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Uvodni slovo pfedsedy predstavenstva

Vazeni akcionafi, obchodni partnefi, klienti, kolegyné a kolegove,

uplynuly rok 2008 byl jiz od pocatku poznamenan pocinajici finanéni krizi, ktera ovlivnila mnoho finanénich subjektt v celé
Evropé i v USA. Ani ¢esky pojistny trh se nevyhnul uréitym zménam, které s sebou krize pfinesla, zejména vyraznému zpomaleni
rdstu tohoto trhu oproti predchazejicim obdobim a nardstu pojistného pinéni.

V lofiském roce vyplatila POJISTOVNA CARDIF PRO VITA, a. s., na pojistném plnéni dosud nejvyssi ¢astku za dobu svého pliso-
beni na ceském trhu. Nejvyssi narlist nahlasenych pojistnych udalosti, oproti roku 2007 o 38 %, jsme zaznamenali zejména u
rizik ztraty zaméstnani a pracovni neschopnosti, coz je zplsobeno pravé dopadem ekonomické krize. Jsem presvédcen, Ze diky
nasi strategii zamérené na bézné placené pojistné jsou ovsem dopady ekonomické krize na nasi spole¢nost minimalni.

V roce 2008 zaznamenala POJISTOVNA CARDIF PRO VITA, a. s., Gspé&ch ve vSech klicovych ukazatelich. | pfes pretrvavajici
ekonomickou krizi rostlo i v lonském roce predepsané pojistné. Celkovy objem predepsaného pojistného za Zivotni i nezivotni
pojisténi ¢inil loni 1,5 miliardy korun, coZ predstavuje meziro¢ni narliist o 20%. Jiz nékolikatym rokem za sebou jsme také vy-
kazali riist Cistého zisku, ktery ¢inil 130 milion( korun. V souladu s témito ukazateli se rozrostl i pocet nasich klient(, ke konci
roku jsme evidovali témér 1 770 000 pojisténych klientl. Jsem rad, Ze se nasi pojistovné podafrilo za lonsky rok nejen vytyéené
cile splnit, ale v mnohém i dana ocekavani predstihnout.

POJISTOVNA CARDIF PRO VITA, a. s., jako jedna z Uzce specializovanych pojistoven, si jiz fadu let udrZuje stabilni misto na
¢eském trhu. K vynikajicim vysledkim nejvice pomaha vlajkova lod nasich produktli - PojiSténi schopnosti splacet finanéni
zavazek. Tento produkt ma u nas prostrednictvim nasich obchodnich partnerl sjednano pres 80 % vSech klientd pojistovny.
Produktové portfolio se kazdym rokem rozSituje o novinky, které vyvijime s ohledem na pozZadavky nasich klientl a zkuSenosti
nasich obchodnich partner(i. Na trhu skupinového pojisténi, kde stale jako pojiStovna dominujeme, jsme spustili produkt Pro-
dlouzena zaruka na bilé a ¢erné zbozi nabizeny v ramci kreditnich karet jednoho z nasich nejvyznamnéjSich obchodnich part-
nerl. Dale se ndm také nové podafilo vstoupit do segmentu individualniho pojisténi prostfednictvim produktu individualniho
Urazového pojistént.

| pro rok 2009 planujeme spusténi novych produktd, podobné jako i dalSi rozvoj zakaznického servisu a péce o klienty, ktera
je pro nas neméné dulezita.

Stejné jako v predchazejicich letech, i v roce 2008 pokradovala POJISTOVNA CARDIF PRO VITA, a. s., jako spole&ensky zodpo-
védna firma, v podpore neziskovych projektu. Jiz nékolikatym rokem za sebou pojisStovna financné podporuje aktivity obéan-
ského sdruzeni Arkadie, které zajiStuje kompletni péci o zdravotné postizené. V lonském roce také poprvé poskytla finanéni
¢astku pro Nadacni fond détské onkologie Krtek, ktery se svoji ¢innosti zaméruje na péci o onkologicky nemocné déti. Budu
rad, pokud i pro nasledujici roky budeme mit moznost v podpore téchto i podobnych projektl pokracovat.

Za skvélé vysledky dosazené v uplynulém roce patfi mé podékovani zejména nasim klienttm, ktefi v nas vkladaji svou dlveéru,
nasim obchodnim partnerim, bez kterych by prodej nasich produktd nebyl mozny, a v neposledni fadé patfi diky také vSem
zaméstnancum pojistovny.

| navzdory nepfiznivému vyvoji ocekavanému v roce 2009 jsem presvédcéen, Ze své vynikajici vysledky v pfistim roce zopakuje-
me a upevnime tak nasi pozici na ceském pojistném trhu.

Ing. Zdenék Jaros
Generalni feditel a predseda predstavenstva
POJISTOVNA CARDIF PRO VITA, a. s.

Introduction by the Chairman of the Board of Directors

Dear Shareholders, Business Partners, Clients and Colleagues,

From the very start, 2008 was marked by the beginning of the financial crisis, which affected numerous financial entities throug-
hout Europe and the USA. Not even the Czech insurance market could avoid the changes the crisis brought, in particular the signi-
ficant slowdown on this market as compared to preceding periods and the increase in insurance settlements that were paid.

Last year, POJISTOVNA CARDIF PRO VITA, a. s., paid out the highest amount of insurance benefits since it has been active in the
Czech market. We recorded the greatest increase in reported insurance claims - up 38% compared to 2007, namely in relation
to the risk of involuntary unemployment and temporary disability, which is specifically one of the impacts of the economic crisis.
| am convinced that, thanks to our strategy focused on regularly paid insurance premiums, the impact of the economic crisis
on our company is minimal.

In 2008, all key indicators reflected the success of POJISTOVNA CARDIF PRO VITA, a. s. In spite of the ongoing economic crisis,
we succeeded in increasing the volume of gross written premium. The total volume of life and non-life insurance premium
written last year amounted to CZK 1.5 billion, which represents 20% annual growth compared to 2007. We have also been
reporting the increase in net profit for several years now; last year the net profit reached CZK 130 million. Also, the number of
our clients increased along with these indicators. As at the last day of 2008, the total number of clients exceeded 1.7 million.
| am happy to say that, our insurance company not only met its defined goals, but, in many respects, even exceeded expecta-
tions over the last year.

As one of the specialised insurance companies, POJISTOVNA CARDIF PRO VITA, a. s. has maintained a stable position in the
Czech market for a number of years. Our flag product - the Creditor Protection Insurance - has played a key role in our excel-
lent results. Over 80% of all insured clients have made this insurance through our business partners’ distribution network. Our
product portfolio keeps expanding each year by including new products, which are developped according to the needs of our
clients and the experience of our business partners. In the group insurance market, where we continue to dominate as the
insurance company, we have released a new product - “Extended Warranty for White and Brown Goods”, which is sold together
with the credit cards of one of our most important business partners. Further, we have successfully entered the individual ins-
urance sector with our “Personal Accident Insurance”.

We are planning to release new products also in 2009, as well as to develop our customer service, which is important to us as
well.

As in previous years, in 2008 POJISTOVNA CARDIF PRO VITA, a. s. continued to be a socially responsible company with its sup-
port of non-profit projects. For several years now, the insurance company has been providing financial support to the activities
of the non-profit association Arkadie, which provides complete care for handicapped people. Last year was the first time when
our company also contributed a financial amount to the Krtek Childhood Cancer Foundation, which focuses on caring for chil-
dren suffering from oncological diseases. | would be very glad if we could keep on having the opportunity to support these and
similar projects in the future.

Regarding the significant results we have achieved, | would like to express my thanks first of all to our clients, for placing their
trust and confidence in us; to our business partners, for distributing our products; and, last but not least, great thanks to all of
our insurance company’s employees.

In spite of the unfavourable development expected in 2009, | am convinced we will repeat our excellent results next year and
we will succeed in strengthening our position in the Czech insurance market.

' Ing. Zdenék Jaros
Chairman of the Board of Directors and General Manager
POJISTOVNA CARDIF PRO VITA, a. s.



Profil spoleCnosti

POJISTOVNA CARDIF PRO VITA, a. s., jiz pred vice neZ deseti lety obohatila nabidku pojisténi v Ceské republice
zejména o produkty nezivotniho pojisténi. Od svého zalozeni se zaméruje predevsim na oblast pojisténi schop-
nosti splacet. Rychly rist pojistného kmene a rozvoj pojistovny je zaloZen na profesionalismu, obchodni spolupraci
a inovativnich pfistupech. Tyto zasady dovoluji nabizet produkty dle potfeb partner( i koncovych klientd, a to na
velmi vysokém stupni kvality.

POJISTOVNA CARDIF PRO VITA je jedinou specializovanou pojistovnou na éeském trhu v oblasti skupinového pojis-
téni. Své produkty nabizi ve spolupraci s fadou ¢eskych financnich instituci - domacich i nadnarodnich partneru
- nejcastéji s bankami, leasingovymi spole¢nostmi a spole¢nostmi poskytujicimi nakupy na splatky, osobni pGjcky
nebo Gvérové karty.

POJISTOVNA CARDIF PRO VITA, a. s., patii do renomované finanéni skupiny BNP Paribas, jejiz soucasti je i BNP
Paribas Assurance, 100% vlastnik POJISTOVNY CARDIF PRO VITA, a. s. V soucasné dob& BNP Paribas Assurance
pusobi ve 41 zemich svéta a zaméstnava vice nez 8.000 zaméstnancl. V pribéhu roku 2008 vygenerovala spo-
leCnost celosvétove celkem 16 miliard euro v predepsaném pojistném.

HISTORIE SPOLECNOSTI

POJISTOVNA CARDIF PRO VITA, a. s., jako odbornik na oblast skupinového pojisténi, tzv. bankopojisténi, pisobi na
Seském trhu jiz od roku 1996. Zivotni pojistovnou se stala v roce 1997 a v roce 1999 byla rozsitena jeji licence
i na pojisténi nezivotni. Od roku 2000 je pak fadnym clenem Ceské asociace pojistoven (CAP).

Po desetiletém plsobeni na ¢eském trhu, v roce 2006, prekroCil pocet klientl, ktefi si pojistili splaceni svych
zavazki prostrednictvim POJISTOVNY CARDIF PRO VITA, a. s., nebo vyuZili dal$ich jejich produkt(, hranici jednoho
milionu. Kazdoro¢né pojistovna zvySuje celkovy objem predepsaného pojistného, v mezirocnim srovnani primérné
o Gtvrtinu.

POJISTOVNA CARDIF PRO VITA, a. s., se na éeském trhu prosadila predevsim jedineénym produktem Pojisténi
schopnosti splacet financni zavazek. Nabidku produktl postupné doplnila o PojiSténi zneuziti platebni karty, Pojis-
téni pravidelnych vydajl, Pojisténi dluhu GAP nebo Cestovni pojisténi.

V$echny tyto produkty jsou v souladu s firemni strategii nabizeny prostrednictvim distribucnich kanalt obchodnich
partnerd v modelu bankopojisténi, ktery vyuziva synergie financnich a pojistovacich produktli a pfinasi nesporné
vyhody v podobé vyssi bezpecnosti portfolia, vyssi efektivnosti a konkurenceschopnosti.

NABIDKA POJISTNYCH PRODUKTU

Pojisténi schopnosti splacet finanéni zavazek

Nejvétsi podet klientd POJISTOVNY CARDIF PRO VITA, a. s., vyuziva produkt Pojisténi schopnosti splacet finanéni za-
vazek. Klienti diky nému nemusi mit obavy z neéekanych Zivotnich udalosti, které by mohly ohrozit jejich schopnost
splacet své zavazky vici financnim institucim. PojiSténi si uzaviraji jak lidé, ktefi jsou v zaméstnaneckém pomeéru,
tak i osoby samostatné vydéleéné Cinné. PojiSténi Ize uzavfit soucasné s Uvérovou nebo leasingovou smlouvou,
hypotékou nebo s dalSimi financnimi produkty, jako je napfiklad osobni bankovni pujcka, Gvér ze stavebniho spo-
fenf &i revolvingovy Gvér spojeny s kreditni kartou. V pfipadé pojistné udalosti pak POJISTOVNA CARDIF PRO VITA,
a. s., hradi pravidelné mésicni splatky v pripadé klientovy dlouhodobé pracovni neschopnosti z divodu Grazu nebo
nemoci a v pripadé nedobrovolné ztraty zaméstnani. V pfipadé amrti klienta ¢i pIné invalidity vyrovna pojistovna
cely jeho nesplaceny zavazek.

Pojisténi zneuziti platebni karty

Tento produkt je uren klientiim vlastnicim debetni ¢i kreditni platebni kartu. Klienti diky tomuto pojisténi maji
pojisténu financéni ztratu v disledku ztraty nebo odcizeni platebni karty. Pojistovna klientiim kryje veskeré financni
ztraty, které vznikly z neopravnéného pouziti karty pred nahlaSenim ztraty a jeji blokaci. V ramci pojistného pInéni
proplaci pojistovna klientdm i dodatecné naklady jako napriklad naklady na blokaci karty nebo na vydani karty
nové. Tento produkt muZe byt dale rozsiten o pojisténi klicu ¢i osobnich dokladd. Narok na pInéni pojistné udalosti
pak vznikne, doslo-li ke ztraté nebo odcizeni klicl pojiSténého soucasné se ztratou nebo odcizenim karty. Dale
muZe byt produkt rozsifen i o pojiSténi pfi prepadeni u bankomatu a o pojiSténi pred neopravnénymi internetovymi
transakcemi v dusledku ztraty nebo odcizeni karty.

Company Profile

POJISTOVNA CARDIF PRO VITA, a. s., expanded the insurance product offer in the Czech Republic especially
with non-life insurance policy products more than 10 years ago. Since its establishment, the Company has been
focusing particularly on the area of payment protection insurance. The fast growth of the insurance portfolio and
development of the Company is based on professionalism, business cooperation and an innovative approach.
These principles allow the Company to offer the products that satisfy both the partner‘s and the client's needs
at the highest level of quality.

POJISTOVNA CARDIF PRO VITA, a. s., is the only specialised insurer in the Czech group insurance market and
offers its products in cooperation with a number of the Czech financial institutions - both the local and global
partners - most often with banks, leasing companies and non-banking companies providing consumer credits,
personal loans or credit cards.

POJISTOVNA CARDIF PRO VITA, a. s., belongs to the financial group BNP Paribas, which also includes BNP Paribas
Assurance; the 100% holder of POJISTOVNA CARDIF PRO VITA, a. s. BNP Paribas Assurance currently operates
in 41 countries worldwide and has over 8,000 employees. In 2008, the total premium collected by BNP Paribas
Assurance amounted to EUR 16 billion.

HISTORY

POJISTOVNA CARDIF PRO VITA, a. s., as the only insurance company specialised in group insurance, so-called
bancassurancex*, has been operating in the Czech market since 19986. It became a life insurer company in 1997
and then in 1999 its license was extended to also cover non-life insurance. Since 2000, the Company has been
a regular member of the Czech Insurance Association (CAP).

After ten years of operating in the Czech market, in 2006, the number of clients, who had used the Creditor
Protection Insurance or another product of POJISTOVNA CARDIF PRO VITA, a. s., exceeded one million. The total
volume of written premium has been increasing by 25% annualy.

POJISTOVNA CARDIF PRO VITA, a. s., has succeeded in the Czech market due in thanks to the unique product
Creditor Protection Insurance. The product portfolio has been gradually extended by Fraudulent Use of Payment
Card, Bill Protection, GAP Insurance and Travel Insurance.

In line with the corporate strategy, all these products are put on the market through distribution channels of busi-
ness partners in the model of bancassurance*, which uses the synergy of financial and insurance products and
brings clear benefits in the form of increased portfolio security, efficiency and competitive advantage.

OUR PRODUCTS

Creditor Protection Insurance

Most of the clients of POJISTOVNA CARDIF PRO VITA, a. s., use Creditor Protection Insurance. Because of this
product, the clients need not be concerned about unpredictable life events that could endanger their ability to
pay off financial liabilities towards financial institutions. Both the employees and entrepreneurs can acquire an
insurance policy at the same time as signing a credit or a leasing contract. Creditor Protection Insurance can be
combined together with a bank loan, leasing, mortgage, loan from housing savings or a revolving loan on a credit
card. In the case of a claim due to the client’s temporary disability or involuntary unemployment, POJISTOVNA
CARDIF PRO VITA, a. s., pays regular monthly installments. And in the case of the client’s death or total and per-
manent disability, the insurer will settle the full outstanding balance of the debt.

Fraudulent use of a payment card

The product is intended for holders of debit or credit cards. This insurance product covers financial loss caused
by the loss or theft of a payment card. The Company covers all clients’ financial losses that arise from fraudulent
use of a card that occured before the loss is reported and the card is blocked. As a part of the insurance benefit,
the Company also pays additional costs, such as all the costs related to blockage of the card or issuing of a new
one. The product can be further extended by coverage of the risk of loss of keys or personal identification do-
cuments. But in this case, there is a condition that the keys or documents must be lost or stolen together with
the card. Furthermore, the product can also be extended by coverage of the risk of ATM robbery or unauthorized
internet transactions due to loss or theft of the card.

* The model of bancassurance uses the synergy of financial and insurance products and brings clear benefits in the form of eficiency and
competitive advantage. The insurance products are put on the market through distribution channels of financial institutions.
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Profil spolec¢nosti (pokracovani)

Pojisténi pravidelnych vydaijt

Vedle Pojisténi schopnosti splacet financni zavazek je i Pojisténi pravidelnych vydaji produktem, ktery umozni kli-
entdm pojistit se proti nepredvidatelnym Zivotnim situacim, které by mohly ohrozit jejich pfijmy a rodinny rozpocet.
Pojisténi je primarné uréeno na zajiSténi pravidelnych mésicnich vydaju klienta, naptiklad za elektrickou energii, plyn,
vodu a podobné. Nejcastéji je tento produkt pro klienty navazan na bankovni Gcet nebo platebni kartu. Produkt nabizi
pro klienty moznost pojistit se proti standardnim rizikim, na ktera se POJISTOVNA CARDIF PRO VITA, a. s., speciali-
zuje, a to pro rizika smrti, trvalé invalidity, pracovni neschopnosti a ztraty zaméstnani. V pfipadé nahlaseni pojistné
udalosti z dGvodu pracovni neschopnosti nebo ztraty zaméstnani pojistovna klientovi pIni pfedem stanovenou ¢astku
v podobé mésicnich plateb po tak dlouhou dobu, nez je klientova pracovni neschopnost ¢i nedobrovolna nezameést-
nanost ukoncena. V pfipadé pojistné udalosti z dlivodu smrti ¢i trvalé invalidity klient nebo opravnéna osoba od
pojistovny obdrZi jednorazové pojistné pinéni v predem dohodnuté vysi. Pojistné plnéni u tohoto produktu je vzdy
nelcelové, je tedy pouze na klientovi, jakym zplsobem ho vyuZije.

Pojisténi dluhu GAP

Produkt nabizi klientiim pojistnou ochranu pro pfipad odcizeni ¢i totalni Skody na vozidle nebo Zivelni udalosti. Pojist-
nou udalosti je vznik naroku na pojistné pinéni v pfipadé financni ztraty pojiSténého v disledku odcizeni vozidla nebo
totalni Skody na vozidle nebo Zivelni udalosti. Pojistné plnéni je pak rovno vysi finanéni ztraty.

Pojisténi prodlouzené zaruky

Pojisténi prodlouzené zaruky kryje financni ztratu zplsobenou elektronickou, mechanickou nebo elektrickou ne-
funkcnosti véci v obdobi tzv. prodlouzené zaruky. Pojisténi se vztahuje k vyrobkim patficim do oblasti tzv. bilé a cerné
techniky (lednicky, televize, DVD prehravace a dalsi). Klientim je toto pojisténi nabizeno nejcastéji prostrednictvim
jejich platebnich karet vydanych nékterym ze spolupracujicich bankovnich domu. Diky PojiSténi prodlouzené zaruky
pak maji klienti své zboZi pojisténo jeden, dva nebo az tfi roky nad ramec dvouleté zakonné zarucni Ihdty.

