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Uvodni slovo piedsedy predstavenstva

VéZeni akciondfi, obchodni partnefi, klienti, kolegyné a kolegové,

s potésenim mohu konstatovat, Ze rok 2007 byl pro POJISTOVNU CARDIF PRO

VITA, a. s., velmi Uspésnym hospodarskym rokem. Jako v predchézejicich letech, i v roce

2007 se nam podafilo zvysit objem predepsaného pojistného i pocet klientd. Lorisky rok

jsme zavrsili s 1,253 miliardy K¢ predepsaného pojistného, coz predstavuje mezirocni

rist oproti roku 2006 ve vysi 22 %. Celkovy pocet klientl k poslednimu dni roku 2007
prekrocil 1,4 milionu.

Predchazejici rok byl pro nas predevsim rokem inovaci, kterymi jsme vyznamné obohatili
nabidku bankopojistnych produktl na ceském trhu. Kromé produktu Pojisténi schopnosti
splacet financni zavazek, ktery i nadale zGstava vlajkovou lodi nasi pojistovny, se zaméfujeme
stédle vice i na rozvoj dalsich pojistnych produktd. V loriském roce jsme do nasi nabidky zaradili
Cestovni pojisténi, Pojisténi nakupu a Pojisténi druhé osoby. V souladu se strategii nasi spo-
lecnosti budeme ve vyvoji novych jedinecnych pojistnych produktl pokracovat i v roce 2008.
V tomto ohledu mtzeme vyuzit know-how a zkusenosti nasi matefské spolecnosti BNP Paribas
Assurance a jeji celosvétové sité pojistoven plsobicich v soucasnosti jiz ve 42 zemich svéta.

Trh skupinového pojisténi, zejména pak oblast pojisténi schopnosti splacet financni zavazek,
zaznamenal v lofiském roce rlst zpdsobeny predevsim stéle se zvysujici popularitou tohoto typu
pojisténi. | diky tomu jsme jiz nékolikatym rokem za sebou v pozici leadera na ¢eském trhu banko-
pojisténi. Jsem velmi potésen, Ze stejny narlst zaznamenala loni i nase pojistovna a podafilo se ji

tak upevnit postaveni, které ji v této oblasti trhu pravem nalezi.

Obchodni partneri, se kterymi jsme v loriském roce spolupracovali, patfi k tém nejsilnéjsim
U nas — at jiz jde o vyznamné domaci ¢i nadndrodni financni instituce, které plsobi na
ceském trhu. Jejich celkovy trzni podil v oblasti retailového bankovnictvi predstavo-
val 72 %, v oblasti leasingu osobnich automobilli 85 % a ve sféfe spotiebitel-

skych Gvérd poskytovanych nebankovnimi institucemi 74 % trhu. rﬁ‘

Jménem predstavenstva i jménem celého vedeni spolecnosti bych 43
chtél touto cestou podékovat predevsim vsem nasim klientim za =
ddvéru, kterou nam davaji vyuzivanim nasich pojistnych produktd.
Stejny dik patfi také nasim obchodnim partnertim, s jejichz pomo-
ci se nam podafilo dosahnout uvedenych vybornych vysledkd.
Zaroven bych se chtél zavézat, Ze cely tym POJISTOVNY CARDIF
PRO VITA, a. s., bude i v roce 2008 nadale proaktivné pfi-
stupovat k vzajemné spolupraci se vsemi nasimi obchodnimi
partnery. A v neposledni fadé budeme také poskytovat nasim
klienttim prvotiidni produkty i sluzby, které naplni jejich oceka-

vani a poskytnou podporu v dobé, kdy ji nejvice potiebuiji.

o

Ing. Zdenék Jaros
predseda predstavenstva a generalni feditel

Introduction by the Chairman of the Board of Directors

Dear Shareholders, Business Partners, Clients, Colleagues,

| am very pleased to inform you that the year 2007 was economically very successful
for POJISTOVNA CARDIF PRO VITA, a. s. As in previous years, in 2007 we succeeded in
increasing both the volume of written premium and the number of clients. We closed the
last year with CZK 1.253 billion in written premium which represents 22% annual growth
compared to 2006. As of the last day of the year 2007, the total number of clients exceeded
1.4 million.

For our company last year was especially the year of innovations which significantly
extended our offer of bancassurance products in the Czech market. Besides the “Creditor
Protection Insurance” product, which still remains our flag product, we keep focusing on
development of other insurance products. Last year we included Travel insurance, Purchase
Protection and Second Head Insurance in our product portfolio. In line with our corporate
strategy, we will continue developing unique insurance products also in the year 2008. In
this respect we can use the know-how and experience of our mother company BNP Pari-
bas Assurance and its worldwide insurance network operating in 42 countries around the
world.

The group insurance market, especially the area of payment protection insurance,
showed an increase over the past year caused mainly by the growing popularity of this
insurance coverage. Also, thanks to this fact, we have had the leading position in the Czech
bankassurance market for several years now. | am very pleased that our insurance company
recorded the same growth over the last year and that we succeeded in confirming the market
position which rightly belongs to us in this market segment.

Business partners, who we cooperated with last year, are the strongest in the Czech
market — whether they are important local or global financial institutions operating in the
Czech market. Their total market share in the sphere of retail banking represented 72%,
85% in the sphere of private car leasing and 74% in the sphere of consumer credits provided
by non-banking institutions.

In the name of the Board of Directors and the Company management | would like to
express our thanks first of all to our clients for their confidence in us by using our insurance
products. The same word of thanks also applies to our business partners for helping us to
achieve such excellent economic results. At the same time, | would like to make a commit-
ment that in 2008 the whole team of POJISTOVNA CARDIF PRO VITA, a. s., will further
maintain the proactive approach to mutual cooperation with all our business partners. And
last but not least, for our clients we will continue to provide top-quality products and services
which will fulfill their expectations and provide support at the time when it is most needed.

Ing. Zdenék Jaro$
Chairman of the Board of Directors and General Manager



Profil spole¢nosti

POJISTOVNA CARDIF PRO VITA, a. s., jiZ pied vice nez deseti lety obohatila na-
bidku pojisténi v Ceské republice zejména o produkty nezivotniho pojisténi. Od
svého zaloZeni se zaméfuje predevsim na oblast pojisténi schopnosti splacet.
Rychly riist pojistného kmene a rozvoj pojistovny je zaloZen na profesionalismu,
obchodni spolupraci a inovativnich pfistupech. Tyto zdsady dovoluji nabizet
produkty dle poteb partnert i koncovych klientd, a to na velmi vysokém stupni
kvality.

POJISTOVNA CARDIF PRO VITA, a. s., je jedinou specializovanou pojistovnou na
Ceském trhu v oblasti skupinového pojisténi. Své produkty nabizi ve spolupraci
s fadou Ceskych financ¢nich instituci — domdcich i nadnarodnich partnerd — nej-
¢astéji s bankami, leasingovymi spole¢nostmi a spolecnostmi poskytujicimi na-
kupy na splatky, osobni pajcky nebo tvérové karty.

POJISTOVNA CARDIF PRO VITA, a. s., patfi do renomované finanéni skupiny
BNP Paribas, jejiz soucésti je i BNP Paribas Assurance, 100% vlastnik PO-
JISTOVNY CARDIF PRO VITA, a. s. V soucasné dobé BNP Paribas Assurance
plisobi ve 42 zemich svéta a zaméstnavd vice neZ 7.000 zaméstnancd. V pra-
béhu roku 2007 vygenerovala spolecnost celosvétové celkem 18 miliard euro
v pfedepsaném pojistném. Pravé holdingové skupina BNP Paribas Assurance
obdrZela v roce 2007 od predni svétové ratingové agentury Standard & Poor's
dlouhodoby Uvérovy rating a rating financni sily na drovni AA.

HISTORIE SPOLECNOSTI

POJISTOVNA CARDIF PRO VITA, a. s., jako odbornik na oblast skupinového
pojisténi, tzv. bankopojisténi, piisobi na ceském trhu jiz od roku 1996. Zivotni
pojistovnou se stala v roce 1997 a v roce 1999 byla rozsifena jeji licence i na
pojisténi nezivotni. Od roku 2000 je pak fadnym ¢lenem Ceské asociace pojis-
tfoven (CAP).

Po desetiletém pisobeni na ceském trhu, v roce 2006, prekrocil pocet klientd,
ktefi si pojistili splaceni svych zévazkii prostfednictvim POJISTOVNY CARDIF
PRO VITA, a. s., nebo vyuzili dalSich jejich produktd, hranici jednoho milionu.
KaZdoro¢né pojistovna zvysuje celkovy objem predepsaného pojistného, v me-
ziro¢nim srovnani prdmémé o ctvrtinu.

POJISTOVNA CARDIF PRO VITA, a. s., se na ¢eském trhu prosadila predevsim
jedine¢nym produktem Pojisténi schopnosti splacet finanéni zavazek. Nabidku
produktd postupné doplnila o Pojisténi zneuZiti platebni karty, Pojisténi pravi-
delnych vydajd nebo Pojisténi dluhu GAP. V lofiském roce 2007 pak pojistov-
na zavedla na trh tfi nové produkty: Pojisténi druhé osoby, Pojisténi nakupu
a Cestovni pojisténi.

Vechny tyto produkty jsou v souladu s firemni strategif nabizeny prostfednictvim
distribucnich kanal(i obchodnich partnerd v modelu bankopojisténi, ktery vyuziva
synergie finan¢nich a pojistovacich produktd a pfinasi nesporné vyhody v podobé
vys8i bezpecnosti portfolia, vyssi efektivnosti a konkurenceschopnosti.

NABIDKA POJISTNYCH PRODUKTU

POJISTENI SCHOPNOSTI SPLACET FINANCNI ZAVAZEK

Nejvétsi pocet klientti POJISTOVNY CARDIF PRO VITA, a. s., vyuZiva produkt Po-
jisténi schopnosti splacet financni zavazek. Klienti diky nému nemusi mit obavy
z necekanych Zivotnich udalosti, které by mohly ohrozit jejich schopnost splécet své
zavazky v0ci finanénim institucim. Pojisténi si uzaviraji jak lidé, kteff jsou v zamést-
soucasné s Uvérovou nebo leasingovou smlouvou, hypotékou nebo s dalsimi fi-
nancnimi produkty, jako je napfiklad osobnf bankovni plijcka, ivér ze stavebniho
spofeni ¢i revolvingovy Uvér spojeny s kreditni kartou. V rdmdi pojistné udalosti
pak POJISTOVNA CARDIF PRO VITA, a. s., hradi pravidelné mésicni splatky v pfi-
padé klientovy dlouhodobé pracovni neschopnosti z divodu trazu nebo nemodi,
a v piipadé nedobrovolné ztraty zaméstndni. Z ddvodu Umrti klienta ¢i piné invalidi-
ty vyrovna pojistovna cely jeho nesplaceny zavazek.

Machovo jezero

POJISTENi ZNEUZITI PLATEBNI KARTY

Tento produkt je urcen klientdm vlastnicim debetni ¢ kreditni platebni kartu.
Klienti diky tomuto pojisténi maji pojisténu financni ztratu v disledku ztraty
nebo odcizeni platebni karty. Pojistovna klienttim kryje veskeré financni ztraty,
které vznikly z neopravnéného pouziti karty pred nahlasenim ztraty a jeji blo-
kaci. V rdmci pojistného pInéni propléci pojistovna klientlim i dodatecné nakla-
dy, jako napfiklad naklady na blokaci karty nebo na vydani karty nové. Tento
produkt mlze byt déle rozsifen o pojisténi klici ¢i osobnich dokladt. Nérok
na pInéni pojistné udalosti pak vznikne, doslo-li ke ztraté nebo odcizeni klict
pojisténého soucasné se ztratou nebo odcizenim karty. Dale mdze byt produkt
rozsiten i o pojisténi pfi pfepadeni u bankomatu a o pojisténi pfed neopravné-
nymi internetovymi transakcemi v disledku ztraty nebo odcizent karty.

POJISTOVNA CARDIF PRO VITA, a. s., enriched the insurance product offer
in the Czech Republic especially with non-life insurance policy products more
than 10 years ago. Since its establishment, the Company has been focusing
particularly on the area of payment protection insurance. The fast growth of
the insurance portfolio and development of the Company is based on profes-
sionalism, business cooperation and an innovative approach. These principles
allow the Company to offer the products which satisfy both the partner’s and
the client’s needs at the highest level of quality.

POJISTOVNA CARDIF PRO VITA, a. s., is the only specialised insurer in the Czech
group insurance market and offers its products in cooperation with a number of the
Czech financial institutions — both the local and global partners — most often with
banks, leasing companies and non-banking companies providing consumer credits,
personal loans or credit cards.

Company Profile

POJISTOVNA CARDIF PRO VITA, a. s., belongs to the financial group BNP Pari-
bas, which also includes BNP Paribas Assurance; the 100% holder of POJISTOVNA
CARDIF PRO VITA, a. s. BNP Paribas Assurance currently operates in 42 countries
worldwide and has over 7,000 employees. In 2007, the total premium collected by
BNP Paribas Assurance amounted to EUR 18 billion. Even the holding group BNP
Paribas Assurance was rated AA level in the long-tem counterparty credit rating in
2007 by the world-leading rating agency Standard & Poor’s.

HISTORY

POJISTOVNA CARDIF PRO VITA, a. s., as the only insurance company specialised in
group insurance, so-called bancassurance, has been operating in the Czech market
since 1996. It became a life insurance company in 1997 and then in 1999 its licen-
se was extended to also cover non-life insurance. Since 2000, the Company has
been a regular member of the Czech Insurance Association (CAP).

After ten years of operating in the Czech market, in 2006, the number of clients,
who had used the Creditor Protection Insurance or another product of POJISTOV-
NA CARDIF PRO VITA, a. s., exceeded one million. The total volume of written
premium has been increasing by 25% annualy.

POJISTOVNA CARDIF PRO VITA, a. s., has succeeded in the Czech market abo-
ve all thanks to the unique product Creditor Protection Insurance. The product
portfolio has been gradually extended by Fraudulent Use of Payment Card,
Bill Protection and GAP Insurance. In 2007, the Company introduced three
new products to the market: Second Head Insurance, Purchase Protection and
Travel Insurance.

In line with the corporate strategy, all these products are put on the market
through distribution channels of business partners in the model of bancassu-
rance, which uses the synergy of financial and insurance products and brings
clear benefits in the form of increased portfolio security, efficiency and com-
petitive advantage.

OUR PRODUCTS

CREDITOR PROTECTION INSURANCE

Most of the clients of POJISTOVNA CARDIF PRO VITA, a. s., use Creditor Protection Insu-
rance. Because of this product, the clients neednt be concerned about unpredictable

life events which could endanger their ability to pay off financial liabilities towards financial
institutions. Both the employees and entrepreneurs can acquire the insurance policy at the
same time as signing a credit or a leasing contract. Creditor Protection Insurance can be
combined together with a bank loan, leasing, mortgage, loan from housing savings or a
revolving loan on a credit card. In the case of a claim due to the client’s temporary disability
or involuntary unemployment, POJISTOVNA CARDIF PRO VITA, a. s., pays reqular mon-
thly installments. And in the case of the client’s death or total and permanent disability,
the insurer will settle the full outstanding balance of the debt.

FRAUDULENT USE OF A PAYMENT CARD

The product is intended for holders of debit or credit cards. This insurance product covers
financial loss caused the by the loss or theft of a payment card. The Company covers all
client financial losses that arise from fraudulent use of a card which has occured before
the loss is reported and the card is blocked. As a part of the insurance benefit, the
Company also pays additional costs, such as all the costs related to blockage of the card
or issuing of a new one. The product can be further extended by coverage of the risk of
loss of keys or personal identification documents. But in this case there is a condition
that the keys or documents must be lost or stolen together with the card. Furthermore,
the product can also be extended by the coverage of the risk of ATM robbery or unau-
thorised internet transactions due to loss or theft of the card.



Profil spolecnosti (pokratovani)

POJISTENI PRAVIDELNYCH VYDAJU

Vedle Pojisténi schopnosti splacet finan¢ni zavazek je i Pojisténi pravidelnych
vydajd produktem, ktery umozni klientdm pojistit se proti nepfedvidatelnym Zi-
votnim situacim, které by mohly ohrozit jejich pffjmy a rodinny rozpocet. Po-
jisténi je primarmné urceno na zajisténi pravidelnych mésicnich vydajd klienta,
napfiklad za elektrickou energii, plyn, vodu a podobné. Nejcastéji je tento
produkt pro klienty navazan na bankovni dcet nebo platebni kartu. Produkt
nabizi pro klienty moznost pojistit se proti standardnim rizikm, na ktera se
POJISTOVNA CARDIF PRO VITA, a. s., specializuje, a to proti rizikim smrti,
plné invalidity, pracovni neschopnosti a ztraty zaméstnani. V pfipadé nahla-
Seni pojistné udalosti z dlvodu pracovni neschopnosti nebo ztraty zaméstnani
pojistovna klientovi plni pfedem stanovenou ¢astku v podobé mésicnich plateb
po tak dlouhou dobu, nezZ je klientova pracovni neschopnost ¢i nedobrovolna
nezaméstnanost ukoncena. V pifpadé pojistné udalosti z dlivodu smrti ¢ plné
invalidity klient nebo obmyslend osoba od pojistovny obdrZi jednordzové pojist-
né plnéni v pfedem dohodnuté vy3i. Pojistné plnénf u tohoto produktu je vZdy
nelicelové, je tedy pouze na klientovi, jakym zpdsobem ho vyuZije.

POJISTENI DLUHU GAP

Produkt nabizi klientlim pojistnou ochranu pro piipad odcizenf ¢ totaIni skody
na vozidle nebo Zivelni udalosti. Pojistnou uddlostf je vznik ndroku na pojistné
plnéni v pipadé financni ztraty pojisténého v dlisledku odcizenf vozidla nebo
totaInf Skody na vozidle nebo Zivelni udalosti. Pojistné plnénf je pak rovno vysi
financni ztraty.

