né nakupovani.

Urazové pojisténi

V roce 2009 spustila POJISTOVNA CARDIF PRO VITA, a. s., Grazové
pojisténi jako svij prvni pojistny produkt v segmentu individudlniho
pojisténi. Produkt nabizi kryti klienta i jeho rodiny, manzela / manzel-
ky nebo partnera / partnerky a az 3 jejich déti, pro ptipad amrti, inva-
lidity III. stupné nebo hospitalizace v dtisledku urazu. V ptipadé umr-
ti nebo invalidity III. stupné pojistovna vyplati jednorazovou castku,
v pripadé hospitalizace dostava klient nebo jeho rodina denni davky za
dny pobytu v nemocnici.

Pojisténi dennich ddvek v pripadé hospitalizace

Cestovni pojisténi

caused by damage, complete destruction or theft of a purchased article
on the day of purchase or within the following several days. It is the
insurance policy that guarantees safe shopping for the clients.

Accident Insurance

In 2009, POJISTOVNA CARDIF PRO VITA, a. s., launched Accident
Insurance as its first insurance product in the individual insurance sche-
me. The client, including his family — a husband / wife or a partner with
their as many as 3 children, is covered for the risk of death, total and
permanent disability and hospitalization. In the case of a claim due to the
client’s death or total and permanent disability, the insurance company
pays the lump sum; in case of a claim due to clients hospitalization the
insured client or his family gets daily allowances.

Insurance of Daily Allowances in case of Hospitalization

Travel Insurance
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} Karlovy Vary - Mlynskd kolondda

} The Mill Colonnade in Karlovy Vary

3. Hlavni uspéchy roku 2009
3. Major successes of the year 2009
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Hlavni ispéchy POJISTOVNY CARDIF PRO VITA, a. s.

| Vroce 2009 se POJISTOVNE CARDIF PRO VITA, a. s., podatilo
dosahnout ¢istého zisku ve vysi 150 milionti K¢. Spole¢nost tak do-
sahla nejlepsiho hospodarského vysledku ve své historii.

Lo iz nékolikétym rokem se opét POJISTOVNE CARDIF PRO VITA,

a. s., podatilo prekrocit hranici jedné miliardy ro¢niho obratu. Za
rok 2009 dosahlo celkové predepsané pojistné vyse téméf 1 713 mi-

liont K¢.

} Z této castky bylo 248 miliont K¢ pojistného predepsaného v Zivot-

nim pojisténi.

v nezivotnim pojisténi.

} ]}Z v roce 2006, po desetiletém piisobeni na ¢eském trhu, se POJIS-
TOVNE CARDIF PRO VITA, a. s., podatilo prekrocit magickou
hranici 1 milionu pojisténych klientd. V roce 2009 pak pocet kli-
entll i nadale rostl a k datu 31. 12. 2009 méla pojistovna ve svém

portfoliu celkem 2 253 000 pojisténych klientd.

} V pribéhu roku 2009 se zvysil téz pocet zaméstnanci pojistovny na
‘ primér 40 zaméstnanct.
| Rok 2009 byl pro POJISTOVNU CARDIF PRO VITA, a. s., velmi

uspésny z nékolika hledisek. Zaznamenala rust pojistného kmene
i celkového predpisu pojistného. Vyznamny podil na téchto vybor-
nych obchodnich vysledcich maji predevsim obchodni partneti,
se kterymi pojistovna spolupracuje. V pribéhu roku 2009 se proto
POJISTOVNA CARDIF PRO VITA, a. s., soustiedila nejen na bu-
dovani novych obchodnich partnerstvi, ale také na prohlubovani

téch stavajicich.

| Zbyvajici cast, tedy 1 465 milionti K¢, tvotil predpis pojistného

Major successes of POJISTOVNA CARDIF PRO VITA, a. s.

In 2009, POJISTOVNA CARDIF PRO VITA, a. s., succeeded in
achieving net income in the amount of CZK 150 million. Therefore,
the Company achieved the best economic results in its history.

In several consecutive years, POJISTOVNA CARDIF PRO VITA, a.
s., exceeded one billion in annual turnover. In 2009, the total writ-
ten premium almost reached the sum of CZK 1 713 million.

CZK 248 million of the total amount is made by the written premi-
um in life insurance.

The balance of the total amount, i.e. CZK 1 465 million is made by
the written premium in non-life insurance.

In 2006, after ten years of operating in the Czech market, POJIS-
TOVNA CARDIF PRO VITA, a. s., succeeded in passing magical
threshold of 1 million insured clients. In 2009, the number of clients
kept on growing and, as of 31. 12. 2009, the Company had in its
portfolio 2 253 000 of insured clients in total.

During 2009 the number of Company’s employees increased as
well. The average number of employees increased in 2009 to an ave-
rage of 40 employees.

For POJISTOVNA CARDIF PRO VITA, a. s., the year 2009 was
very successful for several reasons. It recorded both the growth in
insurance portfolio and in total written premium. Major participa-
tion in the Company’s excellent economic results belongs mainly
to the business partners which the Company cooperates with. The-
refore, POJISTOVNA CARDIF PRO VITA, a. s., focused in 2009
not only on development of new business partnerships but also on
deepening the existing ones.
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Uplynuly rok byl pro pojistovnu také ve znameni rozsifeni ¢in-
nosti. Ve ¢tvrtém ¢Etvrtleti 2009 ziskala POJISTOVNA CARDIF
PRO VITA, a. s., zajistovaci licenci v rozsahu fakultativni zajisto-
vaci ¢innosti pro pojisténi nemoci a pojisténi rtiznych finan¢nich
ztrat.

POJISTOVNA CARDIF PRO VITA, a. s., se vénuje i oblasti Cor-
porate Social Responsibility (CSR), tedy spolecenské zodpovéd-
nosti firem. V roce 2009 spustila novou verzi projektu Job Care
pro zakazniky pojistovny, ktefi nedobrovolné opustili své zamést-
nani a jsou tedy v tézké zivotni situaci. Tito klienti kromé toho, Ze
dostavaji pravidelné od pojistovny mési¢ni plnéni ve vysi, kterd
odpovida sjednanému typu pojisténi, mohou vyuzit tohoto pro-
gramu nad ramec standardniho pojisténi. Na projektu Job Care
spolupracuje POJISTOVNA CARDIF PRO VITA, a. s., s perso-
nalni agenturou Manpower, ktera prostfednictvim svych pobocek
po celém tizemi Ceské republiky pomédha klientéim pti hledani
nového pracovniho mista nejen poskytnutim nabidky volnych
pozic u potencidlnich zaméstnavateld, ale i $kolenim, jehoz téma-
tem je napriklad psani zivotopisu a motiva¢niho dopisu, jednani
na prijimacim pohovoru a dalsi. Veskery servis spojeny s projek-
tem Job Care je pro klienty POJISTOVNY CARDIF PRO VITA,
a. s., zcela zdarma.

Jiz nékolikitym rokem se také POJISTOVNA CARDIF PRO
VITA, a. s., zaméfuje na podporu socialné potiebnych. Od roku
2006 spolupracuje s ob¢anskym sdruzenim Arkadie, které zajistu-
je kompletni péci o zdravotné postizené od ranného détstvi az po
dospélost. Za timto tc¢elem sdruzeni ztidilo Pomocnou, zvlastni
$kolu a Praktickou $kolu a provozuje Nestatni zdravotnické reha-
bilita¢ni zafizeni, denni stacionare pro téZce zdravotné postizené
klienty, chranéné dilny, denni integrovanou dopravu postizenych
déti, chranéné bydleni. POJISTOVNA CARDIF PRO VITA, a. s.,
sponzoruje toto sdruzeni kazdoro¢né ¢astkou ve vysi 100.000 K¢.

——

For the insurance company, last year was very successful also in
terms of extension of business activities. In the fourth quarter of
2009, POJISTOVNA CARDIF PRO VITA, a. s., obtained the fa-
cultative reinsurance licence within the range of temporary disa-
bility — sickness cover and other financial losses.

POJISTOVNA CARDIF PRO VITA, a. s., operates also in the area
of Corporate Social Responsibility (CSR). In 2009 it launched a
new version of the Job Care Project. The Job Care Project provides
assistance to the insured clients who left their jobs involuntarily
and therefore they found themselves in difficult life situation. In
addition to obtaining regular monthly payments from the insu-
rance benefit in the level corresponding to the type of coverage
concluded, such clients can also use the program beyond the sco-
pe of the standard insurance policy. POJISTOVNA CARDIF PRO
VITA, a. s., cooperates on the Job Care Project with the personal
agency Manpower which helps the clients via their branches all
over the Czech Republic in seeking new jobs. The client can par-
ticipate in a training which is focused on how to write a CV and a
letter of motivation, how to pass a job interview and the like. All
services related to the Job Care Project are provided for clients of
POJISTOVNA CARDIF PRO VITA, a. s., for free.

For a couple years POJISTOVNA CARDIF PRO VITA, a. s., has
been focusing on supporting socially needed people. Since 2006
the Company has been sponsoring the association Arkadie which
provides complex care to handicapped people from their early
childhood until adult age. For this purpose the association has
established the Special School. Other activities of the associati-
on are the operation of the Medical Rehabilitative Centre, social
welfare institutions for physically handicapped clients and others.
POJISTOVNA CARDIF PRO VITA, a. s., supports the activity of
the association annually through a contribution of CZK 100,000.

17



Hlavni tispéchy BNP Paribas Assurance

BNP Paribas Assurance, zejména diky celosvétové siti pojistoven
Cardif, do niz spad4 i POJISTOVNA CARDIF PRO VITA, a. s.,
upevnila béhem roku 2009 svou vedouci pozici na celosvétovém
trhu pojisténi schopnosti splacet a vyznamnou pozici v ramci 15
nejvétsich pojistitelti v Evropeé.

V priibéhu roku 2009 vygenerovala spolecnost celosvétove celkem
20,7 miliard euro v pfedepsaném pojistném.

Ke konci roku 2009 méla BNP Paribas Assurance po celém svété
pres 8.000 zaméstnancii ve svych 41 pobockach.

V lednu 2009 udélila agentura Standard & Poor’s rating ,,AA+“
dvéma hlavnim spole¢nostem BNP Paribas Assurance — Cardif
Assurance Vie a Cardif Assurances-Risques Divers.

Major successes of BNP Paribas Assurance

BNP Paribas Assurance, mainly due to a worldwide network of
the insurance companies of Cardif, which POJISTOVNA CAR-
DIF PRO VITA, a. s., is a part of, strengthened its leading position
in 2009 in the global market of the creditor protection insurance
and among the 15 first insurers in Europe.

During 2009, the total written premium collected worldwide by
BNP Paribas Assurance amounted to EUR 20, 7 billion.

As of the end of 2009, BNP Paribas Assurance has 8.000 employe-
es in its 41 subsidiaries all over the world.

At the beginning of 2009, Cardif Assurance Vie and Cardif-Assu-
rances Risques Divers, members of the group BNP Paribas Assu-
rance, were given “AA+” ratings by the leading world rating agen-
cy Standard & Poor’s.




Karlovy Vary - Mlynskd kolonada - neorenesancni sloupova stavba o délce 132 metrii byla dokoncena

v 1. 1882 podle projeku stavitele J. Zitka. Kryje celkem pét pramenii - Mlynsky, Skalni, Libusin, KniZete
Vidclava a Rusalcin.

The Mill Colonnade in Karlovy Vary - a pillared neo-Renaissance structure 132 m long was completed in

1882 after the design by architect J. Zitka. It shelters a total of five springs - the Mill Spring, the Rock Spring,
the Libuse Spring, the Princ Wenceslas Spring and the Rusalka Spring.



4. Vedeni spolecnosti

4. Directors and officers
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PREDSTAVENSTVO

Ing. Zdenék Jaros

Predseda predstavenstva

Generdlni feditel

Vzdélani: vysokoskolské v oboru ekonomie
V pojistovnictvi piisobi 6 let.

Ing. David Wolski

Clen predstavenstva

Financni feditel

Vzdélani: vysokoskolské v oboru ekonomie
V pojistovnictvi piisobi 12 let.

Fabrice Pomiers

Clen predstavenstva

Provozni feditel

Vzdélani: vysokoskolské v oboru ekonomie
V pojistovnictvi piisobi 6 let.

K 31. kvétnu 2010 rezignoval na funkci ¢lena predstavenstva Fabrice
Pomiers, k 1. ¢ervnu 2010 tento post obsadil Andrea Tedone.

DOZORCI RADA

Pierre de Villeneuve, Francie
Predseda dozorci rady do 14. 5. 2009

Jean-Bertrand Marie Laroche, Francie
Clen dozor¢i rady od 22.12. 2009

MEMBERS OF THE BOARD OF DIRECTORS

Ing. Zdenék Jaros

Chairman of the Board of Directors

Chief Executive Office

Education: graduated in economics at university

He has been working in the insurance industry for 6 years.

Ing. David Wolski

Member of the Board of Directors

Financial Manager

Education: graduated in economics at university

He has been working in the insurance industry for 12 years.

Fabrice Pomiers

Member of the Board of Directors

Chief Operation Office

Education: graduated in economics at university

He has been working in the insurance industry for 6 years.

Fabrice Pomiers resigned from the office of member of Board of Di-
rectors which was filled by Andrea Tedone.

SUPERVISORY BOARD

Pierre de Villeneuve, France
Chairman of Supervisory Board till 05/14/2009

Jean-Bertrand Marie Laroche, France
Member of Supervisory Board since 12/22/2009
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Xavier Guilmineau, Francie
Clen dozor¢i rady do 14. 5. 2009

Claude Sarcia, Francie
Clen dozor¢i rady od 14. 5. 2009 do 21. 12. 2009

Isabella Fumagalli, Itdlie
Clenka dozor¢i rady od 14. 5. 2009

Dominique Barthalon, Francie
Clen dozor¢i rady od 22. 12. 2009
VEDENI SPOLECNOSTI

Ing. Zdenék Jaros
Generdlni teditel

Fabrice Pomiers
Provozni teditel

Ing. David Wolski
Financni teditel

Martin Steiner
Obchodni feditel

Xavier Guilmineau, France
Member of Supervisory Board till 05/14/2009

Claude Sarcia, France
Member of Supervisory Board since 05/14/2009 till 12/21/2009

Isabella Fumagalli, Italy
Member of Supervisory Board since 05/14/2009

Dominique Barthalon, France
Member of Supervisory Board since 12/22/2009
EXECUTIVE MANAGEMENT

Ing. Zdenék Jaros
Chief Executive Officer

Fabrice Pomiers
Chief Operation Officer

Ing. David Wolski
Financial Manager

Martin Steiner
Sales & Marketing Manager
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hy uzdravila ochr-
h slavnych dopisii.

-

The French spa of Vichy owes its fame to marquise de Sévigné. In 1676 the spring water from Vichy healed
" her paralyzed hands and therefore she was able to write her famous letters.
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} Detail rané gotického portdlu kldsterniho
kostela v Polici nad Metuji

} A detail of the early Gothic porch of the mo-
nastery church in Police nad Metuji

5. Obchodni ¢innost

5. Business activities
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OBCHODNI CINNOST / Business activities

ROK/YEAR 2007 2008 2009

Pocet pojisténych / Number of insured persons: 1403 832 1768 746 2253 000
Vyvoj pojistného Btto / Gross tis. K¢/ K CZK 1252 840 1513198 1713 451
Collection of premium Ntto / Net tis. K¢ / K CZK 441 305 560 397 692 232
Z toho: Zivotni poj. btto

tis. K¢ / K CZK 203 395 234 957 248 653

Life insurance gross

Nezivotni poj.btto
tis. K¢ / K CZK 1049 445 1278 242 1464798
Non-life insurance gross

Pocet pojisténych Vyvoj pojistného - btto/ntto Prtimérné pojistné - ntto
Number of insured persons Collection of premium - gross /net Average of premium net
2007 2008 2009 2007 2008 2009 2007 2008 2009
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tail rané gotzckeho l'wrtal g‘emzho kostel@Natie e_uzg klaster—
nicllspisech se uvddi, Ze jiz v roce 1213 stdla na

mimojiné podileli i slavni barokni stavitelé otec @'s

A detail of the early Gothic porch of the monastery church of the Assumption of Virgin Mary in Police nad
Metuji. The monastic writings reveal that already in 1213 a wooden chapel stood at the place where the

church is located today. The present-day form of the monastery shows the traces of the work of famous ba-
roque architects, father and son Dientzenhofers.
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} Prilivovy ostrov Le Mont-Saint-Michel
s klasternim kostelem v Normandii

6. Vybrané ekonomické ukazatele

6. Selected economic indices

} Le Mont-Saint-Michel tidal island with a mo-
nastery in Normandy
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VYBRANE EKONOMICKE UKAZATELE / Selected economic indices

Vyvoj solventnosti v¢etné nerozdéleného zisku PMS NZP tis. K¢ / K CZK
Development of solvency margin incl. retainded profit DMS NZP tis. K¢/ K CZK
PMS ZP tis. K¢ / K CZK
DMS ZP tis. K¢ / K CZK
Vyvoj rezerv na pojistnd plnéni tis. K¢ / K CZK

Development of technical claims provision

Vyvoj pojistnych plnéni NZP+ZP tis. K&/ K CZK
Development of claims paid

Vyvoj spravni rezie tis. K¢ / K CZK
Development of overheads

Vyvoj celkovych aktiv tis. K¢ / K CZK
Development of total assets

Vyvoj hospodaiského vysledku tis. K¢ / K CZK

185122
185244
113 022
113 297
170 058

136 992

62 827

737 402

220 877

227179

141 692

146 633

189 518

194 931

64933

875 325

130 179

253 007

280475

133 870

236 270

263 461

262 325

75115

1167714

150 153

PMS NZP DMS NZP PMS NZP

2007 2008 2009 2007 2008 2009 2007 2008 2009

PMS = pozadovana mira solventnosti / minimum solvency margin DMS = disponibilni mira solventnosti / actual solvency margin

NZP = nezivotni poji§téni / non-life insurance ZP = zivotni pojisténi / life insurance

DMS ZP

2007 2008 2009

Vyvoj tech. rezerv
Development of

technical reserve I

2007 2008 2009
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2

Le Mont-Saint-Michel je Zulovy, 80 metrii vysoky, piilivovy ostrov (resp. poloostrov — s pevninou je od
1. 1879 spojen ndspem) v severozapadni Francii ve stejnojmenném zdlivu u pobrezi Normandie.
Nachdzi se zde kldsterni kostel z 11.-16. stoleti, gotické kldsterni budovy a opevnéni z 13.-15. stoleti.