Pojisténi nakupu

Pojist&ni n&kupu je ojedinély produkt, ktery POJISTOVNA CARDIF PRO VITA, a. s., uvedla na trh jako Gplnou novin-
ku v Zafi roku 2007. Pojisténi nakupu, stejné jako i dalsi produkty POJISTOVNY CARDIF PRO VITA, a. s., je klientiim
nabizeno prostrednictvim distribucni sité spolupracujicich finanénich instituci, konkrétné jako soucast platebnich
karet. Tento typ pojiSténi se vztahuje na financéni ztratu zplsobenou poskozenim, Gplnym zni¢enim nebo odcizenim
zakoupené véci v den nakupu nebo v obdobi nékolika nasledujicich dni. Jedna se o pojisténi, které klientim zaruci
bezpecné nakupovani.

Pojisténi dennich davek v pripadé hospitalizace
Urazové pojisténi

Cestovni pojisténi

ZAKLADNI UDAJE O SPOLECNOSTI:

Obchodni jméno spolednosti: POJISTOVNA CARDIF PRO VITA, a. s.
Sidlo: Na Rybnicku 1329/5, 120 00 Praha 2, Ceska republika
Tel.: +420 234 240 234

www.cardif.cz

Zapsana: v OR u Méstského soudu v Praze, oddil B,

vlozka Cislo 4327

IC: 25080954

DIC: CZ25080954

Com pany Profile (continued)

Bill Protection

As well as Creditor Protection Insurance, Bill Protection is an insurance product that enables the clients to insure
themselves against unpredictable life situations that could endanger their incomes and family budgets. In principle,
the insurance is intended as ensuring a client’s regular monthly expenses, such as payments for electricity, gas and
water, etc. The product is most often linked to a bank account or a payment card. The product offers an opportunity
for clients to be insured against standard risks that are the specialisation of POJISTOVNA CARDIF PRO VITA, a. s., such
as death coverage, total and permanent disability, temporary disability and involuntary unemployment. In the case
of a claim due to the client’s temporary disability or involuntary unemployment, the Company will pay the amount
(agreed in advance) in the form of monthly payments as long as the client’s temporary disability or unemployment is
present. In the case of a claim due to the client’s death or total and permanent disability, the client or another autho-
rised person obtains the lump-sum (agreed in advance) from the Company. The insurance benefit for this product is
always purposeless; this means that it is the client who determines the use.

GAP Insurance

The product offers insurance coverage in case of theft or total damage to a car due to a car accident or natural disas-
ter. In such cases, the insurance benefit corresponds with the level of the financial loss of the insured client due to the
theft or the total destruction of the car.

Extended Warranty

Extended warranty insurance covers a financial loss caused by electronic, mechanical or electrical dysfunction of
a thing occurring within the period of the so-called extended warranty. The insurance policy covers products that
belong to the group of “white” or “brown” goods (refrigerators, televisions, DVD players and others). This insurance
product is mostly offered as the above standard part of the clients’ credit card. Thanks to this insurance, the client has
his goods insured for another one, two or even three years past the two-year automatic guarantee.

Purchase Protection

Purchase Protection is a unique product that was introduced by POJISTOVNA CARDIF PRO VITA, a. s., as a brand
new product in the Czech market in September 2007. Purchase Protection as well as other products of POJISTOVNA
CARDIF PRO VITA, a. s., are offered to clients through the distribution channels of financial institutions, concretely
as a part of payment cards. This type of insurance covers financial loss caused by damage, complete destruction or
theft of a purchased article on the day of purchase or within the following several days. It is the insurance policy that
guarantees safe shopping for the clients.

Insurance of Daily Allowances in case of Hospitalization
Accident insurance

Travel insurance

COMPANY GENERAL INFORMATION:

Company Business Name: POJISTOVNA CARDIF PRO VITA, a. s.

Company Registered Office: Na Rybnicku 1329/5, 120 00 Prague 2, the Czech Republic
Tel.: +420 234 240 234

www.cardif.cz

Incorporated in the Trade Register kept by the Municipal Court in Prague, Section B,
Insert 4327

Company ID: 25080954

VAT No.: CZ25080954




Hlavni uspéchy roku 2008

HLAVNI USPECHY POJISTOVNY CARDIF PRO VITA, a. s.

>

V roce 2008 se POJISTOVNE CARDIF PRO VITA, a. s., podafilo dosédhnout &istého zisku ve vysi 130 miliond K&.
Spolecnost tak dosahla nejlepsSiho hospodarského vysledku ve své historii.

Jiz nékolikatym rokem se op&t POJISTOVNE CARDIF PRO VITA, a. s., podafilo pfekrogit hranici jedné miliardy rodniho
obratu. Za rok 2008 dosahlo celkové predepsané pojistné vyse témér 1 513 milionl KE.

Z této ¢astky bylo 235 milioni K¢ pojistného predepsaného v Zivotnim pojisténi.

Zbyvajici ¢ast, tedy 1 278 milionu K¢, tvoril pfedpis pojistného v nezivotnim pojisténi.

POJISTOVNA CARDIF PRO VITA, a. s., je jedinou specializujici se pojistovnou na oblast skupinového pojisténi a zejména
pak na oblast pojisténi schopnosti splacet finanéni zavazky. V této oblasti trhu si drzi POJISTOVNA CARDIF PRO VITA, a. s.,
nezastupitelné prvenstvi a jiz nékolik let po sobé je tedy v pozici leadera a inovatora trhu v Ceské republice.

Jiz v roce 2006 se POJISTOVNE CARDIF PRO VITA, a. s., podafilo prekrogit magickou hranici 1 milionu pojisténych
klient(l. V roce 2008 pak pocet klientl i nadale rostl a k datu 31. 12. 2008 méla pojistovna ve svém portfoliu celkem
1 768 746 pojisténych klientd.

V pribéhu roku 2008 se zvysil téZ pocet zaméstnancu pojistovny na prdmér 36 zaméstnanc.

Rok 2008 byl pro POJISTOVNU CARDIF PRO VITA, a. s., velmi Gsp&sny z nékolika hledisek. Zaznamenala rdst pojistného
kmene i celkového predpisu pojistného. Vyznamny podil na téchto vybornych obchodnich vysledcich maji predevSim
obchodni partnefi, se kterymi pojistovna spolupracuje. V pribéhu roku 2008 se proto POJISTOVNA CARDIF PRO VITA, a. s.,
soustfedila nejen na budovani novych obchodnich partnerstvi, ale také na prohlubovani téch stavajicich.

POJISTOVNA CARDIF PRO VITA, a. s., se vénuje i oblasti Corporate Social Responsibility (CSR), tedy spolecenské
zodpovédnosti firem. V prabéhu roku 2008 rozvijela svlij prvni projekt v této oblasti spustény koncem roku 2007,
projekt Job Care na pomoc pro zékazniky pojistovny, ktefi nedobrovolné opustili své zaméstnani a jsou tedy v tézké
Zivotni situaci. Tito klienti kromé& toho, Ze dostavaji pravidelné od pojisStovny mésicni pIinéni ve vysi, kterd odpovida
sjednanému typu pojisténi, mohou vyuzit tohoto programu nad ramec standardniho pojiSténi. Na projektu Job Care
spolupracuje POJISTOVNA CARDIF PRO VITA, a. s., s Centrem pro podporu zaméstnancU, kde se véem klientim dostava
odborné péce po strance psychologické i personalni. Klienti zde mohou absolvovat riizné skoleni a vyukové programy,
jejichz tématem je napfiklad prace na pocitaci, psana komunikace, jednani na pfijimacim pohovoru a dalSi. Po
absolvovani téchto kurzl se klientl ujima personalni agentura Manpower, kterd pomoci svych dvaceti pobocek po celém
tzemi Ceské republiky pomaha klientdm pfi hledani nového pracovniho mista. VeSkery servis spojeny s projektem Job
Care je pro klienty POJISTOVNY CARDIF PRO VITA, a. s., zcela zdarma.

Jiz nékolikadtym rokem se také POJISTOVNA CARDIF PRO VITA, a. s., zaméfuje na podporu socialné potfebnych. Od
roku 2006 spolupracuje s obcanskym sdruzenim Arkadie, které zajiStuje kompletni péci o zdravotné postizené
od ranného détstvi az po dospélost. Za timto Gcelem sdruzeni zfidilo Pomocnou, zvlastni skolu a Praktickou Skolu
a provozuje Nestatni zdravotnické rehabilitacni zafizeni, denni stacionafe pro té€Zce zdravotné postizené klienty,
chranéné dilny, denni integrovanou dopravu postizenych déti, chranéné bydleni. POJISTOVNA CARDIF PRO VITA, a. s.,
sponzoruje toto sdruzeni kazdoro¢né ¢astkou ve vysi 100.000 Kgé.

HLAVNI USPECHY BNP PARIBAS ASSURANCE

>

>
>

BNP Paribas Assurance, zejména diky celosvétové siti pojistoven Cardif, do niz spada i POJISTOVNA CARDIF PRO VITA, a. s.,
upevnila béhem roku 2008 svou vedouci pozici na celosvétovém trhu pojiSténi schopnosti splacet.

V pribéhu roku 2008 vygenerovala spoleénost celosvétové celkem 16,1 miliard euro v predepsaném pojistném.

Ke konci roku 2008 méla BNP Paribas Assurance po celém svété pres 8.000 zaméstnancli ve svych 41 pobockach.
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Major successes of the year 2008

MAJOR SUCCESSES OF POJISTOVNA CARDIF PRO VITA, a. s.

>

v

In 2008, POJISTOVNA CARDIF PRO VITA, a. s., succeeded in achieving net income in the amount of CZK 130 million.
Therefore, the Company achieved the best economic results in its history.

In several consecutive years, POJISTOVNA CARDIF PRO VITA, a. s., exceeded one billion in annual turnover. In 2008,
the total written premium almost reached the sum of CZK 1 513 million.

CZK 235 million of the total amount is made by the written premium in life insurance.

The balance of the total amount, i.e. CZK 1 278 million is made by written premium in non-life insurance.

POJISTOVNA CARDIF PRO VITA, a. s., is the only insurer specialized in the area of group insurance and namely in the
area of payment protection insurance. In this market segment POJISTOVNA CARDIF PRO VITA, a. s., maintains its
irreplaceable leading position and for several consecutive years it have kept its position as a leader and innovator in the
Czech market.

In 2006, POJISTOVNA CARDIF PRO VITA, a. s., succeeded in passing magical threshold of 1 million insured clients.
In 2008, the number of clients kept on growing and, as of 31. 12. 2008, the Company had in its portfolio 1 768 746
of insured clients in total.

During 2008 the number of Company‘s employees increased as well. The average number of employees increased in
2008 to an average of 36 employees.

For POJISTOVNA CARDIF PRO VITA, a. s., the year 2008 was very successful for several reasons. It recorded both the
growth in insurance portfolio and in total written premium. Major participation in the Company‘s excellent economic
results belongs mainly to the business partners which the Company cooperates with. Therefore, POJISTOVNA CARDIF
PRO VITA, a. s., focused in 2008 not only on development new business partnerships but also on deepening the
existing ones.

POJISTOVNA CARDIF PRO VITA, a. s., operates also in the area of Corporate Social Responsibility (CSR). In 2008,
the Company developped the Job Care Project as the first action in this area. Job Care Project provides
assistance to the insured clients who left their jobs involuntarily and therefore they found themselves in difficult
life situation. In addition to obtaining regular monthly payments from the insurance benefit in the level corresponding to
the type of coverage concluded, such clients can also use the program beyond the scope of the standard insurance policy.
POJISTOVNA CARDIF PRO VITA, a. s., cooperates on the Job Care Project with the Centrum pro podporu zaméstnancu,
where all the clients are provided professional care in terms of psychological and personal support. Here the clients can
participate in various trainings and educational programs which are focused, for example, on working with computers,
written communication, how to pass a job interview and the like. After the trainings, the clients are taken over by the
personal agency Manpower which helps the clients via their twenty branches all over the Czech Republic in seeking new
jobs. All services related to the Job Care Project are provided for clients of POJISTOVNA CARDIF PRO VITA, a. s., for free.

For a couple of years POJISTOVNA CARDIF PRO VITA, a. s., has been focusing on supporting socially needed people. Since
2006 the Company has been sponsoring the association Arkadie which provides complex care to handicapped
people from their early childhood until adult age. For this purpose the association has established the Special School.
Other activities of the association are the operation of the Medical Rehabilitative Centre, social welfare institutions for
physically handicapped clients and others. POJISTOVNA CARDIF PRO VITA, a. s., supports the activity of the association
annually through a contribution of CZK 100.000.

MAJOR SUCCESSES OF BNP PARIBAS ASSURANCE

>

BNP Paribas Assurance, mainly due to a worldwide network of the insurance companies of Cardif, which POJISTOVNA
CARDIF PRO VITA, a. s., is a part of, strengthened its leading position in 2007 in the global market of the payment
protection insurance.

During 2008, the total written premium collected worldwide by BNP Paribas Assurance amounted to EUR 16,1 billion.
As of the end of 2008, BNP Paribas Assurance has 8.000 employees in its 41 subsidiaries all over the world.
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Obchodni ¢innost / Business activity

Zacatek pojistovaci aktivity/Start of insurance activity:

Celkem pocet aktivnich ramcovych smluv k 31. 12. 08:

Total number of active framework agreements as at 12/31/08:

Z toho ZP/Thereof life insurance:

ROK/YEAR
Pocet pojisténych/Number of insured persons:
Vyvoj pojistného: Btto/Gross
Collection of premium: Ntto/Net
Zivotni poj. btto
Life insurance gross
Z toho/Thereof:
Nezivotni poj.btto
Non-life insurance gross
Primérné pojistné ntto/mésic:

Average of premium net/month:

Po datu vydani Gcetni zavérky nedoslo k udalostem s vyznamnym vlivem na Gcetni zavérku k 31. prosinci 2008,

které by mély byt uvedeny v této vyrocni zprave.
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83

2006
1089 605
1020 814

361 827

169 814

851 000

31
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2007
1403 832
1252 840

441 305

203 395

1049 445

32

2008
1768 746
1513 198

560 397

234 957

1278 242

39

0° o8t jot®

Vybrané ekonomické ukazatele / Selected economic indices

ROK/YEAR
PMS NZP
Vyvoj solventnosti véetné nerozdéleného zisku =
DMS NzP
Development of solvency margin incl. retainded PMS zpP
profit DMS ZP

Vyvoj rezerv na pojistna pinéni
Development of technical claims provision
Vyvoj pojistnych plnéni NZP+ZP
Development of claims paid

Vyvoj spravni rezie

Development of overheads

Vyvoj celkovych aktiv

Development of total assets

Vyvoj hospodaiského vysledku

Development of economic results

Following the date of issue of financial statements , no events occurred with significant effects on financial state-
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2006
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160 627

90 000
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144 004

103 271

61 566

680 138

69 917

ments as of 31 December 2008 which should be contained in this Annual Report.
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PMS = pozadovana mira solventnosti/minimum solvency margin
DMS = disponibilni mira solventnosti/actual solvency margin

NZP = neZivotni pojisténi/non-life insurance
ZP = Zivotni pojisténi/life insurance
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Rozvaha BALANCE SHEET

k 31. prosinci 2008 as at 31 December 2008

31. prosince 31. prosince 31. prosince

Bod 2008 2007 2006
e Uprava Cistavyse Cistavyse Cista vyse
vyde p y Y vy
tis. K& tis. K& tis. K¢ tis. K¢ tis. K¢
AKTIVA
B. Dlouhodoby nehmotny majetek 5 10 123 5514 4 609 1935 1147
G Finanéni umisténi (investice) 4 725319 0 725 319 600 817 563 221
C.l.  lJina finan¢éni umisténi 725 319 0 725 319 600 817 563 221
1. Dluhové cenné papiry 248 983 0 248 983 249 176 239 917 Note 31 December 31 December 31 December
2. Depozita u finanénich instituci 476 336 O 476336 351641 323304 2008 2007 2006
E. Dluznici 6 118 339 0 118 339 111 058 97 449 Gross
amount  Adjustment Net amount Netamount Net amount
E.I.  Pohledavky z operaci pfimého pojisténi 116 210 0 116 210 109 604 89 162
CZK’'000 CZK’000 CZK’000 CZK’000 CZK’'000
E.Il.  Ostatni pohledavky 2129 0 2129 1454 8 287
ASSETS
F. Ostatni aktiva 31051 13038 18 013 10 074 8 661
B. Long-term intangible fixed assets 5 10,123 5,514 4,609 1,935 1,147
F.l. Dlouhodoby hmotny majetek 5 19 104 13 038 6 066 4318 2 048
C. Financial investments 4 725,319 - 725,319 600,817 563,221
Hotovost na Gétech u finanénich instituci
e 11947 0 11947 5756 6613 C..  Other financial investments 725,319 - 725319 600,817 563,221
@, Prechodné ucty aktiv 9045 0 9045 13518 9 660 1. Bonds and other debt securities 248,983 = 248,983 249,176 239,917
G.l.  Nabé&hlé tGroky a najemné 724 0 724 1053 1 069 2. Deposits with financial institutions 476,336 - 476,336 351,641 323,304
G.ll. OdloZené potizovaci naklady na pojistné smlouvy: 6 807 0 6 807 11 482 8116 E. Debtors 6 118,339 - 118,339 111,058 97,449
a) v Zivotnim pojidténi 135 0 135 181 173 E.l.  Receivables from direct insurance 116,210 - 116,210 109,604 89,162
b) v neZivotnim pojisténi 6 672 0 6 672 11 301 7943 E.Il.  Other receivables 2,129 - 2,129 1,454 8,287
G.Ill. Ostatni pfechodné Gty aktiv, z toho: 1514 0 1514 983 475 F.. Otherassets 31,051 13,038 18,013 10,074 8,661
AKTIVA CELKEM 893877 18552 875325 737402 680138 Cash in hand and cash on accounts
F.Il.  with financial institutions 11,947 - 11,947 5,756 6,613
G. Prepayments and accrued income 9,045 - 9,045 13,518 9,660
G.l.  Accrued interest and rent 724 - 724 1,053 1,069
G.ll. Deferred acquisition costs, of which: 6,807 - 6,807 11,482 8,116
a) life insurance 135 - 135 181 173
b) non-life insurance 6,672 - 6,672 11,301 7,943
Other prepayments and accrued income,
G.lll.  of which: 1,514 - 1,514 983 475
a) estimated receivables 18 - 18 22 5
TOTAL ASSETS 893,877 18,552 875,325 737,402 680,138
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Balance Sheet
as at 31 December 2008 (continued)

Rozvaha
k 31. prosinci 2008 (pokracovani)