POJISTENI PRODLOUZENE ZARUKY

Pojisténi prodlouzené zaruky kryje financni ztrdtu zplsobenou elektronickou,
mechanickou nebo elektrickou nefunkcnosti véci v obdobi tzv. prodlouzené
zaruky. Pojisténi se vztahuje k vyrobk(im patficim do oblasti tzv. bilé a cerné
techniky (lednicky, televize, DVD prehrdvace a dalsi). Klientlim je toto pojisténi
nabizeno nejcastéji prostiednictvim jejich platebnich karet vydanych nékterym
ze spolupracujicich bankovnich dom0. Diky Pojisténi prodlouzené zaruky pak
maji klienti své zboZ{ pojisténo jeden, dva nebo az tfi roky nad rémec dvouleté
zakonné zarucnf lhity.

ZAKLADNI UDAJE O SPOLECNOSTI:
Obchodni jméno spolecnosti: POJISTOVNA CARDIF PRO VITA, a. s.
Sidlo: Na Rybnitku 1329/5, 120 00 Praha 2, Ceské republika
Tel.: +420 234 240 234

www.cardif.cz

Zapsana:

v OR u Méstského soudu v Praze,

oddil B, vlozka cislo 4327

IC: 25080954

DIC: CZ25080954

POJISTENiI NAKUPU

Pojisténi nakupu je ojedingly produkt, ktery POJISTOVNA CARDIFPROVITA, a.s.,
uvedla na trh jako Uplnou novinku v zafi roku 2007. Pojisténi ndkupu, stejné jako
i dalsi produkty POJISTOVNY CARDIF PRO VITA, a. s., je klientlim nabizeno
prostiednictvim distribucni sité spolupracujicich financnich instituci, konkrétné
jako soucast platebnich karet. Tento typ pojisténi se vztahuje na financni ztrd-
tu zplisobenou poskozenim, dplnym zni¢enim nebo odcizenim zakoupené véci
v den nakupu nebo v obdobi nékolika nésledujicich dni. Jedna se o pojisténti,
které klientlim zaruci bezpecné nakupovani.

POJISTENI DENNiCH DAVEK V PRiIPADE HOSPITALIZACE
URAZOVE POJISTENI

CESTOVNI POJISTENI

BILL PROTECTION

As well as Creditor Protection Insurance Bill Protection is an insurance product
which enables the clients to insure themselves against unpredictable life situa-
tions which could endanger their incomes and family budgets. In principle, the
insurance is intended as ensuring a client’s regular monthly expenses, such as
payments for electricity, gas and water, etc. The product is most often linked to
a bank account or a payment card. The product offers an opportunity for clients
to be insured against standard risks which are the specialisation of POJISTOVNA
CARDIF PRO VITA, a. s., such as death coverage, total and permanent disability,
temporary disability and involuntary unemployment. In the case of a claim due
to the client’s temporary disability or involuntary unemployment, the Company
will pay the amount (agreed in advance) in the form of monthly payments as
long as the client’s temporary disability or unemployment is present. In the case
of a claim due to the client’s death or total and permanent disability, the client
or another authorised person obtains the lump-sum (agreed in advance) from
the Company. The insurance benefit for this product is always purposeless; this
means that it is the client who determines the use.

Com pany Proﬂle (continued)

GAP INSURANCE

The product offers insurance coverage in case of theft or total damage of a car
due to a car accident or natural disaster. In such cases, the insurance benefit cor-
responds with the level of the financial loss of the insured client due to the theft or
the total damage of the car.

EXTENDED WARRANTY

The Extended warranty insurance covers a financial loss caused by electronic, me-
chanical or electrical dysfunction of a thing occurred within the period of so-called
extended warranty. The insurance policy covers products which belong to the group
of “white” or “black” goods (refrigerators, televisions, DVD players and others).
This insurance product is mostly offered as the above standard part of the clients’
credit card. Thanks to this insurance, the client has his goods insured for another
one, two or even three years past the two-year automatic guarantee.

PURCHASE PROTECTION

The Purchase Protection is a unique product that was introduced by POJISTOVNA
CARDIF PRO VITA, a. s., as a brand new product in the Czech market in September
2007. Purchase Protection as well as other products of POJISTOVNA CARDIF PRO
VITA, a. s., are offered to clients through distribution channels of financial institu-
tions, concretely as a part of payment cards. This type of insurance covers financial
loss caused by damage, complete destruction or theft of a purchased article on the
day of purchase or within the following several days. It is the insurance policy which
guarantees safe shopping for the clients.

INSURANCE OF DAILY ALLOWANCES IN CASE OF HOSPITALISATION
ACCIDENT INSURANCE

TRAVEL INSURANCE

COMPANY GENERAL INFORMATION:

Company Business Name: POJISTOVNA CARDIF PRO VITA, a. s.

Company Registered Office: Na Rybnicku 1329/5,
120 00 Prague 2, the Czech Republic
Tel.: +420 234 240 234
www.cardif.cz

Incorporated in the Trade Register kept
by the Municipal Court in Prague,
Section B, Insert 4327

Company ID: 25080954

VAT No.: CZ25080954



Hlavni Uspéchy roku 2007

HLAVNI USPECHY POJISTOVNY CARDIF PRO VITA, a. s.

»V roce 2007 se POJISTOVNE CARDIF PRO VITA, a. s., podafilo
dosahnout ¢istého zisku ve vysi 91,9 milion K¢. Spolecnost tak
dosahla nejlepsiho hospodarského vysledku ve své historii.

» Jiz druhym rokem se POJISTOVNE CARDIF PRO VITA, a. s., podafilo
prekracit hranici jedné miliardy ro¢niho obratu. Za rok 2007 doséhlo
celkové predepsané pojistné vyse témér 1 253 miliond K¢.

» Z této Castky bylo 203,4 milionl K¢ pojistného predepsaného v Zi-
votnim pojistént.

»» Zbyvajici ¢ast, tedy 1 049,5 milionl K¢, tvofil predpis pojistného
v neZivotnim pojisténi.

» POJISTOVNA CARDIF PRO VITA, a. s., je jedinou specializujici se
pojistovnou na oblast skupinového pojisténi a zejména pak na ob-
last pojisténi schopnosti splacet financni zavazky. V této oblasti
trhu si drzi POJISTOVNA CARDIF PRO VITA, a. s., nezastupitelné
prvenstvi a jiz nékolik let po sobé je tedy v pozici leadera a inova-
tora trhu v Ceské republice.

W JiZ v piedchazejicim roce 2006 se POJISTOVNE CARDIF PRO VITA, a. s., podafilo prekrocit magickou hranici 1 milionu pojisténych klientd. V roce 2007 pak
pocet klientd i nadéle rostl a k datu 31. 12. 2007 méla pojistovna ve svém portfoliu celkem 1 403 832 pojisténych klient.

»V pribéhu roku 2007 se zvysil téZ pocet zaméstnanct pojistovny. Plvodni primérmy pocet zaméstnancll za rok 2006, ktery cital 30 pracovnikd, se za rok
2007 zvysil na primér 33 zaméstnancd.

» Rok 2007 byl pro POJISTOVNU CARDIF PRO VITA, a. s., velmi dsp&sny z nékolika hledisek. Zaznamenala réist pojistného kmene i celkového predpisu po-
jistného. Vyznamny podil na téchto vybornych obchodnich vysledcich maji predevsim obchodni partnefi, se kterymi pojistovna spolupracuje. V pribéhu roku
2007 se proto POJISTOVNA CARDIF PRO VITA, a. s., soustredila nejen na budovani novych obchodnich partnerstvi, ale také na prohlubovani téch stévajicich.
Ke konci roku 2007 spolupracovala s 22 vyznamnymi ceskymi i nadnarodnimi finan¢nimi institucemi.

» V roce 2007 zaznamenala POJISTOVNA CARDIF PRO VITA, a. s., zménu ve vedeni spole¢nosti. K 30. Cervnu rezignoval na funkci generalniho feditele Ing.
Richard Sumann, k 1. Cervenci tedy tento post obsadil tehdejsi obchodni feditel Ing. Zdenék Jaros. Ke zméné nésledné doslo i v predstavenstvu spolecnosti.
0d 1. listopadu jsou cleny predstavenstva Ing. David Wolski a Fabrice Pomiers, predsedou predstavenstva je Ing. Zdenék Jaros.

»V pribéhu roku 2007 se POJISTOVNA CARDIF PRO VITA, a. s., zacala angaZovat i v oblasti Corporate Social Responsibility (CSR), tedy spolecenské zod-
povédnosti firem. Prvnim jejim pocinem v této oblasti byl projekt Job Care spustény 1. listopadu 2007. Projekt Job Care znamenda pomoc pro zakazniky
pojistovny, ktefi nedobrovolné opustili své zaméstnani a jsou tedy v tézké Zivotni situaci. Tito klienti tedy kromé toho, Ze dostavaji pravidelné od pojistovny
mésicni plnéni ve vysi, kterd odpovida sjednanému typu pojisténi, mohou vyuZit tohoto programu nad ramec standardniho pojisténi. Na projektu Job Care
spolupracuje POJISTOVNA CARDIF PRO VITA, a. s., s Centrem pro podporu zaméstnancti, kde se viem klientGim dostéva odborné péce po strance psycho-
logické i persondlni. Klienti zde mohou absolvovat riizné skoleni a vyukové programy, jejichZ tématem je napfiklad prace na pocitaci, psana komunikace,
jedndni na pfijimacim pohovoru a dalsf. Po absolvovéni téchto kurzil se klienti ujima persondIni agentura Manpower a. s., které diky svym dvaceti pobockédm po
celém tzemi Ceské republiky pomaha klientGm pfi hledani nového pracovniho mista. Veskery servis spojeny s projektem Job Care je pro klienty POJISTOVNY
CARDIF PRO VITA, a. s., zcela zdarma.

» Jiz nékolikatym rokem se také POJISTOVNA CARDIF PRO VITA, a. s., zamé&fuje na podporu socidiné potfebnych. Od roku 2006 spolupracuje s obcanskym
sdruzenim Arkadie, které zajistuje kompletni péci o zdravotné postizené od ranného détstvi az po dospélost. Za timto dcelem sdruzeni zfidilo Pomocnou,
zvIastni Skolu a Praktickou Skolu a provozuje Nestdatni zdravotnické rehabilitacni zafizeni, dennf stacionare pro téZce zdravotné postizené klienty, chranéné
dilny, dennf integrovanou dopravu postizenych déti, chranéné bydleni. POJISTOVNA CARDIF PRO VITA, a. s., sponzoruje toto sdruzeni kazdorocné ¢astkou
ve vysi 100.000 Ke.

HLAVNI USPECHY BNP PARIBAS ASSURANCE

» BNP Paribas Assurance, zejména diky celosvétové siti pojistoven Cardif, do niz spadé i POJISTOVNA CARDIF PRO
VITA, a. s., upevnila béhem roku 2007 svou vedouci pozici na celosvétovém trhu pojisténi schopnosti splacet.

» V priibéhu roku 2007 vygenerovala spolecnost celosvétové celkem 18 miliard euro v pfedepsaném pojistném.

» Ke konci roku 2007 méla BNP Paribas Assurance po celém svété pres 7.000 zaméstnancl ve svych 42 pobockéch.
Jen za rok 2007 se rozrostl celkovy pocet pobocek o 7 novych v Evropé i Severni Americe.

» Spolecnostem Cardif Assurance Vie a Cardif-Assurances Risques Divers ze skupiny BNP Paribas Assurance
udélila koncem roku 2007 predni svétovd ratingova agentura Standard & Poor’s (S&P) dlouhodoby Gvérovy
rating a rating financni sily na drovni AA+. Holdingovd skupina BNP Paribas Assurance obdrZela od S&P
dlouhodoby rating na drovni AA.

MAJOR SUCCESSES OF POJISTOVNA CARDIF PRO VITA, a. s.

»In 2007, POJISTOVNA CARDIF PRO VITA, a. s., succeeded in achieving net
income in the amount of CZK 91.9 million. Therefore, the Company achieved
the best economic results in its history.

» In the second consecutive year, POJISTOVNA CARDIF PRO VITA, a. s., excee-
ded one billion in annual turnover. In 2007, the total written premium almost
reached the sum of CZK 1 253 million.

» CZK 203.4 million of the total amount is made by the written premium in life
insurance.

» The balance of the total amount, i.e. CZK 1 049.5 million represents the writ-
ten premium in non-life insurance.

» POJISTOVNA CARDIF PRO VITA, a. s., is the only insurer specialised in the area
of group insurance and namely in the area of payment protection insurance.
In this market segment POJISTOVNA CARDIF PRO VITA, a. s., maintains its
irreplaceable leading position and for several consecutive years it has kept its
position as a leader and innovator in the Czech market.

» In 2006, POJISTOVNA CARDIF PRO VITA, a. s., succeeded in passing the magical threshold of 1 million insured clients. In 2007, the number of clients kept on
growing and, as of 31. 12. 2007, the Company had in its portfolio 1 403 832 insured clients in total.

» During 2007 the number of Company's employees increased as well. The original average number of employees for the year 2006 which amounted to 30
employees increased in 2007 to an average of 33 employees.

» For POJISTOVNA CARDIF PRO VITA, a. s., the year 2007 was very successful for several reasons. It recorded both the growth in insurance portfolio and in total
written premium. Major participation in the Company’s excellent economic results belongs mainly to the business partners which the Company cooperates with.
Therefore, POJISTOVNA CARDIF PRO VITA, a. s., focused in 2007 not only on developing new business partnerships but also on deepening the existing ones.
As of the end of 2007, the Company cooperated with 22 important local and global financial institutions.

» In 2007, POJISTOVNA CARDIF PRO VITA, a. s., recorded a change in the Company's management. Ing. Richard Sumann resigned from the office of general mana-
ger which was filled by the business manager Ing. Zdenék Jaros on 1t July. Subsequently, the Company's Board of Directors changed as well. Since November 1st
Ing. David Wolski and Fabrice Pomiers are the members of the Board of Directors and Ing. Zdenék Jaros is the Chairman of the Board of Directors.

» During 2007, POJISTOVNA CARDIF PRO VITA, a. s., started to also operate in the area of Corporate Social Responsibility (CSR). The Job Care Project launched
on November 1st 2007 was the first action in this area. Job Care Project provides assistance to the insured clients who left their jobs involuntarily and therefore
they found themselves in a difficult life situation. In addition to obtaining regular monthly payments from the insurance benefit in the level corresponding to
the type of coverage concluded, such clients can also use the program beyond the scope of the standard insurance policy. POJISTOVNA CARDIF PRO VITA, a. s.,
cooperates on the Job Care Project with the Centrum pro podporu zaméstnanc(, where all the clients are provided professional care in terms of psychological
and personal support. Here the clients can participate in various trainings and educational programs which are focused, for example, on working with compu-
ters, written communication, how to pass a job interview and the like. After the trainings, the clients are taken over by the personal agency Manpower which
helps the clients via their twenty branches all over the Czech Republic in seeking new jobs. All services related to the Job Care Project are provided for clients
of POJISTOVNA CARDIF PRO VITA, a. s., free of charge.

» For a couple of years POJISTOVNA CARDIF PRO VITA, a. s., has been focusing on supporting socially needed people. Since 2006 the Company has been
sponsoring the association Arkadie which provides complex care to handicapped people from their early childhood until adult age. For this purpose the
association has established the Special School. Other activities of the association are the operation of the Medical Rehabilitative Centre, social welfare
institutions for physically handicapped clients and others. POJISTOVNA CARDIF PRO VITA, a. s., supports the activities of the association annually through
a contribution of CZK 100.000.

Pravcickd brana

MAJOR SUCCESSES OF BNP PARIBAS ASSURANCE

» BNP Paribas Assurance, mainly due to a worldwide network of the insurance companies of Cardif, which
POJISTOVNA CARDIF PRO VITA, a. s., is a part of, strengthened its leading position in 2007 in the global market of
the payment protection insurance.

» During 2007, the total written premium collected worldwide by BNP Paribas Assurance amounted to EUR 18
billion.

» As of the end of 2007, BNP Paribas Assurance has 7.000 employees in its 42 subsidiaries all over the world. Only
in 2007 the total number of subsidiaries grew by 7 new branches in Europe and North America.

» At the end of 2007, Cardif Assurance Vie and Cardif-Assurances Risques Divers, members of the group BNP
Paribas Assurance, were given “AA+" ratings by the leading world rating agency Standard & Poor’s (S&P) in
long-tem counterparty credit rating. The holding group BNP Paribas Assurance was given an “AA" rating by S&P
long-term rating.