Le Mont-Saint-Michel is a granite, 80 meters high tidal island (a peninsula connected with the mainland
by a man-made causeway since 1879) in northwestern France in the bay of the same name, located off the
coast of Normandy. There is a monastery church from the 11th to 16th centuries, several Gothic monastery
buildings and fortifications from the 13th to 15th centuries.
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} Priiceli vinného sklipku v Boteticich na jizni
Moravé

} The facade of a wine cellar in the village of
Bortetice in South Moravia

7. Rozvaha

7. Balance sheet
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ROZVAHA K 31. PROSINCI 2009

AKTIVA
B. Dlouhodoby nehmotny majetek 5 13 685 7 415 6270 4609 1935
C. Finan¢ni umisténi (investice) 4 1005038 0 1005038 725319 600 817
C.IL Jind finan¢ni umisténi 1005 038 0 1005038 725319 600 817
1. Dluhové cenné papiry 264 676 0 264 676 248 983 249 176
2. Depozita u finan¢nich instituci 740 362 0 740 362 476 336 351 641
13, Dluznici 6 130973 0 130973 118 339 111 058
E.L Pohledavky z operaci ptimého pojisténi 127 822 0 127 822 116 210 109 604
E.IL Ostatni pohledavky 3151 0 3151 2129 1454
E Ostatni aktiva 32274 15661 16 613 18013 10 074
EIL Dlouhodoby hmotny majetek 5 20 159 15 661 4498 6 066 4318
EIL Hotovost na tétech u finan¢nich instituci a hotovost v pokladné 12115 0 12 115 11947 5756
G. Prechodné ucty aktiv 8819 0 8819 9 045 13518
G.I Nabéhlé troky a ndjemné 1341 0 1341 724 1053
(GAIITS Odlozené potizovaci ndklady na pojistné smlouvy: 6714 0 6714 6807 11 482
a) v Zivotnim pojisténi 2371 0 2371 135 181
b) v nezivotnim pojisténi 4343 0 4343 6672 11 301
G.IIL Ostatni prechodné ucty aktiv, z toho: 764 0 764 1514 983
a) dohadné polozky aktivni 0



ROZVAHA K 31. PROSINCI 2009

(pokracovdni)
Bod 31. prosince 2009 31. prosince 2008 31. prosince 2007
PASIVA
A. Vlastni kapital 518 248 430 404 348 906
Al Zakladni kapital 7 339 000 239 000 239 000
AL Rezervni fond a ostatni fondy ze zisku 29 050 22722 18 020
ATIL Nerozdéleny zisk minulych tc¢etnich obdobi 2 38503 0
AlIV. Zisk bézného ucetniho obdobi 150 196 130179 91 886
G, Technickeé rezervy 8 386 741 328 544 292 895
C.ll Rezerva na nezaslouzené pojistné: 21093 13 030 19 610
a) hrubd vyse 21 606 13030 19 610
b) podil zajistitelti (-) -513 0 0
C.2. Rezerva na pojistna plnéni: 256 414 183 088 164916
a) hrubd vyse 263 461 189 518 170 058
b) podil zajistitel (-) 11 - 7047 - 6430 -5142
C3. Rezerva na prémie a slevy: 95152 118 344 94 287
a) hrubd vyse 97 951 122 337 96 363
b) podil zajistiteld (-) 11 -2799 -3993 -2076
C4. Vyrovndvaci rezerva 14 082 14 082 14 082
G. Veritelé 9 257 231 110 009 87 582
GIL Zavazky z operaci pfimého pojisténi 79971 82315 71941
G.IL Zavazky z operaci zajisténi 11 3119 4003 2844
G.IIL. Ostatni zavazky, z toho: 174 141 23691 12797
a) danové zavazky a zavazky ze socialniho zabezpeceni 4906 14 840 5017
H. Prechodné téty pasiv 5493 6368 8019
H.L Vydaje pristich obdobi a vynosy ptistich obdobi 460 1 5
H.IL Ostatni prechodné ucty pasiv, z toho: 5033 6367 8014
a) dohadné polozky pasivni 5033 6367 8014



BALANCE SHEET AS AT 31 DECEMBER 2009

_— 31 December 2009 31 December 2008 31 December 2007

CZK000 CZK 000 CZK000 CZK 000 CZK000

ASSETS
B. Long-term intangible fixed assets 5 13,685 7,415 6,270 4,609 1,935
C. Financial investments 4 1,005,038 - 1,005,038 725,319 600,817
ClL Other financial investments 1,005,038 - 1,005,038 725,319 600,817
1. Bonds and other debt securities 264,676 - 264,676 248,983 249,176
2. Deposits with financial institutions 740,362 = 740,362 476,336 351,641
g, Debtors 6 130,973 - 130,973 118,339 111,058
EATS Receivables from direct insurance 127,822 - 127,822 116,210 109,604
E.IL Other receivables 3,151 - 3,151 2,129 1,454
E Other assets 32,274 15,661 16,613 18,013 10,074
FI Long-term tangible fixed assets 5 20,159 15,661 4,498 6,066 4,318
EII Cash in hand and cash on accounts with financial institutions 12,115 - 12,115 11,947 5,756
G. Prepayments and accrued income 8,819 - 8,819 9,045 13,518
G.L Accrued interest and rent 1,341 - 1,341 724 1,053
G.IIL Deferred acquisition costs, of which: 6,714 - 6,714 6,807 11,482
a) life insurance 2,371 - 2,371 135 181
b) non-life insurance 4,343 - 4,343 6,672 11,301
G.IIL Other prepayments and accrued income, of which: 764 - 764 1,514 983

a) estimated receivables 11

- 11 18 22
TOTALASSETS L BO6 L7 esas 7



BALANCE SHEET AS AT 31 DECEMBER 2009

(continued)
LIABILITIES
A. Equity 518,248 430,404 348,906
Al Share capital 7 339,000 239,000 239,000
AL Reserve fund and revenue reserves 29,050 22,722 18,020
AIIL Retained earnings from previous periods 2 38,503 -
AIV. Profit for the current period 150,196 130,179 91,886
G Technical reserves 8 386,741 328,544 292,895
C.1. Unearned premium reserves: 21,093 13,030 19,610
a) gross 21,606 13,030 19,610
b) share of reinsurance (-) (513) - -
C2 Reserves for insurance claims: 256,414 183,088 164,916
a) gross 263,461 189,518 170,058
b) share of reinsurers (-) 11 (7,047) (6,430) (5,142)
C.3. Reserves for bonuses and discounts: 95,152 118,344 94,287
a) gross 97,951 122,337 96,363
b) share of reinsurers (-) 11 (2,799) (3,993) (2,076)
C.A4. Equalisation reserves 14,082 14,082 14,082
G. Creditors 9 257,231 110,009 87,582
G.L Payables from direct insurance 79,971 82,315 71,941
G.IL Payables from reinsurance 11 3,119 4,003 2,844
G.IIL Other payables, of which: 174,141 23,691 12,797
a) tax liabilities and liabilities from social and health insurance 4,906 14,840 5,017
H. Accruals and deferred income 5,493 6,368 8,019
H.L Accruals and deferred income 460 1 5
H.IL Others, of which: 5,033 6,367 8,014
a) estimated payables 5,033 6,367 8,014



spadaiji do obdobi velkého rc
ch 276-382. Podle povésti pak
1d vyborného vina ceskému k 1

The begmmngs of ing in Moravia date back to the t arge boom of winegrowing in Pan-
nonia (a Roman province) during the reign of emperor Probe in 276 to 382. According to a legend, a few
centuries later (in 892) the Moravian prince Svatopluk gave a great wine barrel to the Czech Prince Bofivoj

as a present and thus winegrowing spread also to Bohemia.




8. Vykaz zisku a ztrdty

8. Income statement

i
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VYKAZ ZISKU A ZTRATY ZA ROK KONCICI 31. PROSINCE 2009

2009 2008 2007

Bod Zakladna Vysledek Zakladna Mezisoucet Vysledek Vysledek

I.  TECHNICKY UCET K NEZIVOTNIMU POJISTENT
1. ZaslouZené pojistné, oc¢isténé od zajisténi:
a) predepsané hrubé pojistné 12 1464 798 1278242
b) pojistné postoupené zajistitelim (-) 11 - 108 648 - 107 610
Mezisoucet 1356 150 1170 632

c) zména stavu hrubé vyse rezervy na nezaslouzené
pojistné - 4460 6512

Mezisoucet - 4460 6512
Vysledek 1351 690 1177 144 974 593

Prevedené vynosy z finan¢niho umisténi (investic) z
2. netechnického uétu 7017 9212 5805

3. Naklady na pojistna plnéni, o¢isténé od zajisténi

a) naklady na pojistnd plnéni:

aa) hruba vyse 12 -205211 - 138931
ab) podil zajistitelt (-) 11 7 326 4747
Mezisoucet -197 885 -134 184

b) zména stavu rezervy na pojistna plnéni:

ba) hruba vyse 12 - 64 689 -19 636

bb) podil zajistiteli (-) 11 611 1073

Mezisoucet - 64078 - 18563

Vysledek -261 963 - 152747 - 112 655
4. Prémie a slevy, o¢isténé od zajisténi - 93 587 - 117 127 -93725
5. Cista vyse provoznich nékladi:

a) potizovaci naklady na pojistné smlouvy 12 - 858 625 -791193

b) zména stavu ¢asové rozliSenych potizovacich

naklada 12 -2328 -4629

) spravni rezie 12 - 64101 - 54795

d) provize od zajistitelti a podily na ziscich (-) 11 93 306 92 483

Vysledek - 831748 -758 134 - 668 018



VYKAZ ZISKU A ZTRATY ZA ROK KONCICI 31. PROSINCE 2009
(pokracovaini)

2009 2008 2007

Bod Zdakladna

II.  TECHNICKY UCET K ZIVOTNIMU POJISTENI
1. Zaslouzené pojistné, ocisténé od zajisténi:

a) piedepsané hrubé pojistné 12 248 653 234957

b) pojistné postoupené zajistiteltim (-) 11 -39 327 - 38231

Mezisoucet 209 326 196 726

) zména stavu rezervy na nezaslouzené pojistné,

oci$téné od zajisténi -3603 68

Vysledek 205723 196 794 178 777
2. Vynosy z finan¢niho umisténi (investic):

a) vynosy z ostatniho finanéniho umisténi (investic):

aa) z ostatnich investic 18 882 24002

Mezisoucet 18 882 24002

Vysledek 18 882 24002 14 574
3. Naklady na pojistna plnéni, o¢isténé od zajisténi:

a) naklady na pojistna plnéni:

aa) hruba vyse 12 -57114 - 56 000
ab) podil zajistitelti (-) 11 2436 1660
Mezisoucet - 54678 - 54340

b) zména stavu rezervy na pojistnd plnéni:

ba) hruba vyse 12 - 9255 176

bb) podil zajistiteli (-) 11 6 215

Mezisoucet -9249 391

Vysledek - 63927 -53949 - 44 465
4. Prémie a slevy, oc¢isténé od zajisténi -1559 -1185 - 539
5. Cistd vyse provoznich naklad:

a) potizovaci néklady na pojistné smlouvy 12 - 162 501 - 156 934

b) zména stavu ¢asové rozliSenych potizovacich

néklada 12 2235 -46

c) spravni rezie 12 -11014 -10138

d) provize od zajistitelt a podily na ziscich (-) 11 33257 32813

Vysledek - 138023 - 134 305 - 125542

6.  Prevod vynosi z finan¢niho umisténi (investic) na
netechnicky ucet -17 829 -22825 -13734



VYKAZ ZISKU A ZTRATY
ZA ROK KONCICI 31. PROSINCE 2009
(POKRACOVANI)

Bod Zakladna Vysledek Zakladna Vysledek

K

III. NETECHNICKY UCET

1. Vysledek technického uc¢tu k nezivotnimu pojisténi

171 409 158 348 106 000

2. Vysledek technického u¢tu k Zivotnimu pojisténi ) 55 Sl
3. Vynosy z finan¢niho umisténi (investic):

a) vynosy z realizace finan¢niho umisténi (investic) S 5 655

b) zmény hodnoty finan¢niho umisténi (investice) e e

Vysledek 4916 39 688 38 153
4. Ptevedené vynosy finanéniho umisténi (investic)

z technického uétu k Zivotnimu pojisténi 17 830 22 825 13 734
5. Naklady na finan¢ni umisténi (investice):

a) naklady spojené s realizaci finan¢niho umisténi

(e -3019 -51938

Vysledek -3019 -51938 - 38758
6.  Prevod vynosii z finan¢niho umisténi (investic) na

technicky ucet k nezivotnimu pojisténi _7017 29212 5805
7. Ostatni vynosy 3601 2845 1365
8.  Ostatni naklady - 464 - 138 - 243
9. Dan z pfijmut z béZné ¢innosti 10 -38199 -39243 -29 891
10.  Zisk z bézné ¢innosti po zdanéni 152 324 131707 93 626

Ostatni dané neuvedené v predchazejicich polozkach -2128 -1528 -1740

11.
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INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2009

IS ) I B I v S +*) I vey

CZK’000 CZK’000 _ CZK’000 CZK’000 CZK’000 CZK’000

I.  TECHNICAL ACCOUNT - NON-LIFE INSURANCE
1.  Earned premiums, net of reinsurance:
a) gross written premium 12 1,464,798 1,278,242
b) outwards reinsurance premium (-) 11 (108,648) (107,610)
Subtotal 1,356,150 1,170,632

¢) change in the gross amount of unearned premium
reserves (4,460) 6,512

Subtotal (4,460) 6,512
Total 1,351,690 1,177,144 974,593

2. Allocated investment return transferred from

the non-technical account
7,017 9,212 5,805

3. Claims expenses, net of reinsurance:

a) paid claims:

aa) gross 12 (205,211) (138,931)

ab) share of reinsurers (-) 11 7,326 4,747

Subtotal (197,885) (134,184)

b) change in reserves for claims:

ba) gross 12 (64,689) (19,636)

bb) share of reinsurers (-) 11 611 1,073

Subtotal (64,078) (18,563)

Total (261,963) (152,747) (112,655)
4.  Bonuses and discounts, net of reinsurance (93,587) (117,127) (93,725)
5. Net operating expenses:

a) acquisition costs 12 (858,625) (791,193)

b) change in deferred acquisition costs 12 (2,328) (4,629)

c) administrative expenses 12 (64,101) (54,795)

d) commissions from reinsurers and profit
participations (-) 11 93,306 92,483

Total (831,748) (758,134) (668,018)
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INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2009
(CONTINUED)

tal Total Total

CZK000 CZK'000 CZK000 CZK000 CZK000 CZK'000

II. TECHNICAL ACCOUNT - LIFE INSURANCE
1.  Earned premiums, net of reinsurance:
a) gross written premium 12 248,653 234,957
b) outwards reinsurance premium (-) 11 (39,327) (38,231)
Subtotal 209,326 196,726

¢) change in the unearned premium reserve, net of
reinsurance (3,603) 68

Total 205,723 196,794 178,777
2. Income from financial investments

a) income from other financial investments

aa) other financial investments 18,882 24,002

Subtotal 18,882 24,002

Total 18,882 24,002 14,574
3. Claims expenses, net of reinsurance:

a) paid claims:

aa) gross 12 (57,114) (56,000)

ab) share of reinsurers (-) 11 2,436 1,660

Subtotal (54,678) (54,340)

b) change in reserves for claims:

ba) gross 12 (9,255) 176

bb) share of reinsurers (-) 11 6 215

Subtotal (9,249) 391

Total (63,927) (53,949) (44,465)
4.  Bonuses and discounts, net of reinsurance (1,559) (1,185) (539)

5. Net operating expenses:

a) acquisition costs 12 (162,501) (156,934)

b) change in deferred acquisition costs 12 2,235 (46)

c) administrative expenses 12 (11,014) (10,138)

d) commissions from reinsurers and profit

participations (-) 11 33,257 32,813

Total (138,023) (134,305) (125,542)

6.  Allocated investment return transferred
to the non-technical account (17,829) (22,825) (13,734)



INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2009

(CONTINUED)
III  NON-TECHNICAL ACCOUNT

1.  Results for the technical account — non-life insurance 171,409 158,348 106,000
2. Results for the technical account - life insurance 3,267 8,532 9,071
3. Income from financial investments:

a) income from sale of financial investments 3,095 51,852

b) revaluation losses on financial investments 1,821 (12,164)

Total 4,916 39,688 38,153
4. Allocated investment return transferred

from the technical account - life insurance 17,830 22,825 13,734
5. Expenses from financial investments:

a) cost of sales of financial investments (3,019) (51,938)

Total (3,019) (51,938) (38,758)
6.  Allocated investment return transferred

to the technical account — non-life insurance (7,017) (9,212) (5,805)
7. Other income 3,601 2,845 1,365
8. Other expenses (464) (138) (243)
9.  Income tax on profit from ordinary activities 10 (38,199) (39,243) (29,891)
10.  Profit from ordinary activities after tax 152,324 131,707 93,626
11.  Other taxes (2,128) (1,528) (1,740)

42



| L.Ll- W T
'l'i'h-l-ll menﬂﬁm i

ST iy
gl -" t-q. i" "-"-"‘h" 'l'-.. .|| H.. .l-" -
1"*&-,.%?*"“ 1 b ,"1":__ 1- &1 L

Bordeaux - nejslavnéjsi vinarskd oblast svéta se nachdzi na jihozdpadé Francie a sousedi s biehy Atlant-

ského ocednu. Bezmdla 30 tisic hospoddfstvi a chdateaux (zdmeckit) vyrobi v oblasti Bordeaux rocné okolo
5,5 milionii hektolitri vina.

Bordeaux - the world’s most famous wine region, located in the southwest of France, spreading as far as the

shores of the Atlantic Ocean. Nearly 30,000 farms and chateaux (castles) produce about 5.5 million hectoli-

ters of wine in Bordeaux every year.
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} Detail stiesniho okna domu ve Zlaté ulicce
v Praze

} A detail of a roof window of a house in
Golden Lane in Prague

9. Prehled o zméndch vlastniho kapitdlu
9. Statement of changes in shareholder’s equity
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PREHLED O ZMENACH VLASTNIHO KAPITALU
ZA ROK KONCICI 31. PROSINCE 2009

Zakladni kapital Zakonny rezervni fond | Fond kulturnich a socialnich potteb Nerozdeéleny zisk

1. ledna 2007 239 000 12 947 1455 69918 323 320
Cisty zisk za ti¢etni obdobi 0 0 0 91 886 91 886
Dividendy 0 0 0 - 65672 - 65672
Prevody do fondi 0 3496 750 -4246 0
Pouziti fonda 0 0 - 628 0 - 628
Slpesnce2007 200 eI s M8%s
Cisty zisk za G¢etni obdobi 0 0 0 130 179 130 179
Dividendy 0 0 0 - 48039 - 48039
Prevody do fondu 0 4594 750 -5344 0
Pouziti fonda 0 0 - 642 0 - 642
Slpesnce20s 20020y e aeer 04
Cisty zisk za G¢etni obdobi 0 0 0 150 196 150 196
Dividendy 0 0 0 - 161 421 - 161 421
Ptevody do fondt 0 6509 750 -7259 0
Pouziti fonda 0 0 - 931 0 - 931
Zvyseni zdkladniho kapitalu 100 000 100 000




STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2009

Share capital Statutory reserve fund Cultural and social fund Retained earnings
CZK’000 CZK’000 CZK’000 CZK’000 CZK’000

As at 1 January 2007 239,000 12,947 1,455 69,918 323,320
Net profit for the period - - - 91,886 91,886
Dividend paid - - - (65,672) (65,672)
Additions to funds - 3,496 750 (4,246) -
Utilisation of funds (628) (628)
______
Net profit for the period 130,179 130,179
Dividend paid - - - (48,039) (48,039)
Additions to funds - 4,594 750 (5,344) -
Utilisation of funds (642) (642)
______
Net profit for the period 150,196 150,196
Dividend paid - - - (161,421) (161,421)
Additions to funds - 6,509 750 (7,259) -
Utilisation of funds - - (931) - (931)
Increase of share capital 100,000 100,000
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} Lyon - historické mésto na soutoku ek Rhony
a Saone

10. Priloha k ucetnim vykaziim pojistovny

10. Notes to financial statements

} Lyon - a city with a long history, located at
the confluence of the rivers Rhone and Sadne
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PRILOHA UCETNI ZAVERKY
ROK KONCICI 31. PROSINCE 2009

1 VSEOBECNE INFORMACE

POJISTOVNA CARDIF PRO VITA, a.s. (déle jen ,,Spole¢nost“) byla
zapsana do obchodniho rejsttiku dne 11. fijna 1996 a jeji sidlo je Na
Rybnic¢ku 1329/5, Praha 2, PSC 120 00.