31 December

31 December

31 December

Note 2008 2007 2006
CZK’000 CZK’000 CZK’000
LIABILITIES
A. Equity 430,404 348,906 323,320
A.l.  Share capital 7 239,000 239,000 239,000
Bod 31. prosince 31. prosince 31. prosince
© 2008 2007 2006 A.ll.  Reserve fund and revenue reserves 22,722 18,020 14,402
tis. K& tis. K& tis. K& Alll.  Retained earnings from previous periods 38,503 = 1
PASIVA A.IV.  Profit for the current period 130,179 91,886 69,917
A.  Vlastni kapital 430 404 348 906 323 320 C. Technical reserves 8 328,544 292,895 243,931
A.l.  Zakladni kapital 7 239 000 239 000 239 000 C.1.  Unearned premium reserves: 13,030 19,610 14,153
A.ll.  Rezervni fond a ostatni fondy ze zisku 22722 18 020 14 402 a) gross 13,030 19,610 14,153
A.IV. Zisk béZzného ucetniho obdobi 130 179 91 886 69 917 a) gross 189,518 170,058 144,004
C.  Technické rezervy 8 328 544 292 895 243931 b) share of reinsurers (-) 11 (6,430) (5,142) (2,922)
C.1 Rezerva na nezaslouzené pojistné: 13 030 19 610 14 153 C.3.  Reserves for bonuses and discounts: 118,344 94,287 74,614
a) hruba vyse 13 030 19 610 14 153 a) gross 122,337 96,363 75,041
C.2. Rezerva na pojistna plnéni: 183 088 164 916 141 082 b) share of reinsurers () 11 (3,993) (2,076) (427)
a) hruba vyse 189 518 170 058 144 004 C.4. Equalisation reserves 14,082 14,082 14,082
b) podil zajistovatelu (-) 11 -6430 -5142 -2922 G. Creditors © 110,009 87,582 104,096
C.3. Rezerva na prémie a slevy: 118 344 94 287 74 614 G.l. Payables from direct insurance 82,315 71,941 89,511
a) hruba vyse 122 337 96 363 75 041 G.ll.  Payables from reinsurance 11 4,003 2,844 5,073
b) podil zajistovateld (-) 11 3993 -2 076 - 427 G.lll.  Other payables, of which: 23,691 12,797 9,512
C.4. Vyrovnavaci rezerva 14 082 14 082 14 082 a) tax Ii_abilities and liabilities from social and 14.840 5,017 1,300
health insurance
G.  Veritelé 9 110 009 87 582 104 096
H. Accruals and deferred income 6,368 8,019 8,791
G.l. Zavazky z operaci pfimého pojisténi 82 315 71941 89 511
H.l.  Accruals and deferred income 1 5 71
G.Il. Zavazky z operaci zajiSténi 11 4 003 2 844 5073
H.ll.  Others, of which: 6,367 8,014 8,720
G.lll. Ostatni zavazky, z toho: 23 691 12 797 9512
a) estimated payables 6,367 8,014 8,720
a) danové zavazky a zavazky ze socialniho
zabezpetent 14 840 5017 1300 TOTAL LIABILITIES 875,325 737,402 680,138
H.  Pfechodné ucty pasiv 6368 8019 8791
H.l.  Vydaje pristich obdobi a vynosy pristich obdobi 1 5 71
H.ll.  Ostatni prechodné Ucty pasiv, z toho: 6 367 8014 8720
a) dohadné polozky pasivni 6 367 8014 8720
PASIVA CELKEM 875325 737 402 680 138
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Vykaz zisku a ztraty

za rok kongici 31. prosince 2008

Bod 2008
Zakladna Mezisoucet Vysledek
tis. K& tis. K& tis. K&
I. TECHNICKY UCET K NEZIVOTNIMU POJISTENI
1. Zaslouzené pojistné, ocisténé
od zajisténi:
a) predepsané hrubé pojistné 12 1278242

b) pojistné postoupené

zajistovatelim (-) | ol e

Mezisoucet 1170 632

¢) zména stavu hrubé vyse rezervy

o A T 6512
na nezaslouzené pojistné

6512
1177 144

Mezisoucet
Vysledek

2. Prevedené vynosy z finan¢niho
umisténi (investic) z netechnického
uctu

9212

3. Naklady na pojistna pInéni,
ocisténé od zajisténi:
a) naklady na pojistna plnént:
138 931
-4 747

aa) hruba vyse 12
ab) podil zajiStovateld (-) 11
Mezisoucet 134 184
b) zména stavu rezervy na pojistna
plnéni:

ba) hruba vyse 12
bb) podil zajistovatell (-) 11
Mezisoucet

Vysledek

4. Prémie a slevy, ocisténé
od zajisténi

19 636
-1073
18 563
152 747

117 127

5. Cista vyse provoznich nakladi:

a) pofizovaci naklady na pojistné

12 791 193
smlouvy

b) zména stavu ¢asoveé rozlisenych

pofizovacich nakladu 12 4629

C) spravni rezie 12 54 795

d) provize od zajistovatell a podily
na ziscich (-)
Vysledek

6. Vysledek technického tctu
k nezivotnimu pojisténi

11 -92 483
758 134

158 348

2007

2006

Zakladna Mezisoucet Vysledek Vysledek

tis. K¢

1049 445

-69 395

-5 457

92 992
-2051

23142
-1428

tis. K¢

980 050

-5457

90 941

21714

678 036

=8 S5t3

52991

-59 651

tis. K¢ tis. K¢

974593 811448

5 805 3452
112655 88649
93725 73659

668 018 573 976

106 000 78616
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Note

I. TECHNICAL ACCOUNT - NON-LIFE INSURANCE

1.

Earned premiums,
net of reinsurance:

a) gross written premium

b) outwards reinsurance
premium (-)

Subtotal

¢) change in the gross amount
of unearned premium reserves

Subtotal
Total

Allocated investment return
transferred from the non-tech-
nical account

Claims expenses,
net of reinsurance:

a) paid claims:

aa) gross

ab) share of reinsurers (-)
Subtotal

b) change in reserves for
claims:

ba) gross

bb) share of reinsurers (-)
Subtotal

Total

Bonuses and discounts,
net of reinsurance

Net operating expenses:
a) acquisition costs

b) change in deferred
acquisition costs

¢) administrative expenses

d) commissions from reinsur-
ers and profit participations (-)

Total

Result for the technical ac-
count - non-life insurance

12

11

12
11

12
11

12

12

12

11

2008
Base Subtotal
CZK'000 CZK’000
1,278,242
(107,610)
1,170 632
6,512
6,512
138,931
(4,747)
134,184
19,636
(1,073)
18,563
791,193
4,629
54,795
(92,483)

Total Base
CZK'000  CZK’000
1,049,445
(69,395)
(5,457)
1,177,144
9,212
92,992
(2,051)
23,142
(1,428)
152,747
117,127
758,134
158,348

Income statement
for the year ended 31 December 2008

2007 2006
Subtotal Total Total
CZK'000 CZK'000 CZK’'000

980,050
(5,457)
974,593 811,448
5,805 3,452
90,941
21,714
112,655 88,649
93,725 73,659
678,036
(3,358)
52,991
(59,651)

668,018 573,976

106,000 78,616



Vykaz zisku a ztraty

za rok kongici 31. prosince 2008 (pokracovani)

1I. TECHNICKY UCET K ZIVOTNiMU POJISTENI

1.

ZaslouZené pojistné, ocisténé
od zajisténi:

a) predepsané hrubé pojistné
b) pojistné postoupené
zajistovatelim (-)

Mezisoucet

¢) zména stavu rezervy na
nezaslouZené pojistné, ocisténé od
zajisténi

Vysledek

Vynosy z finan¢niho umisténi
(investic):

a) vynosy z ostatniho finan¢niho
umisténi (investic):

aa) z ostatnich investic
Mezisoucet

Vysledek

Naklady na pojistna plnéni,
ocisténé od zajisténi:

a) naklady na pojistna plnéni:
aa) hruba vyse

ab) podil zajistovatelu (-)
Mezisoucet

b) zména stavu rezervy

na pojistna plnéni:

ba) hruba vyse

bb) podil zajistovatell (-)
Mezisoucet

Vysledek

Prémie a slevy, ocisténé

od zajisténi

Cista vySe provoznich nakladu:
a) porizovaci naklady

na pojistné smlouvy

b) zména stavu Casové
rozliSenych pofizovacich naklad

c) spravni rezie

d) provize od zajistovatell

a podily na ziscich (-)

Vysledek

Prevod vynos z finanéniho umisténi
(investic) na netechnicky tcet
Vysledek technického tctu

k Zivotnimu pojisténi

tis. K¢

2006

tis. K¢

178 777 157 969

14 574

44 465

539

9 406

34 632

955

125542 113298

-13734

-8820

Bod 2008 2007
Zakladna Mezisoucet Vysledek Zakladna Mezisoucet Vysledek Vysledek
tis. K& tis. K& tis. K& tis. K& tis. K&
12 234957 203 395
1 38031 -24618
196 726 178 777
68 0
196 794
24 002 14 574
24 002 14 574
24 002
12 56 000 44 000
11 -1660 -1655
54 340 42 345
12 - 176 2912
11 -215 -792
-391 2120
53949
1185
12 156 934 136 865
12 46 -8
12 10 138 9 836
1 -32813 -21151
134 305
-22825
8532

9071

9670

1. TECHNICAL ACCOUNT - LIFE INSURANCE
1.

Earned premiums, net of reinsurance:
a) gross written premium

b) outwards reinsurance premium (-)
Subtotal

c) change in the unearned premium
reserve, net of reinsurance

Total
Income from financial investments

a) income from other financial invest-
ments arising from:

aa) other financial investments
Subtotal

Total

Claims expenses, net of reinsurance:
a) paid claims:

aa) gross

ab) share of reinsurers (-)
Subtotal

b) change in reserves for claims:
ba) gross

bb) share of reinsurers (-)
Subtotal

Total

Bonuses and discounts,
net of reinsurance

Net operating expenses:

a) acquisition costs

b) change in deferred acquisition costs
¢) administrative expenses

d) commissions from reinsurers and
profit participations (-)

Total

Allocated investment return trans-
ferred to the non-technical account
Results for the technical account

- life insurance

Note

12
11

12
11

12
11

12
12
12

11

Base

234,957
(38,231)

24,002

56,000

(1,660)

(176)
(215)

2008

Subtotal
CZK'000 CZK'000 CZK'000 CZK'000 CZK'000 CZK'000 CzZK'000

196,726

68

24,002

54,340

(391)

156,934
46
10,138

(32,813)

Total

196,794

24,002

53,949

1,185

134,305

(22,825)

8,532

Base

203,395
(24,618)

14,574

44,000

(1,655)

2,912
(792)

Income statement
for the year ended 31 December 2008 (continued)

2007

Subtotal

178,777

14,574

42,345

2,120

136,865
(8)
9,836

(21,151)

Total

178,777

14,574

44,465

539

125,542

(13,734)

9,071

2006
Total

157,969

9,406

34,632

955

113,298

(8,820)

9,670



Vykaz zisku a ztraty

za rok kongici 31. prosince 2008 (pokracovani)

1Il. NETECHNICKY UCET
1. Vysledek technického Gctu
k nezivotnimu pojisténi
2. Vysledek technického Gctu
k Zivotnimu pojisténi
3. Vynosy z finanéniho umisténi
(investic):

b) vynosy z realizace finanéniho
umisténi (investic)

Vysledek

4. Prevedené vynosy finanéniho
umisténi (investic) z technického
Gc¢tu k Zivotnimu pojisténi

5. Naklady na finanéni umisténi
(investice):

a) naklady spojené s realizaci
finanéniho umisténi (investic)

b) zmény hodnoty finanéniho
umisténi (investice)

Vysledek

6. Prevod vynosU z financniho
umisténi (investic) na technicky
Géet k neZivotnimu pojisténi

7. Ostatni vynosy

8. Ostatni naklady

9. Dan z pfijm0 z béZné Einnosti

10. Zisk z bézné ¢innosti po zdanéni

11. Ostatni dané neuvedené
v pfedchazejicich polozkach

12. Zisk za tcetni obdobi

Bod 2008 2007
Zakladna Mezisoucet Vysledek Zakladna Mezisoucet Vysledek
tis. K& tis. K& tis. K& tis. K¢ tis. K& tis. K¢

158 348 106 000
8532 9071

51 852 38 153
51 852 38 153
22 825 13734

-51938 -38253

-12 164 -505
-64 102 -38758
-9212 -5 805
2 845 1365
-138 -243
10 -39 243 -29 891
131 707 93 626
-1528 -1740
130 179 91 886

2006
Vysledek
tis. K¢

78 616

9670

8 820

-162

-3452

1927
-468
-23 027
71924

-2 007

69 917

24

25

Note 2008

Base Subtotal

Income statement
for the year ended 31 December 2008 (continued)

2007 2006

Total Base Subtotal Total Total

CZK'000 CZK'000 CZK'000 CZK'000 CZK'000 CZK'000 CZK'000

Ill. NON-TECHNICAL ACCOUNT

1.

10.

11.
12.

Results for the technical account
- non-life insurance

. Results for the technical account

- life insurance

. Income from financial investments:

b) income from sale of financial
investments

Total

51,852

. Allocated investment return trans-

ferred from the technical account
- life insurance

. Expenses from financial investments:

a) cost of sales of financial invest-

ments (51,938)

b) revaluation losses on financial
investments

Total

(12,164)

. Allocated investment return trans-

ferred to the echnical account
- non-life insurance

Other income

. Other expenses

. Income tax on profit from ordinary

activities 10

Profit from ordinary activities after
tax

Other taxes
Profit for the current period

158,348 106,000 78,616
8,532 9,071 9,670
38,153
51,852 38,153 -
22,825 13,734 8,820
(38,253)
(505)
(64,102) (38,758) (162)
(9,212) (5,805) (3,452)
2,845 1,365 1,927
(138) (243) (468)
(39,243) (29,891) (23,027)
131,707 93,626 71,924
(1,528) (1,740)  (2,007)
130,179 91,886 69,917



Prehled o zménach vlastniho kapitalu

za rok kongici 31. prosince 2008

Statement of changes in shareholder’s equity
for the year ended 31 December 2008

Share capital Statutory Cultural and social Retained Total
reserve fund fund earnings
CZK'000 CZK'000 CZK'000 CZK'000 CZK'000

As at 1 January 2006 154,000 8,905 1,255 80,849 245,009

Net profit for the period - - - 69,917 69,917

Dividend paid - - - (76,056) (76,056)

Additions to funds - 4,042 750 (4,792) -

o | e |contbreeres | 25 Celkem e L L ' ' e ‘ =

Increase of share capital 85,000 - - - 85,000

1B, 16 U s, s, U5, 16 As at 31 December 2006 239,000 12,947 1,455 69,918 323,320

L ledna 2006 154 000 8905 1255 80 849 245 009 Net profit for the period = : . 91,886 91,886

Cisty zisk za Ggetni obdobi 0 0 0 69 917 69 917 ——— ) ) ) e e

Dividendy 0 0 0 276,056 5461056 Additions to funds - 3,496 750 (4,246) -

Prevody do fondU 0 4042 750 -4792 0 Utilisation of funds i i (628) i (628)

OV ondY 0 0 ey 0 ey As at 31 December 2007 239,000 16,443 1,577 91,886 348,906

Zvyeni zakladniho kapitalu 85 000 0 0 0 85 000 S ————— ] ) ] e e

31. prosince 2006 239 000 12 947 1455 69 918 323320 Dividend paid ) ) ) (48,039) (48,039)

Cisty zisk za Gcetni obdobi 0 0 0 91 886 91 886 Additions to funds ) 4,594 750 (5.344) )

Dividendy 0 0 0 ~6o672 ~65672 Utilisation of funds . - (642) - (642)

izl 6o ot Y Jals 20 SLan Y As at 31 December 2008 239,000 21,037 1,685 168,682 430,404
Pouziti fond( 0 0 -628 0 -628
31. prosince 2007 239 000 16 443 1577 91 886 348 906
Cisty zisk za getni obdobi 0 0 0 130 179 130 179
Dividendy 0 0 0 -48 039 -48039
PFevody do fond 0 4594 750 -5344 0
Pouziti fond( 0 0 -642 0 -642
31. prosince 2008 239 000 21037 1685 168 682 430 404
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Priloha ucetni zavérky

1 VSEOBECNE INFORMACE

POJISTOVNA CARDIF PRO VITA, a.s. (dale jen ,Spoleénost“) byla za-
psana do obchodniho rejstfiku dne 11. fijna 1996 a jeji sidlo je Na
Rybni¢ku 1329/5, Praha 2, PSC 120 00.

Zakladatelem Spoleénosti je Cardif S.A., ktery byl rozhodnutim valné
hromady ze dne 14. kvétna 2007 pirejmenovan na BNP PARIBAS AS-
SURANCE S.A. Pfedmétem cinnosti Spolecnosti je pojistovaci ¢innost
v oblasti Zivotniho a nezivotniho pojisténi, Cinnosti souvisejici a likvi-
dace nahlasenych pojistnych udalosti. Povoleni k provozovani pojis-
tovaci ¢innosti Spolecnost ziskala dne 18. cervence 1997 na Zivotni
pojisténi a dne 21. ¢ervence 1999 k provozovani nezivotniho pojisté-
ni. Spolecnost se specializuje na nasledujici ¢innosti:

* pojisténi pro pripad smrti,

pojisténi pro pripad smrti pojiSténého v disledku drazu,

pojisténi pro pripad pIné a trvalé invalidity pojisténého zplisobené
Grazem,

pojisténi pro pripad plné a trvalé invalidity pojiSténého v dlsledku
nemoci,

pojisténi pro pfipad hospitalizace pojisténého zplisobené Urazem,
pojisténi pro pripad hospitalizace pojisténého v disledku nemoci,
pojisténi pro pripad pIné pracovni neschopnosti zplisobené Urazem,
pojisténi pro pripad pIné pracovni neschopnosti v diisledku nemoci,
pojisténi pro pfipad ztraty zaméstnani,

pojisténi pro pripad financnich ztrat na pfedmétu financovani,
cestovni pojisténi,

 pojisténi prodlouzené zaruky.

Jedinym akcionafem Spolec¢nosti je BNP PARIBAS ASSURANCE S.A.
Konec¢nou materskou spolecnosti je BNP PARIBAS S.A., ktera ma sid-
lo ve Francii.

Clenové predstavenstva k 31. prosinci 2008:

Ing. Zdenék Jaros, Ceska republika (pfedseda predstavenstva)

Ing. David Wolski, Ceskéa republika (len pfedstavenstva)

Fabrice Pomiers, Ceska republika (Elen predstavenstva)

K 31. prosinci 2008 byli vSichni ¢lenové predstavenstva zapsani v ob-
chodnim rejstfiku.

Clenové dozoréi rady k 31. prosinci 2008:
Pierre de Villeneuve, Francie
Jean-Bertrand Laroche, Francie

Xavier Guilmineau, Francie

2 UCETNI POSTUPY

(a) Zakladni zasady zpracovani Gcetni zavérky

Ugetni zavérka je sestavovana na principu historickych pofizovacich
cen, ktery je modifikovan pfecenénim finanéniho umisténi a technic-
kych rezerv na realnou hodnotu (ve smyslu definice zakona o pojis-
fovnictvi). USetnictvi je vedeno v souladu se zdkonem o G&etnictvi,
vyhlaskou vydanou Ministerstvem financi Ceské republiky a Ceskymi
Gcetnimi standardy pro pojistovny.

Castky v Ggetni zavérce a v pfiloze jsou zaokrouhleny na tisice des-
kych korun (tis. K¢), neni-li uvedeno jinak.

Podnikatelské prostredi

Pokracujici globalni likvidni krize, ktera zapocala v prubéhu roku
2007, vedla kromé jiného k nizké Grovni obchodovani na kapitalo-
vém trhu, nizké Urovni likvidity v bankovnim sektoru a nékdy k vys-
Sim mezibankovnim Grokovym mirdm a velmi vysoké nestabilité na
burze cennych papird. Nejistota na globalnich financnich trzich vedla
také k bankrotu bank a pomoci bankam v USA, zapadni Evropé, Rus-
ku a jinych zemich. Jak se ukazuje, je velmi obtizné predvidat dopad
soucasné financni krize a chranit se proti ni.

Vedeni Spolecnosti neni schopno spolehlivé odhadnout dopady dalsi-
ho zhorseni likvidity na financnich trzich a zvySeni volatility ménovych
a kapitalovych trha na financni pozici Spolecnosti. Vedeni Spolecnos-
ti véri, ze ¢ini vSechna nezbytna opatfeni na podporu udrzitelnosti
a rlistu Spolecnosti za soucasnych okolnosti.

Dopad na pojistniky/dluzniky

emitentd financnich nastroji drzenych Spolecnosti a na jejich schop-
nosti uhradit penézni toky z téchto nastroj.

ORGANIGRAM spoleénosti POJISTOVNA CARDIF PRO VITA, a. s.

Organizacni struktura Spolec¢nosti k 31. prosinci 2008:

Generalni feditel,
predseda predstavenstva

Interni auditor

Asistentka GR

matematik

Provozni feditel,
¢len predstavenstva

Reditel pojistné-
technického Useku

Regionalni aktuar
Zodpovédny poj.

Finanéni feditel,

Obchodni feditel . .
Clen predstavenstva

I
Pravnik BackOffice manager IT Manager el asRlinE Finanéni kontrolor Senior Actuary
Manager 1
[
0ddé&leni LPU Zakaznicky servis Projektovy Marketingovy PP Junior Actuary
1+8 1+4 manager 1 specialista 1 Rlavni acetni 2
[
Spravce pojistného Administrativni | IT/IS specialista Junior Gcetni
kmene 2 podpora 2 1 1
_Specialista Externi doktor __| IT administrator
individualniho 3 1 (externi)
pojisténi

28

1 GENERAL INFORMATION

POJISTOVNA CARDIF PRO VITA, a. s. (“the Company”) was incorporat-
ed on 11 October 1996 and has its registered office at Na Rybnicku
1329/5, Prague 2, ZIP 120 00.