Major success of the year 2007
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Obchodni ¢innost / Business activity Vybrané ekonomické ukazatele
/ Selected economic indices

Hora Rip

ROK/YEAR 2005 2006 2007

Zacatek pojistovaci aktivity/Start of insurance activity:

Vyvoj solventnosti vcetné nerozdé- = PMS NZP tis. KE/K CZK 123 484 149 036 185 122
Celkem pocet aktivnich ramcovych smluv k 31. 12. 07: 0 leného zisku 5
1 : DMS NzP tis. K&/K CZK 70 215 160 627 185 244
Total number of active framework agreements as at 12/31/07 Development of solvency margin 5
. incl. retainded profit PMS ZP tis. K¢/K CZK 90 000 90 000 113022
Z toho ZP/Thereof life insurance: 96 .
ot ; i DMS ZP tis. K¢/K CZK 98 738 97 021 113 297
- g - — T . o
ROK/YEAR 2005 2006 2007 Ve T ] * Vyvoj rezerv na pojistna plnéni
Pocet pojisténych/Number of insured persons: 907 861 1089 605 1403 832 [EEe. ; : CERPS oy I:_-"'_v\?_-_'.:-:‘;._‘_'j Development of technical claims tis. K¢/K CZK 120 564 144 004 170 058
Vijvoj pojistného Btto/Gross tis. K&K CZK 813245 | 1020814 | 1252840 M EEEEI i PO
: . . s R Vyvoj pojistnych plnéni NZP+ZP
Collection of premium Ntto/Net tis. K¢/K CZK 320361 361 827 441 305 n::ﬁ.‘ bRl e s : : tis. K&K CZK 79 236 103 271 136 992
Z toho/Thereof: Zivotni poj. btto g ‘-.J’-.'-_h",." PRI !1.T-§'-‘"!'L'~‘if' 2RO e
ifa | tis. K¢/K CZK 127 221 169 814 203395 (41 L Vjvoj spravni rezie
Life insurance i tis. K¢/K CZK 47 504 61566 62 827
gross Development of overheads
NeZivotni poj.btto Vyvoj celkovych aktiv
o o tis. K¢/K CZK 515 947 680 138 737 402
Non-life insurance | tis- K&K CZK 686 024 851000 = 1049445 Development of total assets
ross
L Vyvoj hospodarského vysledku
Priméré pojistné ntto/mésic tis. K¢/K CZK 80 843 69 917 91 886
Ke¢/CZK 33 31 32 Development of economic results
Average of premium net/month
Q
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PMS = poZadované mira solventnosti/minimum solvency margin
DMS = disponibilni mira/actual solvency margin

NZP = nezivotni pojisténi/non-life insurance

SN\ SO\ SLCHIRN\ IR\ SLCHIRN\ SR\ 2P = sivotni pojiténi/ife insurance



Balance sheet

Balance sheet as at 31 December 2007
(In thousands of Czech crowns)

Rozvaha

Rozvaha k 31. prosinci 2007
(V tisicich K¢)

Adrspach - Starosta

Bod 31. prosince 2007 | 31. prosince | 31. prosince Note 31 December 2007 | 31 December | 31 December
2006 2005 2006 2005
Hruba vy3e Uprava | Cista vy3e Cista vyse Cist vyse Gross amount | Adjustment | Netamount | Netamount |  Net amount
tis. K& tis. K¢ tis. K¢ tis. K¢ tis. K¢ CZK'000 CZK'000 CZK'000 CZK'000 CZK'000
AKTIVA ASSETS
B. Dlouhodoby nehmotny majetek 5 6321 4386 1935 1147 1378 B. Long term intangible fixed assets, of which: 5 6,321 4,386 1,935 1,147 1,378
C. Financni umisténi (investice) 4 600 817 0 600 817 563 221 421 588 C. Financial investments 4 600,817 = 600,817 563,221 421,588
C.II. | Jind finan¢ni umisténi 600 817 0 600 817 563 221 421 588 C.IIl. | Other financial investments 600,817 = 600,817 563,221 421,588
1. Dluhové cenné papiry 249 176 0 249 176 239917 178 441 1. Bonds and other debt securities 249,176 = 249,176 239,917 178,441
2. Depozita u finan¢nich instituci 351 641 0 351 641 323304 243 147 2. Deposits with financial institutions 351,641 - 351,641 323,304 243,147
E. Dluznici 6 111 058 0 111 058 97 449 65 586 E. Debtors 6 111,058 = 111,058 97,449 65,586
E.l. | Pohledavky z operaci pfimého pojisténi 109 604 0 109 604 89 162 63 332 E.I. | Receivables from direct insurance 109,604 = 109,604 89,162 63,332
E.lll. | Ostatni pohledavky 1454 0 1454 8 287 2254 E.Ill. | Other receivables, of which: 1,454 - 1,454 8,287 2,254
F. Ostatni aktiva 21049 10975 10 074 8661 25 349 [ Other assets 21,049 10,975 10,074 8,661 25,349
F.I. | Dlouhodoby hmotny majetek 5 15293 10975 4318 2048 2318 F.l. | Long term tangible fixed assets other than land | 5
B | Platioesiog dticeh u el st and buildings, inventories 15,293 10,975 4,318 2,048 2,318
a hotovost v pokladné 5756 0 5756 6613 23031 F.l. | Cashin hand and cash on accounts with
G. Prechodné Gcty aktiv 13518 0 13518 9660 2046 financial institutions 5,756 - 5,756 6,613 23,031
Gl | Nabhlé uroky a ndjemné 1053 0 1053 1069 1181 G. Prepayments and accrued income 13,518 - 13,518 9,660 2,046
G.I. | Odlozené pofizovaci naklady 0 G.l. | Accrued interest and rent 1,053 - 1,053 1,069 1,181
na pojistné smlouvy: 11482 11482 8116 672 G.II. | Deferred acquisition costs, of which: 11,482 - 11,482 8,116 672
a) v Zivotnim pojisténti 181 0 181 173 177 a) life insurance 181 - 181 173 177
b) v neZivotnim pojistént 11301 0 11301 7943 495 b) non-life insurance 11,301 - 11,301 7,943 495
G.IIl. | Ostatni pfechodné Ucty aktiv, z toho: 983 0 983 475 193 G.IIl. | Other prepayments and accrued income, of
a) dohadné polozky aktivni 2 0 2 5 0 il o - i e s
AKTIVA CELKEM 752763 15361 | 737402 680 138 515 947 | CATEEY (BT & - 2 >
TOTAL ASSETS 752,763 15,361 737,402 680,138 515,947




Rozvaha

Rozvaha k 31. prosinci 2007
(V tisicich K¢)

Machovo jezero

Balance sheet

Balance sheet as at 31¢ December 2007
(In thousands of Czech crowns)

Bod | 31.prosince | 31. prosince | 31. prosince
2007 2006 2005
tis. K¢ tis. K¢ tis. K¢
PASIVA

A. Vlastni kapital 348 906 323320 245009
Al. | Zakladnf kapital 7 239000 239000 154 000
AV. | Zakonny rezervni fond 18020 14 402 10 160
AVI. | Nerozdéleny zisk minulych tcetnich obdobf 0 1 6
AVII. | Zisk béZného Ucetniho obdobi 91 886 69917 80 843
C. Technické rezervy 8 292 895 243931 187 275
C.1 Rezerva na nezaslouzené pojistné: 19610 14153 1616
a) hrubd vyse 19610 14153 1616
C.3. | Rezerva na pojistna plnéni: 164916 141 082 120 564
a) hrubd vyse 170 058 144004 120 564
b) podil zajistovateld (-) " -5142 -2922 0
C.4. | Rezerva na prémie a slevy: 94 287 74614 51013
a) hrubd vyse 96 363 75041 51013
b) podil zajistovateld (-) 11 -2076 -427 0
C.5. | Vyrovndvaci rezerva 14 082 14 082 14 082
G. Véritelé 9 87 582 104 096 79 654
G.l. | Zavazky z operaci pfimého pojisténi 71941 89511 69 119
G.l. | Zavazky z operaci zajisténi 1 2844 5073 0
G.V. | Ostatni zavazky, z toho: 12797 9512 10 535

a) darové zavazky a zavazky
ze socidlniho zabezpeceni 5017 1300 6955
H. Pfechodné Ucty pasiv 8019 8791 4009
H.I. | Vydaje pristich obdobi a vynosy pristich obdobi 5 71 129
H.Il. | Ostatni pfechodné cty pasiv, z toho: 8014 8720 3880
a) dohadné polozky pasivni 8014 8720 3879
PASIVA CELKEM 737 402 680 138 515947

31 December 31 December 31 December
2007 2006 2005
CZK'000 CZK'000 CZK'000
LIABILITIES
A Equity 348,906 323,320 245,009
A.l. | Share capital 7 239,000 239,000 154,000
AV. | Statutory reserve fund 18,020 14,402 10,160
AVI. | Retained earnings from previous periods 1 6
AVII. | Profit for the current period 91,886 69,917 80,843
C. Technical reserves 8 292,895 243,931 187,275
C.1. | Unearned premium reserves: 19,610 14,153 1,616
a) gross 19,610 14,153 1,616
C.3. | Reserves for insurance claims: 164,916 141,082 120,564
a) gross 170,058 144,004 120,564
b) share of reinsurers (-) 11 (5,142) (2,922)
C.4. | Reserves for bonuses and discounts: 94,287 74,614 51,013
a) gross 96,363 75,041 51,013
b) share of reinsurers (-) 1 (2,076) (427)
C.5. | Equalisation reserves 14,082 14,082 14,082
G. Creditors 9 87,582 104,096 79,654
G.l. Payables from direct insurance 71,941 89,511 69,119
G.Il. | Payables from reinsurance 1 2,844 5,073
G.V. | Other payables, of which: 12,797 9,512 10,535
a) tax liabilities and liabilities from social
and health insurance 5017 1,300 6,955
H. Accruals and deferred income 8,019 8,791 4,009
H.l. | Accruals and deferred income 5 71 129
H.IIl. | Others, of which: 8,014 8,720 3,880
a) estimated payables 8,014 8,720 3,879
TOTAL LIABILITIES 737,402 680,138 515,947




Vykaz zisku a ztraty ERR 7 Income statement

za rok kongici 31. prosince 2007 . B - - - e for the year ended 315t December 2007
o b f v
Bod 2007 2006 2005 | ¥ — i - o 4
Zakladna | Mezisoucet | Vysledek | Zakladna | Mezisoucet | Vysledek | Vysledek i TR 4 2
. | TECHNICKY UCET K NEZIVOTNIMU POJISTENI tis. K¢ tis. K¢ | tis. K¢ tis. K¢ tis. KE|  tis. K&|  tis. KC s — e
1. | Zaslouzené pojistné, ocisténé od zajisténi: o -
a) predepsané hrubé pojistné 12 | 1049 445 851000 j
b) pojistné postoupené zajistovateldm (-) 111 -69395 - 27063
Mezisoucet 980 050 823937 . -
€) zména stavu hrubé vyse rezervy na nezaslouzené pojistné - 5457 - 12489
Mezisoucet - 5457 - 12489 . -
Vysledek 974593 811 448 | 685 048 | : s

2. | Pfevedené vynosy z finanéniho umisténi
(investic) z netechnického uctu 5 805 3452 2313

3. | Naklady na pojistna pInéni, ocisténé od zajisténi:

a) naklady na pojistna pInéni: /i - 5
aa) hrubd vyse 92 992 79714 4 N " Vn
ab) podil zajistovatelti (-) 11 -2051 =215 B A g
Mezisoucet 90 941 79 499 §
b) zména stavu rezervy na pojistnd pinént: ¥ iﬁ. "
ba) hruba vyse 23 142 11317 ¥ S s
bb) podil zajistovateld (-) 1" - 1428 -2167 . :" -
Mezisoucet 21714 9150 : - Note 2007 2006 2005
Vysledek 112 655 88649 | 81231 - Base | Subtotal Total Base| Subtotal Total Total
4. | Prémie a slevy, ocisténé od zajisténi 93725 73659 | 44768 - I. | TECHNICAL ACCOUNT — NON-LIFE INSURANCE CZK'000 | (CZK'000| CZK'000| CZK'000| (CZK'000| CZK'000 | CZK'000
5.| Cista vye provoznich nakladu: 1. | Earned pre.miums, ngt of reinsurance:
a) pofizovaci néklady na pojistné smlouvy 12 678 036 552 847 Z; gLi\S/\javr\glsttree?nStrﬁ;nr:g;npremium 0 ﬁ 1(06293215) ?2571,2)0603(;
b) zména stavu casové rozlisenych pofizovacich naklad -3358 - 7448 Subtotal 980,050 823,937
C) spravni rezie 12 52991 51878 ¢) change in the gross amount of unearned premium
d) provize od zajistovateld a podily na ziscich (-) 1 -59651 - 23301 reserves (5,457) (12,489)
Vysledek 668 018 573 976 | 465 650 subtotal (5,457) (12,489)
6. | Vysledek technického tétu k nezivotnimu pojisténi 106 000 78616| 95712 Total 974,59 811448 | 685,048
2. | Allocated investment return transferred from
the non-technical account 5,805 3,452 2,313
3. | Claims expenses, net of reinsurance:
a) paid claims:
- aa) gross 92,992 79,714
ab) share of reinsurers (-) 11 (2,051) (215)
Subtotal 90,941 79,499
b) change in reserves for claims:
ba) gross 23,142 11,317
Pramen Labe bb) share of reinsurers () 11 (1,428) (2,167)
Subtotal 21,714 9,150
Total 112,655 88,649 | 81,231
. | Bonuses and discounts, net of reinsurance 93,725 73,659 | 44,768
. | Net operating expenses:
a) acquisition costs 12 678,036 552,847
b) change in deferred acquisition costs (3,358) (7,448)
¢) administrative expenses 12 52,991 51,878
d) commissions from reinsurers and profit
participations (-) 11 (59,651) (23,301)
Total 668,018 573,976 | 465,650
6. | Result for the technical account — non-life insurance 106,000 78,616 | 95,712




V)I/kaZ zZisku a Ztl’éty (pokracovani)

za rok koncici 31. prosince 2007

Income statement (continued)

for the year ended 315t December 2007

Bod

2007

2006

2005

Zakladna

Mezisoucet

Vysledek

Zakladna

Mezisoucet

Vysledek

Vysledek

Note

2007

2006

2005

Base

Subtotal

Total

Base

Subtotal

Total

Total

TECHNICKY UCET K ZIVOTNIMU POJISTENI

tis. K¢

tis. K¢

tis. K¢

tis. K¢

tis. K¢

tis. K¢

tis. K¢

TECHNICAL ACCOUNT — LIFE INSURANCE

CZK'000

CZK'000

CZK'000

CZK'000

CZK'000

CZK'000

CZK'000

ZaslouZené pojistné, ocisténé od zajisténi:

Earned premiums, net of reinsurance:

a) pfedepsané hrubé pojistné

12

203 395

169 814

a) gross written premium

203,395

169,814

b) pojistné postoupené zajistovatelim (-)

11

-24618

- 11796

b) outwards reinsurance premium (-)

(24,618)

(11,796)

Mezisoucet

178 777

158 018

Subtotal

¢) zména stavu rezervy na nezaslouzZené pojistné,
ocisténé od zajisténi

-49

¢) change in the unearned premium reserve, net of
reinsurance

178,777

Vysledek

178 771

157 969

127 021

Total

178,771

157,969

127,021

Vynosy z finan¢niho umisténi (investic):

Income from financial investments

a) vynosy z ostatniho finan¢niho umisténi (investic):

a) income from other financial investments arising from:

aa) z ostatnich investic

14 574

9406

aa) other financial investments

14,574

9,406

Mezisoucet

14574

9406

Subtotal

14,574

9,406

Vysledek

14574

9 406

6 257

Total

14,574

9,406

6,257

Naklady na pojistna plnéni, ocisténé od zajisténi:

Claims expenses, net of reinsurance:

a) naklady na pojistnd pInéni:

a) paid claims:

aa) hrubd vyse

44 000

23 557

aa) gross

44,000

23,557

ab) podil zajistovateld (-)

11

- 1655

-292

ab) share of reinsurers (-)

(1,655)

(292)

Mezisoucet

42 345

23 265

Subtotal

42,345

23,265

b) zména stavu rezervy na pojistna plnéni:

b) change in reserves for claims:

ba) hrubd vyse

2912

12122

ba) gross

2,912

12,122

bb) podil zajistovatel (-)

11

-792

- 755

bb) share of reinsurers (-)

(792)

(755)

Mezisoucet

11367

Subtotal

2,120

11,367

44 465

34 632

23 353

Total

44,465

34,632

23,353

Vysledek
Prémie a slevy, oCisténé od zajisténi

539

955

6246

Bonuses and discounts, net of reinsurance

539

955

6,246

Cista vyse provoznich naklad:

Net operating expenses:

a) pofizovaci naklady na pojistné smlouvy

12

136 865

113 584

a) acquisition costs

136,865

113,584

b) zména stavu Casové rozlisenych pofizovacich nakladd

4

b) change in deferred acquisition costs

(8)

C) spravni reZie

12

9836

9688

¢) administrative expenses

9,836

9,688

d) provize od zajistovatell a podily na ziscich (-)

11

-21151

-9978

Vysledek

125 542

113 298

88 863

d) commissions from reinsurers and profit
participations (-)

(21,151)

(9,978)

Pfevod vynosd z finan¢niho umisténi (investic)
na netechnicky ucet

-13734

- 8820

-5859

Total

125,542

113,298

88,863

Vysledek technického tctu k Zivotnimu pojisténi

9071

9670

8957

Allocated investment return transferred to the
non-technical account

(13,734)

(8,820)

(5,859)

Results for the technical account — life insurance

9,071

9,670

8,957




Vykaz zisku a ztraty (pokracovéni)

za rok koncici 31. prosince 2007

Bod

2007

2006

2005

Zékladna

Mezisoucet

Vysledek

Zékladna

Mezisoucet

Vysledek

Vysledek

NETECHNICKY UCET

tis. K¢

tis. K¢

tis. K¢

tis. K¢

tis. K¢

tis. K¢

tis. K¢

Vysledek technického Gctu k neZivotnimu pojisténi

106 000

78 616

95712

Vysledek technického Gctu k Zivotnimu pojisténi

9071

9670

8 957

Vynosy z finan¢niho umisténi (investic):

b) vynosy z realizace finan¢niho umisténi (investic)

Vysledek

Prevedené vynosy financniho umisténi (investic)
z technického uctu k Zivotnimu pojisténi

Naklady na financni umisténi (investice):

a) naklady spojené s realizaci finan¢niho umisténi
(investic)

b) zmény hodnoty financniho umisténi (investice)

Vysledek

Pfevod vynosi z financniho umisténi (investic)
na technicky ucet k neZivotnimu pojisténi

Ostatni vynosy

Ostatni naklady

O o~

Dan z pfijm0 z béZné Cinnosti

Zisk z b&Zné Cinnosti po zdanéni

—_ | -
- o

. | Ostatni dané neuvedené v pfedchézejicich

polozkach

. | Zisk za ucetni obdobi

Income statement (continued)

for the year ended 315 December 2007

2007 2006 2005
Base Subtotal Total Base Subtotal Total Total
Il | NON-TECHNICAL ACCOUNT CZK'000 CZK'000 | CZK'000 | CZK'000 CZK'000 | CZK'000 | CZK'000
1. |Results for the technical account — non-life
insurance 106,000 78,616 95,712
2. | Results for the technical account — life insurance 9,071 9,670 8,957
3. | Income from financial investments:
b) income from sale of financial investments 38,153
Total 38,153 10,196
4. | Allocated investment return transferred from
the technical account - life insurance 13,734 8,820 5,859
5. | Expenses from financial investments:
a) cost of sales of financial investments (38,253) -
b) revaluation losses on financial investments (505) (162)
Total (38,758) (162) | 10,098
6. | Allocated investment return transferred to the
technical account — non-life insurance (5,805) (3,452) | (2,313)
7. | Other income 1,365 1,927 3,269
8. | Other expenses (243) (468) (269)
9. | Income tax on profit from ordinary
activities 10 (29,891) (23,027) | (28,980)
10. | Profit from ordinary activities after tax 93,626 71,924 82,333
11. | Other taxes 1,740 2,007 1,490
12. | Profit for the current period 91,886 69,917 | 80,843