Zakladatelem Spole¢nosti je Cardif S.A., ktery byl rozhodnutim valné
hromady ze dne 14. kvétna 2007 pfejmenovan na BNP PARIBAS
ASSURANCE S.A. Pfredmétem ¢innosti Spole¢nosti je pojistovaci
¢innost v oblasti zivotniho a neZivotniho pojisténi, ¢innosti souvisejici
a likvidace nahlasenych pojistnych udalosti. Povoleni k provozova-

ni pojistovaci ¢innosti Spole¢nost ziskala dne 18. cervence 1997 na
zivotni pojisténi a dne 21. ¢ervence 1999 k provozovani nezivotniho
pojisténi. Spole¢nost se specializuje na nasledujici ¢innosti:

pojisténi pro pripad smrti,

pojisténi pro pripad smrti pojisténého v disledku trazu,

pojisténi pro pripad plné a trvalé invalidity pojisténého zptlisobené trazem,
pojisténi pro pripad plné a trvalé invalidity pojisténého v dusledku nemoci,
pojisténi pro pripad hospitalizace pojisténého zptisobené irazem,

pojisténi pro pripad hospitalizace pojisténého v disledku nemoci,

pojisténi pro pripad plné pracovni neschopnosti zptisobené trazem,
pojisténi pro pripad plné pracovni neschopnosti v disledku nemoci,
pojisténi pro pripad ztraty zaméstnani,

pojisténi pro pripad finanénich ztrat na predmétu financovani,

cestovni pojisténi,

e e e e e e e e e e e

pojisténi prodlouzené zaruky.

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2009

GENERAL INFORMATION

POJISTOVNA CARDIF PRO VITA, a.s. (“the Company”) was incor-
porated on 11 October 1996 and has its registered office at Na Rybnic¢-
ku 1329/5, Prague 2, ZIP 120 00.

The Company was founded by Cardif S.A., which was renamed to
BNP PARIBAS ASSURANCE S.A., per the decision of the General
Assembly meeting from 14 May 2007.

The Company is engaged in life and non-life insurance and related
business and claim handling. The Company was granted an insurance
licence on 18 July 1997 for life insurance and on 21 July 1999 for non-
-life insurance. The Company’s business activities cover insurance for
the following:

death;

accidental death;

permanent disability — accidental;
permanent disability - sickness;
hospitalisation — accidental;
hospitalisation - sickness;
temporary disability — accidental;
temporary disability — sickness;
unemployment;

other financial losses;

travel insurance; and

[ R S o S U S S V0 V0 N D W)

extended guarantee.



Jedinym akcionatem Spole¢nosti je BNP PARIBAS ASSURANCE S.A.

Kone¢nou matetskou spole¢nosti je BNP PARIBAS S.A., kterd ma
sidlo ve Francii.

Clenové predstavenstva k 31. prosinci 2009:
Ing. Zdenék Jaros, Ceska republika (piedseda piedstavenstva)
Ing. David Wolski, Ceska republika (¢len piedstavenstva)

Fabrice Pomiers, Ceska republika (¢len predstavenstva)

K 31. prosinci 2009 byli v8ichni ¢lenové predstavenstva zapsani
v obchodnim rejsttiku.

Clenové dozorci rady k 31. prosinci 2009:

Jean-Bertrand Laroche*, Francie
} (* nahradil Pierra de Villeneuve, Francie)

Isabella Fumagalli*, Italie
(* nahradila Claude Sarcia, Francie)

e’

Dominique Barthalon*, Francie
(* nahradila Xaviera Guilmineau, Francie)

The sole shareholder of the Company is BNP PARIBAS ASSURANCE S.A.

The ultimate holding company of the Company is BNP PARIBAS
S.A., incorporated in France.

Members of the Board of Directors as at 31 December 2009:
Zdenék Jaro$, Czech Republic (Chairman)

David Wolski, Czech Republic (Member)

Fabrice Pomiers, Czech Republic (Member)

As at 31 December 2009, all the members were entered in the Trade
Register.

Members of the Supervisory Board as at 31 December 2009:

Jean-Bertrand Laroche*, France
(*replaced Pierre de Villeneuve, France)

} Isabella Fumagalli*, Italy
(*replaced Claude Sarcia, France)

} Dominique Barthalon*, France
(*replaced Xaviera Guilmineau, France)
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ORGANIZACNI STRUKTURA SPOLECNOSTI K 31. PROSINCI 2009:
The organisational structure of the Company as at 31 December 2009:
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2 UCETNI POSTUPY
(a) Zdkladni zdsady zpracovdni iicetni zdvérky

Utetni zavérka je sestavovana na principu historickych potizovacich
cen, ktery je modifikovan precenénim finan¢niho umisténi a technic-
kych rezerv na realnou hodnotu (ve smyslu definice zakona o pojis-
tovnictvi). Ucetnictvi je vedeno v souladu se zdkonem o ucetnictvi,
vyhldgkou vydanou Ministerstvem financi Ceské republiky a Ceskymi
ucetnimi standardy pro pojistovny.

Castky v ucetni zavérce a v priloze jsou zaokrouhleny na tisice ¢eskych
korun (tis. K¢), neni-li uvedeno jinak.

Podnikatelské prostredi

Pokracujici globalni hospodarska krize vedla kromé jiného k nizké
urovni obchodovani na kapitdlovém trhu, nizké urovni likvidity v ban-
kovnim sektoru a nékdy k vyssim mezibankovnim drokovym miram
a velmi vysoké nestabilité na burze cennych papiru. Nejistota na global-
nich finan¢nich trzich vedla také k bankrotu bank a k pomoci bankdm
a jinym finan¢nim institucim v USA, zapadni Evropé, Rusku a jinych
zemich. Jak se ukazuje, je velmi obtizné predvidat dopad soucasné fi-
nan¢ni krize a chranit se proti ni.

Vedeni Spole¢nosti neni schopno spolehlivé odhadnout dopady dalsi-
ho zhorseni likvidity na finan¢nich trzich a zvy$eni volatility ménovych
a kapitalovych trht na finan¢ni pozici Spole¢nosti. Vedeni Spole¢nosti
Vveri, ze ¢ini véechna nezbytna opatfeni na podporu udrzitelnosti a rtis-
tu Spole¢nosti za souc¢asnych okolnosti.

2 ACCOUNTING POLICIES

(a) Basis of preparation

The Company’s financial statements have been prepared under the his-
torical cost convention as modified by the revaluation of financial in-
vestments and technical reserves to fair values (as defined by the Act on
Insurance) and are set up in accordance with the Act on Accounting,
the decree of the Ministry of Finance and Czech accounting standards
for insurance companies.

The amounts disclosed in the financial statements and notes are rounded
to thousands of Czech Crowns (CZK’000) unless otherwise stated.

Operating environment

The ongoing global economic crisis has resulted in, among other things,
a lower level of capital market funding, lower liquidity levels across the
banking sector, and, at times, higher interbank lending rates and very
high volatility in stock markets. The uncertainties in the global finan-
cial markets have also led to bank failures and bank and other financial
institution rescues in the United States of America, Western Europe,
Russia and elsewhere. Indeed, the full extent of the impact of the ongo-
ing financial crisis is proving to be impossible to anticipate or comple-
tely guard against.

Management is unable to reliably estimate the effects of any further
deterioration in the liquidity of the financial markets and the increased
volatility in the currency and equity markets on the Company's finan-
cial position. Management believes it is taking all the necessary measu-
res to support the sustainability and growth of the Company’s business
in the current circumstances.
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Dopad na pojistniky / dluzniky

Pojistnici Spolecnosti mohou byt ovlivnéni nizi likviditou, coz miize mit dopad
na jejich schopnost splatit dluzné ¢astky pojistného. Obdobné se nizsi likvidita
muiZe negativné odrazit na uvérovém riziku emitentii finan¢nich nastroju drze-
nych Spolecnosti a na jejich schopnosti uhradit penézni toky z téchto néstrojt.

Zhorsujici se finan¢ni situace pojistnikit muze také ovlivnit vedeni pri
sestavovani cash flow vyhledt a zhor$ené provozni podminky mohou
mit dopad na posouzeni snizeni hodnoty finan¢nich a nefinan¢nich
aktiv. Vedeni Spole¢nosti prihlédlo patticné k prehodnocenym odha-
dim ocekavanych budoucich penéznich tokt pfi posuzovani snizeni
hodnoty aktiv.

Realné hodnoty kétovanych investic na aktivnich trzich jsou zalozeny
na aktudlnich burzovnich cenach (finan¢ni aktiva) nebo nabidkovych
cenach (finan¢ni zavazky). V pripadé, Ze neexistuje aktivni trh pro fi-
nancni instrument, Spole¢nost stanovuje realnou hodnotu za pouziti
ocenovacich metod, které zahrnuji pouziti ocenéni za béznych trz-
nich podminek, diskontované cash flow analyzy, op¢ni cenové modely
a ostatni ocenovaci metody bézné pouzivané ucastniky trhu.

(b)  Financéni umisténi
Spole¢nost klasifikuje jako finan¢ni umisténi:

} Investice do cennych papiri;
} Depozita a depozitni sménky u finan¢nich instituci.

Investice do cennych papirii

Cenné papiry jsou pri porizeni ocenény porizovaci cenou. Soucasti po-
fizovaci ceny jsou i pfimé naklady souvisejici s pofizenim (napf. po-

platky a provize makléftim, poradcim nebo burzam). Cenné papiry
jsou uctovany k datu vyporadani.

Veskeré cenné papiry jsou k rozvahovému dni pfeceniovany na redlnou
hodnotu. Realnd hodnota cenného papiru je stanovena jako trzni mid
cena kétovana prislusnou burzou cennych papiri nebo jinym aktivnim

Impact on policyholders / borrowers

Holders of the insurance policies issued by the Company may be affec-
ted by the lower liquidity situation which could in turn impact their
ability to pay the outstanding premiums. Similarly, the lower liquidity
situation might also negatively impact the credit standing of the issuers
of financial instruments held by the Company and their ability to repay
the cash invested into such instruments.

Deteriorating financial position of the policyholders may also have an
impact on management's cash-flow forecasts and operating conditions
may affect the assessment of the impairment of financial and non-fi-
nancial assets. Management has properly reflected revised estimates of
expected future cash flows in its impairment assessments.

The fair values of quoted investments in active markets are based on
current mid prices (financial assets) or offered prices (financial liabili-
ties). If there is no active market for a financial instrument, the Compa-
ny establishes the fair value using valuation techniques. These include
the use of recent arm’s length transactions, discounted cash-flow ana-
lysis, option pricing models and other valuation techniques commonly
used by market participants.

(b)  Financial investments

The Company classifies the following items as financial investments:

} Investments in securities,
} Deposits and deposit bills of exchange with financial
institutions.

Investments in securities

Securities are valued on acquisition at cost. The cost of securities also
includes direct costs related to the acquisition (e.g. fees and commissi-
ons paid to brokers, consultants or a stock exchange). Securities trans-
actions are recognised on the settlement date.

All securities are stated at fair value as at the balance sheet date. The fair
value of a security is determined as the market mid price value quoted
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vefejnym trhem. V ostatnich pripadech je realna hodnota odhadovana
jako ¢ista souc¢asna hodnota penéznich tokt zohlednujici rizika v pri-
padé dluhopist a smének.

Spole¢nost pouziva ve svych modelech urcenych ke zjisténi realné hod-
noty cennych papirt pouze dostupné trzni udaje. Ocenovaci modely
zohlednuji bézné trzni podminky existujici k datu ocenéni, které ne-
musi odrazet situaci na trhu pfed nebo po tomto dni. K rozvahovému
dni vedeni Spole¢nosti tyto modely prezkoumalo a ujistilo se, Ze ade-
kvatnim zptisobem zohlednuji aktualni trzni podminky véetné relativ-
ni likvidity trhu a tvérového rozpéti.

Spolec¢nost klasifikovala veskeré své dlu-
hové cenné papiry do portfolia cennych

papirti ocenovanych realnou hodnotou
proti t¢ttiim naklad nebo vynost.

Dluhové cenné papiry ocenované redlnou hodnotou proti uctim nakladii
nebo vynosti maji dvé podkategorie: cenné papiry k obchodovani a ty, které
ucetni jednotka oznaci za cenné papiry ocenované realnou hodnotou proti
uctim nakladt nebo vynost pii prvotnim zauctovani. Cenny papir je kla-
sifikovan jako cenny papir k obchodovani, pokud je potizen nebo ziskan za
ucelem prodeje nebo vyporadani v blizké budoucnosti, nebo je soucasti de-
finovaného portfolia finan¢nich nastroji, které jsou spolecné fizeny za uce-
lem dosahovani ziskt z cenovych rozdilti v kratkodobém c¢asovém obdobi.
Jakykoliv dluhovy cenny papir, ktery je finan¢nim aktivem, mtize byt pii
prvotnim zauctovani zarazen jako dluhovy cenny papir ocenovany realnou
hodnotou proti uc¢tiim nakladt nebo vynos, s vyjimkou téch, které nejsou
verejné obchodovany a jejichz realnou hodnotu nelze spolehlivé odhadnout.
Zmeény realné hodnoty se vykazuji ve vykazu zisku a ztraty.

by a relevant stock exchange or other active public market. In other cases
the fair value is estimated by the risk adjusted net present value for debt
securities and notes.

The Company uses only observable market data in its models when de-
termining the fair value of securities. The valuation models reflect cur-
rent market conditions as at the measurement date which may not be re-
presentative of market conditions either before or after the measurement
date. As at the balance sheet date, management has reviewed its models
to ensure they appropriately reflect current market conditions, including
the relative liquidity of the market and credit spreads.

The Company classified all its debt
securities as debt securities at fair
value through profit or loss.

Debt securities at fair value through profit or loss have two subcatego-
ries: held-for-trading, and those designated at fair value through profit
or loss at inception. Securities are classified as held-for-trading if they
are acquired or incurred principally for the purpose of selling or repur-
chasing in the near term or if they are part of a portfolio of identified
financial instruments that are managed together and for which there
is evidence of a recent actual pattern of short-term profit-taking. Any
debt security that is a financial asset can be designated at fair value
through profit or loss at inception except for participation interests that
are not publicly traded and the fair value of which cannot be reliably
measured and securities issued by the Company.
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Pfesuny mezi portfolii jsou obecné mozné, pokud dojde ke zméné pti-
vodniho zaméru vedeni Spole¢nosti, kromé nasledujicich pripadii:

presun do a z portfolia dluhovych cennych papirt ocenova-
nych realnou hodnotou proti u¢ttiim nékladti nebo vynost neni
povolen;

pfi prodeji nebo presunu kterychkoliv dluhovych cennych
papirt drzenych do splatnosti musi Spole¢nost prevést zbytek

portfolia dluhovych cennych papirti drzenych do splatnosti
do realizovatelnych dluhovych cennych papirti a po dobu
nasledujicich dvou tcetnich obdobi nelze zaradit zadné dlu-
hové cenné papiry do cennych papirti drzenych do splatnosti.
Vyjimky z tohoto pravidla jsou povoleny pfi prodeji v dobé
tfi mésict pred splatnosti cenného papiru nebo v ptipadé
vyrazného zhorseni rizikovosti emitenta.

Depozita a depozitni sménky u financnich instituci

Depozita a depozitni sménky u finan¢nich instituci se k rozvahovému
dni ocenuji realnou hodnotou, ktera se za béznych podminek ptiblizné
rovna nabéhlé hodnoté. Zmeény redlné hodnoty depozit a depozitnich
smének u finan¢nich instituci se vykazuji ve vykazu zisku a ztraty.

(c)  Dlouhodoby hmotny a nehmotny majetek

Dlouhodoby hmotny a nehmotny majetek, je ocenén porizovaci cenou,
ktera zahrnuje ndklady vynalozené na uvedeni majetku do sou¢asného
stavu a mista, sniZzeny v pfipadé odpisovaného hmotného a nehmotné-
ho dlouhodobého majetku o opravky.

Transfers between portfolios are generally allowed in the case that the
initial intentions of the management have changed, except in the fol-
lowing cases:

transfer to and from the portfolio at fair value through profit
or loss portfolio are not allowed; and

on the sale or transfer of any securities held-to-maturity, the
Company must transfer the rest of the portfolio of debt secu-
rities held-to-maturity to available-for-sale debt securities and
no debt securities can be classified as held-to-maturity within
the two following accounting periods. Exceptions to this

rule are allowed for sales within the last three months before
maturity of the debt security or in the case of a significant
deterioration in an issuer’s creditworthiness.

Deposits and deposit bills of exchange with financial institutions

Deposits and deposit bills of exchange with financial institutions are
stated as at the balance sheet date at fair value, which usually approxi-
mates the amortised cost. Changes in the fair value are recognised in
the income statement.

(c)  Tangible and intangible fixed assets

Tangible and intangible fixed assets are recorded at cost, which inclu-
des costs incurred in bringing the assets to their present location and
condition, less depreciation and amortisation in the case of depreciable
tangible and amortisable intangible fixed assets respectively.
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Dlouhodoby hmotny a nehmotny majetek je odpisovan rovhomeérné
po dobu jeho predpokladané zivotnosti. Hmotny majetek s jednotko-
vou cenou niz$i nez 40 000 K¢ a nehmotny majetek s jednotkovou ce-
nou nizéi nez 60 000 K¢ je povazovan za drobny majetek a je odepsan
do nakladu pfi spotiebé.

Jsou uplatnovany tyto doby odepisovani v letech:

Software
Pocitace
Kopirovaci stroje

Telefonni ustfedny
Motorova vozidla

V pripadé, ze zistatkova hodnota dlouhodobého hmotného nebo ne-
hmotného majetku presahuje jeho odhadovanou uzitnou hodnotu, je
k takovému majetku vytvorena opravna polozka.

Néklady na opravy a udrzovani dlouhodobého hmotného nebo ne-
hmotného majetku se uctuji pfimo do nakladu. Technické zhodnoceni
jednotlivé majetkové polozky prekracujici 40 000 K¢ (60 000 K¢ u ne-
hmotného majetku) ro¢né je aktivovano.

(d)  Pohleddvky

Pohledavky z neinkasovaného pojistného a ostatni pohledavky jsou vyka-
zany v nominalni hodnoté snizené o opravnou polozku k pohledavkam po
splatnosti.

Tvorba resp. rozpusténi opravnych polozek k pohledavkiam po splatnosti
jednoznacné souvisejicich s pojistovaci ¢innosti se vykazuje mezi ostatnimi
technickymi naklady resp. vynosy. Tvorba resp. rozpusténi téchto opravnych
polozek ani odpis pohledavek neovliviiuji hrubé predepsané pojistné.

Fixed assets are depreciated / amortised by applying the straight-line
basis over their estimated useful lives. Tangible assets with a unit cost
of less than CZK 40,000 (CZK 60,000 for intangible assets) are treated
as low-value assets and are expensed upon consumption.

The depreciation and amortisation periods used are as follows:

Software

Hardware

Copy machines
Telecommunication switchboards
Vehicles

Where the carrying amount of a tangible or intangible fixed asset is grea-
ter than its estimated recoverable amount, a provision is established.

Repairs and maintenance expenditures are charged to expense as incur-
red. Improvement expenditures exceeding CZK 40,000 (CZK 60,000
for intangible assets) per item incurred within a one year period are
capitalised.

(d) Receivables

Insurance premium receivables and other receivables are recorded at
their nominal value adjusted by appropriate provisions for overdue re-
ceivables.

Creation/ release of provisions for overdue receivables relating to the

insurance business are recorded within Other technical expenses/ in-
come. Gross written premium is not affected by the creation/ release of

such provisions, nor in the event that receivables are written off.
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Tvorba resp. rozpusténi opravnych polozek k pohleddavkam po splat-
nosti, které jednozna¢né nesouviseji s pojistovaci ¢innosti, se vykazuje
mezi ostatnimi netechnickymi naklady resp. vynosy.