The Company was founded by Cardif S.A., which was renamed to BNP
PARIBAS ASSURANCE S.A., per the decision of the General Assembly
meeting decision from 14 May 2007.

The Company is engaged in life and non-life insurance and related
business and claim handling. The Company was granted an insur-
ance licence on 18 July 1997 for life insurance and on 21 July 1999
for non-life insurance. The Company’s business activities are the fol-
lowing:

¢ death cover;

¢ accidental death;

¢ permanent disability - accidental cover;

* permanent disability - sickness cover;

* hospitalisation - accidental cover;

* hospitalisation - sickness cover;

¢ temporary disability - accidental cover;

* temporary disability - sickness cover;

¢ unemployment cover;

e other financial losses;

* travel Insurance; and

* extended guarantee.

The sole shareholder of the Company is BNP PARIBAS ASSURANCE S.A.
The ultimate holding company of the Company is BNP PARIBAS S.A.,
incorporated in France.

Members of the Board of Directors as at 31 December 2008:
Zdenék Jaros, Czech Republic (Chairman)

David Wolski, Czech Republic (Member)

Fabrice Pomiers, Czech Republic (Member)

As at 31 December 2008, all the members were entered in Trade
Register.

Members of the Supervisory Board as at 31 December 2008:
Pierre de Villeneuve, France

Jean-Bertrand Laroche, France

Xavier Guilmineau, France

Notes to the financial statements

2 ACCOUNTING POLICIES

(a) Basis of preparation

The Company’s financial statements have been prepared under the
historical cost convention as modified by the revaluation of financial
investments and technical reserves to fair values (as defined by the
Act on Insurance) and are set up in accordance with the Act on Ac-
counting, the decree of the Ministry of Finance and Czech accounting
standards for insurance companies.

The amounts disclosed in the financial statements and notes are
rounded to thousands of Czech Crowns (CZK’000) unless otherwise
stated.

Operating environment

The ongoing global liquidity crisis which commenced in the middle
of 2007 has resulted in, among other things, a lower level of capi-
tal market funding, lower liquidity levels across the banking sector,
and, at times, higher interbank lending rates and very high volatility
in stock markets. The uncertainties in the global financial markets
have also led to bank failures and bank rescues in the United States
of America, Western Europe, Russia and elsewhere. Indeed, the full
extent of the impact of the ongoing financial crisis is proving to be
impossible to anticipate or completely guard against.

Management is unable to reliably estimate the effects of any fur-
ther deterioration in the liquidity of the financial markets and the
increased volatility in the currency and equity markets on the Com-
pany’s financial position. Management believes it is taking all the
necessary measures to support the sustainability and growth of the
Company’s business in the current circumstances.

Impact on policyholders/ borrowers

Holders of the insurance policies issued by the Company may be af-
fected by the lower liquidity situation which could in turn impact their
ability to pay the outstanding premiums. Similarly, the lower liquidity
situation might also negatively impact the credit standing of the issu-
ers of financial instruments held by the Company and their ability to
repay the cash invested into such instruments.

ORGANIZATION CHART of POJISTOVNA CARDIF PRO VITA, a. s.

The organisational structure of the Company
as at 31 December 2008:

General Manager,
Chairman of the board

Regional Actuary,

Internal Auditor

Asistentka GR Responsible

Actuary

Legal & Technical Director

Chief Operating Officer,
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Business & Marketing

Chief Financial Officer,

Member of the board Director Member of the board
I
In-house Lawyer BackOffice manager & IT Manager Kl\iy accou;t Financial controller Senior Actuary
Head of claims Dpt. GINERLEl I
Project Manager Marketing . Junior Actuar:
Claims Department Call Centre — 1 & Specialist 1 Chief Accountant 2 Y
1+8 1+4 [
— - ° IT/IS Specialist Junior Accountant
Data Administrator Administration — 1 1
2 2

Individual
Protection vacant

External Doctors

3

| IT Administrator

1 (external)




Sestupna financni situace pojistniki muze také ovlivnit vedeni pfi se-
stavovani cash flow vyhled( a zhorSené provozni podminky mohou mit
dopad na posouzeni snizeni hodnoty finanénich a nefinanénich aktiv. Ve-

deni Spolecnosti prihlédlo patficné k pfehodnocenym odhadlm oceka-
vanych budoucich penéznich tok pfi posuzovani snizeni hodnoty aktiv.

Realné hodnoty kétovanych investic na aktivnich trzich jsou zalozeny
na aktualnich burzovnich cenach (financni aktiva) nebo nabidkovych
cenach (finanéni zavazky). V pripadé, Ze neexistuje aktivni trh pro
finanéni instrument, Spolecnost stanovuje redlnou hodnotu za pouzi-
ti ocenovacich metod, které zahrnuji pouziti ocenéni za béznych trz-
nich podminek, diskontované cash flow analyzy, opcni cenové modely
a ostatni ocenovaci metody bézné pouzivané Gcéastniky trhu.

(b) Financ¢ni umisténi

Spolecnost klasifikuje jako finanéni umisténi:

« Investice do cennych papir(;

¢ Depozita a depozitni sménky u financnich instituci.

Investice do cennych papirti

Cenné papiry jsou pfi pofizeni ocenény pofizovaci cenou. Soucasti
pofizovaci ceny jsou i pfimé naklady souvisejici s pofizenim (napf. po-
platky a provize maklérim, poradcim nebo burzam). Cenné papiry
jsou Gctovany k datu vyporadani.

Veskeré cenné papiry jsou k rozvahovému dni pfecenovany na real-
nou hodnotu. Realna hodnota cenného papiru je stanovena jako trz-
ni mid cena kétovana prisluSnou burzou cennych papirt nebo jinym
aktivnim verejnym trhem. V ostatnich pfipadech je redlna hodnota
odhadovana jako Cista souc¢asna hodnota penéznich tok( zohlednu-
jici rizika v pfipadé dluhopis(i a smének.

Spoleénost pouziva ve svych modelech urenych ke zjisténi redlné
hodnoty cennych papirli pouze dostupné trzni (idaje. Ocenovaci mo-
dely zohlednuji bézné trzni podminky existujici k datu ocenéni, které
nemusi odrazet situaci na trhu pred nebo po tomto dni. K rozvaho-
vému dni vedeni Spolecnosti tyto modely pfezkoumalo a ujistilo se,
Ze adekvatnim zplsobem zohlednuji aktualni trzni podminky véetné
relativni likvidity trhu a Gvérového rozpéti.

Spolecnost klasifikovala veSkeré své dluhové cenné papiry do port-
folia cennych papird ocenovanych realnou hodnotou proti Gctiim na-
klad(i nebo vynosu.

Dluhové cenné papiry ocenované redlnou hodnotou proti Gctim nakla-
dl nebo vynost maiji dvé podkategorie: dluhové cenné papiry k obcho-
dovani, které byly pofizeny nebo ziskany za G¢elem prodeje nebo vypo-
fadani v blizké budoucnosti nebo jsou soucasti definovaného portfolia
financnich nastrojl, které jsou spolecné fizeny za Gcelem dosahovani
ziskll z cenovych rozdilG v kratkodobém Casovém obdobi. Jakykoliv
dluhovy cenny papir, ktery je finanénim aktivem, m(ze byt pfi prvotnim
zaUctovani zafazen jako dluhovy cenny papir ocenovany realnou hod-
notou proti Gétim naklad nebo vynosu, s vyjimkou téch, které nejsou
verejné obchodovany a jejichz redlnou hodnotu nelze spolehlivé od-
hadnout. Zmény realné hodnoty se vykazuji ve vykazu zisku a ztraty.

Presuny mezi portfolii jsou obecné mozné, pokud dojde ke zméné
puvodniho zaméru vedeni Spolecnosti, kromé nasledujicich pripadd:

e pfesun do a z portfolia dluhovych cennych papiri ocenovanych
redlnou hodnotou proti GEtum nakladd nebo vynosli neni povolen;
e pii prodeji nebo presunu kterychkoliv dluhovych cennych papirQ
drZzenych do splatnosti musi Spolecnost prevést zbytek portfolia
dluhovych cennych papird drzenych do splatnosti do realizovatelnych
dluhovych cennych papirCi a po dobu nasledujicich dvou Ucetnich
obdobi nelze zaradit Zzadné dluhové cenné papiry do cennych papirli

drzenych do splatnosti. Vyjimky z tohoto pravidla jsou povoleny pfi p
rodeji v dobé tfi mésicu pred splatnosti cenného papiru nebo
v pripadé vyrazného zhorSeni rizikovosti emitenta.

Depozita a depozitni sménky u finanénich instituci

Depozita a depozitni sménky u financnich instituci se k rozvahovému
dni ocenuji redlnou hodnotou, ktera se za béznych podminek priblizné
rovna nabéhlé hodnoté. Zmeény realné hodnoty depozit a depozitnich
smének u finanénich instituci se vykazuji ve vykazu zisku a ztraty.

(c) Dlouhodoby hmotny a nehmotny majetek

Dlouhodoby hmotny a nehmotny majetek, je ocenén poftizovaci ce-
nou, ktera zahrnuje naklady vynaloZzené na uvedeni majetku do sou-
Casného stavu a mista, sniZeny v pfipadé odpisovaného hmotného
a nehmotného dlouhodobého majetku o opravky.

Dlouhodoby hmotny a nehmotny majetek je odpisovan rovnomérné
po dobu jeho predpokladané Zivotnosti. Hmotny majetek s jednotko-
vou cenou nizSi nez 40 000 K¢ a nehmotny majetek s jednotkovou
cenou nizsi nez 60 000 K¢ je povazovan za drobny majetek a je ode-
psan do nakladl pfi spotrebé.

Jsou uplatnovany tyto doby odepisovani v letech:

Software 3
Pocitace 3
Kopirovaci stroje 8
Telefonni dstredny 5
Motorova vozidla 4-5

V pripadé, Ze zlstatkova hodnota dlouhodobého hmotného nebo ne-
hmotného majetku presahuje jeho odhadovanou uzitnou hodnotu, je
k takovému majetku vytvofena opravna polozka.

Naklady na opravy a udrzovani dlouhodobého hmotného nebo ne-
hmotného majetku se GCtuji pfimo do nakladu. Technické zhodnoce-
ni jednotlivé majetkové polozky prekracujici 40 000 K¢ (60 000 Ke
u nehmotného majetku) rocné je aktivovano.

(d) Pohledavky

Pohledavky z neinkasovaného pojistného a ostatni pohledavky jsou
vykazany v nominalni hodnoté snizené o opravnou polozku k pohle-
davkam po splatnosti.

Tvorba resp. rozpusténi opravnych polozek k pohledavkam po splat-
nosti jednoznacné souvisejicich s pojiStovaci ¢innosti se vykazuje
mezi ostatnimi technickymi naklady resp. vynosy. Tvorba resp. roz-
pusténi téchto opravnych polozek ani odpis pohledavek neovlivauji
hrubé predepsané pojistné.

Tvorba resp. rozpusténi opravnych polozek k pohledavkam po splat-
nosti, které jednoznacné nesouviseji s pojistovaci ¢innosti, se vyka-
zuje mezi ostatnimi netechnickymi naklady resp. vynosy.

(e) Cizi mény
Transakce provadéné v cizich ménach jsou prepocteny a zalctovany
devizovym kurzem platnym v den transakce.

Financni aktiva a pasiva uvadéna v cizich ménach jsou prepoctena
na ceské koruny devizovym kurzem zvefejnénym Ceskou narodni
bankou (,CNB*) k rozvahovému dni.

S vyjimkou majetku a zavazkl ocenovanych k rozvahovému dni real-
nou hodnotou nebo ekvivalenci jsou veSkeré realizované a nerealizo-
vané kurzoveé zisky a ztraty vykazany ve vykazu zisku a ztraty.
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A deteriorating financial position of the policyholders may also have
an impact on management’s cash flow forecasts and operating con-
ditions may affect the assessment of the impairment of financial and
non-financial assets. Management has properly reflected revised
estimates of expected future cash flows in its impairment assess-
ments.

The fair values of quoted investments in active markets are based
on current mid prices (financial assets) or offered prices (financial li-
abilities). If there is no active market for a financial instrument, the
Company establishes the fair value using valuation techniques. These
include the use of recent arm’s length transactions, discounted cash
flow analysis, option pricing models and other valuation techniques
commonly used by market participants.

(b) Financial investments

The Company classifies the following items as financial investments:
¢ Investments in securities,

* Deposits and deposit bills of exchange with financial institutions.

Investments in securities

Securities are valued on acquisition at cost. The cost of securities
also includes direct costs related to the acquisition (e.g. fees and
commissions paid to brokers, consultants or a stock exchange). Se-
curities transactions are recognised on the settlement date.

All securities are stated at fair value as at the balance sheet date.
The fair value of a security is determined as the market mid price
value quoted by a relevant stock exchange or other active public mar-
ket. In other cases the fair value is estimated by the risk adjusted net
present value for debt securities and notes.

The Company uses only observable market data in its models when
determining the fair value of securities. The valuation models reflect
current market conditions as at the measurement date which may
not be representative of market conditions either before or after the
measurement date. As at the balance sheet date, management has
reviewed its models to ensure they appropriately reflect current mar-
ket conditions, including the relative liquidity of the market and credit
spreads.

The Company classified all its debt securities as debt securities at
fair value through profit or loss.

Debt securities at fair value through profit or loss have two subcate-
gories: debt securities held for trading which were acquired for gen-
erating profit from short-term fluctuations in prices or from dealer’s
margins or included in a portfolio in which a pattern of short-term
profit taking exists, and debt securities designated at fair value
through profit or loss at inception. Any debt security that is a financial
asset can be designated at fair value through profit or loss at incep-
tion except for those that are not publicly traded and the fair value
of which cannot be reliably measured. Changes in the fair value are
recognised in the income statement.

Transfers between portfolios are generally allowed in case the initial
intentions of the management have changed, except in the following
cases:

* transfer to and from the portfolio at fair value through profit or loss
portfolio are not allowed; and

* on the sale or transfer of any securities held-to-maturity, the Company
must transfer the rest of the portfolio of debt securities held-to-
maturity to available-for-sale debt securities and no debt securities
can be classified as held-to-maturity within the two following
accounting periods. Exceptions to this rule are allowed for sales

within the last three months before maturity of the debt security
or in the case of a significant deterioration in an issuer’s creditworthi-
ness.

Deposits and deposit bills of exchange with financial institutions
Deposits and deposit bills of exchange with financial institutions are
stated as at the balance sheet date at fair value, which usually ap-
proximates the amortised cost. Changes in the fair value are recog-
nised in the income statement.

(c) Tangible and intangible fixed assets

Tangible and intangible fixed assets are recorded at cost, which in-
cludes costs incurred in bringing the assets to their present location
and condition, less depreciation and amortisation in case of depreci-
able tangible and amortisable intangible fixed assets respectively.

Fixed assets are depreciated / amortised by applying the straight-line
basis over their estimated useful lives. Tangible assets with a unit
cost of less than CZK 40,000 (CZK 60,000 for intangible assets) are
treated as low-value assets and are expensed upon consumption.

The depreciation and amortisation periods used are as follows:

Software 3
Hardware 8
Copy machines 3
Telecommunica-

tion switchboards 5
Vehicles 4-5

Where the carrying amount of a tangible or intangible fixed asset is
greater than its estimated recoverable amount, a provision is estab-
lished.

Repairs and maintenance expenditures are charged to expense
as incurred. Improvement expenditures exceeding CZK 40,000
(CZK 60,000 for intangible assets) per item incurred within a one
year period are capitalised.

(d) Receivables

Insurance premium receivable and other receivables are recorded at
their nominal value adjusted by appropriate provisions for overdue
receivables.

Creation/ release of provisions for overdue receivables relating to the
insurance business is recorded within Other technical expenses/ in-
come. Gross written premium is not affected by the creation/ release
of such provisions, nor in the event that receivables are written off.

Creation/ release of provisions for overdue receivables not directly
relating to the insurance business is recorded within non-technical
Other expenses/ income.

(e) Foreign currencies
Transactions denominated in a foreign currency are translated and re-
corded at the rate of exchange ruling as at the date of the transaction.

Financial assets and liabilities denominated in foreign currencies are
translated to Czech Crowns at the exchange rate announced by the
Czech National Bank (“CNB”) effective as at the balance sheet date.

With the exception of foreign exchange differences related to assets
and liabilities stated at their fair values or equity as at the balance
sheet date, all other realised and unrealised foreign exchange gains
and losses are recognised in the income statement.



U majetku a zavazk( ocenovanych k rozvahovému dni redlnou hod-
notou nebo ekvivalenci je kurzovy rozdil soucasti realné hodnoty
a samostatné se o ném nedcdtuje.

(f)Technickeé rezervy

Usty technickych rezerv zahrnuiji astky prevzatych zavazki z titulu
platnych pojistnych smluv a jejich Gicelem je zabezpedit kryti zavazkd
vznikajicich z pojistnych smluv. Technické rezervy jsou ocenovany
realnou hodnotou v navaznosti na poZzadavky Ceské legislativy, jak
je popsano nize.

Spolecnost vytvarela nasledujici technické rezervy:

Rezerva na nezaslouZené pojistné

Rezerva na nezaslouzené pojistné se vytvari podle jednotlivych smluv
Zivotniho a nezivotniho pojisténi, a to z ¢asti predepsaného pojistné-
ho, ktera se vztahuje k nasledujicim Gcetnim obdobim. Spole¢nost
pouziva k odhadu rezervy metodu ,pro rata temporis*.

Rezerva na pojistna plnéni
Rezerva na pojistna pInéni neni diskontovana na sou¢asnou hodnotu
a je urcena ke kryti zavazkl z pojistnych udalosti:

- v bézném Gcetnim obdobi vzniklych, hlasenych, ale v tomto obdobi
nezlikvidovanych (RBNS);

- v béZném Gcetnim obdobi vzniklych, ale v tomto obdobi nehlase-
nych (IBNR).

Castka RBNS rezervy se stanovi jako souhrn odhadti nakladd na po-
jistna pInéni. Rezerva na pojistna pInéni se snizuje o regresy a jiné
obdobné naroky Spolecnosti.

Reéalna hodnota IBNR rezervy se vypocitava s pomoci matematickych
a statistickych metod.

Rezerva na pojistna plnéni rovnéz zahrnuje veskeré ocekavané vylo-
hy souvisejici se zpracovanim pojistnych plnéni.

Rezerva na prémie a slevy

Spolecnost tvofi rezervu na prémie priznanym svym obchodnim
partnerlim v navaznosti na pozitivni vysledky vzajemné spoluprace
a Skodniho priibéhu.

Vyrovnavaci rezerva

Vyrovnavaci rezerva pokryva riziko nepredvidatelnych udalosti, kte-
ré nebyly zohlednény v rezervé na pojistna plnéni, a riziko pojistnych
udalosti mimoradné povahy. VySe rezervy se stanovi v navaznosti na
platnou Ceskou legislativu.

(8) Casové rozlideni pofizovacich nakladi na pojistné smlouvy
Porizovaci naklady zahrnuji veskeré pfimé a nepfimé naklady vzniklé
Vv souvislosti s uzavienim pojistné smlouvy. Zahrnuji naklady vzniklé
v béZném ucetnim obdobi, které se ale vztahuji k vynosim obdobi
budoucich.

Porizovaci naklady na pojistné smlouvy jsou casové rozliSeny ve stej-
ném poméru jako predepsané pojistné a jsou vykazany jako aktivum.

(h) Predepsané hrubé pojistné

Predepsané hrubé pojistné zahrnuje veskeré castky splatné podle
pojistnych smluv béhem Gcetniho obdobi nezavisle na skutec¢nosti,
zda se tyto Castky vztahuji zcela nebo zéasti k pozdé&jSim Ucetnim
obdobim a prevadéji-li tyto pojistné smlouvy vyznamné pojistné riziko
protistrany (pojisténého) na pojistitele tim, ze souhlasi s kompenzaci
pojisténého/ pojistnika, pokud by jej v budoucnosti negativné ovlivni-
la urcita konkrétni nejista udalost.

(i)Naklady na pojistna plnéni

Naklady na pojistna pInéni se Gctuji v okamziku likvidace pojistné
udalosti a uznani (stanoveni) vyse plnéni. Tyto naklady zahrnuji
i naklady Spolecnosti spojené s likvidaci pojistnych udalosti. Na-
klady na pojistna pInéni se sniZuji o regresy a jiné obdobné naroky
Spolecnosti.