Pfehled o zménach vlastniho kapitalu Statement of changes in shareholder’s equity

za rok kongici 31. prosince 2007 for the year ended 315t December 2007

Zakladni kapital Zakonny Fond kulturnich Zisk Celkem
rezervni fond | a socidlnich potieb

tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢
1. ledna 2005 106 000 5143 1144 75234 187 521
Cisty zisk za Ucetni obdobf 0 0 0 80 843 80 843
Dividendy 0 0 0 - 70967 -70 967
Prevody do fond 0 3762 499 -4 261 0
Pouziti fond( 0 0 - 388 0 - 388
Zvyseni zakladniho kapitalu 43 000 0 0 0 43 000
31. prosince 2005 154 000 8905 1255 80 849 245 009
Cisty zisk za Ucetni obdobf 0 0 0 69917 69917
Dividendy 0 0 0 - 76 056 - 76 056
Prevody do fondd 0 4042 750 -4792 0
PouZiti fond( 0 0 - 550 0 - 550
Zvyseni zakladniho kapitalu 85 000 0 0 0 85 000
31. prosince 2006 239 000 12 947 1455 69 918 323320
Cisty zisk za Ucetni obdobf 0 0 0 91886 91 886
Dividendy 0 0 0 -65672 - 65672
Prevody do fond 0 3496 750 -4 246 0
Pouziti fond( 0 0 -628 0 - 628
31. prosince 2007 239 000 16 443 1577 91 886 348 906

Share capital Statutory Cultural and Retained Total

reserve fund social fund earnings
CZK'000 CZK'000 CZK'000 CZK'000 CZK'000
As at 1 January 2005 106,000 5,143 1,144 75,234 187,521
Net profit for the period - - - 80,843 80,843
Dividend paid - - - (70,967) (70,967)
Additions to funds - 3,762 499 (4,261) -
Utilisation of funds - - (388) - (388)
Reow vich Increase of share capital 48,000 - - - 48,000
As at 31 December 2005 154,000 8,905 1,255 80,849 245,009
Net profit for the period - - - 69,917 69,917
Dividend paid - - - (76,056) (76,056)
Additions to funds - 4,042 750 (4,792) -
Utilisation of funds - - (550) - (550)
Increase of share capital 85,000 - - - 85,000
As at 31 December 2006 239,000 12,947 1,455 69,918 323,320
Net profit for the period - - - 91,886 91,886
Dividend paid - - - (65,672) (65,672)
Additions to funds - 3,496 750 (4,246) -
Utilisation of funds - - (628) - (628)
|As at 31 December 2007 239,000 16,443 1,577 91,886 348,906




Pfiloha k Ucetnim vykazim pojiStovny

1 VSeobecné informace

POJISTOVNA CARDIF PRO VITA, a. s., (dale jen ,Spole¢nost”) byla zapsana do ob-
chodniho rejstfiku dne 11. fijna 1996 a jeji sidlo je Na Rybnicku 1329/5, Praha 2,
PSC 120 00.

Zakladatelem Spolecnosti je Cardif S.A.; rozhodnutim valné hromady ze dne
14. kvétna 2007 prejmenovan na BNP PARIBAS ASSURANCE S.A. Pfedmétem ¢in-
nosti Spolecnosti je pojistovaci ¢innost v oblasti Zivotniho a neZivotniho pojistént
a Cinnosti souvisejici a likvidace nahlasenych pojistnych udalosti. Povoleni k provo-
zovani pojistovaci Cinnosti Spolecnost ziskala dne 18. Cervence 1997 na Zivostni
pojisténi a dne 21. cervence 1999 k provozovani neZivotniho pojisténi. Spole¢nost
se specializuje na nésledujici cinnosti:

e pojisténi pro pfipad smrti,

pojisténi pro piipad smrti pojisténého v disledku drazu,

pojisténi pro piipad plné invalidity pojisténého zplsobené drazem,

pojisténi pro piipad plné invalidity pojisténého v diisledku nemodi,

pojisténi pro piipad hospitalizace pojisténého zpisobené trazem,

pojisténi pro piipad hospitalizace pojisténého v disledku nemodi,

pojisténi pro piipad pracovni neschopnosti zplisobené trazem,

pojisténi pro piipad pracovni neschopnosti v disledku nemoci,

pojisténi pro piipad ztraty zaméstnani,

pojisténi pro piipad financnich ztrat na predmétu financovani,

cestovni pojistént.

Jedinym akcionafem Spolecnosti je BNP PARIBAS ASSURANCE S.A.
Konecnou matefskou spolecnosti je BNP PARIBAS S.A., kterd mé sidlo ve Frandii.

Clenové piedstavenstva k 31. prosinci 2007:
Ing. Zdenék Jaros, Praha, (pfedseda)*

Ing. David Wolski, Praha (¢len predstavenstva)
Fabrice Pomiers, Praha (Clen pfedstavenstva)*

* K 31. fijnu 2007 rezignoval na svou funkci v predstavenstvu Ing. Richard Su-
mann, soucasné byl novym predsedou jmenovan Ing. Zdenék Jaros a zaroveri
byl dozorci radou Spolecnosti jako novy clen zvolen pan Fabrice Pomiers.

Clenové dozoréi rady k 31. prosinci 2007:
Pierre de Villeneuve, Francie

Jean-Bertrand Laroche, Francie

Xavier Guilmineau, Francie

Organizacni struktura Spolecnosti k 31. prosinci 2007:

2 Uéetni postupy

(a) Zakladni zasady vedeni ucetnictvi

Ucetni zavérka je sestavovana na principu historickych pofizovacich cen, ktera je
modifikovana precenénim finan¢niho umisténi a technickych rezerv na redlnou hod-
notu (ve smyslu definice zakona o pojistovnictvi). Ucetnictvi je vedeno v souladu
se zakonem o Ucetnictvi, vyhlaskou vydanou Ministerstvem financi Ceské republiky
a Ceskymi Ucetnimi standardy pro pojistovny.

Céstky v Ucetni zavérce a v piiloze jsou zaokrouhleny na tisice ¢eskych korun (tis.
K@), neni-li uvedeno jinak.

(b) Finan¢ni umisténi

Spole¢nost klasifikuje jako finan¢ni umisténi:
e investice do cennych papird,

e depozita u financnich instituci.

Investice do cennych papird

Cenné papiry jsou pfi pofizeni ocenény pofizovaci cenou. Soucdsti pofizovaci ceny
jsou i pfimé naklady souvisejici s pofizenim (napf. poplatky a provize maklérim, po-
radclim nebo burzam). Cenné papiry jsou Uctovany k datu vypofadani.

Veskeré cenné papiry jsou k rozvahovému dni pfecefiovany na realnou hodnotu. Re-
alnd hodnota cenného papiru je stanovena jako trzni mid cena kétovana pfislusnou
burzou cennych papirli nebo jinym aktivnim vefejnym trhem.

Spolecnost klasifikovala veskeré své dluhové cenné papiry do portfolia cennych papi-
rii ocefiovanych redlnou hodnotou proti G¢tdm nakladd nebo vynosa.

Dluhové cenné papiry ocefiované redlnou hodnotou proti dctlim naklad( nebo vynosi
maji dvé podkategorie: dluhové cenné papiry k obchodovani, které byly pofizeny nebo
ziskany za Ucelem prodeje nebo vyporadéni v blizké budoucnosti nebo jsou soucasti
definovaného portfolia finan¢nich nastrojt, které jsou spolecné fizeny za Ucelem do-
sahovani ziski z cenovych rozdild v kratkodobém casovém obdobi. Jakykoliv dluhovy
cenny papir, ktery je finan¢nim aktivem, méiZe byt pfi prvotnim zatctovéni zafazen jako
dluhovy cenny papir ocerovany redlnou hodnotou proti G¢tlim nékladd nebo vynosd,
s vyjimkou téch, které nejsou vefejné obchodovany a jejichZ redinou hodnotu nelze
spolehlivé odhadnout, a s vyjimkou dluhovych cennych papirG emitovanych Spolecnos-
ti. Zmény redné hodnoty se vykazuiji ve vykazu zisku a ztraty.

ORGANIGRAM spole¢nosti POJISTOVNA CARDIF PRO VITA, a. s.

Xavier Guilmineau
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Notes to the Czech statutory financial statements

1 General information

POJISTOVNA CARDIF PRO VITA, a.s. (“the Company”) was incorporated on
11 October 1996 and has its registered office at Na Rybnicku 1329/5, Prague 2,
ZIP 120 00.

The Company was founded by Cardif S.A., which was renamed to BNP PARIBAS AS-
SURANCE S.A., based on General Assembly meeting decision from 14 May 2007.
The Company is engaged in life and non-life insurance and related business and
claim handling. The Company was granted an insurance licence on 18 July 1997 for
life insurance and on 21 July 1999 for non-life insurance. The Company’s business
activities are the following:

Death cover;

Accidental death;

Permanent disability — accidental cover;

Permanent disability — sickness cover;

Hospitalisation — accidental cover,

Hospitalisation — sickness cover;

Temporary disability — accidental cover;

Temporary disability — sickness cover;

Unemployment cover;

Other financial losses;

Travel Insurance.

The sole shareholder of the Company is BNP PARIBAS ASSURANCE S.A.
The ultimate holding company of the Company is BNP PARIBAS S.A., incorporated
in France.

Members of the Board of Directors as at 315t December 2007:
Zdenék Jaros, Prague (Chairman) *

David Wolski, Prague (Member)

Fabrice Pomiers, Prague (Member) *

* The Chairman of the Board, Mr. Richard Sumann, resigned as at 30 Octo-
ber 2007 and consequently Mr. Zdenék Jaros has been approved as the new
Chairman of the Board. Additionally, Mr. Fabrice Pomiers has been nomina-
ted and confirmed by the Supervisory Board as a new Member of the Board.

Members of the Supervisory Board as at 31t December 2007:
Pierre de Villeneuve, France

Jean-Bertrand Laroche, France

Xavier Guilmineau, France

The organisation structure of the Company as at 31t December 2007 is
included below:

2 Accounting Policies

(a) Basis of accounts

The Company's financial statements have been prepared under the historical cost
convention as modified by the revaluation of financial investments and technical
reserves to fair values (as defined by the Act on Insurance) and are set up in accor-
dance with the Act on Accounting, the decree of the Ministry of Finance and Czech
accounting standards for insurance companies.

The amounts disclosed in the financial statements and notes are rounded to thou-
sands of Czech Crowns (CZK'000) unless otherwise stated.

(b) Financial investments

The Company classifies the following items as financial investments:
e |nvestments in securities,

¢ Deposits with financial institutions.

Investments in securities

Securities are valued on acquisition at cost. The cost of securities also includes
direct costs related to the acquisition (e.g. fees and commissions paid to brokers,
consultants or a stock exchange). Securities transactions are recognised on the set-
tlement date.

All securities are stated at fair value as at the balance sheet date. The fair value of
a security is determined as the market mid price value quoted by a relevant stock
exchange or other active public market.

The Company classified all its debt securities as debt securities at fair value through
profit or loss.

Debt securities at fair value through profit or loss have two subcategories: debt
securities held for trading which were acquired for generating profit from short-term
fluctuations in prices or from dealer's margins or included in a portfolio in which
a pattern of short-term profit taking exists, and debt securities designated at fair
value through profit or loss at inception. Any debt security that is a financial asset
can be designated at fair value through profit or loss at inception except for those
that are not publicly traded and the fair value of which cannot be reliably measured
and securities issued by the Company. Changes in the fair value are recognised in
the income statement.

ORGANIZATION CHART of POJISTOVNA CARDIF PRO VITA, a.s.
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Presuny mezi portfolii jsou obecné mozné, pokud dojde ke zméné pdvodniho zamé-
ru vedenf Spolecnosti, kromé nasledujicich pripadi:

e presun do a z portfolia dluhovych cennych papirt ocefiovanych redlnou hodnotou
proti U¢tim nakladd nebo vynost neni povolen;

e pii prodeji nebo presunu kterychkoliv dluhovych cennych papirG drzenych do
splatnosti musi Spolecnost prevést zbytek portfolia dluhovych cennych papirG drze-
nych do splatnosti do realizovatelnych dluhovych cennych papird a po dobu nésle-
dujicich dvou Ucetnich obdobf nelze zaradit Zadné dluhové cenné papiry do cennych
papird drzenych do splatnosti. Vyjimky z tohoto pravidla jsou povoleny pfi prodeji
v dobé tfi mésicd pred splatnosti cenného papiru nebo v pfipadé vyrazného zhorse-
ni rizikovosti emitenta.

Depozita u finan¢nich instituci

Depozita u finan¢nich instituci se k rozvahovému dni oceriuiji realnou hodnotou, kte-
rd se za béznych podminek priblizné rovna nabéhlé hodnoté. Zmény redlné hodnoty
depozit u financnich instituci se vykazuiji ve vykazu zisku a ztraty.

(c) Dlouhodoby hmotny a nehmotny majetek

Dlouhodoby hmotny a nehmotny majetek, jiny neZ pozemky a stavby, je ocenén
pofizovaci cenou, kterd zahrnuje néklady vynaloZené na uvedeni majetku do sou-
Casného stavu a mista, sniZeny v pfipadé odpisovaného hmotného a nehmotného
dlouhodobého majetku o opravky.

Dlouhodoby hmotny a nehmotny majetek je odpisovan rovnomémé po dobu
jeho predpokladané Zivotnosti. Hmotny majetek s jednotkovou cenou nizsi nez
40 000 K¢ a nehmotny majetek s jednotkovou cenou nizsi nez 60 000 K¢ je pova-
Zovan za drobny majetek a je odepsan do nakladl pfi spotiebé.

Jsou uplatriovany tyto doby odepisovéni v letech:

Software 3
Pocitace 3
Kopirovaci stroje 3
Telefonni ustfedny 5
Motorova vozidla 4

V piipadé, Ze zUstatkové hodnota dlouhodobého hmotného nebo nehmotného ma-
jetku presahuje jeho odhadovanou uZitnou hodnotu, je k takovému majetku vytvo-
fena opravna polozka.

Néklady na opravy a udrZovéni dlouhodobého hmotného nebo nehmotného majet-
ku se Gctuji pfimo do nékladd. Technické zhodnocent jednotlivé majetkové polozky
prekracujici 40 000 K¢ (60 000 K¢ u nehmotného majetku) je ro¢né aktivovano.

(d) Pohledavky
Pohledavky z neinkasovaného pojistného a ostatni pohledévky jsou vykazany v no-
mindIni hodnoté snizené o opravnou polozku k pohleddvkédm po splatnosti.

Tvorba, resp. rozpusténi opravnych poloZek k pohleddvkdm po splatnosti jedno-
znacné souvisejicich s pojistovaci ¢innosti, se vykazuje mezi ostatnimi technickymi
naklady, resp. vynosy. Tvorba, resp. rozpusténi téchto opravnych poloZek ani odpis
pohledévek, neovliviiuji hrubé predepsané pojistné.

Tvorba, resp. rozpusténi opravnych polozek k pohleddvkam po splatnosti, které
jednoznacné nesouviseji s pojistovaci ¢innosti, se vykazuje mezi ostatnimi netech-
nickymi naklady, resp. vynosy.

(e) Cizi mény
Transakce provadéné v cizich ménach jsou prepocteny a zalctovany devizovym kur-
zem platnym v den transakce.

Financni aktiva a pasiva uvadénd v cizich ménéch jsou prepoctena na ceské koruny devi-
zovym kurzem zvetejnénym Ceskou narodni bankou (,, CNB") k rozvahovému dni.

S vyjimkou majetku a zavazkd ocefiovanych k rozvahovému dni redlnou hodnotou
nebo ekvivalenci jsou veskeré realizované a nerealizované kurzové zisky a ztraty
vykdzény ve vykazu zisku a ztraty.

U majetku a zdvazk{ oceriovanych k rozvahovému dni redlnou hodnotou nebo ekvi-
valenci je kurzovy rozdil soucasti redlné hodnoty a samostatné se o ném netctuje.

(f) Technické rezervy

Ucty technickych rezerv zahrnuiji ¢astky prevzatych zévazkl z titulu platnych po-
jistnych smluv a jejich dcelem je zabezpecit kryti zavazki vznikajicich z pojistnych
smluv. Technické rezervy jsou oceflovany redlnou hodnotou v ndvaznosti na poZa-
davky Ceské legislativy, jak je popsano nize.

Spolecnost vytvérela nasleduijici technické rezervy:

Rezerva na nezaslouzené pojistné

Rezerva na nezaslouzené pojistné se vytvafi podle jednotlivych smluv Zivotniho
a nezivotniho pojistén, a to z ¢asti predepsaného pojistného, kterd se vztahuje
k ndsledujicim Ucetnim obdobim. Spole¢nost pouziva k odhadu rezervy metodu
,pro rata temporis”.

Rezerva na pojistna plnéni

Rezerva na pojistnd pInéni neni diskontovéna na soucasnou hodnotu a je urcena ke

kryti zavazki z pojistnych udalosti:

- v béZném Ucetnim obdobi vzniklych, hldsenych, ale v tomto obdobi
nezlikvidovanych (RBNS);

- v béZném Ucetnim obdobfi vzniklych, ale v tomto obdobi nehlasenych (IBNR).

Castka RBNS rezervy se stanovi jako souhrn odhadd nakladi na pojistnd plnéni.
Rezerva na pojistnd plnéni se sniZuje o regresy a jiné obdobné naroky Spole¢nosti.

Redlna hodnota IBNR rezervy se vypocitava s pomoci matematickych a statistickych
metod.

Rezerva na pojistna pInéni rovnéZ zahruije veskeré ocekdvané vylohy souvisejici
se zpracovanim pojistnych plnéni.

Rezerva na prémie a slevy
Spolecnost tvofi rezervu na prémie pfizné svym obchodnim partnertim v névaznosti
na pozitivni vysledky vzajemné spoluprace a skodniho pribéhu.

Vyrovnavaci rezerva

Vyrovndvaci rezerva pokryva riziko nepredvidatelnych udalosti, které nebyly zohled-
nény v rezervé na pojistna plnéni, a dale riziko pojistnych udalosti mimoradné po-
vahy. Vy3e rezervy se stanovi v ndvaznosti na ceskou legislativu.

(g) Casové rozliseni pofizovacich naklad(i na pojistné smlouvy

Pofizovaci naklady zahmuji veskeré pfimé a nepiimé néklady vzniklé v souvislosti
s uzavienim pojistné smlouvy. Zahmuiji naklady vzniklé v bézném dcetnim obdobi,
které se ale vztahuji k vynostim obdobi budoucich.