(e) Cizimény

Transakce provadéné v cizich méndach jsou prepocteny a zauctovany
devizovym kurzem platnym v den transakce.

Finan¢ni aktiva a pasiva uvadénd v cizich ménach jsou prepoctena na
¢eské koruny devizovym kurzem zvefejnénym Ceskou narodni bankou
(,CNB*) k rozvahovému dni.

S vyjimkou majetku a zdvazka ocenovanych k rozvahovému dni real-
nou hodnotou nebo ekvivalenci jsou veskeré realizované a nerealizova-
né kurzové zisky a ztraty vykazany ve vykazu zisku a ztraty.

U majetku a zavazki ocenovanych k rozvahovému dni redlnou hodno-
tou nebo ekvivalenci je kurzovy rozdil soucésti realné hodnoty a samo-
statné se o ném neuctuje.

Creation/ release of provisions for overdue receivables not directly rela-
ting to the insurance business are recorded within non-technical Other
expenses/ income.

(e)  Foreign currencies

Transactions denominated in a foreign currency are translated and re-
corded at the rate of exchange ruling as at the date of the transaction.

Financial assets and liabilities denominated in foreign currencies are
translated to Czech Crowns at the exchange rate announced by the
Czech National Bank (“CNB”) effective as at the balance sheet date.

With the exception of foreign exchange differences related to assets and
liabilities stated at their fair values or equity as at the balance sheet date,
all other realised and unrealised foreign exchange gains and losses are
recognised in the income statement.

Foreign exchange differences related to assets and liabilities stated at
their fair values or equity value as at the balance sheet date are included
in fair values and are therefore not recognised separately.




(f)  Technické rezervy

Utty technickych rezerv zahrnuji ¢astky prevzatych zévazka z ti-
tulu platnych pojistnych smluv a jejich tcelem je zabezpecit kryti
zavazkl vznikajicich z pojistnych smluv. Technické rezervy jsou
ocenovany realnou hodnotou v ndvaznosti na pozadavky ceské le-
gislativy, jak je popsano nize.

Spolec¢nost vytvarela nasledujici technické rezervy:

Rezerva na nezaslouzené pojistné

Rezerva na nezaslouzené pojistné se vytvari podle jednotlivych smluv
zivotniho a nezivotniho pojisténi, a to z ¢asti predepsaného pojistného,
ktera se vztahuje k nasledujicim u¢etnim obdobim. Spole¢nost pouziva
k odhadu rezervy metodu ,,pro rata temporis®.

Rezerva na pojistnd plnéni

Rezerva na pojistna plnéni neni diskontovana na souc¢asnou hodnotu
a je urcena ke kryti zavazki z pojistnych udalosti:

v bézném ucetnim obdobi vzniklych, hldsenych, ale v tomto
obdobi nezlikvidovanych (RBNS);

v bézném ucetnim obdobi vzniklych, ale v tomto obdobi ne
hlasenych (IBNR).

Céstka RBNS rezervy se stanovi jako souhrn odhad@ néklad@ na po-
jistnd plnéni. Rezerva na pojistnd plnéni se sniZuje o regresy a jiné ob-
dobné naroky Spole¢nosti.

(f)  Technical reserves

The technical reserve accounts comprise amounts of assumed obligati-
ons resulting from insurance contracts in force, with the aim of provi-
ding coverage for obligations resulting from those insurance contracts.
Technical reserves are stated at fair value, which is determined in com-
pliance with the current Czech legislation for insurance companies and
as described below.

The Company has established the following insurance technical reserves:
Unearned premium reserve

The reserve for unearned premium is created with respect to individual
contracts for the life and non-life insurance business from the part of
the premium written that relates to subsequent accounting periods. The
Company uses a “pro rata temporis” method to estimate the reserve.

Reserve for claims

The reserve for insurance claims is not discounted to reflect the time
value of money and covers the following:

insurance claims incurred and reported in the accounting
period but not yet settled (RBNS);

insurance claims incurred in the accounting period but not
yet reported (IBNR).

The amount of RBNS reserve aggregates the claims received. The claim
reserve is reduced by recourses and other claims of the Company.
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Realna hodnota IBNR rezervy se vypocitava s pomoci matematickych
a statistickych metod.

Rezerva na pojistna plnéni rovnéz zahrnuje veskeré oc¢ekavané vylohy
souvisejici se zpracovanim pojistnych plnéni.

Rezerva na prémie a slevy

Spolec¢nost tvori rezervu na prémie ptiznané svym obchodnim partne-
riim v navaznosti na pozitivni vysledky vzajemné spoluprace a $kodni-
ho pribéhu.

Vyrovndvaci rezerva

Vyrovnavaci rezerva pokryva riziko nepredvidatelnych udalosti, kte-
ré nebyly zohlednény v rezervé na pojistna plnéni, a riziko pojistnych
udalosti mimoradné povahy. Vyse rezervy se stanovi v navaznosti na
platnou ¢eskou legislativu.

(g)  Casové rozliseni potizovacich ndkladii na pojistné
smlouvy

Porizovaci naklady zahrnuji veskeré pfimé a neptimé naklady vzniklé
v souvislosti s uzavienim pojistné smlouvy. Zahrnuji naklady vzniklé
v bézném ucetnim obdobi, které se ale vztahuji k vynostim obdobi bu-
doucich.

Porizovaci ndklady na pojistné smlouvy jsou ¢asové rozliseny ve stej-
ném poméru jako predepsané pojistné a jsou vykazany jako aktivum.

(h) Predepsané hrubé pojistné

Predepsané hrubé pojistné zahrnuje veskeré castky splatné podle po-
jistnych smluv béhem tucetnitho obdobi nezavisle na skute¢nosti, zda
se tyto castky vztahuji zcela nebo z¢asti k pozdéjsim ti¢etnim obdobim
a prevadéji-li tyto pojistné smlouvy vyznamné pojistné riziko proti-
strany (pojisténého) na pojistitele tim, Ze souhlasi s kompenzaci po-

The fair value of the IBNR reserve is an estimate using mathematical
and statistical methods.

A reserve is also established for all expected expenses connected with
the settlement of claims.

Reserve for bonuses and discounts

The Company provides its business partners with bonuses on mutual-
ly-agreed profitability targets. A provision is created for these bonuses
and discounts.

Equalisation reserve

The equalisation reserve covers potential unexpected events, which
have not been taken into account in the reserve for claims and the
occurrence of insurance events of an extraordinary nature. The reserve
is calculated in accordance with Czech insurance regulations.

(g)  Deferred acquisition costs on insurance contracts

Acquisition costs include all direct and indirect costs arising from the
conclusion of insurance contracts. They include costs incurred during
the financial year in respect of policies which are expected to yield re-
venues in subsequent periods.

Acquisition costs are recorded as assets and are deferred in the same
ratio as written premium.

(h)  Gross written premium

Gross written premium includes all amounts due during the accoun-
ting period as defined by an insurance contract, irrespective of whether
these amounts refer entirely or partially to a future accounting period
and whether or not the insurance contract relates to transfer of signifi-
cant insurance risk from the policyholder to the Company by the Com-

59



jisténého/pojistnika, pokud by jej v budoucnosti negativné ovlivnila
urcita konkrétni nejista udalost.

(i)  Naklady na pojistnd plnéni

Néklady na pojistnd plnéni se uctuji v okamziku likvidace pojistné
udalosti a uznani (stanoveni) vyse plnéni. Tyto naklady zahrnuji i na-
klady Spolec¢nosti spojené s likvidaci pojistnych udélosti. Naklady na
pojistnd plnéni se sniZuji o regresy a jiné obdobné naroky Spole¢nosti.

(i)  Rozdéleni vynosii a ndkladii mezi technické iicty
a netechnicky ticet

Néklady a vynosy vzniklé béhem obdobi se uc¢tuji v navaznosti na to,
zda souvisi ¢i nesouvisi s pojistovaci ¢innosti.

Veskeré naklady a vynosy jednozna¢né souvisejici s pojistovaci ¢in-
nosti se Uctuji na prislusné technické ucty. Vsechny ostatni naklady
a vynosy se vykazuji na netechnickém uctu a nasledné se alokuji podle
interné stanoveného klic¢e na et spravni rezie nebo ostatnich technic-

kych nékladu.

(k)  Ndklady na zaméstnance, penzijni pripojisténi
a socidlni fond

Néklady na zaméstnance jsou soucdsti spravnich naklada a zahrnuji
odmény ¢lentim predstavenstva a dozor¢i rady.

Spole¢nost prispiva svym zaméstnanclim na penzijni pripojisténi do
prispévkové definovanych penzijnich fondu a kapitdlové Zivotni pojis-

téni. Tyto prispévky jsou tctovany ptimo do osobnich nékladt.

K financovani statniho diichodového pojisténi hradi Spole¢nost pravi-
delné odvody do statniho rozpoctu.

Spole¢nost vytvari socidlni fond na kryti socidlnich potfeb zamést-

pany’s agreeing to compensate the policyholder if a specified uncertain
future event adversely affects the policyholder.

(i)  Claims expenses

Gross claims expenses are recognised when an insured loss occurs and
after the amount of claims settlement is assessed. These costs also in-
clude the Company’s costs relating to handling of claims arising from
insured events. Gross claims expenses are reduced by recourse claims
and other claims of the Company.

(j)  Allocation of technical and non-technical expenses
and revenues

Expenses incurred and revenues generated in the period are shown se-
parately, depending on whether or not they directly relate to the insu-
rance business.

All expenses and revenues directly relating to the insurance busine-
ss are reflected in the technical account. The non-technical account
comprises all other expenses and revenues. The allocation of indirect
expenses to administration overheads or other technical expenses is
based on an internal allocation scheme.

(k)  Staff costs, pensions and the social fund

Staff costs are included in Administrative expense and they also inclu-
de board emoluments.

The Company makes contributions on behalf of its employees to a defi-
ned contribution pension plan and capital life insurance scheme. These
contributions are accounted for directly as an expense.

Regular contributions are made to the state to fund the national pension plan.

The Company creates a social fund to finance the social needs of its
employees and employee programmes. In compliance with Czech
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nancu a zameéstnavatelského programu. V souladu s G¢etnimi predpisy
platnymi v Ceské republice neni ptidél do socidlniho fondu vykazan
ve vykazu zisku a ztréty, ale jako rozdéleni zisku. Cerpdni socidlniho
fondu rovnéz neni vykazano ve vykazu zisku a ztraty, ale jako snizeni
fondu. Socidlni fond tvoii soucast vlastniho kapitalu a neni vykazan
jako zavazek.

(1)  Pasivni zajisténi

Zajistna aktiva odpovidajici podilu zajistitele na ztstatkové hodno-
té technickych rezerv krytych predmétnymi existujicimi zajistnymi
smlouvami snizuji hrubou vysi technickych rezerv.

Pohledavky a zavazky ze zajisténi se vykazuji v potizovaci hodnoté.

Zmény zajistnych aktiv, podilu zajistitele na pojistnych plnénich, zajist-
né provize a zajistné se ve vykazu zisku a ztraty uvadéji samostatné od
odpovidajicich hrubych hodnot. Zajistna provize se ¢asové nerozlisuje
a je v celé vysi vykazana ve vykazu zisku a ztraty.

Spole¢nost pravidelné zjistuje snizeni hodnoty svych zajistnych aktiv
z technickych rezerv a pohledavek ze zajisténi. V pripadé, Ze jejich
ucetni hodnota presahuje odhadovanou uzitnou hodnotu, je vyse to-
hoto rozdilu zachycena ve vykazu zisku a ztraty.

(m) OdlozZend dan

Odlozend dan se vykazuje u vSech prechodnych rozdilti mezi ziistat-
kovou hodnotou aktiva nebo zavazku v rozvaze a jejich danovou hod-
notou s pouzitim zavazkové metody. Odlozena danova pohledavka je
zachycena ve vysi, kterou bude pravdépodobné mozno realizovat proti
oc¢ekavanym zdanitelnym ziskiim v budoucnosti.

Pro vypocet odlozené dané se pouziva schvalend danova sazba pro ob-
dobi, v némz Spole¢nost ocekava jeji realizaci.

accounting requirements, the allocation to the social fund is not re-
cognised in the income statement but instead as a profit distribution.
Similarly, the usage of the social fund is not recognised in the income
statement but as a decrease of the fund. The social fund forms a com-
ponent of equity and is not shown as a liability.

() Outwards reinsurance

Reinsurance assets resulting from the portion of the carrying value of
technical reserves covered by existing reinsurance contracts are netted
from the gross value of the technical reserves.

Receivables from and payables due to reinsurers are measured at cost.

Changes in reinsurance assets, reinsurance portions of claims, reins-
urance commissions and premiums ceded to reinsurers are presented
separately on the face of the income statement along with the corre-
sponding gross amounts. Reinsurance commissions are not deferred
and are fully recognised in the income statement.

The Company regularly assesses its reinsurance assets from techni-
cal reserves and reinsurance receivables for impairment. Where the
carrying amount of such assets is greater than its estimated recoverable
amount, the carrying value is adjusted to the recoverable amount and
the difference is recognised in the income statement.

(m) Deferred taxation

A deferred tax liability is recognised on all temporary differences
between the carrying amount of an asset or liability in the balance sheet
and its tax base using the full liability method. A deferred tax asset is
recognised to the extent that it is probable that future taxable profit will
be available against which this asset can be utilised.

The approved tax rate for the period in which the Company expects to
utilise the asset is used for the deferred taxation calculation.
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(n)  Transakce se spiiznénymi stranami

Spiiznéné strany jsou definovany takto:

akcionaf, ktery piimo uplatiiuje rozhodujici vliv u Spole¢nosti,
a spole¢nosti, kde ma tento akcionat rozhodujici vliv;

¢lenové statutarnich, dozorcich a fidicich organi Spole¢nosti,

nebo jeji matet'ské spole¢nosti a osoby blizké témto osobam,
vcetné podniki, kde tito ¢lenové a osoby maji podstatny nebo
rozhodujici vliv;

pridruzené spole¢nosti.

Vyznamné transakce, zistatky a metody stanoveni cen transakci se
spfiznénymi stranami jsou uvedeny v bodé 13.

(o) Nasledné uddlosti

Dopad udalosti, které nastaly mezi rozvahovym dnem a dnem sesta-
veni ucetni zavérky, je zachycen v tcetnich vykazech v pripadé, ze tyto
udalosti poskytly doplnujici informace o skute¢nostech, které existova-
ly k rozvahovému dni.

V ptipadé, ze mezi rozvahovym dnem a dnem sestaveni ucetni zavérky
doslo k vyznamnym udélostem zohlednujicim skute¢nosti, které na-
staly po rozvahovém dni, jsou disledky téchto udalosti popsany v pti-
loze ucetni zavérky, ale nejsou zauctovany v ucetnich vykazech.

(n) Related party transactions

Related parties are defined as follows:

shareholder, of which the Company is a subsidiary and other
subsidiaries of this shareholder;

members of the Company’s or parent company’s statutory
and supervisory bodies and management and parties close
to such members, including entities in which they have a
controlling or significant influence;

associates.

Material transactions, outstanding balances and pricing policies with
related parties are disclosed in Note 13.

(o) Subsequent events

The effects of events, which occurred between the balance sheet date
and the date of preparation of the financial statements, are reflected in
the financial statements in the case that these events provide further
evidence of conditions, which existed at the balance sheet date.

Where significant events occur subsequent to the balance sheet date
prior to preparation of the financial statements, which are indicative
of conditions, which arose subsequent to the balance sheet date, the
effects of these events are disclosed, but are not themselves reflected in
the financial statements.
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3 RIZENI RIZIK

Finan¢ni pozice a provozni vysledek Spole¢nosti jsou ovlivnény radou
klicovych rizik, jmenovité pojistnym rizikem, finan¢nim rizikem, ri-
zikem nesplnéni regula¢nich opatfeni a provoznim rizikem, kterym
Spolec¢nost ¢eli pomoci nastavenych vnitfnich procedur a postupt po-
psanych nize.

Provozni rizika jsou dana charakterem podnikdni, véetné rizika pti-
mych a neptimych ztrat plynoucich z neadekvatnich vnitfnich a vnéj-
$ich procest, zaméstnancii a systému nebo z vnéjsich udalosti. Kazdé
z téchto rizik mtize neptiznivé ovlivnit hospodarsky vysledek Spo-
le¢nosti. Z charakteru podnikani vyplyva velky pocet komplexnich
transakci, které je tfeba provést nebo zpracovat pro jednotlivé pojistné
produkty. Nad témito procesy a prislusnymi systémy existuji adekvatni
kontroly pro fizeni existujicich provoznich rizik. Kontrolni procedury
a systémy ustavené Spolec¢nosti v§ak mohou poskytnout pouze rozum-
né vysokou a nikoliv absolutni jistotu, Ze nedoslo nebo nedojde k vy-
znamné chybé nebo ztratam.

(a) Strategie uZivdni financnich ndstrojii

Charakter podnikani Spole¢nosti zahrnuje fizenou akceptaci rizik
z upsanych pojistnych smluv, které zahrnuji finan¢ni garance a poten-
cialni zavazky. Za ucelem omezeni rizik nesplnéni zminénych zaruk
a potencialnich zavazkt nakupuje Spole¢nost finan¢ni nastroje, které
priblizné odpovidaji ocekavanym plnénim z pojistnych smluv, jejich
charakteru a nacasovani.

Struktura investi¢niho portfolia se fidi charakterem pojistnych zavaz-
ki, ocekavanou vynosnosti kazdé skupiny aktiv a solventnim kapitd-
lem slouzicim k zachyceni cenovych pohybt kazdé skupiny aktiv.

Vedle pojistného rizika z upsanych pojistnych smluv je Spole¢nost vy-
stavena ¢etnym rizikovym faktortim zahrnujicim trzni riziko, Gvérové
riziko, riziko pohybu kurst cizich mén, trokové riziko a riziko likvidi-
ty, ktera jsou podrobnéji popsana dale.

3 RISK MANAGEMENT AND PROCEDURES

The financial condition and operating results of the Company are af-
fected by a number of key risks namely insurance risk, financial risk,
compliance risk and operational risk. The Company’s policies and pro-
cedures in respect of management of these risks are set out below.

Operational risks are inherent in the business, including the risk of direct
or indirect loss resulting from inadequate or failed internal and external
processes, people and systems or from external events. Any adverse expe-
rience of these risks could have a negative impact on results. The nature of
the insurance business means a large number of transactions are required
to be processed and assigned to individual insurance products. Controls
are in place within systems and processes, which are designed to ensure
that the operational risks associated with the Company’s activities, are ap-
propriately controlled. However, risk control procedures and systems the
Company has established can only provide reasonable and not absolute
assurance against material misstatement or loss.

(a)  Strategy in using financial instruments

The nature of the operations of the Company involves the managed ac-
ceptance of risk arising from the underwriting of policies, which incor-
porate financial guarantees and commitments. To mitigate the risk that
these guarantees and commitments are not met, the Company purchases
financial instruments, which broadly match the expected policy benefits
payable, by their nature and term.

The composition of the investments portfolio is governed by the nature of
the insurance liabilities, the expected rate of return applicable to each class
of asset and the solvency capital available to meet the price fluctuations of
each asset class.