(j)Rozdéleni vynosh a nakladl mezi technické Ucty a netechnicky
ucet

Naklady a vynosy vzniklé béhem obdobi se (ctuji v navaznosti na
to, zda souvisi Ci nesouvisi s pojistovaci ¢innosti.

VesSkeré naklady a vynosy jednoznacné souvisejici s pojistovaci
¢innosti se UCtuji na prislusné technické Gcty. VSechny ostatni na-
klady a vynosy se vykazuji na netechnickém G¢tu a nasledné se
alokuji podle interné stanoveného klice na Gcet spravni rezie nebo
ostatnich technickych nakladu.

(k) Naklady na zaméstnance, penzijni pripojiSténi a socialni
fond

Naklady na zaméstnance jsou soucasti spravnich nakladd a zahr-
nuji odmény ¢lenim predstavenstva a dozoréi rady.

Spolecnost prispiva svym zaméstnanclm na penzijni pripojisténi
do prispévkoveé definovanych penzijnich fondu a kapitalové Zivotni
pojisténi. Tyto prispévky jsou Uctovany pfimo do osobnich nakla-
da.

K financovani statniho duchodového pojisténi hradi Spolecnost
pravidelné odvody do statniho rozpoctu.

Spolecnost vytvari socialni fond na kryti socialnich potreb za-
méstnancll a zaméstnavatelského programu. V souladu s ucetni-
mi predpisy platnymi v Ceské republice neni pfidél do socialniho
fondu vykazan ve vykazu zisku a ztraty, ale jako rozdéleni zisku.
Cerpani socialniho fondu rovnéZ neni vykézano ve vykazu zisku
a ztraty, ale jako snizeni fondu. Socialni fond tvoii souéast vlastni-
ho kapitalu a neni vykazan jako zavazek.

(IPasivni zajisténi

Zajistna aktiva odpovidajici podilu zajistitele na zlstatkové hodno-
té technickych rezerv krytych predmétnymi existujicimi zajistnymi
smlouvami snizuji hrubou vysi technickych rezerv.

Pohledavky a zavazky ze zajiSténi se vykazuji v porizovaci hodno-
té.

Zmény zajistnych aktiv, podilu zajistitele na pojistnych plnénich,
zajistné provize a zajistné se ve vykazu zisku a ztraty uvadéji samo-
statné od odpovidajicich hrubych hodnot. Zajistna provize se ¢aso-
vé nerozliSuje a je v celé vysi vykazana ve vykazu zisku a ztraty.

Spolecnost pravidelné zjistuje sniZeni hodnoty svych zajistnych
aktiv z technickych rezerv a pohledavek ze zajisténi. V pripadé, ze
jejich Gcetni hodnota presahuje odhadovanou uZitnou hodnotu, je
vySe tohoto rozdilu zachycena ve vykazu zisku a ztraty.

(m) OdlozZena dan

OdloZzena dan se vykazuje u vSech prechodnych rozdilll mezi zu-
statkovou hodnotou aktiva nebo zavazku v rozvaze a jejich dano-
vou hodnotou s pouZitim zavazkové metody. OdloZzena danova po-
hledavka je zachycena ve vysi, kterou bude pravdépodobné mozno
realizovat proti oCekavanym zdanitelnym ziskim v budoucnosti.

Pro vypocet odloZzené dané se pouZiva schvalena danova sazba
pro obdobi, v némz Spolecnost ocekava jeji realizaci.
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Foreign exchange differences related to assets and liabilities stated
at their fair values or equity value as at the balance sheet date are
included in fair values and are therefore not recognised separately.

(f)Technical reserves

The technical reserve accounts comprise amounts of assumed ob-
ligations resulting from insurance contracts in force, with the aim
of providing coverage for obligations resulting from those insurance
contracts. Technical reserves are stated at fair value, which is deter-
mined in compliance with the current Czech legislation for insurance
companies and as described below.

The Company has established the following insurance technical re-
serves:

Unearned premium reserve

The reserve for unearned premium is created with respect to individual
contracts for the life and non-life insurance business from the part of
the premium written that relates to subsequent accounting periods. The
Company uses a “pro rata temporis” method to estimate the reserve.

Reserve for claims
The reserve for insurance claims is not discounted to reflect the time
value of money and covers the following:

- insurance claims incurred and reported in the accounting period
but not yet settled (RBNS);

- insurance claims incurred in the accounting period but not yet re-
ported (IBNR).

The amount of RBNS reserve aggregates claims received. The claim re-
serve is reduced by recourse claims and other claims of the Company.

The fair value of the IBNR reserve is an estimate using mathematical
and statistical methods.

A reserve is also established for all expected expenses connected
with the settlement of claims.

Reserve for bonuses and discounts

The Company provides its business partners with bonuses on mutu-
ally-agreed profitability targets. A provision is created for these bo-
nuses and discounts.

Equalisation reserve

The equalisation reserve covers potential unexpected events, which
have not been taken into account in the reserve for claims and the oc-
currence of insurance events of an extraordinary nature. The reserve
is calculated in accordance with the Czech insurance regulation.

(g) Deferred acquisition costs on insurance contracts

Acquisition costs include all direct and indirect costs arising from the
conclusion of insurance contracts. They include costs incurred dur-
ing the financial year in respect of policies which are expected to yield
revenues in subsequent periods.

Acquisition costs are recorded as assets and are deferred in the
same ratio as written premium.

(h) Gross written premium

Gross written premium includes all amounts due during the account-
ing period as defined by an insurance contract, irrespective of wheth-
er these amounts refer entirely or partially to a future accounting
period and whether or not the insurance contract relates to transfer
of significant insurance risk from the policyholder to the Company by
the Company’s agreeing to compensate the policyholder if a specified
uncertain future event adversely affects the policyholder.

(i) Claims expenses

Gross claims expenses are recognised when an insured loss occurs
and after the amount of claims settlement is assessed. These costs
also include the Company’s costs relating to handling of claims aris-
ing from insured events. Gross claims expenses are reduced by re-
course claims and other claims of the Company.

(j)Allocation of technical and non-technical expenses and revenues
Expenses incurred and revenues generated in the period are shown
separately, depending on whether or not they directly relate to the
insurance business.

All expenses and revenues directly relating to the insurance business
are reflected in the technical account. The non-technical account
comprises all other expenses and revenues. The allocation of indirect
expenses to administration overheads or other technical expenses is
based on an internal allocation scheme.

(k) Staff costs, pensions and social fund
Staff costs are included in Administrative expense and they also in-
clude board emoluments.

The Company makes contributions on behalf of its employees to a de-
fined contribution pension plan and capital life insurance scheme.
These contributions are accounted for directly as an expense.

Regular contributions are made to the State to fund the national pen-
sion plan.

The Company creates a social fund to finance the social needs of its
employees and employees’ programme. In compliance with Czech ac-
counting requirements, the allocation to the social fund is not recog-
nised in the income statement but as a profit distribution. Similarly,
the usage of the social fund is not recognised in the income state-
ment but as a decrease of the fund. The social fund forms a compo-
nent of equity and is not shown as a liability.

(I) Outwards reinsurance

Reinsurance assets resulting from the portion of the carrying value
of technical reserves covered by existing reinsurance contracts are
netted from the gross value of the technical reserves.

Receivables from and payables due to reinsurers are measured at cost.

Changes in reinsurance assets, reinsurance portions of claims, re-
insurance commissions and premiums ceded to reinsurers are pre-
sented separately on the face of the income statement along with
the corresponding gross amounts. Reinsurance commissions are not
deferred and are fully recognised in the income statement.

The Company regularly assesses its reinsurance assets from tech-
nical reserves and reinsurance receivables for impairment. Where
the carrying amount of such assets is greater than its estimated re-
coverable amount, the carrying value is adjusted to the recoverable
amount and the difference is recognised in the income statement.

(m) Deferred taxation

A deferred tax liability is recognised on all temporary differences
between the carrying amount of an asset or liability in the balance
sheet and its tax base using the full liability method. A deferred
tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which this asset can be
utilised.

The approved tax rate for the period in which the Company expects to
utilise the asset is used for the deferred taxation calculation.



(n) Transakce se spfiznénymi stranami

Spfiznéné strany jsou definovany takto:

e akcionar, ktery pfimo uplatiuje rozhodujici vliv u Spoleénosti,
a spolecnosti, kde ma tento akcionar rozhodujici vliv;

« Clenové statutarnich, dozorcich a fidicich organt Spolec¢nosti, nebo
jeji materské spolecnosti a osoby blizké témto osobam, vcetné
podnik, kde tito lenové a osoby maiji podstatny nebo rozhoduiici vliv;

e pridruzené spolecnosti.

Vyznamné transakce, zUstatky a metody stanoveni cen transakci se
spfiznénymi stranami jsou uvedeny v bodé 13.

(o) Nasledné udalosti

Dopad udalosti, které nastaly mezi rozvahovym dnem a dnem se-
staveni Ucetni zavérky, je zachycen v Ucetnich vykazech v pripadé,
Ze tyto udalosti poskytly dopliujici informace o skutecnostech, které
existovaly k rozvahovému dni.

V pripadé, Ze mezi rozvahovym dnem a dnem sestaveni Gcetni za-
vérky doSlo k vyznamnym udalostem zohledniujicim skutecnosti,
které nastaly po rozvahovém dni, jsou dusledky téchto udalosti
popsany v priloze Gcetni zavérky, ale nejsou zalctovany v Ucetnich
vykazech.

3 RIZENI RIZIK

Financni pozice a provozni vysledek Spolecnosti jsou ovlivnény ra-
dou klicovych rizik, jmenovité pojistnym rizikem, finanénim rizikem,
rizikem nesplnéni regulacnich opatfeni a provoznim rizikem, kterym
Spolecnost Celi pomoci nastavenych vnitfnich procedur a postupl
popsanych nize.

Provozni rizika jsou dana charakterem podnikani, véetné rizika
primych a nepfimych ztrat plynoucich z neadekvatnich vnitfnich
a vnéjsich procesl, zaméstnancli a systém( nebo z vnéjsich uda-
losti. Kazdé z téchto rizik mize nepriznivé ovlivnit hospodarsky
vysledek Spolecnosti. Z charakteru podnikani vyplyva velky pocet
komplexnich transakci, které je tfeba provést nebo zpracovat pro
jednotlivé pojistné produkty. Nad témito procesy a prislusnymi sys-
témy existuji adekvatni kontroly pro fizeni existujicich provoznich
rizik. Kontrolni procedury a systémy ustavené Spolecnosti vSak mo-
hou poskytnout pouze rozumné vysokou a nikoliv absolutni jistotu,
Ze nedoslo nebo nedojde k vyznamné chybé nebo ztratam.

(a) Strategie uzivani financénich nastrojl

Charakter podnikani Spolecnosti zahrnuje fizenou akceptaci rizik
z upsanych pojistnych smluv, které zahrnuji finanéni garance a po-
tencialni zavazky. Za G¢elem omezeni rizik nesplnéni zminénych za-
ruk a potencialnich zavazk( nakupuje Spolec¢nost financni nastroje,
které pfriblizné odpovidaji oCekavanym plnénim z pojistnych smluy,
jejich charakteru a nac¢asovani.

Struktura investicniho portfolia se fidi charakterem pojistnych za-
vazku, ocekavanou vynosnosti kazdé skupiny aktiv a solventnim
kapitalem slouzicim k zachyceni cenovych pohybl kazdé skupiny
aktiv.

Vedle pojistného rizika z upsanych pojistnych smluv je Spoleénost
vystavena cetnym rizikovym faktordm zahrnujicim trzni riziko, Gvé-
rové riziko, riziko pohybu kursd cizich mén, Grokové riziko a riziko
likvidity, ktera jsou podrobnéji popsana dale.

(b) Trzni riziko
Spolecnost je vystavena trznimu riziku (riziku trznich hodnot). Trz-
ni riziko vznika z otevienych pozic v Grokovych sazbach a ménach,

které podléhaji vSeobecnym i specifickym pohybtim na trhu. Z trz-
nich rizik je Spolecnost vystavena zejména riziku Grokovych sazeb.
Predstavenstvo stanovuje strategii pro charakteristiku portfolia
a limity akceptovatelného rizika, které jsou denné monitorovany.
Finanéni umisténi je diverzifikovano v souladu s platnou ¢eskou
legislativou. Investicni limity se stanovuji pro jednotlivé druhy fi-
nancnich investic. Pouziti tohoto pristupu nezabranuje ztratam
nad ramec téchto limitl v pfipadé vyznamnéjsich pohybu trhu.

(c) Uvérové riziko
Spolecnost je vystavena Gvérovému riziku, tedy riziku, Ze protistra-
na nebude schopna uhradit splatné ¢astky v pIné vysi.

Pojisténi osob se upisuje rovnéZz pomoci zprostiedkovateld. Spo-
le¢nost jednou rocné vyhodnocuje dostupné financni a jiné infor-
mace o téchto zprostredkovatelich, aby omezila ¢ast Gvérového
rizika pripadajiciho z jejich zapojeni.

K Fizeni pojistného rizika Spole¢nost vyuziva zajisténi. Tim se vSak
Spolecnost nezbavuje odpovédnosti prvotniho pojistitele, a pokud
by zajistitel nevyplatil pojistné pInéni z jakéhokoliv dtvodu, musi
tak ucinit sama Spolecnost. Spolecnost na ro¢ni bazi zjistuje Gveé-
rové hodnoceni zajistitelt stejné jako jejich financni silu pred pod-
pisem zajistnych smluv.

(d) Ménové riziko
Aktiva a pasiva Spole¢nosti jsou pfevazné v domaci méné a ¢ast-
Ky v zahraniéni méné nejsou vyznamné.

(e) Urokové riziko

Financni pozice a penézni toky Spole¢nosti jsou vystaveny riziku
dopadu vykyv( aktualnich trznich Grokovych sazeb. Analyza pe-
néznich tokl se vyuZiva k vytvofeni portfolia cennych papir(, je-
jichz hodnota se méni s hodnotou pasiv, pokud se zméni Grokova
sazba.

(f) Riziko likvidity

Spolecnost je vystavena zejména kazdodennimu cerpani svych
dostupnych penéznich zdroju z titulu vyplaty pojistného plnéni.
Riziko likvidity je takové riziko, kdy Uhradu zavazk( nelze provést
véasnym zplsobem za vynaloZeni pfiméfenych naklad(. Pred-
stavenstvo pravidelné monitoruje vysi disponibilnich prostifedkd
k uspokojeni zavazku z titulu pojistné ¢innosti.

(g) Pojistné riziko

Pojistné riziko predstavuje miru pravdépodobnosti vzniku pojist-

ného nebezpedi, kde pojistnym nebezpecim se rozumi mozna pri-

¢ina vzniku pojistné udalosti. Pojistné riziko zahrnuje nasledujici

rizika:

« riziko vyskytu - pravdépodobnost, Ze se pocet pojistnych udalosti
bude lisit od ptuvodniho ocekavani;

« riziko presnostiodhadu - pravdépodobnost, Ze se vySe pojistného
pInéni bude lisit od plvodniho ocekavani;

* rizikovyvoje/ nacasovani- pravdépodobnost,Zedojdekezménam
ve vysi zavazku pojistitele az ke konci sjednané doby pojisténi.

Spolecnost fidi pojistné riziko nasledujicimi zplUsoby:

¢ jeho omezeni vyuZzitim zajisténi, jde-li o vystaveni Spolecnosti
riziku jednotlivych velkych Skod a katastrof;

¢ detailnim fizenim aktiv a pasiv prosladéniocekavaného Skodniho
prabéhu se splatnosti aktiv;

¢ pouzitim sofistikovanych manazerskych informacnich systém{,
kterévkazdémokamziku poskytujiaktualizovand, spolehliva data
pro posouzeni aktualni vyse rizik, jimz je SpoleCnost vystavena,
v libovolném okamziku.
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(n) Related party transactions

Related parties are defined as follows:

* shareholder, of which the Company is a subsidiary and other
subsidiaries of this shareholder;

* members of the Company’s or parent company’s statutory and
supervisory bodies and management and parties close to such
members, including entities in which they have a controlling or
significant influence;

* associates.

Material transactions, outstanding balances and pricing policies with
related parties are disclosed in Note 13.

(0) Subsequent events

The effects of events, which occurred between the balance sheet date
and the date of preparation of the financial statements, are reflected in
the financial statements in the case that these events provide further
evidence of conditions, which existed at the balance sheet date.

Where significant events occur subsequent to the balance sheet date
prior to preparation of the financial statements, which are indicative
of conditions, which arose subsequent to the balance sheet date,
the effects of these events are disclosed, but are not themselves
reflected in the financial statements.

3 RISK MANAGEMENT AND PROCEDURES

The financial condition and operating results of the Company are af-
fected by a number of key risks namely insurance risk, financial risk,
compliance risk and operational risk. The Company’s policies and pro-
cedures in respect of management of these risks are set out below.

Operational risks are inherent in the business, including the risk of
direct or indirect loss resulting from inadequate or failed internal and
external processes, people and systems or from external events. Any
adverse experience of these risks could have a negative impact on
results. The nature of the insurance business means a large number
of transactions are required to be processed and assigned to indi-
vidual insurance products. Controls are in place within systems and
processes, which are designed to ensure that the operational risks
associated with the Company’s activities, are appropriately control-
led. However risk control procedures and systems the Company has
established can only provide reasonable and not absolute assurance
against material misstatement or loss.

(a) Strategy in using financial instruments

The nature of the operations of the Company involves the managed
acceptance of risk arising from the underwriting of policies, which
incorporate financial guarantees and commitments. To mitigate the
risk that these guarantees and commitments are not met, the Com-
pany purchases financial instruments, which broadly match the ex-
pected policy benefits payable, by their nature and term.

The composition of the portfolio of investments is governed by the
nature of the insurance liabilities, the expected rate of return applica-
ble to each class of asset and the solvency capital available to meet
the price fluctuations of each asset class.

In addition to insurance risk arising from the underwriting of policies,
the Company is exposed to a number of risk factors including market
risk, credit risk, foreign currency risk, interest rate risk and liquidity
risk. These are discussed in more detail below.

(b) Market risk
The Company takes on exposure to market price risks. Market risk
arises from open positions in interest rates and currencies, all of

which are exposed to general and specific market movements. The
market risk the Company is primarily faced with is interest rate risk.
The Board of Directors sets the strategy for the portfolio character-
istics and limits on the level of risk that may be accepted, which is
monitored on a daily basis. Holdings are diversified in accordance
with currently valid Czech insurance legislation. Limits are set for
individual financial instruments. However, the use of this approach
does not prevent losses outside of these limits in the event of more
significant market movements.

(c) Credit risk
The Company takes on exposure to credit risk which is the risk that
a counterparty will be unable to pay amounts in full when due.

Commercial and personal business is also written through interme-
diaries who are subject to rigorous annual checks of financial and
other information, to mitigate the associated credit risk of dealing
with these intermediaries.

The Company uses reinsurance in managing insurance risk. However,
this does not discharge the Company’s liability as primary insurer,
and should a reinsurer fail to pay a claim for whatever reason, the
Company would remain liable for the payment to the policyholder.
The creditworthiness of reinsurers is considered on an annual basis
by reviewing their financial strength prior to any contract being signed.

(d) Currency risk

The Company assets and liabilities are denominated primarily in the
domestic currency and amounts denominated in foreign exchange
currencies are not significant.

(e) Interest rate risk
The Company takes on exposure to the effects of fluctuations in the
prevailing levels of market interest rates on its financial position and
cash flows. Cash flow analysis is used to create a portfolio of securi-
ties whose value changes in line with the value of liabilities when
interest rates change.

(fLiquidity risk

The Company is exposed to daily calls on its available cash resources
from insurance claims. Liquidity risk is the risk that payment of obliga-
tions may not be met in a timely manner at a reasonable cost. The Board
regularly monitors the amount of funds available to meet such calls.

(g) Insurance risk

Insurance risk is present if either the amount or timing (or both) of

the Company’s payments vary directly with the amount or timing (or

both) of losses incurred by the policyholder.

Insurance risk includes the following risks:

e occurrence risk - the possibility that the number of insured events
will differ from those expected;

 severity risk - the possibility that the costs of the events will differ
from those expected;

* development risk - the possibility that changes may occur in the
amount of an insurer’s obligation at the end of a contract period.