Pofizovaci néklady na pojistné smlouvy jsou Casové rozliseny ve stejném poméru
jako predepsané pojistné a vykazany jako aktivum.

(h) Pfedepsané hrubé pojistné

Predepsané hrubé pojistné zahrnuje veskeré ¢astky splatné podle pojistnych smluv
béhem ucetniho obdobi nezévisle na skutecnosti, zda se tyto ¢astky vztahuiji zcela
nebo zC&asti k pozdéjsim dcetnim obdobim a prevadéji-li tyto pojistné smlouvy vy-
znamné pojistné riziko protistrany (pojistnika) na pojistitele tim, Ze souhlasi s kom-
penzaci pojistnika, pokud by jej v budoucnosti negativné ovlivnila urcitd konkrétni
nejista udalost.

(i) Naklady na pojistna pInéni

Néklady na pojistna plnéni se ictuji v okamziku likvidace pojistné udalosti a uznani
(stanoveni) vyse pInéni. Tyto naklady zahrnuji i naklady Spolecnosti spojené s li-
kvidaci pojistnych udalosti. Naklady na pojistna plnéni se snizuji o regresy a jiné
obdobné néroky Spolecnosti.

(j) Rozdéleni vynost a nakladd mezi technické ucty a netechnicky Ucet
Néklady a vynosy vzniklé béhem obdobi se Uctuji v ndvaznosti na to, zda souvisi
¢i nesouvisi s pojistovaci ¢innosti.

Veskeré naklady a vynosy jednoznacné souvisejici s pifimou pojistovaci cinnosti se
Gctuji na prislusné technické Ucty. VSechny ostatni naklady a vynosy se vykazuiji
na netechnickém Uctu a nasledné se alokuiji podle interné stanoveného klice na icet
spravni rezie nebo ostatnich technickych naklada.

Veskeré vynosy a naklady z finan¢niho umisténi se primarné Uctuji na technicky
(et Zivotniho pojisténi. Cisty vynos z finan¢niho umisténi, které nesouvisi s Zivot-
nim pojisténim, se nésledné prevede na netechnicky tcet. Cisty vynos z finan¢niho
umisténi, které pfislusi neZivotnimu pojisténi, se poté prevede na technicky Ucet
nezivotniho pojisténi.

(k) Naklady na zaméstnance, penzijni pripojisténi a socialni fond
Ndklady na zaméstnance jsou soucasti spravnich nakladd a zahrnuji odmény cle-
nlim predstavenstva a dozor¢i rady.

Spolecnost pfispivd svym zaméstnanclim na penzijni pfipojisténi do pfispévkové
definovanych penzijnich fond( a na kapitélové Zivotni pojisténi. Tyto prispévky jsou
Uctovany pfimo do osobnich nakladu.

Transfers between portfolios are generally allowed in case the initial intentions of
the management have changed, except in the following cases:

e transfer to and from the at fair value through profit or loss portfolio is not al-
lowed; and

e on the sale or transfer of any securities held-to-maturity, the Company must
transfer the rest of the portfolio of debt securities held-to-maturity to available-for-
-sale debt securities and no debt securities can be classified as held-to-maturity
within the two following accounting periods. Exceptions to this rule are allowed for
sales within the last three months before maturity of the debt security or in the case
of a significant deterioration in an issuer's creditworthiness.

Deposits with financial institutions
Deposits with financial institutions are stated as at the balance sheet date at fair
value, which usually approximates the amortised cost. Changes in the fair value are
recognised in the income statement.

(c) Tangible and intangible fixed assets

Tangible and intangible fixed assets other than land and buildings are recorded at
cost, which includes costs incurred in bringing the assets to their present location
and condition, less depreciation and amortisation in case of depreciable tangible
and amortisable intangible fixed assets respectively.

Fixed assets are depreciated / amortised by applying the straight-line basis over
their estimated useful lives. Tangible assets with a unit cost of less than CZK 40,000
(CZK 60,000 for intangible assets) are treated as low-value assets and are expen-
sed upon consumption.

The depreciation and amortisation periods used are as follows:

Software 3
Hardware 3
Copy machines 3
Telecommunication switchboards 5
Vehicles 4

Where the carrying amount of a tangible or intangible fixed asset is greater than its
estimated recoverable amount, a provision is established.

Repairs and maintenance expenditures are charged to expense as incurred. Impro-
vement expenditures exceeding CZK 40,000 (CZK 60,000 for intangible assets) per
item incurred within a one year period are capitalised.

(d) Receivables
Insurance premium receivable and other receivables are recorded at their nominal
value adjusted by appropriate provisions for overdue receivables.

Creation/release of provisions for overdue receivables relating to the insurance bu-
siness is recorded within Other technical expenses/income. Gross written premium
is not affected by the creation/release of such provisions, nor in the event that
receivables are written off.

Creation/release of provisions for overdue receivables not directly relating to the
insurance business is recorded within Other expenses/income.

(e) Foreign currencies
Transactions denominated in a foreign currency are translated and recorded at the
rate of exchange ruling as at the date of the transaction.

Financial assets and liabilities denominated in foreign currencies are translated
to Czech Crowns at the exchange rate announced by the Czech National Bank
("CNB") effective as at the balance sheet date.

With the exception of foreign exchange differences related to assets and liabilities
stated at their fair values or at equity as at the balance sheet date, all other reali-
sed and unrealised foreign exchange gains and losses are recognised in the income
statement.

Foreign exchange differences related to assets and liabilities stated at their fair
values or equity value as at the balance sheet date are included in fair values and
are therefore not recognised separately.

(f) Technical reserves
The technical reserve accounts comprise amounts of assumed obligations resulting
from insurance contracts in force with the aim of providing coverage for obligations

resulting from those insurance contracts. Technical reserves are stated at fair value,
which is determined in compliance with the Czech legislation for insurance compa-
nies and as described below.

The Company has established the following insurance technical reserves:
Unearned premium reserve

The reserve for unearned premium is created with respect to individual contracts
for the life and non-life insurance business from the part of the premium written
that relates to subsequent accounting periods. The Company uses a “pro rata tem-
poris” method to estimate the reserve.

Reserve for insurance claims

The reserve for insurance claims is not discounted to reflect the time value of money
and covers the following:

- insurance claims incurred and reported in the accounting period but not yet set-
tled (RBNS);

- insurance claims incurred in the accounting period but not yet reported (IBNR).

The amount of RBNS reserve aggregates claims received. The claim reserve is redu-
ced by recourse claims and other claims of the Company.

The fair value of IBNR reserve is an estimate using mathematical and statistical
methods.

A reserve is also established for all expected expenses connected with the settle-
ment of claims.

Reserve for bonuses and discounts
The Company provides its business partners with bonuses on mutually-agreed profi-
tability targets. A provision is created for these bonuses and discounts.

Equalisation reserve
The equalisation reserve covers potential unexpected events, which have not been
taken into account in the reserve for claims and the occurrence of insurance events
of an extraordinary nature. The reserve is calculated in accordance with the Czech
insurance regulation.

(g) Deferred acquisition costs on insurance contracts

Acquisition costs include all direct and indirect costs arising from the conclusion
of insurance contracts. They include costs incurred during the financial year in re-
spect of policies which are expected to yield revenues in subsequent periods.

Acquisition costs are recorded as assets and are deferred in the same ratio as writ-
ten premium.

(h) Gross written premium

Gross written premium includes all amounts due during the accounting period as
defined by an insurance contract, irrespective of whether these amounts refer en-
tirely or partially to a future accounting period and whether or not the insurance
contract relates to transfer of significant insurance risk from the policyholder to the
Company by the Company's agreeing to compensate the policyholder if a specified
uncertain future event adversely affects the policyholder.

(i) Claims expenses

Gross claims expenses are recognised when an insured loss occurs and after the
amount of claims settlement is assessed. These costs also include the Company's
costs relating to handling of claims arising from insured events. Gross claims expen-
ses are reduced by recourse claims and other claims of the Company.

(j) Allocation of technical and non-technical expenses and revenues
Expenses incurred and revenues generated in the period are shown separately, de-
pending on whether or not they directly relate to insurance business.

All expenses and revenues directly relating to the insurance business are reflected
in the technical account. The non-technical account comprises all other expenses
and revenues. The allocation of indirect expenses to administration overheads or
other technical expenses is based on an internal allocation scheme.

All revenues and expenses from financial investments are recorded on the technical
account for life insurance. Revenues from financial investments that are not related
to life insurance are recorded on the non-technical account. Subsequently, revenues
related to the non-life insurance business are transferred to the technical account
for non-life insurance.



K financovéni statniho dlichodového pojisténi hradi Spolecnost pravidelné odvody
do statniho rozpoctu.

Spolecnost vytvafi socialni fond na kryti kulturnich a socialnich potfeb zamést-
nanctl (,FKSP"). V souladu s Gcetnimi piedpisy platnymi v Ceské republice nenf
pridél do socidlniho fondu vykdzan ve vykazu zisku a ztraty, ale jako rozdéleni
zisku. Cerpéni socialniho fondu rovnéZ nenf vykézéano ve vkazu zisku a ztraty, ale
jako snizeni fondu. Sociélni fond tvoii soucast vlastniho kapitalu a neni vykazan
jako zavazek.

(I) Pasivni zajisténi
Zajistna aktiva odpovidajici podilu zajistitele na zlstatkové hodnoté technickych
rezerv krytych predmétnymi existujicimi zajistnymi smlouvami snizuji hrubou vysi
technickych rezerv.

Pohledavky a zavazky ze zajisténi se vykazuji v pofizovaci hodnoté.

Zmény zajistnych aktiv, podilu zajistitele na pojistnych pinénich, zajistné provize a zajist-
né se ve vkazu zisku a ztraty uvadéji samostatné od odpovidajicich hrubych hodnot.

Spolecnost pravidelné zjistuje snizeni hodnoty svych zajistnych aktiv z technickych
rezerv a pohledavek ze zajisténi. V piipadé, Ze jejich Ucetni hodnota presahuje
odhadovanou uzitnou hodnotu, je k nim ve vysi tohoto rozdilu vytvofena opravna
polozka.

(m) Odlozena dan

OdloZeny daflovy zavazek se vykazuje u viech prechodnych rozdilt mezi zistatko-
vou hodnotou aktiva nebo zavazku v rozvaze a jejich dariovou hodnotou s pouzitim
UpIné zavazkové metody. OdloZend dafiova pohleddvka je zachycena ve vysi, kte-
rou bude pravdépodobné mozno realizovat proti ocekavanym zdanitelnym ziskGim
v budoucnosti.

Pro vypocet odloZené dané se pouZiva schvélend darové sazba pro obdobi, v némz
Spolecnost ocekava jeji realizaci.

OdloZend dafi vyplyvajici z oceriovacich rozdili vykazanych ve vlastnim kapitélu je
rovnéz zachycena ve vlastnim kapitdlu.

(n) Transakce se spfiznénymi stranami

Spriznéné strany jsou definovény takto:

e (lenové statutdrniho orgdnu,

e vedouci zaméstnanci Spolec¢nosti, ktefi jsou na zakladé pracovni nebo jiné smlou-
vy zodpovédni za vykonné fidici funkce vymezené stanovami Spolecnosti (dale jen
,vedouci zaméstnanci Spolecnosti”),

e jediny akcionaf Spole¢nosti a jeho akciondfi s podilem presahujicim 10 % jejich
zakladniho kapitélu a vedouci zaméstnanci jediného akcionare,

e osoby blizké (pfimi rodinni pfislusnici) clendm predstavenstva, dozor¢i rady, ve-
doucim zaméstnancim a spole¢nostem ovladajicim Spolecnost,

e spolecnosti, v nichZ ¢lenové organt Spolecnosti, vedouci zaméstnanci nebo jedi-
ny akcionar ovldajici Spole¢nost drzi vétsi nez 10 % majetkovou Ucast.

Vyznamné transakce se spiiznénymi stranami jsou uvedeny v bodé 13.

(0) Nasledné udalosti

Dopad udalosti, které nastaly mezi rozvahovym dnem a dnem sestavenf dcetni za-
vérky, je zachycen v Ucetnich vykazech v pfipadé, Ze tyto udalosti poskytly doplriujict
informace o skutecnostech, které existovaly k rozvahovému dni.

V pfipadé, Ze mezi rozvahovym dnem a dnem sestaveni dcetni zavérky doslo k vy-
znamnym udélostem zohledriujicim skutecnosti, které nastaly po rozvahovém dni,
jsou dlsledky téchto udalosti popsany v piiloze Ucetni zavérky, ale nejsou zaucto-
vany v Ucetnich vykazech.

3 RIZENI RIZIK

Financni pozice a provozni vysledek Spolecnosti jsou ovlivnény fadou klicovych ri-
zik, jmenovité pojistnym rizikem, finan¢nim rizikem, rizikem nesplnéni regulacnich
opatfeni a provoznim rizikem, kterym Spole¢nost celi pomoci nastavenych vnitinich
procedur a postupli popsanych nize.

Provozni rizika jsou déna charakterem podnikani, véetné rizika pfimych a nepfimych
ztrat plynoucich z neadekvatnich vnitfnich a vnéjsich procest, zaméstnancti a systé-
mi nebo z vnéjsich udalosti. Kazdé z téchto rizik mlize nepfiznivé ovlivnit hospodar-
sky vysledek Spolecnosti. Z charakteru podnikani vyplyva velky pocet komplexnich
transakci, které je tfeba provést nebo zpracovat pro jednotlivé pojistné produkty.
Nad témito procesy a prislusnymi systémy existuji adekvatni kontroly pro fizeni exis-
tujicich provoznich rizik. Kontrolni procedury a systémy ustavené Spole¢nosti vsak

mohou poskytnout pouze rozumné vysokou a nikoliv absolutni jistotu, Ze nedoslo
nebo nedojde k vyznamné chybé nebo ztratdm.

(a) Strategie uzivani financnich nastroji

Charakter podnikani Spolecnosti zahrnuje fizenou akceptaci rizik z upsanych po-
jistnych smluv, které zahrnuji financni garance a potencialni zavazky. Za dcelem
omezeni rizik nesplnéni zminénych zéruk a potencialnich zavazk( nakupuje Spolec¢-
nost finan¢ni nastroje, které pfiblizné odpovidaji ocekévanym plnénim z pojistnych
smluv, jejich charakteru a nacasovani.

Struktura investi¢niho portfolia se fidi charakterem pojistnych zévazk(, ocekdvanou
vynosnosti kazdé skupiny aktiv a solventnimu kapitélu slouzicimu k zachyceni ceno-
vych pohybl kazdé skupiny aktiv.

Vedle pojistného rizika z upsanych pojistnych smluv je Spolec¢nost vystavena cetnym
rizikovym faktorim zahrnujicim trZni riziko, tvérové riziko, riziko pohybu kurst ci-
zich mén, drokové riziko a riziko likvidity, kterd jsou podrobnéji popsana dale.

(b) Trzni riziko

Spolecnost je vystavena trznimu riziku (riziku trznich hodnot). Trzni riziko vznika
z otevfenych pozic v drokovych sazbach a ménach, které podléhaji vseobecnym
i specifickym pohybim na trhu. Z trZnich rizik je Spole¢nost vystavena zejména rizi-
ku Urokovych sazeb. Predstavenstvo stanovuje strategii pro charakteristiku portfolia
a limity akceptovatelného rizika, které jsou denné monitorovany. Finan¢ni umisténi
je diverzifikovano v souladu s platnou ceskou legislativou. Investi¢ni limity se sta-
novuiji pro jednotlivé druhy financnich investic. PouZiti tohoto pfistupu nezabrariuje
ztratdm nad rdmec téchto limitd v pfipadé vyznamnéjsich pohyb( trhu.

(c) Uvérové riziko
Spolecnost je vystavena Uvérovému riziku, to je riziko, Ze protistrana nebude schop-
na uhradit splatné ¢astky v pIné vysi.

Pojisténi osob se upisuje rovnéz pomoci zprostiedkovateldl. Spole¢nost jednou roc-
né vyhodnocuje dostupné finan¢ni a jiné informace o téchto zprostiedkovatelich,
aby omezila ¢ast Gvérového rizika pripadajiciho z jejich zapojenf.

K fizeni pojistného rizika Spole¢nost vyuZzivé zajisténi. Tim se vSak Spole¢nost ne-
zbavuje odpovédnosti prvotniho pojistitele, a pokud by zajistitel nevyplatil pojistné
plnéni z jakéhokoliv dlivodu, musi tak ucinit sama Spole¢nost. Spole¢nost na rocni
bézi zjistuje Uvérové hodnocent zajistiteld, stejné jako jejich financni silu pred pod-
pisem zajistnych smluv.

(d) Ménové riziko
Aktiva a pasiva Spolecnosti jsou prevazné v doméaci méné a Castky v zahranicni
meéné nejsou vyznamné.

(e) Urokové riziko

Financni situace a penézni toky Spolecnosti jsou vystaveny riziku dopadu vykyvi
aktualnich trznich drokovych sazeb. Analyza penéznich toki se vyuzivd k vytvoreni
portfolia cennych papird, jejichz hodnota se méni s hodnotou pasiv, pokud se zméni
trokovd sazba.

(f)Riziko likvidity

Spolecnost je vystavena zejména kazdodennimu Cerpani svych dostupnych penéz-
nich zdrojl z titulu vyplaty pojistného plnéni. Riziko likvidity je takové riziko, kdy
Uhradu zavazk( nelze provést véasnym zplsobem za vynaloZeni pfiméfenych nakla-
dd. Predstavenstvo pravidelné monitoruje vysi disponibilnich prostfedkd k uspoko-
jeni zavazka z titulu pojistné Cinnosti.

(g) Pojistné riziko

Pojistné riziko existuje, lisi-li se ¢astka nebo nacasovéni (nebo oboji) vyplaty pojist-
ného pInéni od ¢astky nebo nacasovani (nebo oboji) ztraty, kterou utrpéla pojisténa
osoba. Pojistné riziko zahrmuje nésledujici rizika:

e riziko vyskytu — pravdépodobnost, Ze se pocet pojistnych udalosti bude lisit od
ptivodniho ocekavani;

e riziko presnosti odhadu — pravdépodobnost, Ze se vyse pojistného plnéni bude
lisit od plivodniho ocekavani;

e riziko vyvoje/nacasovani — pravdépodobnost, Ze dojde ke zménam ve vysi zavaz-
ku pojistitele aZ ke konci sjednané doby pojisténi.