In addition to insurance risk arising from the underwriting of policies, the
Company is exposed to a number of risk factors including market risk,
credit risk, foreign currency risk, interest rate risk and liquidity risk. These
are discussed in more detail below.
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(b) Triniriziko

Spolec¢nost je vystavena trznimu riziku (riziku trznich hodnot). Trzni
riziko vznika z otevienych pozic v urokovych sazbach a ménach, které
podléhaji vseobecnym i specifickym pohybiim na trhu. Z trznich rizik
je Spole¢nost vystavena zejména riziku trokovych sazeb. Predstaven-
stvo stanovuje strategii pro charakteristiku portfolia a limity akcepto-
vatelného rizika, které jsou denné monitorovany. Finan¢ni umisténi
je diverzifikovano v souladu s platnou ceskou legislativou. Investi¢ni
limity se stanovuji pro jednotlivé druhy finan¢nich investic. Pouziti to-
hoto ptistupu nezabranuje ztratdm nad rdmec téchto limitt v pripadé
vyznamnéj$ich pohybu trhu.

(c)  Uvérové riziko

Spolec¢nost je vystavena uvérovému riziku, tedy riziku, Ze protistrana
nebude schopna uhradit splatné ¢astky v plné vysi.

Pojisténi osob se upisuje rovnéz pomoci zprostiedkovatelil. Spole¢nost
jednou ro¢né vyhodnocuje dostupné finan¢ni a jiné informace o téchto
zprostredkovatelich, aby omezila ¢ast avérového rizika pripadajiciho
z jejich zapojeni.

K fizeni pojistného rizika Spolecnost vyuziva zajisténi. Tim se vSak
Spole¢nost nezbavuje odpovédnosti prvotniho pojistitele, a pokud by
zajistitel nevyplatil pojistné plnéni z jakéhokoliv dtivodu, musi tak uci-
nit sama Spole¢nost. Spole¢nost na ro¢ni bazi zjistuje Gvérové hodno-
ceni zajistitelt stejné jako jejich finan¢ni silu pred podpisem zajistnych
smluv.

(d) Ménové riziko

Aktiva a pasiva Spole¢nosti jsou prevazné v domdci méné a ¢astky v za-
hrani¢ni méné nejsou vyznamné.

(b) Market risk

The Company takes on exposure to market price risks. Market risk ari-
ses from open positions on interest rates and currencies, all of which
are exposed to general and specific market movements. The market risk
the Company is primarily faced with is interest rate risk. The Board of
Directors sets the strategy for the portfolio characteristics and limits
on the level of risk that may be accepted, which is monitored on a daily
basis. Holdings are diversified in accordance with currently valid Czech
insurance legislation. Limits are set for individual financial instruments.
However, the use of this approach does not prevent losses outside of the-
se limits in the event of more significant market movements.

(c) Credit risk

The Company takes on exposure to credit risk which is the risk that a
counterparty will be unable to pay amounts in full when due.

Personal business is also written through intermediaries who are sub-
ject to rigorous annual checks of financial and other information, to
mitigate the associated credit risk of dealing with these intermedia-
ries.

The Company uses reinsurance in managing insurance risk. However,
this does not discharge the Company’s liability as primary insurer, and
should a reinsurer fail to pay a claim for whatever reason, the Compa-
ny would remain liable to the policyholder for the payment. The cre-
ditworthiness of reinsurers is considered on an annual basis

by reviewing their financial strength prior to any contract being si-
gned.

(d) Currency risk

The Company's assets and liabilities are denominated primarily in the
domestic currency and amounts denominated in foreign exchange cur-
rencies are not significant.
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(e)  Urokové riziko

Finan¢ni pozice a penézni toky Spole¢nosti jsou vystaveny riziku do-
padu vykyvii aktualnich trznich Grokovych sazeb. Analyza penéznich
toku se vyuzivd k vytvoreni portfolia cennych papird, jejichz hodnota
se méni s hodnotou pasiv, pokud se zméni trokova sazba.

(f)  Riziko likvidity

Spolecnost je vystavena zejména kazdodennimu cerpani svych do-
stupnych penéznich zdroju z titulu vyplaty pojistného plnéni. Riziko
likvidity je takové riziko, kdy uhradu zévazki nelze provést véasnym
zpusobem za vynaloZeni pfimérenych nakladd. Pfedstavenstvo pravi-
delné monitoruje vysi disponibilnich prostredki k uspokojeni zavazkt
z titulu pojistné ¢innosti.

(g)  Pojistné riziko

Pojistné riziko predstavuje miru pravdépodobnosti vzniku pojistného

nebezpeci, kde pojistnym nebezpec¢im se rozumi mozna pric¢ina vzniku
pojistné udalosti. Pojistné riziko zahrnuje nasledujici rizika:

riziko vyskytu - pravdépodobnost, Ze se pocet pojistnych uda-
losti bude liit od ptivodniho ocekavani;

riziko presnosti odhadu - pravdépodobnost, Ze se vyse pojist-
ného plnéni bude lisit od ptivodniho ocekavani;

riziko vyvoje/nac¢asovani - pravdépodobnost, Ze dojde ke zmé-
nam ve vysi zavazku pojistitele az ke konci sjednané doby po-
jistén.

(e) Interest rate risk

The Company takes on exposure to the effects of fluctuations in the
prevailing levels of market interest rates on its financial position and
cash flows. Cash-flow analysis is used to create a portfolio of securities
whose value changes in line with the value of liabilities when interest
rates change.

(f) Liquidity risk

The Company is exposed to daily calls on its available cash resources
from insurance claims. Liquidity risk is the risk that payment of obli-
gations may not be met in a timely manner at a reasonable cost. The
Board of Directors regularly monitors the amount of funds available to
meet such calls.

(¢) Insurance risk

Insurance risk represents the probability of an insurance danger ap-
pearing where the danger is defined as the possible cause of an insured
event. Insurance risk includes the following risks:

occurrence risk — the possibility that the number of insured
events will differ from those expected;

severity risk — the possibility that the costs of the events will
differ from those expected;

development risk - the possibility that changes may occur in
the amount of an insurer’s obligation at the end of a contract
period.
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Spolec¢nost fidi pojistné riziko nasledujicimi zptsoby:

jeho omezeni vyuzitim zajisténi, jde-li o vystaveni Spole¢nosti
riziku jednotlivych velkych $kod a katastrof;

detailnim fizenim aktiv a pasiv pro sladéni o¢ekavaného $kod-
niho priibéhu se splatnosti aktiv;

pouzitim sofistikovanych manazerskych informacnich systémd,
které v kazdém okamziku poskytuji aktualizovana,

spolehliva data pro posouzeni aktualni vyse rizik, jimz je Spo-
le¢nost vystavena, v libovolném okamziku.

Charakter pojistovnictvi vyzaduje provést k sestaveni ucetni zavérky
fadu odhadi, zejména ohledné ocekavaného vynosu z investic, storno-
vosti, imrtnosti a nakladi na existujici pojistky.

V oblasti pojisténi vyuziva Spole¢nost predevsim proporcionalni zajis-
téni (kvota), velmi omezené excedentni zajisténi.

(h)  Riziko nesplnéni regulacnich opatienti, fiskdlni
riziko a solventnost

Splnéni pozadavki ceskych regula¢nich opatfeni monitoruje Spole¢nost
prostednictvim povérenych osob. Jejich zpravy o plnéni téchto opatteni
se predkladaji predstavenstvu.

Riziko nesplnéni pozadavki regula¢nich opatieni zahrnuje rovnéz moz-
nost, ze by transakce nemusely byt za stavajici legislativy pravné vymaha-
telné. Dale zahrnuje odskodnéni a pokuty, a rovnéz moznost, ze by zmé-
ny legislativy mohly negativné ovlivnit postaveni Spolecnosti. Spole¢nost
se snazi minimalizovat toto riziko fadnym schvalovanim transakci a po-
souzenim novych nebo neobvyklych transakei pravnimi experty.

The Company manages insurance risk through the following:

the use of reinsurance to limit the Company’s exposure to
large single claims and catastrophes;

close management of assets and liabilities to attempt to match
the expected pattern of claim payments with the maturity
dates of assets;

the maintenance and use of sophisticated management infor-
mation systems which provide up to date, reliable data on the
risks to which the business is exposed at any point in time;

The nature of the insurance business is such that a number of assumpti-
ons have been made in compiling the financial statements. These inclu-
de assumptions around investment returns, lapse rates, mortality rates
and expenses in connection with in-force policies.

The Company reinsurance programme includes mainly proportional
reinsurance (quota), and very limited excess-of-loss reinsurance.

(h) Compliance and fiscal risk, regulation and solvency

Adherence to the Czech regulatory requirements is monitored by in-
ternal compliance managers. Regular reports are also submitted to the
Board of Directors.

Compliance risk includes the possibility that transactions may not be
enforceable under applicable law or regulation. Additionally, it includes
the cost of the rectification and fines, and the possibility that changes
in law or regulation could adversely affect the Company’s position. The
Company seeks to minimise compliance risk by seeking to ensure that
transactions are properly authorised and by submitting new or unusual
transactions to legal advisers for review.
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Fiskalni rizika vznikaji ze zmén danovych zakont a aplikaci procedur
a provedenych provérek danové pozice Spole¢nosti. Tato rizika spolecné
s riziky ze zmén dalsich zakond a regula¢nich opatfeni se fidi pomoci
permanentniho monitorovani navrhovanych zmén legislativy odpovéd-
nymi oddélenimi a ¢lenstvim v profesnich komorach, které pripominku-
ji navrhované zmény ve vztahu k cenovym a trokovym rizikiim.

Regulator stanovil v zajmu pojistnikti minimalni miru solventnosti,
aby se zarucila schopnost Spole¢nosti uhradit budouci pojistna plnéni.
V dlouhodobém pojisténi existuji rovnéz opatteni k vyhodnoceni schop-
nosti Spole¢nosti splnit o¢ekavani klientu.

Mira solventnosti méfi prebytek hodnoty aktiv pojistitele nad jeho za-
vazky, pricemz kazda polozka kalkulace se stanovi v souladu s platny-
mi pravidly. Miru solventnosti je tfeba dodrzovat béhem celého roku.

Fiscal risks arise from changes in tax laws and enforcement policies and
in reviews by authorities of tax positions the Company has taken. This
risk and risks associated with changes in other legislation and regulati-
on is managed through an ongoing review by relevant departments of
proposed changes to legislation and by membership on relevant trade
and professional committees which comment on draft proposals rela-
ting to price and interest rate risk.

Solvency margin requirements established by the regulator are in force
for insurers to reinforce safeguards for policyholder interests, which
are primarily the ability to meet future claims payments to policyhol-
ders. In addition, on long-term business, the requirements are in place
to assess the ability of the insurer to meet “policyholder expectations”

The solvency margins measure the excess of the value of the insurer’s
assets over the value of its liabilities, each element being determined in
accordance with the applicable valuation rules. This margin must be
maintained throughout the year.
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4  FINANCNI UMISTENI
(a) Jind financéni umisténi

Dluhové cenné papiry oceriované redlnou hodnotou proti tictiim
nakladii nebo vynosti

31. prosince 2009 31. prosince 2008 31. prosince 2007

tis. K¢ tis. K¢ tis. K¢

Obchodované na hlavnim nebo 65211 100 088 107 586
vedlej$im trhu burz cennych papirt

Neobchodované na burzach cen- 199 465 148 895 141 590

nych papirt (depozitni sménky)

Porizovaci cena dluhovych cennych papiri obchodovanych na hlav-
nim nebo vedlejsim trhu burz cennych papirt miize byt analyzovana
nasledovné:

31. prosince 2009 31. prosince 2008

tis. K¢ tis. K¢

Dluhové cenné papiry obchodované na hlavnim nebo 109 031

vedlej$im trhu burz cennych papira

4 FINANCIAL INVESTMENTS

(a) Other financial investments

Debt securities at fair value through profit or loss

31 December 2009

31 December 2008 | 31 December 2007

CZK’000 CZK’000 CZK’000
Main or auxiliary market of reco- 65,211 100,088 107,586
gnised stock exchanges
Unquoted (bank promisory notes) 199,465 148,895 141,590
Total fair value 264,676 248,983 249,176

Acquisition cost of securities traded on main or auxilary market can
be analysed as follows:

31 December 2009 | 31 December 2008

CZK’000 CZK000

Debt securities traded on main or auxiliary market of 69,411 109,031
recognised stock exchanges

Total acquisition cost 69,411 109,031
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Depozita u financnich instituci

31. prosince 2009 | 31. prosince 2008 [ 31. prosince 2007

tis. K¢ tis. K¢ tis. K¢

Terminované vklady denominované
v K¢ 740 362 474990 350 310

Terminované vklady denominované
v EUR 1346 1331

Terminované vklady denominované v ¢eskych korunach k 31. pro-
sinci 2009 zahrnuji vklad matet'ské spole¢nosti ve vysi 161 000 tis. K¢
urceny na navys$eni zakladniho kapitalu v roce 2010.

Deposits with financial institutions

31 December 2009 | 31 December 2008 [ 31 December 2007

CZK’000 CZK’000 CZK 000

Term deposits denominated in
CZK 740,362 474,990 350,310

Term deposits denominated in
1,346 1,331

Term deposits denominated in Czech crowns as at 31 December
2009 include funds from parent company in the amount of CZK
161,000,000 assigned to increase of the share capital in the year 2010.




5 DLOUHODOBY NEHMOTNY A HMOTNY MAJETEK

Dlouhodoby nehmotny majetek

Potizovaci cena 1. ledna 2007 Prirtistky Ubytky 31. prosince 2007
tis. K& tis. K¢ tis. K¢ tis. K¢
Potizeni majetku 0 0 0 0
Ztizovaci vydaje 24 0 -24 0
Software 4966 1485 -593 5858
Ostatni nehmotny majetek 397 66 0 463
5387 1551 -617 6321
Opravky
Ztizovaci vydaje 24 0 -24 0
Software 3878 639 - 594 3923
Ostatni nehmotny majetek 338 125 0 463
4240 -618 4386

Prirtastky

tis. K&

1382

1952
468
3802

0
835
293

1128

31. prosince 2008

tis. K¢

1382

7 810
931
10123

0
4758
756
5514

Prirastky
tis. K¢

2299

4789
155
7243

0
1595
306
1901

Ubytky |  31. prosince 2009
tis. K¢ tis. K¢
0

0 0

0 12 599

0 1086
-3681 13 685
0 0

0 6354

0 1061

0 7 415

Dlouhodoby hmotny majetek

Potizovaci cena 1. ledna 2007 Prirtstky Ubytky 31. prosince 2007
tis. K¢ tis. K& tis. K¢ tis. K¢
Auta 1568 1586 0 3154
PC technika 4685 1057 - 968 4774
Nabytek a ostatni vybaveni 1635 1695 - 552 2778
Drobny hmotny majetek 4045 896 - 354 4587
11933 5234 -1874 15293

Opravky
Auta 1310 470 0 1780
PC technika 3469 1091 - 967 3593
Niébytek a ostatni vybaveni 1274 455 - 552 1177
Drobny hmotny majetek 3832 947 - 354 4425
9885 2963 -1873 10 975

Prirtstky

tis. K¢
1429
2735
48
723
4935

510
1276
658
743
3187

Ubytky
tis. K¢

-225
-1124

31. prosince 2008

tis. K¢
3684
7 509
2826
5085
19 104

1391
4869
1835
4943
13038

Prirtistky Ubytky
tis. K¢ tis. K¢
1439 - 668
43 0

0 =271

648 -136
2130 -1075
827 -668
1543 0
563 -271
765 -136
3698 -1075

31. prosince 2009

tis. K¢
4 455
7 552
2555
5597
20159

1550
6412
2127
5572
15 661



5 INTANGIBLE AND TANGIBLE FIXED ASSETS
Intangible fixed assets

Cost 1 January 2007 Additions Disposals | 31 December 2007 Additions | 31 December 2008 Additions Disposals | 31 December 2009
CZK 000 CZK000 CZK’000 CZK000 CZK000 CZK000 CZK000 CZK 000 CZK000

Not yet in use

Establishment cost 24 - (24) - - - - - -
Software 4 966 1485 (593) 5,858 1,952 7,810 4,789 - 12,599
Other intangible assets 397 66 - 463 468 931 155 - 1,086

5,387 1,551 (617) 6,321 3,802 10,123 7,243 (3,681) 13,685

Accumulated amortisation

Establishment cost 24 - (24) - - - - - -

Software 3,878 639 (594) 3,923 835 4,758 1,595 - 6,354

Other intangible assets 338 125 - 463 293 756 306 - 1,061

4,240 764 (618) 4,386 1,128 5,514 1,901 - 7,415

Net book value 1,147 1,935 4,609 6,270

Tangible fixed assets

Cost 1 January 2007 Additions Disposals | 31 December 2007 Additions Disposals | 31 December 2008 Additions Disposals 31 December
CZK’000 CZK’ 000 CZK’ 000 CZK’000 CZK’000 CZK’000 CZK’ 000 CZK’000 CZK’000 2009CZK’000
Vehicles 1,568 1,586 - 3,154 1,429 3,684 1,439 (668) 4,455
PC equipment 4,685 1,057 (968) 4,774 2,735 = 7,509 43 = 7,552
Furniture and fixtures 1,635 1,695 (552) 2,778 48 - 2,826 - (271) 2,555
Low-value tangible assets 4,045 896 (354) 4,587 723 (225) 5,085 648 (136) 5,597
11,933 5,234 (1,874) 15,293 4,935 (1,124) 19,104 2,130 (1,075) 20,159

Accumulated depreciation

Vehicles 1,310 470 - 1,780 510 (899) 1,391 827 (668) 1,550
PC equipment 3,469 1,091 (967) 3,593 1,276 - 4,869 1,543 - 6,412
Furniture and fixtures 1,274 455 (552) 1,177 658 - 1,835 563 (271) 2,127
Low-value tangible assets 3,832 947 (354) 4,425 743 (225) 4,943 765 (136) 5,572

9,885 2,963 (1,873) 10,975 3,187 (1,124) 13,038 3,698 (1,075) 15,661

Net book value 2,048 4,318 6,066 4,498



6 DLUZNICI

31. prosince 2009 31. prosince 2008 31. prosince 2007

tis. K¢ tis. K¢ tis. K¢

Pohledavky za pojistniky 127 822 116 210 109 604
Ostatni pohledavky 3151 2129 1454
Celkem 130 973 118 339 111 058

Veskeré pohledavky jsou do splatnosti a nejsou zajistény.

Pohledavky za spiiznénymi osobami jsou uvedeny v bod¢ 13.

7 VLASTNI KAPITAL

Schvalené a vydané akcie

31. prosince 2009 31. prosince 2008 31. prosince 2007

tis. K¢ tis. K¢ tis. K¢

Kmenové akcie v nomindlni
hodnoté 1 000 K¢,
plné splacené 339000 239000 239 000

Zakonny rezervni fond lze pouzit vyhradné k thradé ztrat. V souladu
s prislu$nymi ustanovenimi obchodniho zakoniku Spole¢nost vytvari
zakonny rezervni fond ve vysi min. 5% z ¢istého zisku ro¢né, dokud
vy$e tohoto fondu nedosahne 20 % zékladniho kapitalu.

6 DEBTORS

31 December 2009 | 31 December 2008 | 31 December 2007
CZK000 CZK000 CZK000

Receivables from policyholders 127,822 116,210 109,604
Other receivables 3,151 2,129 1,454
Total 130,973 118,339 111,058

All receivables are not overdue and have not been secured.

Receivables from related parties are disclosed in Note 13.

7 EQUITY
Authorised and issued share capital
31 December 31 December 31 December 2007
2009CZK’000 2008CZK’000 CZK’000
Ordinary shares of

CZK 1,000; fully paid 339,000 239,000 239,000

The statutory reserve fund may only be used to offset losses. The
Company is required by Commercial law to transfer 5% of its annual
net profits to the statutory reserve fund until the balance of this reser-
ve reaches 20% of the issued share capital.
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Zisk po zdanéni

Cisty zisk ve vysi 150 196 tis. K& za rok 2009 je navrzen k rozdéleni
takto:

2009/tis. K¢

Ptidél do zakonného rezervniho fondu 7 510
Ptidél do Fondu na kryti socidlnich potieb 750
Dividendy 141 871
Nerozdéleny zisk 65

Rozdéleni zisku za roky 2008 a 2007 je uvedeno v prehledu o zménach
vlastniho kapitélu.