The Company manages insurance risk through the following:

e the use of reinsurance to limit the Company’s exposure to large
single claims and catastrophes;

e close management of assets and liabilities to attempt to match
the expected pattern of claim payments with the maturity dates of
assets;

* the maintenance and use of sophisticated management information
systems which provide up to date, reliable data on the risks to
which the business is exposed at any point in time;



Charakter pojistovnictvi vyzaduje provést k sestaveni Gcetni zavérky
fadu odhadu, zejména ohledné oCekavaného vynosu z investic, stor-
novosti, Gmrtnosti a nakladl na existujici pojistky.

V oblasti pojisténi vyuZiva Spolecnost predevsim proporcionalni zajis-
téni (kvota), velmi omezené excedentni zajisténi.

(h) Riziko nespInéni regulacnich opatreni, fiskalni riziko a solventnost
Splnéni poZzadavkl ceskych regulacnich opatfeni monitoruje Spolec-
nost prostrednictvim povérenych osob. Jejich zpravy o plnéni téchto
opatieni se predkladaji predstavenstvu.

Riziko nesplnéni pozadavkl regulacnich opatfeni zahrnuje rovnéz
moznost, Ze by transakce nemusely byt za stavajici legislativy pravné
vymahatelné. Dale zahrnuje odSkodnéni a pokuty, a rovnéz moznost,
Ze by zmény legislativy mohly negativné ovlivnit postaveni Spolec-
nosti. Spole¢nost se snazi minimalizovat toto riziko radnym schva-
lovanim transakci a posouzenim novych nebo neobvyklych transakei
pravnimi experty.

Fiskalni rizika vznikaji ze zmén danovych zakonu a aplikaci procedur
a provedenych provérek danové pozice Spoleénosti. Tato rizika spo-
lecné s riziky ze zmén dalSich zakond a regulacnich opatreni se Fidi
pomoci permanentniho monitorovani navrhovanych zmeén legislativy
odpovédnymi oddélenimi a ¢lenstvim v profesnich komorach, které
pfipominkuji navrhované zmény ve vztahu k cenovym a Grokovym ri-
zikim.

Regulator stanovil v zajmu pojistnikdi minimalni miru solventnosti,
aby se zarucila schopnost Spole¢nosti uhradit budouci pojistna pIné-

ni. V dlouhodobém pojisténi existuji rovnéz opatreni k vyhodnoceni
schopnosti Spolecnosti spinit oGekavani klientd.

5 DLOUHODOBY NEHMOTNY A HMOTNY MAJETEK
Dlouhodoby nehmotny majetek

- p 1.ledna PrirGstky
Pofizovaci cena

2006
tis. K& tis. K& tis. K&
Porizeni majetku 0 0 0
Zfizovaci vydaje 24 0 0
Software 4 396 570 0
Ostatni nehmotny majetek 365 185 -153
4785 755 -153
Opravky
Zfizovaci vydaje 24 0 0
Software 3058 820 0
Ostatni nehmotny majetek 325 166 -153
3407 986 -153
ZUstatkova hodnota 1378

Ubytky 31. prosince Piirlistky

tis. K¢

Mira solventnosti méfi prebytek hodnoty aktiv pojistitele nad jeho za-
vazky, pficemzZ kazda polozka kalkulace se stanovi v souladu s plat-
nymi pravidly. Miru solventnosti je tfeba dodrZovat béhem celého
roku.

4 FINANCNI UMISTENI

(a) Jina financni umisténi
Dluhové cenné papiry ocenované realnou hodnotou proti Gctim na-
kladti nebo vynost

31. prosince 31. prosince 31. prosince

2008 2007 2006
tis. K¢ tis. K¢ tis. K¢

Obchodované na hlavnim
nebo vedlejSim trhu burz
cennych papird 100 088 107 586 104 258
Neobchodované na
burzach cennych papirti
(depozitni sménky) 148 895 141 590 135 659
Realna hodnota celkem 248 983 249 176 239 917

Vzhledem k nizké likvidité mnoha cennych papiru a nestabilité trhu
se mohou realizovatelné ceny znacné liSit od vykazané realné hodno-
ty k 31. prosinci 2008.

Depozita u financnich instituci

31. prosince 31. prosince 31. prosince

2008 2007 2006
tis. K& tis. K& tis. KC
Terminované vklady 474990 350310 321929
denominované v CZK
ULl T 1346 1331 1375
denominované v EUR
Realna hodnota celkem 476 336 351641 323 304

Terminované vklady denominované v EUR predstavuji vazany vklad
ve vy$i 50 000 EUR z titulu pronajmu kancelarskych prostor Spolec-
nosti.

Ubytky 31. prosince Pfiriistky 31. prosince

2006 2007 2008
tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢

0 0 0 0 1382 1382
24 0 -24 0 0 0
4 966 1485 -593 5858 1952 7 810
397 66 0 463 468 931
5387 1551 -617 6321 3802 10 123
24 0 -24 0 0 0
3878 639 -594 3923 835 4758
338 125 0 463 293 756
4 240 764 -618 4 386 1128 5514
1147 1935 4 609
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The nature of the insurance business is such that a number of as-
sumptions have been made in compiling the financial statements.
These include assumptions around investment returns, lapse rates,
mortality rates and expenses in connection with in-force policies.

The Company reinsurance programme consists mainly of proportionate
reinsurance (quota), and very limited of excess-of-loss reinsurance.

(h) Compliance and fiscal risk, regulation and solvency

Adherence to the Czech regulatory requirements is monitored by
internal compliance managers. Regular reports are also submitted
to the Board of Directors.

Compliance risk includes the possibility that transactions may not
be enforceable under applicable law or regulation. Additionally, it in-
cludes the cost of the rectification and fines, and also the possibility
that changes in law or regulation could adversely affect the Com-
pany’s position. The Company seeks to minimise compliance risk by
seeking to ensure that transactions are properly authorised and by
submitting new or unusual transactions to legal advisers for review.

Fiscal risks arise from changes in tax laws and enforcement policies
and in reviews by authorities of tax positions the Company has taken.
This risk and risks associated with changes in other legislation and
regulation is managed through an ongoing review by relevant depart-
ments of proposed changes to legislation and by membership on rel-
evant trade and professional committees which comment on draft
proposals relating to price and interest rate risk.

Solvency margin requirements established by the regulator are in force
for insurers to reinforce safeguards for policyholder interests, which are
primarily the ability to meet future claims payments to policyholders. In
addition, on long-term business, the requirements are in place to as-
sess the ability of the insurer to meet “policyholder expectations”.

5 INTANGIBLE AND TANGIBLE FIXED ASSETS

Intangible fixed assets

The solvency margins measure the excess of the value of the insur-
er's assets over the value of its liabilities, each element being deter-
mined in accordance with the applicable valuation rules. This margin
must be maintained throughout the year.

4 FINANCIAL INVESTMENTS

(a) Other financial investments
Debt securities at fair value through profit or loss

31 December 31 December 31 December

2008 2007 2006
CZK’'000 CZK’000 CZK’'000

Main or auxiliary
market of recognised
stock exchanges 100,088 107,586 104,258
Unquoted (bank
promissory notes) 148,895 141,590 135,659
Total fair value 248,983 249,176 239,917

As a result of the low liquidity of many securities on the Czech market
and market volatility, realisable prices may differ from the stated fair
values as at 31 December 2008.

Deposits with financial institutions

31 December 31 December 31 December
2008 2007 2006
CZK’000 CZK’000 CZK’000
Term deposits deno-
minated in CZK 474,990 350,310 321,929
Term deposits de-
nominated in EUR 1,346 1,331 1,375
Total fair value 476,336 351,641 323,304

Term deposits denominated in EUR represent an escrow deposit of
EUR 50,000 related to the lease of the Company’s premises.

Cost 1 January Additions Disposals 31 December

2006 2006
CZK'000 CZK'000  CZK’'000 CZK'000

Not yet in use - - -

Establishment

cost 24 - - 24

Software 4,396 570 - 4,966

Other intangible

assets 365 185 (153) 397
4,785 755 (153) 5,387

Accumulated

amortisation

Establishment

cost 24 - - 24

Software 3,058 820 - 3,878

Other intangible

assets 825 166 (153) 338
3,407 986 (153) 4,240

Net book value 1,378 1,147

Additions Disposals 31 December  Additions 31 December
2007 2008

CZK'000  CZK'000 CZK'000 CZK'000 CZK'000
- - - 1,382 1,382
- (24) - - -
1,485 (593) 5,858 1,952 7,810
66 - 463 468 931
1,551 (617) 6,321 3,802 10,123
- (24) - - -
639 (594) 3,923 835 4,758
125 - 463 293 756
764 (618) 4,386 1,128 5,514
1,935 4,609



Dlouhodoby hmotny majetek

Pofizovaci cena 1. ledna PrirGstky

2006 2006
tis. KE  tis. K&  tis. KE tis. K¢
Auta 1568 0 0 1568
PC technika 4703 815 -833 4 685
NG 1485 255 -105 1635
vybaveni
Drobny hmotny 3264 885 -104 4045
majetek
11 020 1955 -1042 11 933
Opravky
Auta 978 332 0 1310
PC technika 3470 832 -833 3469
i los 1136 243  -105 1274
vybaveni
Drobny hmotny 3118 818 -104 3832
majetek
8702 2225 -1042 9 885
ZUstatkova hodnota 2318 2048
6 DLUZNICI
31. prosince 31. prosince 31. prosince
2008 2007 2006
tis. K& tis. K¢ tis. K&
Pohledavky za pojistniky 116 210 109 604 89 162
Ostatni pohledavky 2129 1454 8 287
Celkem 118 339 111 058 97 449
Veskeré pohledavky jsou do splatnosti a nejsou zajistény.
Pohledavky za spfiznénymi osobami jsou uvedeny v bodé 13.
7 VLASTNI KAPITAL
Schvalené a vydané akcie
31. prosince 31. prosince 31. prosince
2008 2007 2006
tis. K¢ tis. KC tis. KC
Kmenové akcie v nomi-
nalni hodnoté 1 000 K¢,
pIné splacené 239 000 239 000 239 000

Rezerva na neza-

slouzené pojistné
31. prosince 2008 tis. K¢
Rezerva brutto 13 030
Podil zajistitele (bod 11) 0

Rezerva netto 13 030
31. prosince 2007
Rezerva brutto 19 610

Podil zajistitele (bod 11) 0

Rezerva netto 19 610
31. prosince 2006
Rezerva brutto 14 153

Podil zajistitele (bod 11) 0
Rezerva netto 14 153

tis. KE tis. KE
1586 0
1 057 -968
1695 -552
896 -354
5234 -1874
470 0
1091 -967
455 -552
947 -354
2963 -1873

2007
tis. KE
3154
4774

2778

4 587
15293
1780
3593
1177

4 425

10 975
4318

Ubytky 31. prosince PrirGistky Ubytky 31. prosince Pfiriistky

tis. KE
1429
2735

48

723
4935
510
1276
658

743
3187

Ubytky

tis. K¢
-899
0

0

-225
-1124

- 899

= 2205
-1124

31. prosince
2008

tis. K¢
3684

7 509

2 826

5085
19 104
1391
4 869
1835

4943

13 038
6 066

Zakonny rezervni fond Ize pouzit vyhradné k Ghradé ztrat. V souladu
s pfislusnymi ustanovenimi obchodniho zakoniku Spolecnost vytvari
zakonny rezervni fond ve vySi min. 5 % z Cistého zisku ro¢né, dokud
vySe tohoto fondu nedosahne 20 % zakladniho kapitalu.

Zisk po zdanéni
Cisty zisk ve vy&i 130 179 tis. K& za rok 2008 je navrzen k rozdéleni
takto:

2008

tis. K¢
Pridél do zakonného rezervniho fondu 6 509
Pridél do Fondu na kryti socialnich potreb 750
Dividendy 122 917
Nerozdéleny zisk 3
Cisty zisk 130 179

Rozdéleni zisku za roky 2007 a 2006 je uvedeno v prehledu o zmé-
nach vlastniho kapitalu.

8 TECHNICKE REZERVY

Rezerva na Rezerva na Vyrovnavaci
S g P Celkem
pojistna plnéni  prémie a slevy rezerva
tis. K¢ tis. K& tis. K¢ tis. K¢
189 518 122 337 14 082 338967
-6430 -3993 0 -10 423
183 088 118 344 14 082 328 544
170 058 96 363 14 082 300 113
-5142 -2076 0 -7218
164 916 94 287 14 082 292 895
144 004 75 041 14 082 247 280
-2922 -427 0 -3 349
141 082 74 614 14 082 243931
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Tangible fixed assets

1 January Additions Disposals 31 December Additions

Disposals 31 December

Additions Disposals 31 December

Cost 2006 2006 2007 2008
CZK'000 CZK'000 CZK'000 CZK’000 CZK'000 CZK’'000 CZK’'000 CZK'000 CZK’'000 CZK’'000

Vehicles 1,568 - - 1,568 1,586 - 3,154 1,429 (899) 3,684

PC equipment 4,703 815 (833) 4,685 1,057 (968) 4,774 2,735 - 7,509

Furniture and

fixtures 1,485 255 (105) 1,635 1,695 (552) 2,778 48 - 2,826

Low-value tan-

gible assets 3,264 885 (104) 4,045 896 (354) 4,587 723 (225) 5,085
11,020 1,955 (1,042) 11,933 5,234 (1,874) 15,293 4,935 (1,124) 19,104

Accumulated

depreciation

Vehicles 978 332 - 1,310 470 - 1,780 510 (899) 1,391

PC equipment 3,470 832 (833) 3,469 1,091 (967) 3,593 1,276 - 4,869

Furniture and

fixtures 1,136 243 (105) 1,274 455 (552) 1,177 658 - 1,835

Low-value tan-

gible assets 3,118 818 (104) 3,832 947 (354) 4,425 743 (225) 4,943

8,702 2,225 (1,042) 9,885 2,963 (1,873) 10,975 3,187 (1,124) 13,038
Net book value 2,318 2,048 4,318 6,066

6 DEBTORS

31 December 31 December

31 December

The statutory reserve fund may only be used to offset losses. The
Company is required by Commercial law to transfer 5% of its annual

2008 2007 2006 - ) .
CZK'000 CZK'000 CZK'000 net profits to the statutory. reserve fund un.tll the balance of this re-
- serve reaches 20% of the issued share capital.
Receivables from
policy holders 116,210 109,604 89,162 Profit after taxation
Other receivables 2,129 1,454 8,287 The net profit of CZK 130,241 ths. for 2008 is proposed to be distrib-
Total 118,339 111,058 97,449 uted as follows:
. 2008
All receivables are not overdue and have not been secured.
Receivables against related parties are disclosed in Note 13. CzK'000
Statutory reserve 6,509
Addition to Social fund 750
7 EQUITY Dividends 122,917
Cumulated profit 3
Authorised and issued share capital Net profit 130,179
Efl Dece;;)%eg L Dece;:)boe; 3t£ezcg(';'g The aIIocatign of 2007 and 2006 profits is shown in the Statement
of changes in equity.
CZK’000 CZK’000 CZK’000
Ordinary shares of
CZK 1,000; fuIIy paid 239,000 239,000 239,000 8 TECHNICAL RESERVES
Unearned Reserve Reserve for bonuses Equalisation Total
premium reserve for claims and discounts reserve
31 December 2008 CZK’000 CZK’000 CZK’000 CZK’000 CZK’000
Gross reserves 13,030 189,518 122,337 14,082 338,967
Portion covered by reinsurance (Note 11) - (6,430) (3,993) - (10,423)
Net reserves 13,030 183,088 118,344 14,082 328,544
31 December 2007
Gross reserves 19,610 170,058 96,363 14,082 300,113
Portion covered by reinsurance (Note 11) - (5,142) (2,076) - (7,218)
Net reserves 19,610 164,916 94,287 14,082 292,895
31 December 2006
Gross reserves 14,153 144,004 75,041 14,082 247,280
Portion covered by reinsurance (Note 11) - (2,922) (427) - (3,349)
Net reserves 14,153 141,082 74,614 14,082 243,931



Rezerva na pojistna plnéni

VysSe rezervy na pojistné

udalosti nastalé, ale
dosud nenahlasené

(IBNR)

VysSe rezervy na pojistné
udalosti hlasené, ale

nezlikvidované (RBNS)

Analyza vyvoje Skodni rezevy

Stav brutto rezervy na pojistna pinéni

k 1. lednu

Vyplaty pojistnych plnéni vzniklych pred
1. lednem

Run-off rezerv na pojistna plnéni

Stav brutto rezervy na pojistna pinéni
k 31. prosinci z kmene k 1. lednu

Zmeéna stavu technickych rezerv

31. prosince 31. prosince
2008 2007
tis. K¢ tis. K&
148 208 140 708
34 880 24 208
183 088 164 916

2008

tis. K&

170 058

- 86 140

-63 174

20743

31. prosince
2006
tis. K¢

122913

18 169
141 082

2007
tis. K¢

144 004

-59 089
- 65 260

19 655

Zménu stavu hrubé vyse technickych rezerv Ize analyzovat takto:

Rezerva na Rezerva
nezaslouzené na pojistna
pojistné plnéni
tis. K& tis. K&
K 1. lednu
2006 1616 120 564
Netto tvorba
a pouziti 12 537 23440
K 31. prosinci
2006 14 153 144 004
Netto tvorba
a pouziti 5 457 26 054
K 31. prosinci
2007 19 610 170 058
Netto tvorba
a pouziti -6 580 19 460
K 31. prosinci
2008 13 030 189 518
9 VERITELE
31. prosince 31. prosince
2008 2007
tis. K¢ tis. K&
Zavazky za pojistniky 82 315 71941
Zavazky pfi operacich
zajisténi (bod 11) L(008 e
Ostatni zavazky 23691 12 797
Celkem 110 009 87 582

Spolec¢nost neeviduje zadné zavazky po splatnosti z pojistného na
socialni zabezpeceni, pfispévku na statni politiku zaméstnanosti, ve-

fejného zdravotniho pojisténi a danovych nedoplatkd.

Rezerva
na prémie
a slevy
tis. K&

51013
24 028
75 041
21322
96 363
25974

122 337

31. prosince
2006

tis. K&

89 511

5073

9512
104 096

VesSkeré vySe uvedené zavazky jsou kratkodobé a nejsou zajistény
Zadnym majetkem Spolecnosti. Zavazky se spfiznénymi osobami

jsou uvedeny v bodé 13. 2008 2007
CZK000

_ ST Net IBNR reserves 148,208 140,708

10 DANZ PRIIMU Net RBNS reserves 34,880 24,208

183,088 164,916

Dan z pfijmu ve vykazu zisku a ztraty tvofi pouze splatny danovy na-

klad, ktery byl spoéten nasledovné:

Reserve for claims

31 December 31 December

31 December
2006
CZK000
122,913
18,169
141,082

31 December
2007

CZK0O00

All the above payables are short-term and have not been secured
over any assets of the Company. Payables to related parties are dis-
closed in Note 13.

10 TAXATION

Income tax charge comprises only the current tax expense and is
calculated as follows:

2008 2007 2006 Run off analysis
tis. K¢ tis. K¢ tis. KC 31 December
Zisk pred zdanénim 169 422 121776 92944 2008
Vynosy nepodléhajici zdanéni -459 - 474 -123 CZKO00
Danoveé neuznatelné naklady 18 045* 3717 3529 Gross reserve for claims
Uprava na Gisty dafovy zaklad -135 -475  -405 as at 1 January 170,058
Danovy zaklad 186 783 124 544 95945 Claims occurred before
Splatna dan z piijmU ve vysi 1 January (86,140)
21% (2007 a 2006: 24 %) 39243 29891 23027 Run-off (63,174)
* z toho 14 082 tis. KC vyrovnavaci rezerva g:rlo;seézf:tr)\s (f)c:;t%? gﬁt?;iit
as of 1 January 20,743

Spolecnost k Zadnému z rozvahovych dnd neevidovala polozky,
Z nichz by vznikala odloZzena dan.

144,004
(59,089)
(65,260)

19,655

The Company’s information system currently enables preparation of

the run-off analysis of a claim reserve only for RBNS.