Spolecnost fidi pojistné riziko:

e jeho omezenf vyuzitim zajisténi, jde-li o vystaveni Spolecnosti riziku jednotlivych
velkych skod a katastrof;

e detailnim fizenim aktiv a pasiv pro sladéni ocekdvaného skodniho priibéhu se
splatnosti aktiv;

e pouzitim sofistikovanych manazerskych informacnich systémd, které v kazdém

(k) Staff costs, pensions and social fund
Staff costs are included in Administrative expense and they also include board emo-
luments.

The Company makes contributions on behalf of its employees to a defined con-
tribution pension plan and capital life insurance scheme. These contributions are
accounted directly as an expense.

Regular contributions are made to the State to fund the national pension plan.

The Company creates a cultural and social fund to finance the social and cultural
needs of its employees and employees’ programme (“FKSP"). In compliance with
Czech accounting requirements, the allocation to the social fund is not recognised
in the income statement but as a profit distribution. Similarly, the usage of the
social fund is not recognised in the income statement but as a decrease of the fund.
The social fund forms a component of equity and is not shown as a liability.

(I) Outwards reinsurance
Reinsurance assets resulting from the portion of the carrying value of technical
reserves covered by existing reinsurance contracts are netted from the gross value
of the technical reserves.

Receivables from and payables due to reinsurers are measured at cost.

Changes in reinsurance assets, reinsurance portions of claims, reinsurance commis-
sions and premiums ceded to reinsurers are presented separately on the face of the
income statement along with the corresponding gross amounts.

The Company regularly assesses its reinsurance assets from technical reserves and
reinsurance receivables for impairment. Where the carrying amount of such assets
is greater than its estimated recoverable amount, the carrying value is adjusted to
the recoverable amount.

(m) Deferred taxation

A deferred tax liability is recognised on all temporary differences between the carrying
amount of an asset or liability in the balance sheet and its tax base using the full lia-
bility method. A deferred tax asset is recognised to the extent that it is probable that
future taxable profit will be available against which this asset can be utilised.

The approved tax rate for the period in which the Company expects to utilise the
asset is used for the deferred taxation calculation.

Deferred tax arising from revaluation gains and losses reflected in the revaluation
reserve in equity is recognised directly in equity.

(n) Related party transactions

Related parties are defined as follows:

e board members;

e senior management of the Company, being persons responsible for management
functions based on employment or other contracts and powers and responsibilities
of which are defined in the Company's statute (“senior management”);

e the sole shareholder of the Company, its shareholders holding more than 10%
of share capital and their senior management;

e relatives (direct family members) of board members, senior management of the
Company and of entities controlling the Company;

e entities in which board members of the Company, senior management or the sole
shareholder of the Company hold at least a 10% shareholding.

Material transactions, outstanding balances and pricing policies with related parties
are disclosed in Note 13.

(o) Subsequent events

The effects of events, which occurred between the balance sheet date and the date
of preparation of the financial statements, are reflected in the financial statements
in the case that these events provide further evidence of conditions, which existed
at the balance sheet date.

Where significant events occur subsequent to the balance sheet date prior to pre-
paration of the financial statements, which are indicative of conditions, which arose
subsequent to the balance sheet date, the effects of these events are disclosed, but
are not themselves reflected in the financial statements.

3 Risk management and procedures
Thefinancial condition and operating results of the Company are affected by anumber
of key risks namely insurance risk, financial risk, compliance risk and operational risk.

The Company's policies and procedures in respect of management of these risks are set
out below.

Operational risks are inherent in the business, including the risk of direct or indirect
loss resulting from inadequate or failed internal and external processes, people and
systems or from external events. Any adverse experience of these risks could have
a negative impact on results. The nature of the insurance business means a large
number of transactions are required to be processed and assigned to individual
insurance products. Controls are in place within systems and processes, which are
designed to ensure that the operational risks associated with the Company's activi-
ties, are appropriately controlled. However risk control procedures and systems the
Company has established can only provide reasonable and not absolute assurance
against material misstatement or loss.

(a) Strategy in using financial instruments

The nature of the operations of the Company involves the managed acceptance of
risk arising from the underwriting of policies, which incorporate financial guarante-
es and commitments. To mitigate the risk that these guarantees and commitments
are not met, the Company purchases financial instruments, which broadly match
the expected policy benefits payable, by their nature and term.

The composition of the portfolio of investments is governed by the nature of the
insurance liabilities, the expected rate of return applicable to each class of asset and
the solvency capital available to meet the price fluctuations of each asset class.

In addition to insurance risk arising from the underwriting of policies, the Company is
exposed to a number of risk factors including market risk, credit risk, foreign currency
risk, interest rate risk and liquidity risk. These are discussed in more detail below.

(b) Market risk

The Company takes on exposure to market price risks. Market risk arises from open
positions in interest rates and currencies, all of which are exposed to general and
specific market movements. The market risk the Company is primarily faced with is
interest rate risk, due to the nature of its investments. The Board of Directors sets
the strategy for the portfolio characteristics and limits on the level of risk that may
be accepted, which is monitored on a daily basis. Holdings are diversified in accor-
dance with currently valid Czech insurance legislation. Limits are set for individual
financial instruments. However, the use of this approach does not prevent losses
outside of these limits in the event of more significant market movements.

(c) Credit risk
The Company takes on exposure to credit risk which is the risk that a counterparty
will be unable to pay amounts in full when due.

Commercial and personal business is also written through intermediaries
who are subject to rigorous annual checks of financial and other information, to
mitigate the associated credit risk of dealing with these intermediaries.

The Company uses reinsurance in managing insurance risk. However, this does not
discharge the Company's liability as primary insurer, and should a reinsurer fail to pay
a claim for whatever reason, the Company would remain liable for the payment to
the policyholder. The creditworthiness of reinsurers is considered on an annual basis
by reviewing their financial strength prior to any contract being signed.

(d) Currency risk
The Company assets and liabilities are denominated primarily in domestic currency
and amounts denominated in foreign exchange currencies are not significant.

(e) Interest rate risk

The Company takes on exposure to the effects of fluctuations in the prevailing levels
of market interest rates on its financial position and cash flows. Cash flow analysis
is used to create a portfolio of securities whose value changes in line with the value
of liabilities when interest rates change.

(f) Liquidity risk

The Company is exposed to daily calls on its available cash resources from insurance
claims. Liquidity risk is the risk that payment of obligations may not be met in a
timely manner at a reasonable cost. The Board regularly monitors the amount of
funds available to meet such calls.

(g) Insurance risk

Insurance risk is present if either the amount or timing (or both) of the Company’s
payments vary directly with the amount or timing (or both) of losses incurred by the
policyholder. Insurance risk includes the following risks:

e occurrence risk — the possibility that the number of insured events will differ from
those expected;



okamziku poskytuiji aktualizovana, spolehliva data pro posouzeni aktualni vyse ri-
zik, jimiz je Spolecnost vystavena, v libovolném okamZiku.

Charakter pojistovnictvi vyZaduje provést k sestaveni Ucetni zavérky fadu odhadd,
zejména ohledné ocekavaného vynosu z investic, stornovosti, imrtnosti a ndkladd
na existujici pojistky.

V oblasti pojisténi vyuzivd Spolecnost predevsim proporciondlni zajisténi (kvota),
velmi omezené excedentni zajistént.

(h) Riziko nespInéni regulacnich opatfenti, fiskalni riziko a solventnost

Splnénf pozadavki ceskych regulacnich opatfeni monitoruje Spole¢nost prostred-
nictvim povérenych osob. Jejich zpravy o pInéni téchto opatieni se predkladaji pred-
stavenstvu.

Riziko nesplnéni pozadavkd regulacnich opatfeni zahmuje rovnéZ moznost, ze by
transakce nemusely byt za stavajici legislativy pravné vymahatelné. Dale zahrnuje od-
Skodnéni a pokuty, a rovnéz moznost, Ze by zmény legislativy mohly negativné ovlivnit
postaveni Spolecnosti. Spolecnost se snazi minimalizovat toto riziko fadnym schvalo-
vanim transakcf a posouzenim novych nebo neobvyklych transakci pravnimi experty.

FiskaIni rizika vznikaji ze zmén dariovych zakon a aplikaci procedur a provedenych
provérek dariové pozice Spolecnosti. Tato rizika spolecné s riziky ze zmén dalsich za-
kon( a regulacnich opatfeni se fidi pomoci permanentniho monitorovani navrhova-
nych zmén legislativy odpovédnymi oddélenimi a clenstvim v profesnich komorach,
které pipominkuji navrhované zmény ve vztahu k cenovym a trokovym rizik(im.

Requlétor stanovil v zajmu pojistnikd minimaini miru solventnosti, aby se zarucila
schopnost Spole¢nosti uhradit budouci pojistnd plnéni. VV dlouhodobém pojisténi exis-
tuji rovnéZ opatreni k vyhodnoceni schopnosti Spolecnosti spinit ocekavanf klient.

Mira solventnosti méfi prebytek hodnoty aktiv pojistitele nad jeho zavazky, pricemz
kazda polozka kalkulace se stanovi v souladu s platnymi pravidly. Miru solventnosti
je tfeba dodrZovat béhem celého roku.

5 DLOUHODOBY NEHMOTNY A HMOTNY MAJETEK
Dlouhodoby nehmotny majetek

4 FINANCNI UMISTENI
(a) Jind finan¢ni umisténi
Dluhové cenné papiry oceriované redlnou hodnotou proti Gctdm nakladd nebo vynos

31. prosince | 31. prosince | 31. prosince
2007 2006 2005
tis. K¢ tis. K¢ tis. K¢
Obchodované na hlavnim nebo
ved|ejsim trhu burz cennych papirt 107 586 104 258 101773
Neobchodované na burzach
cennych papird (depozitni sménky) 141590 135659 76 668
Reélna hodnota celkem 249 176 239917 178 441

Vzhledem k nizké likvidité mnoha cennych papiru a nestabilité trhu se mohou reali-
zovatelné ceny znacné lisit od vykdzané redlné hodnoty k 31. prosinci 2007.

Depozita u finan¢nich instituci

Depozita u financnich instituci 31. prosince | 31. prosince | 31. prosince

2007 2006 2005
tis. K¢ tis. K¢ tis. K¢
Terminované vklady
denominované v CZK 350310 321929 239202

Terminované vklady
denominované v EUR 1331 1375 3945

Realna hodnota celkem 351 641 323304 243147

Terminované vklady denominované v EUR piedstavuji vézany vklad ve vysi 50 000
EUR z titulu prondjmu kancelafskych prostor Spolecnosti.

Pofizovaci cena 1.ledna| Prirdstky Ubytky | 31. prosince | PrirCistky Ubytky | 31. prosince | Prirtistky Ubytky | 31. prosince
2005 2005 2006 2007
tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K& tis. K¢ tis. K¢
Ztizovaci vydaje 24 0 0 24 0 0 24 0 -24 0
Software 3629 767 0 4396 570 0 4 966 1485 - 593 5858
Ostatni nehmotny majetek 313 145 -93 365 185 - 153 397 66 0 463
3 966 912 -93 4785 755 -153 5387 1551 -617 6321
Opravky
Ztizovaci vydaje 24 0 0 24 0 0 24 0 -24 0
Software 1928 1130 0 3058 820 0 3878 639 - 594 3923
Ostatni nehmotny majetek 313 105 -93 325 166 - 153 338 125 0 463
2265 1235 -93 3407 986 -153 4240 764 -618 4386
Zistatkova hodnota 1701 1378 1147 1935
Dlouhodoby hmotny majetek
Pofizovaci cena 1.ledna| Prirlstky Ubytky | 31. prosince | PfirGistky Ubytky | 31. prosince | PrirCistky Ubytky | 31. prosince
2005 2005 2006 2007
tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K& tis. K¢
Auta 5193 0 -3625 1568 0 0 1568 1586 0 3154
PC technika 3313 1390 0 4703 815 - 833 4 685 1057 - 968 4774
Nébytek a ostatni vybaveni 1357 128 0 1485 255 - 105 1635 1695 - 552 2778
Drobny hmotny majetek 2 860 470 - 66 3264 885 - 104 4045 896 -354 4 587
12723 1988 -3 691 11020 1955 - 1042 11933 5234| -1874 15293
Opravky
Auta 3803 800 -3625 978 332 0 1310 470 0 1780
PC technika 2659 812 0 3470 832 - 833 3469 1091 -967 3593
Ndbytek a ostatni vybaveni 815 321 0 1136 243 - 105 1274 455 - 552 1177
Drobny hmotny majetek 2843 340 - 66 3118 818 - 104 -3832 947 -354 4425
10120 2273 -3 691 8702 2225 - 1042 9 885 2963 -1873 10975
Zistatkova hodnota 2603 2318 2048 4318

e severity risk — the possibility that the costs of the events will differ from those
expected;

e development risk — the possibility that changes may occur in the amount
of an insurer’s obligation at the end of a contract period.

The Company manages insurance risk through the following:

e the use of reinsurance to limit the Company's exposure to large single claims
and catastrophes;

e close management of assets and liabilities with the attempt to match the expec-
ted pattern of claim payments with the maturity dates of assets;

e the maintenance and use of sophisticated management information systems
which provide up to date, reliable data on the risks which the business is exposed
to at any point of time;

The nature of the insurance business is such that a number of assumptions have
been made in compiling the financial statements. These include assumptions
around investment returns, lapse rates, mortality rates and expenses in connection
with in-force policies.

The Company reinsurance programme consists mainly of proportionate reinsurance
(quota).

(h) Compliance and fiscal risk, regulation and solvency

Adherence to the Czech regulatory requirements is monitored by internal complian-
ce managers. Regular reports are also submitted to the Board of Directors.
Compliance risk includes the possibility that transactions may not be enforceable
under applicable law or regulation. Additionally, it includes the cost of the rectifi-
cation and fines, and also the possibility that changes in law or regulation could
adversely affect the Company's position. The Company seeks to minimise com-
pliance risk by seeking to ensure that transactions are properly authorised and by
submitting new or unusual transactions to legal advisers for review.

Fiscal risks arise from changes in tax laws and enforcement policies and in reviews
by authorities of tax positions the Company has taken. This risk and risks associated
with changes in other legislation and regulation is managed through an ongoing
review by relevant departments of proposed changes to legislation and by mem-
bership on relevant trade and professional committees which comment on draft
proposals relating to price and interest rate risk.

5 INTANGIBLE AND TANGIBLE FIXED ASSETS
Intangible fixed assets

Solvency margin requirements established by the regulator are in force for insurers to re-
inforce safeguards for policyholder interests, which are primarily the ability to meet future
claims payments to policyholders. In addition, on long-term business, the requirements
are in place to assess the ability of the insurer to meet “policyholder expectations”.

The solvency margins measure the excess of the value of the insurer’s assets over the
value of its liabilities, each element being determined in accordance with the appli-
cable valuation rules. This margin must be maintained throughout the year.

4 Financial investments
(a)Other financial investments
Debt securities at fair value through profit or loss

31 December | 31 December | 31 December
2007 2006 2005
CZK'000 CZK'000 CZK'000

Main or auxiliary market of
recognised stock exchanges 107,586 104,258 101,773
Unquoted (bank promissory notes) 141,590 135,659 76,668
Total fair value 249,176 239,917 178,441

As aresult of the low liquidity of many securities on the Czech market and market vola-
tility, realisable prices may differ from the stated fair values as at 31 December 2007.

Deposits with financial institutions

31 December | 31 December | 31 December

2007 2006 2005
CZK'000 CZK'000 CZK'000
Term deposits denominated in CZK 350,310 321,929 239,202

Term deposits denominated in EUR 1,331 1,375 3,945
Total fair value 351,641 323,304 243,147

Term deposits denominated in EUR represent an escrow deposit of EUR 50,000
related to the lease of the Company's premises.