Profit after taxation

The net profit of CZK 150,196,000 for 2009 is proposed to be distribu-
ted as follows:

2009/CZK’000

Statutory reserve 7,510
Addition to Social fund 750
Dividends 141,871
Retained earnings 65

The allocation of 2008 and 2007 profits is shown in the Statement of
changes in equity.




8 TECHNICKE REZERVY

31. prosince 2009
Rezerva brutto

Podil zajistitele (bod 11)
Rezerva netto

31. prosince 2008
Rezerva brutto

Podil zajistitele (bod 11)
Rezerva netto

31. prosince 2007
Rezerva brutto

Podil zajistitele (bod 11)

Rezerva netto

Rezerva na nezaslouzené pojistné

tis. K¢

21 606

-513

21093

13030

13030

19 610

19610

Rezerva na pojistnd plnéni

Vyse rezervy na pojistné udalosti nastalé, ale dosud nenahlagené (IBNR)

Vyse rezervy na pojistné udalosti hlasené, ale nezlikvidované (RBNS)

Rezerva na pojistna plnéni
tis. K¢

263 461
- 7047
256 414

189518
- 6430
183 088

170 058
-5142
164 916

Rezerva na prémie a slevy
tis. K¢

97 951
=27
95152

122 337
-3993
118 344

96 363
-2076
94 287

31. prosince 2009

tis. K¢

185709
70 705

Vyrovndvaci rezerva
tis. K¢

14 082

14 082

14 082

14 082

14 082

14 082

31. prosince 2008

tis. K¢

148 208
34 880

Celkem
tis. K¢

397 100
- 10359
386 741

338 967
- 10423
328 544

300113
-7218
292 895

31. prosince 2007

tis. K¢

140 708
24208

Analyza vyvoje skodni rezevy

2009 2008

tis. K¢ tis. K¢
Stav brutto rezervy na pojistna plnéni k 1. lednu 189 518 170 058 144 004
Vyplaty pojistnych plnéni vzniklych pred 1. lednem - 123 378 - 86 140 - 59089
Run-off rezerv na pojistnd plnéni - 37049 -63174 - 65260
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8 TECHNICAL RESERVES

Unearned premium reserve Reserve for claims Reserve for bonuses and discounts Equalisation reserve Total

CZK’000 CZK’000 CZK’000 CZK’000 CZK’000

31 December 2009

Gross reserves 21,606 263,461 97,951 14,082 397,100
Portion covered by reinsurance (Note 11) (513) (7,047) (2,799) - (10,359)
Net reserves 21,093 256,414 95,152 14,082 386,741

31 December 2008

Gross reserves 13,030 189,518 122,337 14,082 338,967
Portion covered by reinsurance (Note 11) - (6,430) (3,993) - (10,423)
Net reserves 13,030 183,088 118,344 14,082 328,544

31 December 2007

Gross reserves 19,610 170,058 96,363 14,082 300,113
Portion covered by reinsurance (Note 11) - (5,142) (2,076) - (7,218)
Net reserves 19,610 164,916 94,287 14,082 292,895

Reserve for claims

31 December 2009 31 December 2008 31 December 2007
CZK 000 CZK'000 CZK 000

Net IBNR reserves 185,709 148,208 140,708
Net RBNS reserves 70,705 34,880 24,208
256,414 183,088 164,916

Run-off analysis

2009 2008 2007
CZK’000 CZK'000 CZK’000

Gross reserve for claims as at 1 January 189,518 170,058 144,004
Claims occurred before 1 January (123,378) (86,140) (59,089)
Run-off (37,049) (63,174) (65,260)

Gross reserve for claims as at 31 December out of portfolio as of 1 January 29,091 20,743 19,655



9 VERITELE

31. prosince 2009 31. prosince 2008 31. prosince 2007

tis. K¢ tis. K¢ tis. K¢

Zavazky za pojistniky 79972 82315 71941
Zavazky pii operacich zajisténi (bod 11) 3119 4003 2844
Ostatni zavazky 174 140 23 691 12797
Celkem 257 231 110 009 87 582

Ostatni zavazky k 31. prosinci 2009 zahrnuji vklad matefské spole¢nosti ve vysi 161 000 tis. K¢ uréeny na navys$eni zdkladniho kapitalu v roce 2010.

Spole¢nost neeviduje zadné zavazky po splatnosti z pojistného na socialni zabezpeceni, prispévku na statni politiku zaméstnanosti, vefejného zdravotni-
ho pojisténi a danovych nedoplatkii.

Veskeré vyse uvedené zavazky jsou kratkodobé a nejsou zajistény zadnym majetkem Spole¢nosti. Zavazky za spriznénymi osobami jsou uvedeny v bodé 13.

9 CREDITORS

31 December 2009 31 December 2008 31 December 2007
CZK000 CZK000 CZK’000

Claims payable 79,972 82,315 71,941
Payables from reinsurance (Note 11) 3,119 4,003 2,844
Other payables 174,140 23,691 12,797
Total 257,231 110,009 87,582

As at 31 December 2009 the Company received a contribution of CZK 161,000,000 from its parent company and this is shown within other payables. In
2010 this contribution was used to increase the Company’s share capital.

The Company has no overdue liabilities for social insurance, contributions to the state employment policy, health insurance or tax liabilities payable to
the relevant tax authority.

All the above payables are short-term and have not been secured over any assets of the Company. Payables to related parties are disclosed in Note 13.
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10 DAN Z PRIIMU 10 TAXATION

Danovy naklad zahrnuje: Income tax charge comprises the following:

2009 2008 2007 2009 2008 2007
tis. K¢ tis. K¢ tis. K¢ CZK000 SZK000 CZK’000
Splatny danovy naklad 38154 39243 29 891 Current tax expense

Odlozeny danovy naklad Deferred tax expense 46 - -

2009 2009 2008 2007

tis. K¢ CZK 000 CZK000 CZK000

Zisk pted zdanénim 188 396 169 422 121776 Profit before taxation 188,396 169,422 121,776

Vynosy nepodléhajici zdanéni -1151 - 459 -474 Non-taxable income (1,151) (459) (474)

Danové neuznatelné ndklady 3658 18 045 3717 Non-deductible expenses 3,658 18,045 3,717

Uprava na ¢isty danovy zéklad -135 - 135 - 475 Adjustment to net taxable profit (135) (135) (475)

Datiovy zaklad 190 768 186 783 124 544 Net taxable profit 190,768 186,783 124,544
Splatné dan z pijmii ve vysi 20 % Current tax charge at 20% (2008: 21%

(2008: 21%; 2007: 24 %) 38154 39243 29 891 and 2007: 24%) 38,154 39,243 29,891

Snizeni o zaplacené zalohy - 34568 - 26459 - 26 004 Withholding income tax (34,568) (26,459) (26,004)

Zévazek z titulu splatné dané z pffjmu 3586 12 781 3887 Current tax payable 3,586 12,781 3,887



11  PASIVNI ZAJISTENI

Spolecnost vyuziva pasivni zajisténi a spolupracuje s nasledujicimi zajistiteli:

Darnell Limited, Dublin, Irsko
MetLife Limited, Londyn, Anglie
Europe Assistance, Praha, CR

- rezerva na nezaslouzené pojistné 513 0 0
- rezerva na pojistna plnéni 7 047 6430 5142

- rezerva na prémie a slevy 2799 3993 2076
Zavazky ze zajisténi (bod 9) -3119 -4003 -2844
Saldo zajisténi 7 240 6420 4374
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11  PASIVNI ZAJISTENI (POKRACOVANI)

2009 Zivotni pojisténi
tis. K¢

Predepsané hrubé pojistné postoupené zajistiteliim -39327

Podil zajistitelti na nakladech na pojistna plnéni 2436

Zména stavu technickych rezerv pokrytych zajisténim

- rezerva na nezaslouzené pojistné 513
- rezerva na pojistna plnéni 6
- rezerva na prémie a slevy -222

297
Provize od zajistiteli a podily na ziscich 33257

Nezivotni pojisténi

tis. K¢

- 108 648

7 326

0

611
=972
- 361
93 306

Celkem
tis. K¢

- 147 975
9762

513
617
-1194
- 64
126 801

2008 Zivotni pojisténi
tis. K¢

Nezivotni pojisténi

Celkem

Predepsané hrubé pojistné postoupené zajistiteltim - 38231
Podil zajistitelti na nakladech na pojistnd plnéni 1 660

Zména stavu technickych rezerv pokrytych zajisténim

- rezerva na pojistna plnéni 215
- rezerva na prémie a slevy 1068

1283
Provize od zajistiteli a podily na ziscich 32813

tis. K¢

- 107 610

4747

1073
849
1922
92 483

tis. K¢
- 145 841
6407

1288
1917
3205
125296

2007 Zivotni pojisténi
tis. K¢

Predepsané hrubé pojistné postoupené zajistiteltim -24618

Podil zajistitelti na nakladech na pojistnd plnéni 1655

Zména stavu technickych rezerv pokrytych zajisténim

- rezerva na pojistnd plnéni 792
- rezerva na prémie a slevy - 64

728
Provize od zajistitelt a podily na ziscich 21151

Nezivotni pojisténi

tis. K¢

-69 395

2051

1428
1713
3141
59 651

Celkem
tis. K¢

-94013
3706

2220
1649
3869
80 802
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11  OUTWARDS REINSURANCE

The Company uses outwards reinsurance and cooperates with the following reinsurers:

Darnell Limited, Dublin, Ireland
MetLife Limited, London, England
Europe Assistance, Prague, CR

2009
CZK’000

Portion of technical reserves covered by reinsurance

- reserves for unearned premium 513
- reserves for insurance claims 7,047
- reserves for bonuses and discounts 2,799

10,359
Liabilities from reinsurance (Note 9) (3,119)
Net reinsurance receivable 7,240

2008
CZK’ 000

6,430
3,993
10,423
(4,003)
6,420

2007
CZK’000

5,142
2,076
7,218
(2,844)
4,374



11  OUTWARDS REINSURANCE (CONTINUED)

2009 Life Non-life Total
CZK 000 CZK000 CZK000
Outward reinsurance premium (39,327) (108,648) (147,975)

Portion of claims paid covered by reinsurance 2,436 7,326 9,762

Portion of change in technical reserves covered by reinsurance

- reserves for unearned premium 513 = 513
- reserves for insurance claims 6 611 617
- reserves for bonuses and discounts (222) (972) (1,194)

297 (361) (64)
Commissions from reinsurers and profit participations 33,257 93,306 126,801
Reinsurance result (3,337) (8,377) (11,476)

2008 Life Non-life Total
CZK’000 CZK000 CZK000
Outward reinsurance premium (38,231) (107,610) (145,841)

Portion of claims paid covered by reinsurance 1,660 4,747 6,407

Portion of change in technical reserves covered by reinsurance

- reserves for insurance claims 215 1,073 1,288
- reserves for bonuses and discounts 1,068 849 1,917
1,283 1,922 3,205
Commissions from reinsurers and profit participations 32,813 92,483 125,296
Reinsurance result (2,475) (8,458) (10,933)
CZK000 CZK000 CZK000
Outward reinsurance premium (24,618) (69,395) (94,013)
Portion of claims paid covered by reinsurance 1,655 2,051 3,706
Portion of change in technical reserves covered by reinsurance
- reserves for insurance claims 792 1,428 2,220
- reserves for bonuses and discounts (64) 1,713 1,649
728 3,141 3,869
Commissions from reinsurers and profit participations 21,151 59,651 80,802
Reinsurance result (1,084) (4,552) (5,636)
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12 TECHNICKY UCET ZIVOTNIHO A NEZIVOTNIHO POJISTENI
Veskeré pojistné je predepisovano na zdkladé ramcovych smluv o pojisténi, z nichz tfi jsou od roku 2007 a jedna od roku 2009 pfedmétem zajisténi.

Hrubé naklady na pojistna plnéni zahrnuji veskera v bézném obdobi vyplacend pojistna plnéni, vedlejsi naklady souvisejici s likvidaci pojistnych plnéni
a dale zménu stavu rezervy na pojistnd plnéni bez podilu zajistitele.

Nezivotni pojisténi

2009 Predepsané hrubé pojistné Zaslouzené hrubé pojistné Hrubé naklady na pojistna plnéni Hrubé provozni vydaje

tis. K¢ tis. K¢ tis. K¢ tis. K¢
Urazové pojisténi a pojisténi nemoci 1 108 229 1111762 224 378 699 872
Pojisténi rtiznych finan¢nich ztrat 356 569 348 576 45522 225182

2008 Predepsané hrubé pojistné Zaslouzené hrubé pojistné Hrubé néklady na pojistna plnéni Hrubé provozni vydaje
tis. K¢ tis. K¢ tis. K¢ tis. K¢

Urazové pojisténi a pojisténi nemoci 990 624 985077 156 745 659 219

Pojisténi raznych finan¢nich ztrat 287618 286 653 1822 191 398

2007 Predepsané hrubé pojistné Zaslouzené hrubé pojistné Hrubé naklady na pojistna plnéni Hrubé provozni vydaje
tis. K¢ tis. K¢ tis. K¢ tis. K¢

Urazové pojisténi a pojisténi nemoci 804 047 799 760 103 700 552 495

Pojisténi riznych finan¢nich ztrat 245 398 244228 12 434 168 623
Zivotni pojisténi

Pojistovna neposkytuje klasické zivotni pojisténi. Zivotni pojidténi je poskytovano soubézné s nezivotnim pojisténim. Jednd se o bézné placené pojisténi
MY <«

ze smluv bez podili na ziscich. Toto pojisteni spada do kategorie ,,Smrt z jakékoliv priciny

2009 tis. K¢ 2008 tis. K¢ 2007 tis. K¢

Predepsané hrubé pojistné 248 653 234 957 203 395
Zaslouzené hrubé pojistné 244 537 234 889 203 395
Hrubé ndklady na pojistna plnéni 66 369 55824 46912
Hrubé provozni vydaje 171 280 167 118 146 693

82



Geografické clenéni hrubého predepsaného pojistného

Veskeré hrubé predepsané pojistné na zivotni a nezivotni pojisténi plyne ze smluv uzavienych na uzemi Ceské republiky.

Potizovaci ndklady na pojistné smlouvy

Celkova vyse porizovacich nakladd na pojistné smlouvy zauctovanych v ramci pfimého pojisténi, zejména provize pti ziskavani, obnovovani, inkasovani
a za spravu portfolia se ¢leni nasledovné:

2009 2008 2007

Celkem

Poskytnuté slevy, finan¢ni bonusy a provize 848 480 160 528 1009 008 777 615 154 429 932 044 662 644 134 048 796 692
Marketingové vydaje 10 145 1973 11 880 13578 2505 16 083 15392 2817 18 209

858 625 162 501 1020 888 791 193 156 934 948 127 678 036 136 865 814 901
Zména odlozenych potizovacich ndklada 2328 -2235 4629 4675 -3358 - 3366

Spravni reZie
2009 2008
tis. K¢ tis. K¢
Spravni rezie - nezivotni pojisténi 64 101 54795 52991
Spravni reZie - Zivotni pojisténi 11014 10138 9836
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Spravni reZie (pokracovdni)

Spravni rezii 1ze analyzovat nasledovné:

2009 2008 2007
tis. K¢ tis. K¢ tis. K¢

Osobni a socidlni naklady 39909 34 403 33377
Néjemné 6759 5418 5842
Postovné a komunikace 2684 2648 1998
Odpisy (bod 5) 5599 4315 3727
Spotieba energie 1035 658 617
Sluzby* 15 106 14 391 14 553
Ostatni spravni naklady 4023 3100 2713

* v tom odména statutdrniho auditora za rok 2009 ve vysi 896 tis. K¢
(2008: 875 tis. K¢&; 2007: 817 tis. K¢).

Osobni ndklady

Osobni ndklady lze analyzovat nasledujicim zptsobem:

2009 2008 2007
tis. K¢ tis. K¢ tis. K¢

Odmény souvisejici s ¢lenstvim v predstavenstvu 288 288 288
Ostatni mzdy, osobni naklady a odmény zaméstnanct 29 686 25682 25025
Socialni ndklady a zdravotni pojisténi 9935 8433 8 064

Dozor¢i rada ma tfi ¢leny, ktetfi za vykon své funkce nepobiraji zaidnou odménu.

Pocet zaméstnanca 2008
40 36 30

Priimérny pocet zaméstnanct

Pocet ¢lent predstavenstva

Vedeni Spole¢nosti tvori ¢lenové jejiho predstavenstva.




12 TECHNICAL ACCOUNT - NON-LIFE AND LIFE INSURANCE

All insurance premiums are written based upon framework insurance contracts, three of which are subject to reinsurance since 2007 and one since 2009.

Gross claims expenses in the current period include all paid claims, claims handling costs and change of claims reserve gross of reinsurance.

Non-life insurance

2009 Gross written premium Gross earned premium Gross claims expenses Gross operating expenses
CZK’000 CZK’000 CZK 000 CZK 000

Accident and health insurance 1,108,229 1,111,762 224,378 699,872
Financial loss insurance 356,569 348,576 45,522 225,182
1,464,798 1,460,338 269,900 925,054

Gross written Gross earned Gross claims Gross operating

premium premium expenses expenses

CZK000 CZK000 CZK000 CZK000

Accident and health insurance 990,624 985,077 156,745 659,219
Financial loss insurance 287,618 286,653 1,822 191,398
1,278,242 1,271,730 158,567 850,617

2007 Gross written premium Gross earned premium Gross claims expenses Gross operating expenses
CZK 000 CZK 000 CZK 000 CZK000

Accident and health insurance 804,047 799,760 103,700 552,495
Financial loss insurance 245,398 244228 12,434 168,623
1,049,445 1,043,988 116,134 721,118

Life insurance

The Company does not provide conventional life insurance. Life insurance is provided jointly with non-life insurance. Policies do not include profit
participation on an individual basis and are paid on a regular basis. This insurance belongs to the category “Death for unspecified reasons” as defined in
the Act of Insurance.

2009 2008 2007
CZK000 CZK000 CZK’000

Gross written premium 248,653 234,957 203,395
Gross earned premium 244,537 234,889 203,395
Gross claims expenses 66,369 55,824 46,912
Gross operating expenses 171,280 167,118 146,693
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Geographical structure of gross written premium
All gross written premium arise from life and non-life insurance contracts concluded in the Czech Republic.
Acquisition costs

Total acquisition costs for the direct insurance business, particularly commissions for acquisition, renewal, collection and administration of the portfolio
comprised the following:

Non-life Life Total Non-life Life Total Non-life Life Total
CZK 000 CZK000 CZK 000 CZK000 CZK 000 CZK000 CZK 000 CZK000 CZK 000

Financial bonuses, discounts and commissions 848,480 160,528 1,009,008 777,615 154,429 932,044 662,644 134,048 796,692
Marketing expenses 10,145 1,973 11,880 13,578 2,505 16,083 15,392 2,817 18,209

858,625 162,501 1,020,888 791,193 156,934 948,127 678,036 136,865 814,901
Changes in deferred acquisition costs 2,328 (2,235) 331 4,629 46 4,675 (3,358) (8) (3,366)
Total acquisition costs 860,953 160,266 1,021,219 795,822 156,980 952,802 674,678 136,857 811,535

Administration overheads

2009 2008 2007
CZK’000 CZK’000 CZK’000

Administration expenses - non-life 64,101 54,795 52,991
Administration expenses - life 11,014 10,138 9,836
75,115 64,933 62,827



The administration expenses consist of:

2009 2008 2007
CZK 000 CZK 000 CZK’000

Personnel and social costs 39,909 34,403 33,377
Rent 6,759 5,418 5,842
Postage and telecommunication costs 2,684 2,648 1,998
Depreciation of fixed assets (Note 5) 5,599 4,315 3,727
Electricity 1,035 658 617
Services* 15,106 14,391 14,553
Other administrative overheads 4,023 3,100 2,713

75,115 64,933 62,827

* including auditor services for 2009 in the amount of CZK 896,000 (2008: CZK 875,000; 2007: CZK 817,000).
Personnel costs

Staff costs can be analysed as follows:

2009 2008
CZK’000 CZK 000

Salary related to Board of Directors’ membership 288 288 288
Other wages, personnel costs and emoluments of employees 29,686 25,682 25,025
Social costs and health insurance 9,935 8,433 8,064

39,909 34,403 33,377

The Supervisory Board includes three members who do not receive
any remuneration.