2008 2007 2006

CZK'000 CZK'000 CZK'000

Profit before taxation 169,422 121,776 92,944

Non-taxable income (459) (474) (123)

Non-deductible expenses 18,045* 3,717 3,529

Adjustment to net taxable profit (475) (405)

Net taxable profit 124,544 95,945
Current tax charge at 21%

(2007 and 2006: 24%) 29,891 23,027

* of which CZK 14,082,000 represents the equalisation reserve

There are no temporary differences as at 31 December 2008, 2007

Movements on gross technical reserves can be analysed as follows:

Unearned Reserve
Vyrovnavaci Celkem e B
. reserve
CZK'000 CZK’000
tis. K¢ tis. K¢ Asat 1 January
2006 1,616 120,564
Net additions and
14 082 187 275 usage 12,537 23,440
As at 31 December
0 60 005 2006 14,153 144,004
Net additions and
14 082 247 280 usage 5,457 26,054
As at 31 December
0 52 833 2007 19,610 170,058
Net additions and
14 082 300 113 usage (6,580) 19,460
As at 31 December
0 38 854 2008 13,030 189,518
14 082 338967
9 CREDITORS

31 December

Reserve for Equalisation

bonuses and
discounts
CZK’000

51,013
24,028
75,041
21,322
96,363

25,974

122,337

31 December

2007
CZK’'000

71,941

reserve

CZK’000

14,082

14,082

14,082

14,082

31 December

2006
CZK’000

89,511

Total

CZK'000

187,275

60,005

247,280

52,833

300,113

38,854

338,967

and 2006 that would give rise to a deferred tax asset or liability.

40

41

2008
CZK'000
Claims payable 82,315
Payables from reinsurance
(Note 11) 4,003
Other payables 23,691
Total 110,009

The Company has no overdue liabilities for social insurance, contribu-
tions to the state employment policy, health insurance or tax liabili-

ties payable to the relevant tax authority.

2,844
12,797
87,582

5,073
9,512
104,096




11 PASIVNI ZAJISTENI

Spoleénost vyuziva pasivni zajisténi od 1. ledna 2006 a spolupracuje
s nasledujicimi zajistiteli:

¢ Darnell Limited, Dublin, Irsko

¢ MetLife Limited, Londyn, Anglie

31. prosince 31. prosince 31. prosince

2008 2007 2006
tis. K& tis. K& tis. K&
Podil technickych
rezerv kryty zajisténim
- rezerva na pojistna
plnéni 6 430 5142 2922
- rezerva na prémie
a slevy 3993 2 076 427
10 423 7218 3349
Zavazky ze zajisténi
(bod 9) -4 003 -2844 -5073
Saldo zajisténi 6 420 4 374 -1724
2008 Zivomni, INeZlvomil o )
pojisteni pojisteni
tis. K¢ tis. K¢ tis. K&
Predepsané hrubé
pojistné postoupené
zajistitelim -38231 - 107 610 -145 841
Podil zajistitelt na
nakladech na pojistna
plnéni 1 660 4 747 6 407
Zmeéna stavu technic-
kych rezerv pokrytych
zajiSténim
- rezerva na pojistna
plnéni 215 1073 1288
- rezerva na prémie
a slevy 1068 849 1917
1283 1922 3205
Provize od zajistitell
a podily na ziscich 32813 92 483 125 296
Vysledek pasivniho
zajisténi -2 475 -8458 -10933
2007 Zvomnil INeZivotnil o )
pojisteni pojisteni
tis. K¢ tis. K¢ tis. K&
Predepsané hrubé
pojistné postoupené
zajistitelim -24 618 -69 395 -94 013
Podil zajistitelt na nakla-
dech na pojistna plnéni 1655 2 051 3706
Zména stavu technic-
kych rezerv pokrytych
zajisténim
- rezerva na pojistna
plnéni 792 1428 2220
- rezerva na prémie
a slevy -64 1713 1649
728 3141 3869
Provize od zajistitell
a podily na ziscich 21151 59 651 80 802
Vysledek pasivniho
zajisténi -1084 -4 552 -5 636

2006

Predepsané hrubé pojistné
postoupené zajistitelim
Podil zajistitelll na nakladech
na pojistna plnéni

Zména stavu technic-

kych rezerv pokrytych
zajiSténim

- rezerva na pojistna plnéni

- rezerva na prémie a slevy

Provize od zajistitelt a podily
na ziscich
Vysledek pasivniho zajisténi

Zivotni
pojisténi
tis. K&

-11796

292

755
130
885

9978
-641

Nezivotni
pojisténi
tis. K&

-27 063

215

2167
207
2464

23301
-1083

Celkem

tis. KE

-38 859

507

2922
427
3349

33279
-1724

12 TECHNICKY UCET ZIVOTNIHO A NEZIVOTNIHO POJISTENI

Veskeré pojistné je predepisovano na zakladé ramcovych smluv o po-
jisténi, z nichz tfi jsou od roku 2007 predmétem zajisténi.

Naklady na pojistna pInéni zahrnuji veSkera v hézném obdobi vypla-
cena pojistna plnéni, vedlejsi naklady souvisejici s likvidaci pojist-
nych plnéni a dale zménu stavu rezervy na pojistna plnéni bez podilu

zajistitele.

NeZivotni pojisténi

Predepsané Zaslouzené Hrubé
2008 gt e
pojistne pojistné  na pojistna
plnéni
tis. K¢ tis. K¢ tis. K¢
Urazové
pojisténi
a pojisténi
nemoci 990 624 985 077 156 745
Pojisténi
riznych
financnich
ztrat 287 618 286 653 1822
1278242 1271730 158 567
Predepsané Zaslouzené n;;:zs
2007 hrubé hrubé ooz
pojistné pojistné na popstvn a,
plnéni
tis. K¢ tis. K¢ tis. KC
Urazové
pojisteni g4, 0a7 799760 103 700
a pojisteni
nemoci
Pojisténi
ruznych 245398 244228 12 434
finanénich
ztrat
1049445 1043988 116 134

Hrubé
provozni
vydaje

tis. K&

659 219

191 398
850 617

Hrubé
provozni

vydaje
tis. K¢

552 495

168 623

721118

11 OUTWARDS REINSURANCE

The Company started to use outwards reinsurance effective from

1 January 2006 and cooperates with the following reinsurers:

¢ Darnell Limited, Dublin, Ireland
* MetLife Limited, London, England

2008
CZK’000
Portion of technical reserves
covered by reinsurance
- reserves for insurance claims 6,430
- reserves for bonuses and
discounts 3,993
10,423
Liabilities from reinsurance
(Note 9) (4,003)
Net reinsurance 6,420
2008 Life
CZK’'000
Outward reinsurance pre-
mium (38,231)
Portion of claims paid cov-
ered by reinsurance 1,660
Portion of change in technical
reserves covered by reinsur-
ance
- reserves for insurance
claims 215
- reserves for bonuses and
discounts 1,068
1,283
Commissions from reinsurers
and profit participations 32,813
Reinsurance result (2,475)
2007 Life
CZK’000
Outward reinsurance premium (24,618)
Portion of claims paid covered
by reinsurance 1,655
Portion of change in technical
reserves covered by reinsur-
ance
- reserves for insurance claims 792
- reserves for bonuses and
discounts (64)
728
Commissions from reinsurers
and profit participations 21,151
Reinsurance result (1,084)

2007
CZK’'000
5,142

2,076
7,218

(2,844)

4,374

Non-life
CZK’000

(107,610)

4,747

1,073

849
1,922

92,483
(8,458)

Non-life
CZK’'000
(69,395)

2,051

1,428

1,713
3,141

59,651
(4,552)

2006
CZK'000
2,922

427
3,349

(5,073)
(1,724)
Total
CZK’000

(145,841)

6,407

1,288

1,917
3,205

125,296
(10,933)

Total
CZK’'000
(94,013)

3,706

2,220

1,649
3,869

80,802
(5,636)

2006 Life
CZK'000
(11,796)

Outward reinsurance premium
Portion of claims paid covered
by reinsurance 292
Portion of change in technical

reserves covered by reinsur-

ance

- reserves for insurance claims 755

- reserves for bonuses and

discounts 130
885

Commissions from reinsurers

and profit participations 9,978

Reinsurance result (641)

Non-life insurance

Gross Gross
written earned
2008 premium  premium
CZK'000  CZK'000
Accident and
health insurance 990,624 985,077
Financial loss
insurance 287,618 286,653
1,278,242 1,271,730
Gross Gross
written earned
2007 premium  premium
CZK'000  CZK’'000
Accident
and health
insurance 804,047 799,760
Financial loss
insurance 245,398 244,228
1,049,445 1,043,988
Gross Gross
written earned
2006 premium premium
CZK’000 CZK’000
Accident
and health
insurance 637,695 629,455
Financial loss
insurance 213,305 209,056
851,000 838,511

Non-life
CZK’000
(27,063)

215

2,167

297
2,464

23,301
(1,083)

Gross

claims

expenses
CZK’000

156,745

1,822
158,567

Gross

claims

expenses
CZK’000

103,700
12,434

116,134

Gross
claims
expenses

CZK’'000
75,556

15,475
91,031

Total
CZK’000
(38,859)

507

2,922

427
3,349

33,279
(1,724)

12 TECHNICAL ACCOUNT - NON-LIFE AND LIFE INSURANCE

All insurance premiums are written based upon framework insurance
contracts, three of which are subject to reinsurance since 2007.

Gross claims expenses include all paid claims, claims handling costs
and change of claims reserve gross of reinsurance.

Gross
operating
expenses
CZK'000

659,219

191,398
850,617

Gross
operating
expenses
CZK’'000

552,495
168,623

721,118

Gross
operating
expenses
CZK’'000

495,740

101,537
597,277



Predepsa- Zaslouzené Hrubé Hrubé
né hrubé naklady provozni
2006 p S a2 B
hrubé pojistné  na pojistna vydaje
pojistné pInéni
tis. KC tis. KC tis. KC tis. KE
Urazové
pojisténi
a pojisténi
nemoci 637 695 629 455 75556 495 740
Pojisténi
rznych
financnich
ztrat 213 305 209 056 15475 101537
851 000 838 511 91031 597277

Zivotni pojisténi

Pojistovna neposkytuje klasické Zivotni pojisténi. Zivotni pojist&ni je
poskytovano soubézné s nezivotnim pojisténim. Jedna se o béiné
placené pojisténi ze smluv bez podilli na ziscich. Toto pojisteni spada
do kategorie ,Smrt z jakékoliv priciny“.

31. prosince  31. prosince  31. prosince
2008 2007 2006
tis. K& tis. K¢ tis. KE
Predepsané hrubé
pojistné 234 957 203 395 169 814
Zaslouzené hrubé
pojistné 234 889 203 395 157 969
Hrubé naklady na
pojistna pInéni 55 824 46 912 34 632
Hrubé provozni
vydaje 167 118 146 693 123 276

Geografické ¢lenéni hrubého predepsaného pojistného
Veskeré hrubé predepsané pojistné na Zivotni a neZivotni pojisténi
plyne ze smluv uzavienych na tGzemi Ceské republiky.

Pofizovaci naklady na pojistné smlouvy

Celkova vySe pofizovacich nakladud na pojistné smlouvy zaG¢tovanych
v ramci pfimého pojisténi, zejména provize pri ziskavani, obnovovani,
inkasovani a za spravu portfolia se ¢leni nasledovné:

2008
Nezivotni Zivotni  Celkem  NeZivotni
pojisténi  pojisténi pojisténi
tis. K& tis. K& tis. K& tis. K&
Poskytnuté slevy,
finanéni bonusy 777615 154429 932044 662644
a provize
Marketingové
. 13578 2505 16 083 15 392
vydaje
791193 156934 948127 678036
Zména
odlozenych 4629 46 4675 -3358
porizovacich
nakladd
Celkové
porizovaci 795822 156980 952802 674678
naklady

Spravni rezie

2008 2007 2006

tis. K¢ tis. KE tis. KC
Spravni rezie - nezivotni pojisténi 54 795 52991 51878
Spravni rezie - Zivotni pojisténi 10 138 9 836 9 688
64933 62827 61566

Spravni rezii Ize analyzovat nasledovné:

2008 2007 2006
tis. K¢ tis. K& tis. K¢
Osobni a socialni naklady 34403 33377 32747
Najemné 54418 5842 5741
Postovné a komunikace 2 648 1998 1460
Odpisy (bod 5) 4315 3727 3210
Spotieba energie 658 617 521
Sluzby* 14391 14553 14693
Ostatni spravni naklady 3100 2713 3194
64933 62827 61566

* v tom odména statutarniho auditora za rok 2008 ve vysi 875 tis.
K¢E (2007: 817 tis. KC; 2006: 746 tis. KC).

Osobni naklady
Osobni naklady Ize analyzovat nasledujicim zptsobem:

2008 2007 2006
tis. KE tis. K& tis. K¢
Odmeény ¢lenlim predstavenstva 288 288 288
Ostatni mzdy, osobni naklady
a odmény zaméstnancl 25682 25025 24461
Socialni naklady a zdravotni
pojisténi 8433 8 064 7 998
34403 33377 32747

Dozorci rada ma tfi ¢leny, ktefi za vykon své funkce nepobiraji zadnou
odménu.

Pocet zaméstnanct 2008 2007 2006
Primérny pocet zaméstnancu 36 30 30
Pocet ¢lenu predstavenstva 3 3 3

39 33 33

Vedeni Spole¢nosti tvofi ¢lenové jejiho predstavenstva.

2007 2006
Zivotni  Celkem NeZivotni Zivotni  Celkem
pojisténi pojisténi  pojisténi
tis. K& tis. K& tis. KC tis. KE tis. KE
134 048 796692 538306 110904 649 210
2 817 18 209 14 541 2 680 17 221
136865 814901 552847 113584 666431
-8 -3 366 -7448 4 -7 444
136857 811535 545399 113588 658 987

44

45

Life insurance

The Company does not provide conventional life insurance. Life in-
surance is provided jointly with non-life insurance. Policies do not
include profit participation on an individual basis and are paid on
a regular basis. This insurance belongs to the category “Death for
unspecified reasons” as defined in the Insurance Act.

2008 2007 2006
CZK'000 CZK'000 CZK’'000
Gross written premium 234,957 203,395 169,814
Gross earned premium 234,889 203,395 157,969
Gross claims expenses 55,824 46,912 34,632
Gross operating expenses 167,118 146,693 123,276

Geographical structure of gross written premium
All gross written premiums arise from life and non-life insurance con-
tracts concluded in the Czech Republic.

Acquisition costs

Total acquisition costs for the direct insurance business, particularly
commissions for acquisition, renewal, collection and administration
of the portfolio comprised the following:

2008
Non-life Life Total Non-life
CZK'000 CZK'000 CZK'000 CzZK’'000
Financial bonuses,
discounts and
commissions 777,615 154,429 932,044 662,644
Marketing expenses 13,578 2,505 16,083 15,392
791,193 156,934 948,127 678,036
Changes in deferred
acquisition costs 4,629 46 4,675 (3,358)
Total acquisition costs 795,822 156,980 952,802 674,678
Administration overheads
2008 2007 2006
CZK'000 CZK’'000 CZK’'000
Administration expenses
- non-life 54,795 52,991 51,878
Administration expenses
- life 10,138 9,836 9,688
64,933 62,827 61,566
The administration expenses consist of:
2008 2007 2006
CZK’000 CZK’000 CZK’'000
Personnel and social
costs 34,403 33,377 32,747
Rent 5,418 5,842 5,741
Postage and telecommu-
nication costs 2,648 1,998 1,460
Depreciation of fixed as-
sets (Note 5) 4,315 3,727 3,210
Electricity 658 617 521
Services* 14,391 14,553 14,693
Other administrative
overheads 3,100 2,713 3,194
64,933 62,827 61,566

* including auditor services for 2008 in amount of CZK 875,000
(2007: CZK 817,000; 2006: CZK 746,000).

Personnel costs
Staff costs can be analysed as follows:

2008 2007 2006

CZK’000 CZK'000 CZK’'000

Emoluments of Board of Directors 288 288 288
Other wages, personnel costs

and emoluments of employees 25,682 25,025 24,461

Social costs and health insurance 8,433 8,064 7,998

34,403 33,377 32,747

The Supervisory Board includes three members who do not receive
any remuneration.

Staff statistics 2008 2007 2006

CZK'000 CZK’'000 CzK'000

Average number of employees 36 30 30
Number of members of the

Board of Directors 3 3 3

39 33 33

The senior management is represented by members of the Board of
Directors.

2007 2006
Life Total Non-life Life Total
CZK'000 CZK'000 CZK'000 CZK'000 CzZK’'000
134,048 796,692 538,306 110,904 649,210
2,817 18,209 14,541 2,680 17,221
136,865 814,901 552,847 113,584 666,431
(8) (3,366) (7,448) 4 (7,444)
136,857 811,535 545,399 113,588 658,987




13 TRANSAKCE SE SPRIZNENYMI STRANAMI

Spolecnost se podilela na téchto transakcich se spfiznénymi stra-
nami:

2008 2007 2006

tis. K¢ tis. K¢ tis. K¢
Vynosy z pojisténi 52 576 26 532 27 343
Ostatni vynosy 1964 1135 1525
Ostatni naklady -6 051 -7181 -8116
48 489 20 486 22752

Spolecnost vykazovala tyto zlistatky se spfiznénymi stranami:

31. prosince 31. prosince 31. prosince

2008 2007 2006
tis. K& tis. K¢ tis. K&
Pohledavky
za pojistniky 6 820 5947 4601
Jiné pohledavky 587 334 595
Jiné zavazky -1472 -2867 -260
5935 3414 4936

14 SMLUVNI ZAVAZKY

Spole¢nost ma tyto budouci zavazky z najmu:

31. prosince 31. prosince 31. prosince

2008 2007 2006
tis. K¢ tis. K¢ tis. K¢
Splatné do 1 roku 955 4794 4 566
Splatné v obdobi
1-5let 0 774 5327
955 5 568 9893

15 POTENCIALNI ZAVAZKY
Spole¢nost nema zadné vyznamné potencialni zavazky.

16 NASLEDNE UDALOSTI

Dne 9. ledna 2009 navysil jediny akcionar Spolec¢nosti zakladni kapi-
tal na Groven 339 mil. KE.

Po rozvahovém dni nedoslo k zadnym dalSim udalostem, které by
meély vyznamny dopad na Ucetni zavérku k 31. prosinci 2008.

Schvaleni

Ugetni zavérka byla schvalena predstavenstvem a byla z jeho pové-
feni podepsana.

31. bfezna 2009 p

Ing. Zdenék Jaros
predseda predstavenstva

Ing. David Wolski
¢len predstavenstva

13 RELATED PARTY TRANSACTIONS

The Company was involved in the following related party transac-
tions:

2008 2007 2006
CZK’000 CZK’000 CZK’000
Insurance income 52,576 26,532 27,343
Other income 1,964 1,135 1,525
Other expenses (6,051) (7,181) (8,116)
48,489 20,486 22,752

The following related party balances were outstanding as at:
31 December 31 December 31 December

2008 2007 2006
CZK’000 CZK’000 CZK’'000
Insurance recei-
vables 6,820 5,947 4,601
Other receivables 587 334 595
Other payables (1,472) (2,867) (260)
5,935 3,414 4,936

14 COMMITMENTS

The Company has the following commitments in respect of opera-
tional leases:

31 December 31 December 31 December

2008 2007 2006
CZK’000 CZK’000 CZK’000
Current
(within one year) 955 4,794 4,566

Due after one

year but within

five years - 774 5,327
955 5,568 9,893

15 CONTINGENT LIABILITIES
There were no material contingent liabilities.
16 SUBSEQUENT EVENTS

As at 9 January 2009 the Company'’s sole shareholder increased the
share capital of the Company to the amount of CZK 339,000,000.

There were no other events, which have occurred subsequent to the
year-end, which would have a material impact on the financial state-
ments as at 31 December 2008.

Statutory approvals

The financial statements have been approved by the Board of Direc-
tors and have been signed below on their behalf.

31 March 2009

. W&W/v\(“‘““g:mmmwmMM.V,._,

. Zdenék Jaros Ing. David Wolski
Chairman of the Board Member of the Board
of Directors of Directors




Vyrok auditora k ucetni zavérce za rok 2008
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Independent auditor’s report on financial statements

PRCEVATERHOUSE(QOPERS

SHAREHOLDER OF POJISTOVNA CARDIF PRO VITA, AS.
Independent auditor’s report

Auditor's Responsibility (continued)

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion
In eur opinion, the financial statements give a true and fair view of the financial position

of the Company as of 31 December 2008 and its financial performance for the year then
ended in accordance with Czech accounting legislation.