Cost 1 January | Additions | Disposals | 31 December | Additions | Disposals | 31 December | Additions | Disposals | 31 December
2005 2005 2006 2007
CZK'000 | CZK'000| (CZK'000 CZK'000 | CZK'000| CZK'000 CZK'000 | (CZK'000| CZK'000 CZK'000
Establishment cost 24 - - 24 - - 24 - (24) -
Software 3,629 767 - 4,396 570 - 4,966 1,485 (593) 5,858
Other intangible assets 313 145 (93) 365 185 (153) 397 66 - 463
3,966 912 (93) 4,785 755 (153) 5,387 1,551 617) 6,321

Accumulated amortisation
Establishment cost 24 - - 24 - - 24 - (24) -
Software 1,928 1,130 - 3,058 820 - 3,878 639 (594) 3,923
Other intangible assets 313 105 (93) 325 166 (153) 338 125 - 463
2,265 1,235 (93) 3,407 986 (153) 4,240 764 (618) 4,386
Net book value 1,701 1,378 1,147 1,935

Tangible fixed assets

Cost 1 January | Additions | Disposals | 31 December | Additions | Disposals | 31 December | Additions | Disposals | 31 December
2005 2005 2006 2007
CZK'000| CZK'000| CZK'000 CZK'000 | (CZK'000 | CZK'000 CZK'000| CZK'000| CZK'000 CZK'000
Vehicles 5,193 - (3,625) 1,568 - 1,568 1,586 - 3,154
PC equipment 3,313 1,390 - 4,703 815 (833) 4,685 1,057 (968) 4,774
Furniture and fixtures 1,357 128 - 1,485 255 (105) 1,635 1,695 (552) 2,778
Low-value tangible assets 2,860 470 (66) 3,264 885 (104) 4,045 896 (354) 4,587
12,723 1,988 (3,691) 11,020 1,955 (1,042) 11,933 5,234 (1,874) 15,293

Accumulated depreciation
Vehicles 3,803 800 (3,625) 978 332 - 1,310 470 - 1,780
PC equipment 2,659 812 - 3,470 832 (833) 3,469 1,091 (967) 3,593
Furniture and fixtures 815 321 - 1,136 243 (105) 1,274 455 (552) 1,177
Low-value tangible assets 2,843 340 (66) 3,118 818 (104) (3,832) 947 (354) 4,425
10,120 2,273 (3,691) 8,702 2,225 (1,042) 9,885 2,963 (1,873) 10,975
Net book value 2,603 2,318 2,048 4,318




6 DLUZNICI Zména stavu technickych rezerv
Stavajici informacni systém Spolecnosti v soucasnosti umoziiuje pfipravit analyzu
31. prosince |  31. prosince |  31. prosince |  vyvoje $kodni rezervy (run-off) pouze pro RBNS. Z tohoto divodu nebylo mozné
2007 2006 2005 |  pfipravit komplexni analyzu vyvoje Skodni rezervy.
tis. K¢ tis. K¢ tis. K¢
Pohledavky za pojistniky 109 604 89 162 63332 Zménu stavu hrubé vyse technickych rezerv Ize analyzovat takto:
Ostatni pohledavky 1454 8 287 2254 Rezervana| Rezerva| Rezerva| Vyrovna- | Celkem
Celkem 111 058 97 449 65 586 nezaslou- na na vaci
Veskeré pohledavky jsou do splatnosti a nejsou zajistény. __iene: pojistvné’ prémie | rezerva
Pohleddvky za spfiznénymi osobami jsou uvedeny v bodé 13. pOj.IStn(E pllnenl d ;Ievy: . .
tis. K¢ tis. K¢ tis. K& tis. K& tis. K¢
K 1. lednu 2005 440 95216| 39259| 14082| 148997
7 VLASTNI KAPITAL Netto tvorba a pouZiti 1176 25348 | 11754 0| 38278
Schvalené a vydané akcie K 31. prosinci 2005 1616 120564 51013| 14082 187275
31. prosince 31. prosince 31. prosince Netto tvorba a pouZitl’ 12 537 23 440 24 028 0 60 005
2007 2006 2005 K 31. prosinci 2006 14153 | 144004| 75041| 14082| 247280
tis. K¢ tis. K& tis. KE| | Netto tvorba a poufiti 5457| 26054| 21322 0| 52833
Kmenové akcie v nomindlni K 31. prosinci 2007 19610| 170058| 96363 | 14082 300113
hodnoté 1 000 K¢,
plné splacené 239000 239 000 154 000 . .
- - . — — — — 9 VERITELE
Zakonny rezervni fond Ize pouZit vyhradné k Uhradé ztrat. V souladu s pfislusny-
mi ustanovenimi obchodniho zékoniku Spole¢nost vytvafi zakonny rezervni fond 31. prosince | 31. prosince | 31. prosince
ve vysi min. 5 % z cistého zisku ro¢né, dokud vyse tohoto fondu nedoséhne 20 % 2007 2006 2005
zakladniho kapitalu. tis. K¢ tis. K¢ tis. K¢
) Zéavazky za pojistniky 71941 89511 69 119
Zv'Sk po zdanéni Zavazky pfi operacich zajisténi
Cisty zisk ve vysi 91 886 tis. K¢ za rok 2007 je navrZen k rozdéleni takto: (bod 8) 5844 5073 0
2007 Ostatni zavazky 12797 9512 10 535
tis. KE| | Celkem 87 582 104 096 79 654
Pridél do zakonného rezervniho fondu 4594 y e s Y o
— Spolecnost neeviduje zadné zavazky po splatnosti z pojistného na socidini zabezpe-
Prlld.el do FKSP /50| ¢eni, prispévku na statni politiku nezaméstnanosti, vefejného zdravotniho pojiétén
Dividendy 47561 |  adattovych nedoplatkd.
Nerozdéleny zisk 38981
Cisty zisk 91886 | Veskeré vySe uvedené zévazky jsou kratkodobé a nejsou zajistény Zadnym majet-

Rozdélent zisku za roky 2006 a 2005 je uvedeno v prehledu o zméndch vlastniho
kapitalu.

8 TECHNICKE REZERVY

kem Spolecnosti. Zavazky se spfiznénymi osobami jsou uvedeny v bodé 13.

10 DAN Z PRIJMU

Dan z prijml ve vykazu zisku a ztraty tvofi pouze splatny dafovy naklad, ktery byl

spocten nasledovné:

31. prosince Rezerva na | Rezerva na | Rezervana| Vyrovna-| Celkem 2007 2006 2005
2007 nezaslog.iené pojistvné’ prémie a vaci tis. K& tis. K¢ tis. K&
pojstoc | pincoll sl resenal el | Zisk pred zdanénim 121776 92944| 109823
; - : - ; Vynosy nepod|éhajici zdanéni - 474 -123 -2717
R brutt 19610 170 058 96 363 14082 | 300 113
PSZ;Z:'is;ieE Dariové neuznatelné naklady 3717 3529 2517
(bod HJ) 0 5142 22076 ol -7218 Uprava na ¢isty daffovy zaklad - 475 - 405 - 600
Rezerva netto 19610| 164916| 94287| 14082| 292895| |Dafowy zaklad 124 544 95945] 111463
31. prosince Splatna daf z pfijmd ve vysi 24 %
2066 (2006: 24 %; 2005: 26%) 29 891 23027 28 980
Rezerva brutto 14153 | 144 004 75 041 14082 | 247 280|  Spolecnost k zadnému z rozvahovych dnd neevidovala polozky, z nichZ by vznikala
Podil zajistitele odlozend dai.
(bod 11) 0 -2922 -427 0| -3349
Rezerva .netto 14153 141 082 74614 14082 | 243 931 11 PASIVNI ZAJISTENI
31. prosince Spolecnost vyuziva pasivni zajisténi od 1. ledna 2006 a spolupracuje s nasledujicimi
2005 zaiistitel
Rezerva brutto 1616 120 564 51013 14082 | 187 275
Podil zajistitele 0 0 0 0 0 e Darnell Limited, Dublin, Irsko
Rezerva netto 1616 120564| 51013 14082| 187275| ® Metlife Limited, Londyn, Anglie
Rezerva na pojistna plnéni
31. prosince | 31. prosince | 31. prosince ZO?Z 200K6
2007 2006 2005 tis. ke tis. K¢
tis. K& tis. K¢ tis. K& Podil technickych rezerv kryty zajisténim
Ve rezervy na pojistné udalosti 140708|  122913| 102057 - fezerva na pojistnd pinéni 5142 2922
nastalé, ale dosud nenahlasené (IBNR) - rezerva na prémie a slevy 2076 427
V/ySe rezervy na pojistné udalosti 24 208 18 169 18 507 7218 3349
hlasené, ale nezlikvidované (RBNS) Zavazky ze zajisténi -2844 -5073
164 916 141 082 120 564 Saldo zajisténf 4374 -1724

6 DEBTORS Run off analysis
The Company's information system currently enables preparation of the run-off
31 December | 31 December | 31 December |  analysis of a claim reserve only for RBNS. For this reason, it is not possible to
2007 2006 2005 |  prepare a complex run-off analysis of total claim reserves.
CZK'000 CZK'000 CZK'000
Receivables from policy holders 109,604 89,162 63,332| Movements on gross technical reserves can be analysed as follows:
Other receivables 1,454 8,287 2,254 Unearned | Reserve | Reserve for | Equalisation Total
Total 111,058 97,449 65,586 premium | for claims | bonuses and reserve
] reserve discounts
All receivables are not overdue and have not been secured. CZK'000|  CczK'000 CZK'000 CzK'000 | czk'000
Receivables against related parties are disclosed in Note 13. s at 1 Januar
y
7 EQUITY 2005 _ 440 95,216 39,259 14,082 | 148,997
Authorised and issued share capital Net additions
and usage 1,176 | 25,348 11,754 -| 38,278
31 December | 31 December | 31 December As at 31
2007 2006 2005 December 2005 1,616 120,564 51,013 14,082 | 187,275
CZK'000 CZK'000 CZK'000 Net additions
Ordinary shares of CZK 1,000; and usage 12,537 23,440 24,028 -| 60,005
fully paid 239,000 239,000 154,000 A a1 31
December 2006 14,153 | 144,004 75,041 14,082 | 247,280
The statutory reserve fund may only be used to offset losses. The Company is requi- Net additions
red by law to transfer 5% of its annual net profits to the statutory reserve fund until and usage 5457| 26,054 21322 | 52833
the balance of this reserve reaches 20% of the issued share capital. As at 31 - - : -
Profit after taxation December 2007 19,610 170,058 96,363 14,082 | 300,113
The net profit of CZK 91,886 for 2007 is proposed to be distributed as follows:
2007
CZK000 9 CREDITORS
Statutory reserve 4,594 31 December | 31 December | 31 December
Addition to Cultural and social fund 750 2007 2006 2005
Dividends 47561 CZK0146000 CZK'000 CZK'000
Cumulated profit 38,981 Claims payable 71,941 89,511 69,119
Net profit 91,886 Payables from reinsurance 2,844 5,073 -
. o ) ) Other payables 12,797 9,512 10,535
The allocation of 2006 and 2005 profits is shown in the Statement of changes in Total 87,582 104,09 79,654

equity.

8 TECHNICAL RESERVES

31 December | Unearned| Reserve| Reserve for| Equalisation Total
2007 premium | for claims | bonuses and reserve
reserve discounts
CZK'000 | (CZK'000 CZK'000 CZK'000 | CZK'000
Gross reserves 19,610 | 170,058 96,363 14,082 | 300,113
Portion
covered by
reinsurance
(Note 11) (5,142) (2,076) -1 (7,218)
Net reserves 19,610 | 164,916 94,287 14,082 | 292,895
31 December
2006
Gross reserves 14,153 144,004 75,041 14,082 | 247,280
Portion
covered by
reinsurance
(Note 11) - (2,922) (427) - (3,349)
Net reserves 14,153 | 141,082 74,614 14,082 | 243,931
31 December
2005
Gross reserves 1,616| 120,564 51,013 14,082 | 187,275
Portion
covered by
reinsurance - - - - -
Net reserves 1,616 | 120,564 51,013 14,082 | 187,275
Reserve for claims
31 December | 31 December | 31 December
2007 2006 2005
CZK0146000 CZK'000 CZK'000
Gross IBNR reserves 140,708 122,913 102,057
Gross RBNS reserves 24,208 18,169 18,507
164,916 141,082 120,564

The Company has neither overdue liabilities for social insurance, contribution to the
state employment policy, health insurance nor tax liabilities payable to the relevant

tax authority.

All the above payables are short-term and have not been secured over any assets of

the Company. Payables to related parties are disclosed in Note 13.

10 TAXATION
Income tax charge comprises only the current tax expense and is calculated as
follows:
2007 2006 2005
CZK'000 CZK'000 CZK'000
Profit before taxation 121,776 92,944 109,823
Non-taxable income (474) (123) (277)
Non-deductible expenses 3,717 3,529 2,517
Adjustment to net taxable (475) (405) (600)
profit
Net taxable profit 124,544 95,945 111,463
Current tax charge at 24%
(2006: 24%; 2005: 26%) 29,891 23,027 28,980

There are no temporary differences as at 31 December 2007, 2006 and 2005 that

would give rise to a deferred tax asset or liability.




2007 Zivotni |  NeZivotni Celkem Zi\{ptpipojiéténi . o 3 .. L 11 OUTWARDS REINSURANCE _ _ 2006 Life | Non-life Total
pojiéténi|  pojiéténi Pojistovna neposkytuje klasické Zivotni pojisténi. Zivotni pojisténi je poskytovéno The Company started to use outwards reinsurance effective from 1 January 2006 czk'000! czk'000!| CzK'000
e, [ tis. K& tis. K& soutlJeozne s.nelzwotmm poljl|§tenl|m. Je(,ina seo bezpe placenelpOJ}ste_ru zgvslmlev bez and cooperates with the following reinsurers: Outward reinsurance premiumm (11.796) | (27,063)| (38,859)
Predensané hiubé poilsing postounend | - 24618 | -69395| - 94013 podili na ziscich. Toto pojisteni spada do kategorie , Smrt z jakékoliv pficiny”. - - -
caepsa POjistné postoup , : - e Damell Limited, Dublin, Ireland Portion of claims paid covered by
zajistiteldm 31. prosince | 31. prosince | 31. prosince o MetLife Limited, London, England reinsurance 292 215 507
Podil zajistiteld na nékladech na 1655 2051 3706 ?OOZ .2006' .2005v ' ' Portion of change in technical reserves
pojistna pInéni tis. K¢ tis. K¢ tis. K¢ 2’007 2,006 covered by reinsurance
Po_c_iil technickych rezerv pokryty Predepsané hrubé pojistné 203 395 169 814 127 221 : : CZK'000|  CZK'000 - reserves for insurance claims 755 2,167 2,922
zajisténim Zaslouzené hrubeé pojistné 203 395 157 969 127021 Portion of technical reserves covered - reserves for bonuses and discounts 130 297 427
- rezerva na pojistna pinéni 792|  1428]  2220| [Hrubé néklady na pojistna pinénf 46912 34632 23353 by reinsurance (Note 8) _ 885| 2464| 3,349
- rezerva na prémie a slevy 66 2010 2076 Hrubé provozni vydaje 146 693 123 276 88 863 - reserves for insurance cla@s 2,142 2922 Commissions from reinsurers and profit 9,978 | 23,301| 33,279
358 3438 429 - reserves for bonuses and discounts 2,076 427 I
participations
Provize od zajistitell a podily na ziscich 21151 59 651 80 802 R : 7,218 3,349 Reinsurance result (641)| (1,083)| (1,724)
Vysledek pasivniho zajisténi - 954 -4255 -5209| Geografické ¢lenéni hrubého predepsaného pojistného Liabilities from reinsurance (2,844) (5,073)
Veskeré predepsané pojistné na zivotni a nezivotni pojisténi plyne ze smluv uzavie- Net reinsurance 4,374 (1,724)
— P nych na dzemi Ceské republiky.
2006 o] Rezem LG 007 lfel Nondiiel Totall 12 TECHNICAL ACCOUNT — NON-LIFE AND LIFE INSURANCE
P Jtis K P ]tis K tis. K¢ Pofizovaci naklady na pojistné smlouvy C7ZK'000| czK'000| czk'000| All insurance premiums are written based upon framework insurance contracts,
- - — - : . . Celkova vy3e pofizovacich nékladli na pojistné smlouvy zatdctovanych v rdmci pri- X . three of which are subject to reinsurance in 2007.
Pr_e_dgpsaone hrubé pojistné postoupené | - 11796 -27063 | -38859|  eno pojisténi, zejména provize pri ziskavani, obnovovani, inkasovéni a za spravu Out\l/vardfrelmlsuranc.z prem|u(;nb . (24,618)] (69.395)] (94.013)
zajistiteldm portfolia se ¢leni nasledovné: Port|.on of claims pfil cover.e y rensurance 1.655 2,051 3,706 Gross claims expenses include all paid claims, claims handling costs and change of
Podil zajistitel( na ndkladech na 292 215 507 Portion of change in technical reserves claims reserve gross of reinsurance.
pojistna pInéni covered by reinsurance
Podil technickych rezerv pokryty - reserves for insurance claims 792 1,428 2,220|  Non-life insurance
Zajisténim - reserves for bonuses and discounts 66 2,010 2,076 2007 G T Cross s
- rezerva na pojistnd pinéni 755 2167 2922 858 3,438 4,296 written earned claims | operating
- rezerva na prémie a slevy 130 297 427 Commissions from reinsurers and profit 21,151 59,651 | 80,802 premium | premium | expenses| expenses
885 2464 3349 participations CZK'000 | CZK'000| CZK'000| CZK'000
Provize od zajistitel(i a podily na ziscich 9978 23301 33279 e Reinsurance result (954) | (4,255)| (5,209) Accident and health insurance | 804,047 | 799,760 | 103,700 | 552,495
Vysledek pasivniho zajisténi - 641 -1 083 -1724 f n Financial loss insurance 245,398 | 244,228 12,434 | 168,623
1,049,445 | 1,043,988 | 116,134| 721,118

12 TECHNICKY UCET ZIVOTNIHO A NEZIVOTNIHO POJISTENI

Veskeré pojistné je predepisovano na zakladé ramcovych smluv o pojisténi, z nichz
tfi byly v roce 2007 pfedmétem zajisténi.

Néklady na pojistna pInéni zahmuiji veskera v bézném obdobi vyplacend pojistna
plnéni, vedlejsi nklady souvisejici s likvidaci pojistnych pInéni a déle zménu stavu Pravcickd brana

2006 Gross Gross Gross Gross

written earned claims | operating
premium | premium | expenses | expenses
CZK'000 | CZK'000 | CZK'000| CZK'000

S naklady st 5 likvida Accident and health 637,695| 629,455| 75,556 | 495,740
rezervy na pojistnd pInéni bez podilu zajistitele. insurance
Nesivotni poiicténi Financial loss insurance 213,305| 209,056 15,475 101,537
ezivotni pojisteni
851,000 | 838,511 91,031 | 597,277
2007 Pfedepsané | ZaslouzZené | Hrubé naklady Hrubé
hrubé hrubé na pojistna provozni
pojistné pojistné plnéni vydaje 2005 Gross Gross Gross Gross
tis. K¢ tis. K& tis. K¢ tis. K¢ written earned claims | operating
Urazové pojisténi premium | premium | expenses | expenses
a pojisténi nemoci 804 047 799 760 103 700 552 495 Accident and health insurance | 486,183 | 485,491 73,208 | 325,955
Pojisténi riiznych Financial loss insurance 199,841 199,557 8,023 | 139,695
financnich ztrat 245 398 244 228 12 434 168 623 686,024 | 685,048 81,231| 465,650
1049445| 1043988 116134| 721118
- - — — - Life insurance
2006 Predepsané | Zaslouzené = Hrubé naklady Hrubé The Company does not provide conventional life insurance. Life insurance is pro-
h_rube'r h_rube'r napojistna|  provozni vided jointly with non-life insurance. Policies do not include profit participation on
pojistne pojistne pinéni vydaje an individual basis and are paid on a regular basis. This insurance belongs to the
i tis. K¢ tis. K¢ tis. K€ tis. K¢ category "Death for unspecified reasons” as defined in the Insurance Act.
Urazové pojisténi
a pojisténi nemoci 637 695 629 455 75 556 495 740 2007 2006 2005
Pojistént raznych . . CZK'000 CZK'000 CZK'000
financnich ztrat 213 305 209 056 15 475 101 537 Gross written premium 203,395 169,814 127,221
851 000 838511 91 031 597 277 Gross earned premium 203,395 157,969 127,021
Gross claims expenses 46,912 34,632 23,353
2005 Predepsané | Zaslouzené | Hrubé naklady Hrubé Gross operating expenses 146,693 123,276 88,863
hrubé hrubé na pojistna provozni
pojistné pojistné plnéni vydaje . . .
tis. K¢ tis. K¢ tis. K¢ fis. K¢ Geographmgl structure of gross written premium .
z TR All gross written premiums arise from insurance contracts concluded in the Czech
Urazové pojisténi Republic
a pojisténi nemoci 486 183 485 491 73 208 325955 pUDIC.
Pojisténi riiznych Acquisition costs
financnich ztrat 199 841 199 557 8023 139 695 Total acquisition costs for the direct insurance business, particularly commissions
686 024 685 048 81231 465 650

for acquisition, renewal, collection and administration of the portfolio comprised
the following:




Dozor¢i rada ma tii ¢leny, ktefi za vykon své funkce nepobiraji Zadnou odménu.