Staff statistics 2009 2008

CZK’000 CZK’000

Average number of employees 40

Number of members of the Board of Directors

The senior management is represented by members of the Board of Directors.




13 TRANSAKCE SE SPRIZNENYMI STRANAMI

Kromé transakeci zverejnénych v bodé 12 se Spole¢nost podilela na
téchto transakcich se spfiznénymi stranami:

2009 2008 2007
tis. K¢ tis. K¢ tis. K¢

Vynosy z pojisténi 46 326 52576 26 532
Ostatni vynosy 4144 1964 1135
Ostatni naklady - 5881 -6 051 - 7181

44 589 48 489 20 486

Spole¢nost vykazovala tyto ztistatky se spfiznénymi stranami:

31. prosince2009

31. prosince 2007

tis. K¢ s. K¢ tis. K¢
Pohledavky za pojistniky 7531 5947
Jiné pohledavky 1291 587 334
Jiné zavazky -1099 -1472 - 2867
7723 5935 3414

Pohledavky a zavazky vici spiiznénym stranam vznikly za obdobnych
podminek a trokovych sazeb jako s jinymi klienty.

13 RELATED PARTY TRANSACTIONS

The Company was involved in the following related party transactions
in addition to transactions disclosed in Note 12:

2009 2008 2007
CZK’000 CZK000 CZK000

Insurance income 46,326 52,576 26,532
Other income 4,144 1,964 1,135
Other expenses (5,881) (6,051) (7,181)

44,589 48,489 20,486

The following related party balances were outstanding as at:

31 December 2009 31 December 2008 31 December 2007
CZK000 CZK000 CZK000

Insurance receivables 7,531 6,820 5,947
Other receivables 1,291 587 334
Other payables (1,099) (1,472) (2,867)

7,723 5,935 3,414

Related parties receivables and payables arose under similar terms and
conditions as for unrelated parties. Salaries of management are set in
accordance with BNP Paribas Group policy
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14 SMLUVNI ZAVAZKY

Spole¢nost ma tyto budouci zavazky z najmu:

31. prosince 2009 31. prosince 2008

tis. K¢ tis. K¢
Splatné do 1 roku 5805 955
Splatné v obdobi 1 - 5 let 18 382 0
24187 955

15 POTENCIALNI ZAVAZKY

Spole¢nost nema zadné vyznamné potencialni zavazky.

16 NASLEDNE UDALOSTI

31. prosince 2007
tis. K¢

4794
774
5568

Dne 22. bfezna 2010 navysil jediny akcionar Spole¢nosti jeji zakladni

kapital na uroven 500 mil. K¢.

Po rozvahovém dni nedoslo k zadnym dalsim udalostem, které by
mély vyznamny dopad na tcetni zavérku k 31. prosinci 2009.

14 COMMITMENTS

The Company has the following commitments in respect of operatio-

nal leases:
31 December 2009 | 31 December 2008 | 31 December 2007
CZK000 CZK000 CZK000
Current (within one year) 5,805 955 4,794
Due after one year but within five years 18,382 - 774

24,187 955 5,568

15  CONTINGENT LIABILITIES

There were no material contingent liabilities.

16  SUBSEQUENT EVENTS

As at 22 March 2010, the Company’s sole shareholder increased the
share capital of the Company to the amount of CZK 500,000,000.

There were no other events, which have occurred subsequent to the
year end, which would have a material impact on the financial state-
ments as at 31 December 2009.
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} Detail cihlovych zdi opevnéni a kasemat
hradu Spilberk v Brné.
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} A detail of the brick walls of the castle ram-
parts and casemates at the Spilberk castle in
Brno..

11. Vyrok auditora k ticetni zdvérce za rok 2009
11. Independent auditor’s report on financial

statement
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PRICENATERHOUSE(QOPERS

PricewaterhouseCoopers Audlt, s.r.o.
Katefinské 40/466

12000 Praha 2

Seska republika

Telefon +420 251 161 111

Fax +420 251 156 111

ZPRAVA NEZAVISLEHO AUDITORA
AKCIONARI SPOLECNOSTI POJISTOVNA CARDIF PRO VITA, A.S.

Ovafili jsme piflozenou Ugetni zavérku spoleénosti POJISTOVNA CARDIF PRO VITA,
a.s., identifika¢ni Cislo 25080954, se sidlem Na Rybnigku 1329/5, Praha (déle
,Spole¢nost”), tj. rozvahu k 31. prosinci 2009, vykaz zisku a ztraty a piehled o zmé&nach
vlastniho kapitalu za rok 2009 a pfilohu, véetné popisu podstatnych Géetnich pravidel
(dale ,Gcetni zavérka®).

Odpovédnost pfedstavenstva Spoleénosti za tdetni zavérku

Za sestaveni a v&rné zobrazeni (cetni zavérky v souladu s Seskymi G¢etnimi piedpisy
odpovida predstavenstvo Spolecnosti. Soucasti této odpovédnosti je navrhnout, zavést
a zajistit vnitfni kontroly nad sestavovanim a vémym zobrazenim Ugetni zavérky tak,
aby neobsahovala vyznamné nespravnosti zpsobené podvodem nebo chybou, zvolit
a uplatiiovat vhodna Ggetni pravidia a provadét dané situaci piiméfené uéetni odhady.

Uloha auditora

Nasdi tlohou je vydat na zakladé provedeného auditu vyrok k této Gdetni zavérce.

Audit jsme provedli v souladu se zakonem o auditorech platnym v Ceské republice,
Mezinarodnimi standardy auditu a souvisejicimi aplikaénimi dolozkami Komory auditord
Ceské republiky. V souladu s témito predpisy jsme povinni dodrzovat etické pozadavky
a naplénovat a provést audit tak, abychom ziskali pfimérenou jistotu, Ze U¢etnl zavérka
neobsahuje vyznamné nespravnosti.

Audit zahrnuje provedent auditorskych postupd, jejichZ cilem je ziskat dukazni informace
o ¢astkach a informacich uvedenych v Udetni zavérce. Vybér auditorskych postupti zavisi
na Gsudku auditora, véetné posouzeni rizika vyznamné nespravnosti idajll uvedenych

v téetnl zavérce zplisobené podvodem nebo chybou. Pi posuzovani téchto rizik auditor
zohlediiuje vnitfni kontroly relevantni pro sestaveni a vémé zobrazeni (i¢etni zavérky.
Cilem tohoto posouzeni je navrhnout vhodné auditorské postupy, nikoli vyjadfit se

k Géinnosti vnitfnich kontrol. Audit téZ zahrnuje posouzeni vhodnosti pouZitych uéetnich
pravidel, pfim&fenosti itetnich odhadl provedenych vedenim i posouzeni celkové
prezentace Gcetni zavérky.

PricewaterhouseCoopers Audit, s.r.0., se sidlem Katefinské 40/466, 120 00 Praha 2, IC: 40765521, zapsana v obchodnim rejstifku vedeném
Mgstskym soudem v Praze, oddii C, viozka 3837 a v seznamu auditorskych spole&nastl u Komory auditord Ceské republiky pod opravnénim
2islo 021,

© 2010 PricewaterhouseCoopers Audit, s.r.0. VSechna préva vyhrazena. "Pri oopers” oznatuje teskou
PricewaterhouseCoopers Audit, s.r.0., ¢l die kontextu sit &lenskych i 00pers i
je samostatnym a nezavislym pravnim subjekiem,

Limited, z nichZ kaZda

INDEPENDENT AUDITOR’S REPORT ON FINANCIAL
STATEMENT 2009

PRICENVATERHOUSE(COPERS

PricewaterhouseCoopers Audit, s.r.0.
Katefinskd 40/486

12000 Prague 2

Czech Republic

Telephone +420 251 151 111

Facsimile +420 251 156 111

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF POJISTOVNA CARDIF PRO VITA, A.S.

We have audited the accompanying financial statements of POJISTOVNA CARDIF PRO
VITA, a.s., identification number 25080954, with registered office at Na Rybicku 1329/5,
Praha (“the Company”), which comprise the balance sheet as at 31 December 2009,

the income statement and statement of changes in equity for the year then ended and
notes, including a summary of significant accounting policies (“the financial statements”).

Board of Directors' Responsibility for the Financial Statements

The Board of Directors is responsible for the preparation and fair presentation

of the financial statements in accordance with Czech accounting legislation. This
responsibility includes: designing, implementing and maintaining internal controf relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable

in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based

on our audit. We conducted our audit in accordance with the Act on Auditors

of the Czech Republic, International Standards on Auditing and the related application
guidance of the Chamber of Auditors of the Czech Republic. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

PricewaterhouseCoopers Audit, s.r.o., registered seat Katefinska 40/486, 120 00 Prague 2, Czech Republic, [dentification Number:
40765521, registered with the Commercial Register kept by the Municipal Court in Prague, Secticn C, Insert 3637, and in the Register of
Audit Companies with the Chamber of Auditors of the Czech Republic under Licence No 021.

© 2010 PricewaterhouseCoopers Audit, s.r.0. All rights reserved. "PricewaterhouseCoopers" refers to the Czech firm of
PricewaterhouseCoopers Audit, s.r.0. or, as the context requires, the network of member firms of PricewaterhouseCoopers International
Limited, each of which Is a separate and independent legal entity.



PRICEAVATERHOUSE( QOPERS

AkcionaF spoletnosti POJISTOVNA CARDIF PRO VITA, a.s.
Zprava nezavislého auditora

Uloha auditora (pokraGovéni)

Jsme piesvéddeni, Ze ziskané dlikazni informace poskytuji dostateény a vhodny zaklad
pro vyjadfeni nadeho vyroku.

VWyrok
Podle naseho nazoru Ucetni zavérka podava vérny a poctivy obraz finanéni pozice

Spoleénosti k 31. prosinci 2009 a jejiho hospodareni za rok 2009 v souladu s ¢eskymi
ugetnimi predpisy.

30. bfezna 2010

XW'WW@O,M ALJJ 50,

PricewaterhouseCoopers Audit, s.r.o.
zastoupena

I A %: P o

Paul Cunningha Ing. Martin Manctk
partner statutarni auditor, opravnéni ¢. 1964

-

PRICEWATERHOUSE(QOPERS

Shareholder of POJISTOVNA CARDIF PRO VITA, a.s.
Independent auditor’s report

Auditor’s Responsibility (continued)

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend

on the auditor's judgment, including assessment of the risks of material misstatement

of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company's internal control. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness

of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the financial position

of the Company as at 31 December 2009 and its financial performance for the year then
ended in accordance with Czech accounting legislation.

30 March 2010

XNM‘WLAM/CODM W,f-f.v,

PricewaterhouseCoopers Audit, s.r.o.

represented by o ) / ’
10— ////24\ /%

Paul Cunningh Martin Manéik
Partner Statutory Auditor, Licence No. 1964

Note

Qur repost has been prepared in the Czech language and in English. In all matters of interpretation of information, views or opinions,
the Czech version of our report takes precedence over the English version.



Detail cihlovych zdi opevnéni a kasemat hradu Spilberk v Brné. Hrad byl zaloZen ve druhé poloviné 13. stoleti
a behem staleti prochdzel mnoha vyraznymi promeénami. Z cisté gotického hradu Ceskych krdlii se ve druhé polovi-
né17. stoleti proménil v mohutnou barokni pevnost. Jeho nedilnou soucdsti se stala obdvand véznice - kasematy.

A detail of the brick walls of the castle ramparts and casemates at the Spilberk castle in Brno. The Castle was
founded in the second half of the 13th century and subsequently went through many significant changes. From

a purely Gothic castle of Czech kings it turned into a huge baroque fortress in the second half of the 17th century.
Anintegral part of the castle was the famous and feared prison - the casemates.




12. Zprdva o vztazich mezi propojenymi osobami

12. Report on relationship between related parties

} Carcassonne - jedno z nejzachovalejsich sta-
rovékych pevnostnich mést v celé Evropé

} Carcassonne - one of the best-preserved anci-
ent fortress cities across Europe.
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ZPRAVA

O VZTAZICH MEZI PROPOJENYMI OSOBAMI
ZA ROK 2009

zpracovand ve smyslu ustanoveni § 66a odst. 9
obchodniho zdkoniku

I.Postaveni ovlddajici a ovlddané osoby

Mezi propojené osoby patii spolecnost BNP PARIBAS, se sidlem:
16 Boulevard des Italiens, 75009 Paris, Francie,
(dale jen “Konec¢na ovladajici osoba®) a vsechny osoby ji ovladané.

Spole¢nost BNP PARIBAS ASSURANCE, se sidlem:

75009, Pariz, bulvar Haussmann 1, Francie

(déle jen ,Ovladdajici osoba“) je jedinym akcionatem POJISTOVNY
CARDIF PRO VITA, a.s. se sidlem:

Praha 2, Nové Mésto, Na Rybnicku &.p. 1329/5, IC: 25080954

(dale jen ,,Pojistovna®) a je ovladana Kone¢nou ovladajici osobou.

Ovladajici osoba, dle informaci, které jsou Pojistovné jakoZto osobé
jednajici s péci fadného hospodare znamy, mimo jiné, déle ovlada tyto
subjekty:

1. GIE BNP Paribas Assurance, se sidlem:
bulvar Haussmann 1, Pafiz 750 09, Francouzskad republika

2. Poistoviia Cardif Slovakia, a.s., se sidlem:
Plynarenska 7/C, Bratislava 821 09, Slovenska republika,
IC: 36534978

3. CARDIF Allgemeine Versicherung, pobocka Rakousko,
se sidlem: Rotenturmstrasse 16-18, 1010 Videri, Rakousko.

Between the related parties belong the Company BNP PARIBAS, with
its registered office at 16 Boulevard des Italiens, 75009 Paris, France,
(hereinafter the “Limited Controlling Company®) and all its controlled
companies.

The company BNP PARIBAS ASSURANCE, with its registered office at
boulevard Haussmann 1, 75009 Paris, France

(hereinafter the “Controlling Company”) is the sole shareholder of PO-
JISTOVNA CARDIF PRO VITA, a.s., with its registered office at Pra-
gue 2, Nové Mésto, Na Rybnicku ¢.p. 1329/5, Company ID: 25080954
(hereinafter the “Insurance Company”) and is controlled by the Limi-
ted Controlling Company.

According to the information known to the Insurance Company, as
a company acting under due diligence authority, the Controlling Com-
pany also controls, among others, the following entities:

L GIE BNP PARIBAS ASSURANCE, with its registered office at
boulevard Haussmann 1, 75009 Paris, France,

2. Poistoviia Cardif Slovakia, a.s., with its registered office at Ply-
ndrenskd 7/C, Bratislava 821 09, the Slovak Republic, Company
ID: 36534978,

3. CARDIF Allgemeine Versicherung, Austria branch, with its re-
gistered office at Rotenturmstrasse 16-18, 1010 Vienna, Austria.
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Dile do skupiny propojenych osob, se kterymi Pojistovna méla v roce
2009 obchodni vztah, patfi:

1. CETELEM CR, a.s., se sidlem:
Karla Englise 5/3208, 150 00 Praha 5, IC: 25085689,

2. ARVAL CZ, s. 1. 0., se sidlem:
Na Pankrdci 322/26, 140 00 Praha 4, IC: 26726998.

I1. Pravni vztahy mezi propojenymi osobami
1. Smlouvy mezi propojenymi osobami

V roce 2009 nebyla mezi Ovladajici osobou a Pojistovnou uzaviena
zadna smlouva.

Mezi Pojistovnou a spole¢nosti Poistovia Cardif Slovakia, a.s., byla
v roce 2009 uzaviena vzajemna Smlouva o poskytovani odborné po-
moci v oblasti informac¢nich technologii, poradenstvi a finan¢niho fi-
zeni a také licen¢ni smlouva na WINGS software.

Mezi Pojistovnou a spole¢nosti CETELEM CR, a.s. byly uzavteny do-
hody o upravé podminek pojistnych smluv, na jejichz zakladé jsou po-
jisténi klienti CETELEM CR, a.s. pro ptipad rizika nemoznosti splacet
uvér a pro pripad ztraty a zneuziti uvérové karty; dale bylo poskytova-
no pojistné kryti dalsich ¢lent klientovy domécnosti, pojisténi seniorti
a pojisténi v ramci produktové rady C-line a urazové pojisténi véetné
hospitalizace. Spole¢nosti déle uzaviely dohody, jimiz byly upraveny
finan¢ni podminky souvisejici s ramcovymi pojistnymi smlouvami.
Mezi Pojistovnou a spole¢nosti ARVAL CZ s.r.o. byla v roce 2009
ukoncena ndjemni smlouva na operativni leasing; v roce 2009 Pojis-
tovna platila spole¢nosti ARVAL CZ s.r.o. za uhradu najaté predméty
operativniho leasingu.

Mezi Pojistovnou a spolecnosti Cardif Allgemine Versicherung byla
v roce 2009 uzaviena vzdjemna Smlouva o poskytovani odborné pomo-
civ oblasti pojistné matematiky.

Other members of the group of related parties with which the Insuran-
ce Company had business relations in 2009 are the following:

1. CETELEM CR, a. s., with its registered office at Karla Englise
5/3208, 150 00 Prague 5, Company ID: 25085689,

2. ARVAL CZ, s. 1. 0., with its registered office at Na Pankrdci

322/26, 140 00 Prague 4, Company ID: 26726998.

In 2009 no contract was concluded by and between the Controlling
Company and the Insurance Company.

In 2009 the Insurance Company and Poistovna Cardif Slovakia, a.s.,
concluded a contract for the provision of special assistance in the are-
as of information technology, consultancy, and financial management,
and also the Licence Contract for the provision of right of use for the
WINGS software.

The Insurance Company and CETELEM CR, a.s. concluded contracts
for arrangement of terms and conditions of insurance contracts provided
to the clients of CETELEM CR, a. s., for insuring against the risk of an
inability to pay off a debt and against loss or fraudulent use of a credit
card. The insurance product offer was extended by the opportunity for
insurance coverage of other members of the client’s household. Further-
more, specific terms and conditions for the insurance of seniors and for
insurance under the C-product line were agreed, and accidental insu-
rance including hospitalisation risk was provided. The companies also
concluded agreements arranging financial conditions related to general
insurance contracts.