31 March 2009

Pria,ka,LMp(e.‘w: M,J e,

PricewaterhouseCoopers Audit, s.r.o.
represented by

Paul CunninghAm Martin Mangik
Partner Auditor, Licence No. 1964

fanguage and in English language. In all matters of interpretation of information,
our report takes precadence over the Engtish version.

@




Zprava o vztazich mezi propojenymi osobami za rok 2008

zpracovana ve smyslu ustanoveni § 66a odst. 9 obchodniho zakoniku

Report on relationship between related parties for year 2008

elaborated pursuant to the provision § 66a paragraph 9 of the Commercial Code

l.
Postaveni ovladajici a ovladané osoby

Mezi propojené osoby patfi spoleénost BNP PARIBAS, se sidlem: 16 Boulevard des Italiens, 75009 Paris, Francouzska republika,
(dale jen “Konecéna ovladajici osoba“) a vSechny osoby ji oviadané.

Spolecnost BNP PARIBAS ASSURANCE S.A., se sidlem: 75016 Paris, avenue Kléber 5, Francouzska republika (dale jen ,Ovladajici
osoba“) je jedinym akcionafem POJISTOVNY CARDIF PRO VITA a.s. se sidlem: Praha 2, Nové Mésto, Na Rybnigku &.p. 1329/5,
IC: 25080954 (dale jen ,Spoleénost) a je ovladana Konednou ovladajici osobou.

Ovladajici osoba, dle informaci, které jsou Spoleénosti jakozto osobé jednajici s péci fadného hospodare znamy, mimo jiné, dale
ovlada tyto subjekty:

1. GIE BNP Paribas Assurance, se sidlem: 75016 Paris, avenue Kleber 5, Francouzska republika,

2. Poistoviia Cardif Slovakia, a.s., se sidlem: Plynérenska 7/C, Bratislava 821 09, Slovenska republika, IC: 36534978,

Déle do skupiny propojenych osob, se kterymi Spole¢nost méla v roce 2008 obchodni vztah, patfi:
1. CETELEM CR, a.s., se sidlem: Karla Englise 5/3208, 150 00 Praha 5, IC: 25085689,
2. ARVAL CZ s.r.0., se sidlem: Na Pankraci 322/26, 140 00 Praha 4, IC; 26726998.

1.

Pravni vztahy mezi propojenymi osobami

1. Smlouvy mezi propojenymi osobami

V roce 2008 nebyla mezi Ovladajici osobou a Spole¢nosti uzaviena zadna smlouva.

Mezi Spolecnosti a spolecnosti Poistoviia Cardif Slovakia, a.s., byla v roce 2008 uzaviena vzajemna Smlouva o poskytovani od-
borné pomoci v oblasti informaénich technologii, poradenstvi a finan¢niho Fizeni.

Mezi Spolegnosti a spoleénosti CETELEM CR, a.s. byly uzavieny dohody o Gpravé podminek pojistnych smluv, na jejichz zakladé
jsou pojisténi klienti CETELEM CR, a.s. pro pfipad rizika nemoZnosti splacet Gvér a pro pfipad ztraty a zneuZiti Gv&rové karty;
dale bylo poskytovano pojistného kryti dalSich ¢len( klientovy domacnosti, pojiSténi seniorli a pojisténi v ramci produktové rfady
C-line. Nové bylo zavedeno Urazové pojisténi véetné hospitalizace. Spoleénosti dale uzavrely dohody, jimizZ byly upraveny finanéni
podminky souvisejici s ramcovymi pojistnymi smlouvami.

Mezi Spole¢nosti a spoleénosti ARVAL CZ s.r.o. byla v roce 2008 prodlouZena najemni smlouva na operativni leasing; v roce 2008
Spolecnost platila spoleénosti ARVAL CZ s.r.o. za Ghradu najaté predméty operativniho leasingu.

2. Pravni Gkony ucinéné v zajmu propojenych osob

Spole€nost ma uzavienou smlouvu s obchodni spolecnosti GIE GESTION CROISSANCE, prfejmenovanou s platnosti od 1. fijna
2003 na GIE BNP PARIBAS ASSURANCE, jez je soucasti skupiny Ovladajici osoby od dne 30.12.1996. Spolec¢nosti bylo v roce
2008 Ovladajici osobou poskytnuto smlouvou predpokladané plnéni v oblasti informatiky, finanéniho poradenstvi a aktuarské
¢innosti za ceny obvyklé pro tento typ sluzeb.

Hodnota pfijatych pInéni v roce 2008 od propojenych osob ¢inila 79 390 tis. K&, penéZité proti pInéni Spolecnosti bylo poskytnuto
ve vySi 34 423 tis. KE. Jak plnéni, tak i proti plnéni, obsahovalo ¢ast plnéni prijatych v pfedchazejicim obdobi.

1.
DalSi opatreni prijata ¢i uskuteénéna v zajmu ¢i na popud propojenych osob
Zadna takova opatieni nebyla pfijata ani uskuteénéna.

.

Controlling Company and Controlled Company

Between the related parties belongs the Company BNP PARIBAS, with registered office: 16 Boulevard des Italiens, 75009 Paris, the French
Republic, (hereafter “Limited Controlling Company*“) and its all controlled companies.

The company BNP PARIBAS ASSURANCE, with its registered office at 75009 Paris, boulevard Hausmann 1, the French Republic (hereinafter
only as the “Controlling Company”) is the sole shareholder of POJISTOVNA CARDIF PRO VITA, a. s., with its registered office: Prague 2, Nové
Mésto, Na Rybnicku ¢.p. 1329/5, Company ID: 25080954 (hereinafter only as the “The Company”) and is controlled by Limited Controlling
Company.

According to the information known to the The Company, as a company acting under due diligence authority, among others, the Controlling
Company also controls the following entities:

1. GIE BNP PARIBAS ASSURANCE, with its registered office: 75016 Paris, avenue Kleber 5, The French Republic,

2. Poistovia Cardif Slovakia, a. s., with its registered office: Plynarenska 7/C, Bratislava 821 09, The Slovak Republic, Company ID:
36534978.

Other members of the group of the related parties which the The Company had business relations with in 2008 are the following:
1. CETELEM CR, a. s., with its registered office: Karla Englise 5/3208, 150 00 Prague 5, Company ID: 25085689,
2. ARVAL CZ, s.r. 0., with its registered office: Na Pankraci 322/26, 140 00 Prague 4, Company ID: 26726998.

1.

Legal relationship between the related parties

1. Contracts between related parties

In 2008 no contract was concluded by and between the Controlling Company and the The Company.

In 2008 the The Company and Poistovia Cardif Slovakia, a. s., concluded the Contract for the provision of special assistance in the areas of
information technology, consultancy and financial management.

The Company and CETELEM CR, a. s. concluded the contracts for arrangement of terms and conditions of insurance contracts providing the
clients of CETELEM CR, a. s., for insuring against risk of inability to pay off a debt and against loss or fraudulent use of a credit card. The insu-
rance product offer was extended by an opportunity for the insurance coverage of further members of the client’'s household; and furthermore
specific terms and conditions for the insurance of seniors and for insurance under the C-product line was agreed. Newly the Accidental insu-
rance product including hospitalization risk was launched. The companies also concluded the Mandate contract of insurance broker for the
intermediation of the insurance for clients of CETELEM CR, a. s., and also the Subcontract for the intermediation of the Accidental insurance.
The companies also concluded agreements arranging financial conditions related to general insurance contracts.

In 2008 The Company and ARVAL CZ, s. r. 0. prolonged the Lease Contract for operative leasing; in 2008 The Company made payments to
ARVAL CZ, s. r. 0., for leased goods under operative leasing.

2. Legal acts made on behalf of the related parties

The Company has concluded the contract with the trading company GIE GESTION CROISSANCE, whose name was changed on October 1st
2003 to GIE BNP PARIBAS ASSURANCE, which has been a part of the group of the Controlling Company since 30. 12. 1996. In 2008, The
Company was provided with services contemplated in the contract in the area of informatics, financial consultancy and actuary activities for the
regular price for these kinds of services by the Controlling Company.

The value of the performance accepted in 2008 from the related parties amounted to CZK 79 390 thousand, The Company paid the sum of
CZK 34 423 thousand as a pecuniary consideration. Both the payments and counter payments included part of the payments accepted in the
previous period.

1.
Other provisions adopted or made on behalf or upon request of the related parties
No such measures have been adopted or taken.

V.
Zaver V.
Spolecnost prohlasuje, Ze vyjma smluy, plnéni, jakoz i jinych opatreni prijatych ¢i uskuteénénych v zajmu ¢i na popud propojenych Conclusion

osob, které jsou uvedeny v této zpravé, nebyla prijata zadna jina opatreni, ucinény jiné pravni Gkony ¢i uzavreny jiné smlouvy, které
by se tykaly propojenych osob v této zpravé uvedenych.

Spolecnost prohlasuje, Ze na zakladé smiluv, jinych Gkon( a opatieni uvedenych v této zpraveé ji nevznikla Zadna djma.

k]
POJISTOVNA CARDIF PRO.VITA, a.s.

Ing. Zdenék Jaros, predseda pFedstavenstva
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The Company states that it has not taken any measures, made any legal acts or contracts that would relate to the related parties stated in this
Report beside contracts, payments, as well as other measures delineated in this Report.

The Company states that no harm has been caused based on the contracts, other acts and measures stated in this Report.

Ing. Zdenék Jaro$, Chairmarnyof the Board of Directors
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PricowaterhouseCoopers Audit, s.r.o.
Katefingka 400456

120 00 Praha 2

Ceskd

repubika
Telaton +420 251 151 111
Fax +420 251 156 111

ZPRAVA NEZAVISLEHO AUDITORA
AKCIONARI SPOLEENOSTI POJISTOVNA CARDIF PRO VITA, AS.

Owvefili jsme O&etnl zévérku spoleénosti POJISTOVNA CARDIF PRO VITA, as.,
identifikaéni &islo 25080954, se sidlem Na Rybniéku &p. 1329/5, Praha 2 - Nové Mésto
(dale ,Spoleénost”) za rok konéici 31. prosince 2008 uvedenou ve viroéni zpravé na
strandch 16 - 47, ke které jsme dne 31.bfezna 2008 vydali virok uvedeny na strané 48,

Zpriava o vyroéni zpravé

Oveéfili jsme soulad ostatnich informaci obsaZenjch ve vjroéni zpravé Spoleénosti za rok
konéici 31. prosince 2008 s vyie d uéetni zdvérkou. Za spra vyroéni zpravy

odpovida pfedstavenstvo Spoleénosti. Nadim Ukolem je vydat na zakladé provedengho
ovéfeni vyrok o souladu viroéni zpravy s Géetni zdvérkou.

Ulota auditora

Ovéfenl jsme p v souladu s Mezinarodnimi iy auditu a iseficl af
dolozkou Komory auditort Geskeé republiky. V souladu s témito predpisy jsme povinni
napldnovat a provést ovéfeni tak, abychom ziskali pfimé&fenou jistotu, 2e ostatni
informace obsaZené ve vyroéni zpravé, které popisuji skuteénosti, jez jsou té2 predmétem
zobrazeni v Gdetni zévérce, jsou ve viech vy chledech v souladu s pfisius
Ggetni zdvérkou, Jsme plesvédieni, Ze provedend ovéfeni poskytuje pliméfeny podklad
pro vyjadfeni naseho vyroku,

Vyrok

Pedle naseho nazoru jsou ostatni informace uvedendé ve wiroéni zpravé Spoleénosti
za rok konéici 31. prosince 2008 ve vech vyznamnych ohledech v souladu s vjie
uvedenou éetni zavérkou.

udi, 81,0, 404468, 120 00 Praha 2, IC: 40785521, zapsand v obchodnim rejssfTi vedendm
mmvmmnc.m 3637 a v seznamy audiorskjoh spoketnast] U Komory nudhond Ceski nepubiicy pod oprinmdnim
© 2008 PricowaterhouseCoopers Audt, 1r.0. Viechna prima vyhizena. cznabuje

PricewalimouseCoopen AUl 5.1.0., 8 de kontmu sl Serskjch spolénosti Limited, 2
o amastabrim & eciviskim privalm subjekiom,

PRICEVATERHOUSE(QOPERS B

Shareholder of POJISTOVNA CARDIF PRO VITA, as.
Independent auditor's report

Report on review of the Report on Relations

In addition we have also revi d the panying report on relati bet

the Company and its controlling party and between the Company and the other persons
controlled by the same controlling party for the year ended 31 December 2008 (the
“Report’). The completeness and accuracy of the Report is the responsibility of the Board
of Directors of the Company. Our responsibility is to review the accuracy of information
included in the Repart.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410 and related application guidance of the Chamber of Auditors of

the Czech Republic for review of the report on relations. These standards require that we
plan and perform the review to obtain moderate assurance as to whether the Report is free
of material misstatement. A review is limited primarily to inquiries of Company personnel,
analytical procedures and examination, on a test basis, of factual accuracy of data.

A review P less than an audit. We have not performed an audit
and, accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying Report has not been properly prep , inall i pact
in accordance with the requirements of Article 66a of the Commercial Code.

21 October 2009

‘antul W("'f*ﬁ /{'—-o{\/{‘ g

PricewaterhouseCoopers Audit, s.r.o.

represented by _// e
b1 //2 ZA_

Paul Cunningha Martin Manéik
Pariner Statutory Auditor, Licence No. 1964
Mot

Our report has been prepared in Czech language and in English. In all malters of interpratation of Information, views of
apinions, the Crech version of our report lakes precedence ovar the English version.
()




Zprava dozorci rady spolecnosti

Dozoréi rada v prabéhu roku 2008 zajistovala své Ukoly v souladu se zdkonem a stanovami spolecnosti.

V roce 2008 byl kladen hlavni diraz v ramci skupiny BNP PARIBAS na aplikaci a dodrZovani kontrolni ¢innosti v jednot-
livych dsecich hospodarské Cinnosti. Jednotlivi clenové dozorci rady se zamérovali v ramci interni kontroly predevsim
na dodrzovani planu hospodareni a strukturu majetku prostrednictvim pravidelnych vykazU, které spolec¢nost repor-
tovala jedinému akcionafi. Clenové dozoréi rady kladli pribézné ddraz hlavné na vyhodnocovani realizace finanéniho
planu roku 2008, hodnotili aktualni situaci s vyznamnymi partnery a na zakladé téchto zavérd pak vychazeli pfi posou-

zeni navrhu finanéniho planu spolecnosti na rok 2009-2010.

Vedeni spolecnosti predkladalo dozorci radé v pribéhu celého roku 2008 sva stanoviska, nazory a podnéty k predkla-
danym problémdm, zamériim a skute¢nostem, zejména pak prostrednictvim svého regionalniho feditele, pana Claude
Sarcia.

Dozoréi rada na zékladé svého plsobeni a kontrolni ¢innosti v roce 2008 neshledala Zadné okolnosti, které by pred-
stavovaly nebo pfipadné mohly predstavovat poruseni obecné zavaznych predpisli upravujicich hospodareni spolec-
nosti v Ceské republice, nebo by byly v rozporu s rozhodnutim jediného akcionafe pfijatym v roce 2008 anebo by
byly v rozporu s pravidly skupiny BNP PARIBAS, pfipadné mohly ohrozit dobrou povést jediného akcionare ve vztahu
k tfetim stranam.

DozorCi rada konstatuje, Ze na zakladé jejiho doporuceni, kontrolni ¢innosti a pripominek predstavenstvo a mana-
gement PojiStovny realizovali a zohlednovali jak zajmy klientd Pojistovny, tak i zajmy jediného akcionare Pojistovny
v pribéhu celého obdobi roku 2008.

Dozorci rada hodnoti hospodarsky rok 2008 jako Uspésny a predpoklada, Ze i v dalSim obdobi bude Pojistovna pokra-
Covat v Uspésné konkurenceschopnosti jak v ramci ¢eského pojistného trhu, tak i v ramci skupiny BNP PARIBAS.

Pro rok 2009 dozor¢i rada doporucuje predstavenstvu navazat na Uspésny rok 2008, a zamérit se na hledani dalSich
strategickych partnerd s vyhledem na pokracovani rlstu pfi poskytovani pojistnych sluzeb v oblasti pojisténi schop-
nosti splacet finanéni zavazek klienta.

Dozoréi rada si pozorné prostudovala a projednala roéni Géetni zavérku spolednosti POJISTOVNA CARDIF PRO VITA, a. s.,
za rok 2008 a seznamila se rovnéz se Zpravou auditora PricewaterhouseCoopers k ovéreni rocni Gcetni zavérky Po-
jistovny.

Dozoréi rada v hospodareni Pojistovny neshledala zadné nesrovnalosti a konstatovala, Ze spole¢nost spravuje majetek

Dozorci rada doporucuje jedinému akcionari schvalit rocni Gcetni zavérku Pojistovny za rok 2008 a navrh na rozdéleni
vytvoreného zisku pojistovny za rok 2008 predloZeny predstavenstvem spolecnosti.

Zaroven dozor¢i rada souhlasi s navrhem na vyplatu dividend ze zisku jedinému akcionafi spolecnosti za rok 2008.

V Parizi dne 4. kvétna 2009

Pierre de Villeneuve
Predseda dozorci rady spole¢nosti
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Report of the Supervisory Board

Throughout 2008, the Supervisory Board observed the duties incumbent upon it in accordance with the law and the
company’s Statutes.

In 2008, the key attention was dedicated to the application and observation of the controlling process concerning any
course of business within BNP Paribas. Individual members of the Supervisory Board devoted themselves to carrying
out internal controls of the implementation of the economic plan and of company assets structure by means of regular
reports, being submitted to the sole shareholder. In particular, individual members of the Supervisory Board closely
examined and expressed their assessment of the implementation of the 2008 financial plan, analyses of the current
status made together with significant partners, and based on these conclusions, the Supervisory Board oversaw the
review of the company’s financial planning for 2009 - 2010.

The members of the Supervisory Board were also informed about the results of the internal audit of PojiStovna carried
out by BNP Assurance, the parent company, and have continuously been monitoring the implementation of any target
resulting therefrom.

During the whole 2008, the Managing Board informed the Supervisory Board about its standpoints, opinions and
suggestions referring to the submitted problems, intentions and facts, in particular through its regional director, Mr.
Claude Sarcia.

Based on its performance and monitoring in 2008, the Supervisory Board did not find any conditions that might have
presented infringement of any generally binding rules regulating the company’s management in the Czech Republic,
or that might have contradicted the rules of BNP PARIBAS Group, or that might have potentially present a threat to the
good reputation of the sole shareholder in relation to any third party.

The Supervisory Board expresses its statement that, based on its recommendations, reviews and comments, the Bo-
ard of Directors and Managing Board of Pojistovna implemented and observed both Pojistovna’s customer’s and the
interests of the sole shareholder of Pojistovna throughout 2008.

The Supervisory Board appraises the 2008 financial year as successful and assumes that PojiStovna’s endeavors will
continue to increase the competitiveness both within the Czech and BNP PARIBAS markets.

For 2009, the Supervisory Board’s recommendations to the Board of Directors are to follow up on the success of 2008
and to target further strategic partners with the aim of securing the continuation of growth related to the provision of
insurance services in providing the customers with insurance to meet their financial obligations.

The Supervisory board also examined and discussed the 2008 financial statement of POJISTOVNA CARDIF PRO VITA,
a. s., as well as PricewaterhouseCoopers Auditor’'s Report for verification of PojiStovna’s annual financial statement.
The Supervisory Board has found no discrepancies in Pojistovna’s management and declares that the company has
been managing the sole shareholder’s property with due and reasonable care.

The Supervisory Board recommends that the sole shareholder adopt the 2008 financial statement of Pojistovna and
distribution of the profit made in 2008 by Pojistovna presented by the Board of Directors.

At the same time, the Supervisory Board adopts the proposal of the disbursement of the 2008 dividend to the com-
pany’s sole shareholder.

In Prague, on 4 May 2009

Pierre de Villeneuve
Chairman of Company’s Supervisory Board