In 2009 the Insurance Company and ARVAL CZ, s.r.0. ended the Lease
Contract for operative leasing; in 2009 the Insurance Company made
payments to ARVAL CZ, s.r.o. for leased goods under operative leasing.
In 2009 the Insurance Company and CARDIF Allgemeine Versicherung
concluded a contract in the area of actuarial services and support.
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2. Pravni tkony uc¢inéné v zajmu propojenych osob

Pojistovna ma uzavienou smlouvu s obchodni spole¢nosti GIE GESTI-
ON CROISSANCE, piejmenovanou s platnosti ode dne 1. fijna 2003
na GIE BNP PARIBAS ASSURANCE, jez je soucasti skupiny Ovlada-
jici osoby od dne 30.12.1996. Pojistovné bylo v roce 2009 Ovladajici
osobou poskytnuto smlouvou predpokladané plnéni v oblasti infor-
matiky, finan¢niho poradenstvi a aktudrské ¢innosti za ceny obvyklé
pro tento typ sluzeb.

Hodnota ptijatych plnéni v roce 2009 od propojenych osob ¢inila
86 763 tis. K¢, penézité proti plnéni Pojistovnou bylo poskytnuto ve
vy$i 58 644 tis. K¢. Jak plnéni, tak i proti plnéni, obsahovalo ¢ast plnéni
ptijatych v predchazejicim obdobi.

II1. Dalsi opatteni ptijatd ¢i uskutecnénd v zdjmu ¢i na popud pro-
pojenych osob

Z4dné takovd opatieni nebyla pfijata ani uskute¢néna.
IV. Zavér

Pojistovna prohlasuje, Ze vyjma smluv, plnéni, jakoz i jinych opatte-
ni prijatych ¢i uskute¢nénych v zajmu ¢i na popud propojenych osob,
které jsou uvedeny v této zpravé, nebyla prijata Zadna jina opatfeni,
ucinény jiné pravni ukony ¢i uzavreny jiné smlouvy, které by se tykaly
propojenych osob v této zpravé uvedenych.

Pojistovna prohlasuje, ze na zakladé smluv, jinych ukont a opatfeni
uvedenych v této zpravé ji nevznikla Zzddna ujma.

POJISTOVNA CARDIF PRO VITA, a.s.
Ing. Zdenék Jaros, predseda piedstavenstva

The Insurance Company has concluded a contract with the trading
company GIE GESTION CROISSANCE, whose name was changed on
1 October 2003 to GIE BNP PARIBAS ASSURANCE, which has been
part of the group of the Controlling Company since 30 December 1996.
In 2009, the Insurance Company was provided with services stipulated
in the contract in the area of informatics, financial consultancy, and
actuary activities at the regular prices for these kinds of services by the
Controlling Company.

The value of the performance accepted in 2009 from the related parties
amounted to CZK 86,763,000, and the Insurance Company paid the
sum of CZK 58,644,000 as a pecuniary consideration. Both the pay-
ments and counterpayments included part of the payments accepted in

the previous period.

No such measures have been adopted or taken.

The Insurance Company states that it has not taken any measures or
made any legal acts or contracts that would relate to the related parties
stated in this Report besides those contracts, payments, and other me-
asures delineated in this Report.

The Insurance Company states that no harm has been caused based on
the contracts or other acts and measures stated in this Report.
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VYROK AUDITORA

PRICEVATERHOUSE(QOPERS

PricewaterhouseCoopers Audit, s.r.o.
Katefinska 40/466

120 00 Praha 2

Ceska republika

Telefon +420 251 151 111

Fax +420 251 156 111

ZPRAVA NEZAVISLEHO AUDITORA
AKCIONARI SPOLECNOSTI POJISTOVNA CARDIF PRO VITA, A.S.

Overili jsme Ucetni zavérku spoleénosti POJISTOVNA CARDIF PRO VITA, ass.,
identifikaéni Cislo 25080954, se sidlem Na Rybnicku ¢.p. 1329/5, Praha 2 - Nové Mésto
(dale ,Spolec¢nost”) za rok konéici 31. prosince 2009 uvedenou ve vyrocni zpravé na
stranéch 30 - 89, ke které jsme dne 30. biezna 2010 vydali vyrok uvedeny na stranach
92 -93.

Zprava o vyro¢ni zpravé

Oveéili jsme soulad ostatnich informaci obsazenych ve vyroéni zpravé Spoleénosti za
rok kongici 31. prosince 2008 s vy$e uvedenou Ucetni zavérkou. Za spravnost vyroéni
zpravy odpovida predstavenstvo Spole¢nosti. Nagim tkolem je vydat na zaklade
provedeného ovéfeni vyrok o souladu vyroéni zpravy s Uéetni zavérkou.

Uloha auditora

Ovéreni jsme proved|i v souladu s Mezindrodnimi standardy auditu a souvisejici aplikaéni
dolozkou Komory auditorti Ceské republiky. V souladu s témito predpisy jsme povinni
naplanovat a provést ovéreni tak, abychom ziskali pfiméfenou jistotu, Ze ostatni
informace obsazené ve vyro¢ni zpraveé, které popisuji skute¢nosti, jez jsou téz predmétem
zobrazeni v Gietni zavérce, jsou ve véech vyznamnych ohledech v souladu s pfislusnou
Ucetni zavérkou. Jsme presvédéeni, ze provedené ovéreni poskytuje pfiméreny podklad
pro vyjadfeni naseho vyroku.

Vyrok

Padle naseho nazoru jsou ostatni informace uvedené ve vyroéni zpravé Spoleénosti
za rok kongici 31. prosince 2009 ve vSech vyznamnych ohledech v souladu s vyse
uvedenou Ucetni zavérkou.

PricewaterhouseCoopers Audil, s.r.0., se sidlem Katefinsk4 40/466, 120 00 Praha 2, IC: 40765521, zapsana v obchodnim rejstiiku vedeném
Mastskym soudem v Praze, oddil C, viozka 3537 a v seznamu auditorskjch spolecnosti u Komory auditord Ceské republiky ped opravngnim
Gislo 021.

© 2010 PricewaterhouseCoopers Audit, s.r.o. Véechna prava i " oznatuje Eeskou
PricewaterhouseCoopers Aud, s.r.0., ¢i dle kontextu sit’ Elenskych i 0opers i
je samostatnym a nezavislym préavnim subjekiem.

Limited, z nichz kazd&

AUDITOR’S REPORT

PRICEVATERHOUSE(COPERS

PricewaterhouseCoopers Audit, s.r.o.
Katefinska 40/466

120 00 Prague 2

Czech Republic

Telephone +420 251 151 111

Fax +420 251 156 111

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF POJISTOVNA CARDIF PRO VITA, A.S.

We have audited the financial statements of POJISTOVNA CARDIF PRO VITA, ass.,
identification number 25080954, with registered office at Na Rybnicku &.p. 1329/5, Praha
2 - Nové Mésto (‘the Company”) for the year ended 31 December 2009 disclosed

in the annual report on pages 30 - 89 and issued the opinion dated 30 March 2010 and
disclosed on pages 92 - 93.

Report on the Annual Report

We have verified that the other information included in the annual report of the Company

for the year ended 31 December 2009 is consistent with the financial statements referred
to above. The Board of Directors is responsible for the accuracy of the annual report. Our
responsibility is to express an opinion on the consistency of the annual report

with the financial statements based on our verification procedures.

Auditor's Responsibility

We conducted our verification procedures in accordance with the International Standards
on Auditing and the related application guidance of the Chamber of Auditors of the Czech
Republic. Those standards require that we plan and perform the verification procedures to
obtain reasonable assurance about whether the other information included in the annual
report which describes matters that are also presented in the financial statements is, in all
material respects, consistent with the relevant financial statements. We believe that

the verification procedures performed provide a reasonable basis for our opinion.

Opinion

In our opinion, the other information included in the annual report of the Company for
the year ended 31 December 2009 is consistent, in all material respects, with the financial
statements.

PricewaterhouseCoopers Audit, s.r.0., registered seat Katefinska 40/468, 120 00 Prague 2, Czech Republic, Identification Number:
40765521, registered with the Commercial Register kept by the Municipal Court in Prague, Section C, Insert 3637, and in the Register of
Audit Companies wilh the Chamber of Auditors of the Czech Republic under Licence No 021.

© 2010 PricewaterhouseCoopers Audit, s.r.o. All rights reserved. "PricewaterhouseCoopers” refers to the Czech firm of
PricewaterhouseCoopers Audit, s.r.o. or, as the context requires, the network of member firms of PricewaterhouseCoopers Internaticnal
Limited, each of which is a separate and independent legal entity.




VYROK AUDITORA (pokracovdni)

PRICEWATERHOUSE(COPERS

AkcionaF spoleénosti POJISTOVNA CARDIF PRO VITA, a.s.
Zprava nezavislého auditora

Zprava o provérce zpravy o vztazich

Dale jsme provedli provérku pfilozené zpravy o vztazich mezi Spoleénosti a jeji ovladajici
osobou a mezi Spole¢nosti a ostatnimi osobami ovladanymi stejnou ovladajici osobou

za rok kongici 31. prosince 2009 (dle ,Zprava”). Za Uplnost a spravnost Zpravy odpovida
predstavenstvo Spolecnosti. Nasi tlohou je provéfit spravnost tdajii uvedenych ve
Zprave.

Rozsah provérky

Provérku jsme provedli v souladu s Mezindrodnim standardem pro provérky &. 2410

a souvisejici aplikaéni dolozkou Komory auditord Ceské republiky k provérce zpravy

o vztazich. V souladu s témito predpisy jsme povinni naplanovat a provést provérku

s cilem ziskat stiedni miru jistoty, Ze Zprava neobsahuje vyznamné nespravnosti.
Provérka je omezena predevsim na dotazovani zaméstnanct Spoleénosti, na analytické
postupy a vybé&rovym zplsobem provedené provéfeni vécné spravnosti Udajil. Proto
provérka poskytuje nizsi stupen jistoty nez audit. Audit jsme neprovadéli, a proto
nevydavame auditorsky vyrok.

Zavér
Na zakladé nasi provérky jsme nezjistili zadné vyznamné vécné nespravnosti v tdajich

uvedenych ve Zpravé sestavené v souladu s pozadavky §66a obchodniho zakoniku.

12. &ervence 2010

X,,’u,\_,\her(wa /L..Lé B P

PricewaterhouseCoopers Audit, s.r.o.
zastoupena

I

Paul Cunningha Ing. Martin Manéik
partner statutarni auditor, opravnéni ¢. 1964

AUDITOR’S REPORT (continued)

PRICEWATERHOUSE(COPERS

Shareholder of POJISTOVNA CARDIF PRO VITA, a.s.
Independent auditor’s report

Report on review of the Report on Relations

In addition we have also reviewed the accompanying report on relations between

the Company and its controlling party and between the Company and the other persons
controlled by the same controlling party for the year ended 31 December 2008 (the
"Report’). The completeness and accuracy of the Report is the responsibility of the Board
of Directors of the Company. Our responsibility is to review the accuracy of information
included in the Report.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410 and related application guidance of the Chamber of Auditors of

the Czech Republic for review of the report on relations. These standards require that we
plan and perform the review to obtain moderate assurance as to whether the Report is free
of material misstatement. A review is limited primarily to inquiries of Company personnel,
analytical procedures and examination, on a test basis, of factual accuracy of data.

A review therefore provides less assurance than an audit. We have not performed an audit
and, accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that

the accompanying Report has not been properly prepared, in all material respects,
in accordance with the requirements of Article 66a of the Commercial Code.

12 July 2010

p/lt-ﬁu\tv'Lw,Co:Pm LM, §. Fab.

PricewaterhouseCoopers Audit, s.r.o.
represented by . /
Paul Cunningha Martin Manéik

Partner Statutory Auditor, Licence No. 1964

Note <

Our repon has been prepared in Czech language and in English. In all matters of interpretation of information, views or
opinions, the Czech version of our report takes precedence over the English version.
@




Caesarova kasna na Hornim namestz v Olomoucz je hlavmze souboru sedmz zdejsich kasen. Podobny
soubor nemd jinde ve svété obdoby Caesarovakusnu zhotovil Ian ]m Schauberger v roce 1724. Ustiedni
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} Kasna na namésti de la Concorde v Parizi

14. Zprava dozorci rady
14. Report of the Supervisory Board

} One of the two fountains at the Place de la
Concorde in Paris.
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ZPRAVA DOZORCI RADY

Dozor¢i rada v priabéhu roku 2009 zajistovala své ukoly v souladu
se zakonem a stanovami spole¢nosti.

V roce 2009 byl kladen hlavni diiraz v ramci skupiny BNP PARIBAS
na aplikaci a dodrzovani kontrolni ¢innosti v jednotlivych tusecich
hospodarské ¢innosti. Jednotlivi ¢lenové dozor¢i rady se zamérova-
li v ramci interni kontroly pfedev$im na dodrzovani planu hospo-
dareni a strukturu majetku prostfednictvim pravidelnych vykazu,
které spole¢nost reportovala jedinému akcionati. Clenové dozoréi
rady kladli prabézné duraz hlavné na vyhodnocovani realizace fi-
nanc¢niho planu roku 2009, hodnotili aktudlni situaci s vyznamnymi
partnery a na zakladé téchto zavéru pak vychazeli pfi posouzeni na-
vrhu finanéniho planu spole¢nosti na rok 2010-2012.

Vedeni spole¢nosti predklddalo dozorci radé v pribéhu celého roku
2009 sva stanoviska, nazory a podnéty k predkladanym problémutim,
zamérim a skutecnostem.

Dozor¢i rada na zakladé svého ptisobeni a kontrolni ¢innosti v ro-
ce 2009 neshledala zadné okolnosti, které by predstavovaly nebo
pripadné mohly predstavovat poruseni obecné zavaznych predpisii
upravujicich hospodateni spole¢nosti v Ceské republice, nebo by
byly v rozporu s rozhodnutim jediného akciondfe pfijatym v roce
2009 anebo by byly v rozporu s pravidly skupiny BNP PARIBAS,
pfipadné mohly ohrozit dobrou povést jediného akcionare ve vzta-
hu k tfetim stranam.

Dozor¢i rada konstatuje, Ze na zakladé jejtho doporuceni, kontrol-
ni ¢innosti a pfipominek predstavenstvo a management Pojistovny
realizoval a zohlednoval jak zdjmy klienti Pojidtovny, tak i zajmy
jediného akcionare Pojistovny v pribéhu celého obdobi roku 20009.

Dozor¢i rada hodnoti hospodarsky rok 2009 jako uspésny a pred-
poklada, ze i v dalsim obdobi bude Pojistovna pokracovat v tspés-
né konkurenceschopnosti jak v ramci ¢eského pojistného trhu, tak
i v ramci skupiny BNP PARIBAS.

REPORT OF THE SUPERVISORY BOARD

Throughout 2009, the Supervisory Board observed the duties incum-
bent upon it in accordance with the law and the company’s Statutes.

In 2009, the key attention was dedicated to the application and obser-
vation of the controlling process concerning any course of business
within BNP Paribas. Individual members of the Supervisory Board
devoted themselves to carrying out internal controls of the economic
plan implementation and of company assets structure by means of re-
gular reports, being submitted to the sole shareholder. In particular,
individual members of the Supervisory Board closely examined and
expressed their assessment of the 2009 financial plan implementati-
on, analyses of current status made together with significant partners,
and based on these conclusions, the Supervisory Board took care of
reviewing the company’s financial planning for 2010 - 2012.

During the whole year of 2009, the Managing Board informed the Su-
pervisory Board about its standpoints, opinions and suggestions refer-
ring to the submitted problems, intentions and facts.

Based on its performance and monitoring in 2009, the Supervisory Bo-
ard did not find any conditions that might have presented infringement
of any generally binding rules regulating the company’s management
in the Czech Republic, or which might have contradicted the rules of
BNP PARIBAS Group, or that might have potentially present a threat
to the good reputation of the sole shareholder in relation to any third

party.

The Supervisory Board expresses its statement that based on its recom-
mendations, reviews and comments, the Board of Directors and Mana-
ging Board of Pojistovna implemented and observed both Pojistovna’s
customers and interests of the sole shareholder of Pojistovna throug-
hout 2009.

The Supervisory Board appraises the 2009 financial year as successful
and assumes that Pojistovna’s endeavors will continue to increase the
competitiveness both within the Czech and BNP PARIBAS markets.
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Pro rok 2010 dozor¢i rada doporucuje predstavenstvu navazat na
uspésny rok 2009, a zamérit se na hledani dal$ich strategickych
partnert s vyhledem na pokracovani rtstu pfi poskytovani pojist-
nych sluzeb v oblasti pojisténi schopnosti splacet finan¢ni zavazek
klienta.

Dozor¢i rada si pozorné prostudovala a projednala ro¢ni ucetni za-
vérku spole¢nosti POJISTOVNA CARDIF PRO VITA, a.s., za rok
2009 a seznamila se rovnéz se Zpravou auditora Pricewaterhouse-
Coopers k ovéfeni ro¢ni ucetni zavérky Pojistovny.

Dozor¢i rada v hospodareni Pojistovny neshledala Zadné nesrovna-
losti a konstatovala, ze spole¢nost spravuje majetek jediného akcio-
nare s pé¢i radného hospodare.

Dozor¢i rada doporucuje jedinému akcionari schvalit ro¢ni ucetni
zavérku Pojistovny za rok 2009 a navrh na rozdéleni vytvoreného
zisku pojistovny za rok 2009 predlozeny predstavenstvem spolec-
nosti.

Zaroven dozor¢i rada souhlasi s navrhem na vyplatu dividend ze
zisku jedinému akcionafi spole¢nosti za rok 2009.

V Praze dne 29. dubna 2010

Jean-Bertrand Laroche
Clen dozor¢i rady spole¢nosti

For 2010, the Supervisory Board’s recommendations to the Board of
Directors are to follow up on the success of 2009 and to target further
strategic partners with the aim of securing the continuation of growth
related to the provision of insurance services in providing the custo-
mers with insurance of meeting their financial obligations.

The Supervisory board also examined and discussed the 2009 financial
statement of POJISTOVNA CARDIF PRO VITA, a. s., as well as Pri-
cewaterhouseCoopers Auditor’s Report for verification of Pojistovna’s
annual financial statement.

The Supervisory Board has found no discrepancies in Pojistovna’s ma-
nagement and declares that the company has been managing the sole
shareholder’s property with due and reasonable care.

The Supervisory Board recommends that the sole shareholder adopt
the 2009 financial statement of Pojistovna and distribution of the profit

made in 2009 by Pojistovna presented by the Board of Directors.

At the same time, the Supervisory Board adopts the proposal of the
disbursement of the 2009 dividend to the company’s sole shareholder.

In Prague, on 29th April 2010

Jean-Bertrand Laroche
Member of Company’s Supervisory Board
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Jedna ze dvou kasen na ndmeésti de la Concorde v Patizi. Fontdna je zdobena alegoriemi fek a moti, coZ

koresponduje s jeji polohou naproti budové Ministerstva Ndmotnictvi a ece Siené. Obé kasny byly posta-
veny podle vzoru kasen iimskych.

One of the two fountains at the Place de la Concorde in Paris. The fountain is decorated with allegories

of rivers and seas, which corresponds to its location opposite the Ministry of Seafaring and near the Siena
River. Both fountains were built following the model of Roman fountains.
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SCHVALENI

Ucetni zdvérka byla schvélena piedstavenstvem a byla z jeho povéreni
podepsana.

30. bfezna 2010

Ing. Zdenék Jaro$ Ing. David Wolski

predseda predstavenstva ¢len predstavenstva

POJISTOVNA CARDIF PRO VITA, a.s.

ZPRAVA NEZAVISLEHO AUDITORA
A UCETNI ZAVERKA

31. PROSINCE 2009

STATUTORY APPROVALS

The financial statements have been approved by the Board of Directors
and have been signed below on their behalf.

30 March 2010

Ing. Zdenék Jaro$ Ing. David Wolski

Chairman of the Board of Directors Member of the Board of Directors

POJISTOVNA CARDIF PRO VITA, a.s.

INDEPENDENT AUDITOR’S REPORT
AND FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2009
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