Pocet zaméstnancl 2007 2006 2005
Prlimérny pocet zaméstnancll 30 30 24
Pocet ¢lenl predstavenstva 3 3 3

33 33 27

Vedeni Spolecnosti tvoi ¢lenové jejiho predstavenstva.

13 TRANSAKCE SE SPRiIZNENYMI STRANAMI
Kromé transakci zvefejnénych v bodech 6 a 9 se Spolecnost podilela na téchto
transakcich se spfiznénymi stranami:

2007 2006 2005

tis. K¢ tis. K¢ tis. K¢

Vynosy z pojisténi 46 524 35528 24 553

Ostatni vynosy 1135 1525 2512

Ostatni nadklady - 7181 -8116 -6 130
Spolecnost vykazovala tyto zGstatky se spfiznénymi stranami:

31. prosince | 31. prosince | 31. prosince

2007 2006 2005

tis. K¢ tis. K¢ tis. K¢

Pohleddvky za pojistniky 5947 4601 3818

Jiné pohledavky 334 595 702

Jiné zavazky -2867 - 260 -223

Ing¢Zdenék Jaro$

predseda predstavenstva

2007 2006 2005
Nezivotni Zivotni Celkem |  NeZivotni Zivotni Celkem|  NeZivotni Zivotni Celkem
pojisténi pojisténi pojisténi pojisténi pojisténi pojisténi
tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢ tis. K¢
Poskytnuté slevy, financni bonusy
a provize 662 644 134 048 796 692 538 306 110 904 649 210 413 063 79 847 492910
Marketingové vydaje 15392 2817 18 209 14 541 2680 17 221 12374 2143 14517
678 036 136 865 814 901 552 847 113 584 666 431 425 437 81990 507 427
Zména odlozenych pofizovacich
nakladi -3358 -8 -3 366 - 7448 4 - 7444 -300 -118 -418
Celkové porizovaci naklady 674 678 136 857 811535 545 399 113 588 658 987 425137 81872 507 009
Spravni rezie
2007 2006 2005 14 SMLUVNI ZAVAZKY
tis. K& tis. K& tis. Ke|  Spolecnost mad tyto budouci zvazky z néjmu:
Spravni reZie - neZivotni pojisténi 52991 51878 40 513 31. prosince | 31. prosince | 31. prosince
Spravni reZie - Zivotni pojisténi 9836 9688 6991 2007 2006 2005
62 827 61 566 47 504 tis. K¢ tis. K¢ tis. K&
o ) . Splatné do 1 roku 4794 4566 4596
Spravni rezii |ze analyzovat ndsledovné: Splatné v obdobi 1— 5 let 774 5327 93894
2007 2006 2005 5 568 9893 14 490
tis. K¢ tis. K¢ tis. K¢
Osobni a socialni naklady 33377 32747 24111 o
Najemné 5842 5741 4417 15 PQTENCIAL,NVI,ZAYA,ZKY . A
. - Spolecnost nemé zadné vyznamné potenciélni zavazky.
Postovné a komunikace 1998 1460 1635
Odpisy (bod 5) 3727 3210 3508| 16 NASLEDNE UDALOSTI
Spotfeba energie 617 521 391 Po rozvahovém dni nedoslo k Zadnym udalostem, které by mély vyznamny dopad
Sluzby 14 553 14 693 10 071 na Ucetni zavérku k 31. prosinci 2007.
Ostatni spravni néklady 2713 3194 3371 .
62 827 61566 47504 SCchvdleni - . . ,
Ucetni zavérka byla schvélena predstavenstvem a byla z jeho povéreni podepsana.
Osobni naklady
Osobni naklady Ize analyzovat nasledujicim zpGisobem:
2007 2006 2005
tis. K¢ tis. K¢ tis. K¢
Odmény ¢lenlim
predstavenstva 288 288 288
Ostatni mzdy, osobni naklady
a odmény zaméstnancli 25025 24 461 17 928
Socidlni naklady a zdravotnf 28. biezna 2008
pojisténi 8 064 7998 5895 .
33377 32747 24111

Ing. David Wolski
¢len predstavenstva

2007 2006 2005
Non-life Life Total Non-life Life Total Non-life Life Total
CZK'000 CZK'000 CZK'000 CZK'000 CZK'000 CZK'000 CZK'000 CZK'000 CZK'000
Financial bonuses, discounts
and commissions 662,644 134,048 796,692 538,306 110,904 649,210 413,063 79,847 492,910
Other 15,392 2,817 18,209 14,541 2,680 17,221 12,374 2,143 14,517
Marketing expenses 678,036 136,865 814,901 552,847 113,584 666,431 425,437 81,990 507,427
Changes in deferred acquisition
costs (3,358) (8) (3,366) (7,448) 4 (7,444) (300) (118) (418)
Total acquisition costs 674,678 136,857 811,535 545,399 113,588 658,987 425,137 81,872 507,009
Administration overheads
2007 2006 2005 14 COMMITMENTS . . . .
CZK'000 CZK'000 CZK'000 The Company has the following commitments in respect of operational leases:
Administration expenses 52,991 51,878 40,513 31 December | 31 December | 31 December
- non-life 2006 2005
Administration expenses - life 9,836 9,688 6,991 CZK'000 CZK'000
62,827 61,566 47,504 Current (within one year) 4,566 4,596
Due after one year but 5,327 9,894
o ) within five years
The administration expenses consist of: 9,893 14,490
2007 2006 2005
CZK'000 CZK'000 CZK'000
Personnel costs 33,377 32,747 24,111 15 CONTINGENT L!ABIL"_"ES R
Rent 5,842 5,741 4417 There were no material contingent liabilities.
Postage and telecommunication costs 1,998 1,460 1,635 16 SUBSEQUENT EVENTS
Depreciation of fixed assets (Note 5) 3,727 3,210 3,508 |  After the day balance sheet there have been no events which would have significant
Electricity 617 521 391 impact on the financial statements as at 31st December 2007.
Services 14,553 14,693 10,071 statut |
PR atutory approvals
Other administrative overheads 2,713 3,194 3,371 The finangialpsrt)atements have been approved by the Board of Directors and have
62,827 61,566 47,504 been signed below on their behalf.
Personnel costs
Staff costs can be analysed as follows:
2007 2006 2005
CZK'000 CZK'000 CZK'000
Emoluments of Board of Directors 288 288 288
Other wages, personnel costs
and emoluments of employees 25,025 24,461 17,928
Social costs and health insurance 8,064 7,998 5,895 8™ March 2008
33,377 32,747 24,111

The Supervisory Board includes three members who do not receive any remuneration.

Staff statistics 2007 2006 2005

CZK'000 CZK'000 CZK'000

Average number of employees 30 30 24
Number of members of the Board

of Directors 3 3 3

33 33 27

The senior management is represented by members of the Board of Directors.

13 RELATED PARTY TRANSACTIONS

The Company was involved in the following related party transactions in addition to

transactions disclosed in Notes 6 and 9.

2007 2006 2005

CZK'000 CZK'000 CZK'000

Insurance income 46,524 35,528 24,553
Other income 1,135 1,525 2,512
Other expenses (7,181) (8,116) (6,130)

The following related party balances were outstanding as at:

31 December 200731 December 2006/31 December 2005

CZK'000 CZK'000 CZK'000

Insurance receivables 5,947 4,601 3,818
Other receivables 334 595 702
Other payables (2,867) (260) (223)

Ing. Zdehék Jaros
Chairman of the Board of Directors
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Ing. David Wolski
Member of the Board of Directors
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Vyrok auditora k ucetni
zavérce za rok 2007

PRICEVATERHOUSE(COPERS |

Independent auditor’s report
on financial statement

PricewaterhouseCoopers Audit, s.r.o.

Katefinska 40/466

12000 Praha2

Ceska republika

Tetefon +420 251 151 111
Fax +420 281 186 111

ZPRAVA NEZAVISLEHO AUDITORA

AKCIONARL SPOLEENOSTI POJISTOVNA CARDIF PRO VITA, A S.

Ovafili jsme pfiloZenou Géetni zavérku spolednosti POJISTOVNA CARDIF PRO VITA, a.s.
(daie ,Spolegnost’), tj. rozvahu k 31. prosinci 2007, vykaz zisku a ztraty a pfehled

© zméndach viastniho kapitalu za rok 2007 a piilohu, v8etn@ popisu podstatnych u&etnich
pravidel (dale ,ugetni zavérka"). Udaje o Spole&nosti jsou uvedeny v bodé 1 prilohy této
Gdetni zavérky.

Odpovédnost piedstavenstva Spolecnosti za ucetnf zévérku

Za sestaveni a v&rné zobrazeni Ggetni zavérky v souladu s Seskymi Gcetnimi piedpisy
odpovida pfedstavenstvo Spole¢nosti. Soutasti této odpovédnosti je navrhnout, zavést
a zajistit vnitini kontrolu nad sestavovanim a vérnym zobrazenim Géetni zavérky tak,
aby neobsahovala vyznamné nespravnosti zplisobené podvodem nebo chybou, zvolit

a uplatiiovat vhodna U¢etni pravidia a provadét dané situaci pfimérené Gcetni odhady.

Uloha auditora

Nasi tichou je vydat na zakladé provedeného auditu vyrok k této tietni zavérce.

Audit jsme provedli v souladu se zakonem o auditorech platnym v Ceské republice,
Mezindrodnimi standardy auditu a souvisejicimi apiika&nimi doleZzkami Kemory auditort
Ceské republiky. V souladu s témito pfedpisy jsme povinni dodrsovat etické pozadavky
a naplanovat a provést audit tak, abychom ziskali pfiméfenou jistotu, Ze Uetni zavérka
neobsahuje vyznamné nespravnosti.

15 Audit, 5.1.0., se sidlem Katelinska 40/466, 120 00 Praha 2, I 40765521, zapsang v
e, oddil C, vioZka 3637 a v seznamu auditorskjch spolegnostl u Komory auditord Gr

15 Audit, 5..0.. Véechna préva vyhrazena, "PricewaterhouseCoopers” ©
s7.0., &i die kontextu sif Slenskjch spolegnasti PricewaterhouseCoe.
nim subjektem.

Macocha

PRICEAMATERHOUSE(COPERS

PricewaterhouseCoopers Audit, s.r.0.
Katetinska 40/466

120 00 Prague 2

Czech Republic

Teiephone +420 251 161 111

Facsimile +420 251 156 111

ENGLISH TRANSLATION

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF POJISTOVNA CARDIF PRO VITA, A.S.

We have audited the accompanying financial statements of POJISTOVNA CARDIF PRO
VITA, a.s. (the “Company™), which comprise the balance sheet as at 31 December 2007,
the income statement and statement of changes in equity for the year then ended and
notes, including a summary of significant accounting policies {the “financial statements”).
Details of the Company are disclosed in note 1 to these financial statements.

Board of Directors’ Responsibility for the Financial Statements

The Board of Directors is responsible for the preparation and fair presentation of the
financial statements in accordance with Czech accounting legislation. This responsibility
includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonabie in the
circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Act on Auditors of the

Czech Republic, International Standards on Auditing and the related application guidance
of the Chamber of Auditors of the Czech Republic. Those standards require that

we comply with ethical requirements and plan and perform the audit tc obtain reasonable
assurance whether the financial statements are free from material misstatement.

“udit, s.r.0, registered seat Katefinska 40/466, 120 00 Prague 2, Czech Republic, Identification Number:
Commercial Register kept by the Municipal Court in Prague, Section G, Insert 3637, and in the Register
e of Auditors of the Czech Republic under Licence No 021
dit, s.1.0. All ights reserved. “PricewaterhouseGoopers” refers to the Czech firm of
o, as the context requires, the network of member firms of PricewaterhouseCoopers Intey
independent legal entily

for the year 2007




/prava o vztazich mezi propojenymi osobami

za rok 2007 zpracovana ve smyslu ustanoveni § 66a odst. 9 obchodniho zdkoniku

.
Postaveni ovladajici a ovladané osoby

Spolecnost BNP PARIBAS ASSURANCE S.A., se sidlem: 75016 Paris, avenue Kléber 5, Francouzska republika (déle jen , Ovladajici osoba”)
je jedinym akcionafem POJISTOVNY CARDIF PRO VITA, a. s., se sidlem: Praha 2, Nové Mésto, Na Rybnicku ¢.p. 1329/5, IC: 25080954
(dale jen ,Pojistovna”).

Ovladajici osoba, dle informadi, které jsou Pojistovné, jakozto osobé jednajici s péci fadného hospodare, znamy, déle ovlada tyto subjekty:
1. GIE BNP PARIBAS ASSURANCE, se sidlem: 75016 Paris, avenue Kleber 5, Francouzska republika,

2. Pojistoviia Cardif Slovakia, a. s., se sidlem: Plynérenska 7/C, Bratislava 821 09, Slovenska republika, 1C: 36534978,

3. CARDIF Elethiztosito Magyarorszag Zrt. se sidlem Kérhéz u. 6-12, 1033 Budapest, Madarsko,

4. CARDIF Biztosité Magyarorszag Zrt., se sidlem Kdrhaz u. 6-12, 1033 Budapest, Madarsko.

Déle do skupiny propojenych osob, se kterymi Pojistovna méla v roce 2007 obchodni vztah, patfi:
1. CETELEM CR, a. s., se sidlem: Karla Englide 5/3208, 150 00 Praha 5, IC: 25085689,
2. ARVAL CZ, s. 1. 0., se sidlem: Na Pankraci 322/26, 140 00 Praha 4, IC: 26726998.

1.
Pravni vztahy mezi propojenymi osobami

1. Smlouvy mezi propojenymi osobami
V roce 2007 nebyla mezi Ovladajici osobou a Pojistovnou uzaviena zadna smlouva.

V roce 2007 byla mezi Ovlddanou osobou a CARDIF Eletbiztosité Magyarorszag Zrt a CARDIF Biztosité Magyarorszag Zrt uzaviena Smlouva
o rémcovych pravidlech obchodnich vztahd, na jejimz zakladé bylo Pojistovné poskytnuto poradenstvi a odborné sluzby v technicko-pojistné
a aktudrské oblasti.

Mezi Pojistovnou a spole¢nosti Poistoviia Cardif Slovakia, a. s., byla v roce 2007 uzaviena vzajemnd Smlouva o poskytovani odborné pomoci
v oblasti informacnich technologi, poradenstvi a finan¢niho fizeni.

Mezi Pojistovnou a spole¢nosti CETELEM CR, a. s., byly uzavfeny dohody o tpravé podminek pojistnych smluv, na jejichZ zakladg jsou pojis-
téni klienti CETELEM CR, a. s., pro piipad rizika nemozZnosti splacet dvér a pro piipad ztréty a zneuZit Gvérové karty. Nabidka typd pojisténi
byla rozsitena o moznost pojistného kryti dalsich clent klientovy domécnosti, byly sjednany specifické podminky pro pojisténi seniordi a pro
pojisténi v ramci produktové fady C-line. Spolecnosti dale uzaviely dohody, jimiz byly upraveny finan¢ni podminky souvisejici s ramcovymi
pojistnymi smlouvami.

Mezi Pojistovnou a spole¢nosti ARVAL CZ, s. . 0., nebyla v roce 2007 uzaviena zadnd smlouva; v roce 2007 Pojistovna platila spolecnosti
ARVAL CZ, s. 1. 0., za thradu najaté pfedméty operativniho leasingu.

2. Pravni tkony ucinéné v zajmu propojenych osob

Pojistovna ma uzavienou smlouvu s obchodni spolecnosti GIE GESTION CROISSANCE, pfejmenovanou s platnosti od 1. fijna 2003 na GIE
BNP PARIBAS ASSURANCE, jez je soucésti skupiny Ovladajici osoby od dne 30. 12. 1996. Pojistovné bylo v roce 2007 Ovladajici osobou
poskytnuto smlouvou predpokladané pinéni v oblasti informatiky, finan¢niho poradenstvi a aktudrské ¢innosti za ceny obvyklé pro tento typ
sluzeb.

Hodnota pfijatych pInéni v roce 2007 od propojenych osob cinila 63 016 tis. K¢, penézité protipInéni Pojistovnou bylo poskytnuto ve vysi
31 298 tis. K& Jak pInéni, tak i protipinéni, obsahovalo ¢ast plnéni pfijatych v pfedchdzejicim obdobi.

1.
Dalsi opatfteni pfijata ¢i uskutec¢néna v zajmu ¢i na popud propojenych osob

Z4dnd takovd opatienf nebyla pfijata ani uskute¢néna.

[\
Zavér

Pojistovna prohlasuje, Ze vyjma smluv, plnéni, jakoZ i jinych opatfeni pfijatych ¢ uskutecnénych v zajmu ¢i na popud propojenych osob,
které jsou uvedeny v této zprévé, nebyla prijata Zadna jind opatfeni, ucinény jiné pravni ikony ¢i uzavieny jiné smlouvy, které by se tykaly
propojenych osob v této zpravé uvedenych.

Pojistovna prohlasuje, Ze na zakladé smluv, jinych dkonl a opatfeni uvedenych v této zpravé ji nevznikla Zadna djma.

POJISTOVNA CARDIF PRO VITA, a. s.
Ing. Zdenék Jaros, predseda predstavenstva

Report on relationship between related parties

for year 2007 elaborated pursuant to the provision § 66a paragraph 9 of the Commercial Code

L
Controlling Company and Controlled Company

The company BNP PARIBAS ASSURANCE S.A., with its registered office at: 75016 Paris, avenue Kléber 5, the French Republic (hereinafter
only as the “Controlling Company”) is the sole shareholder of POJISTOVNA CARDIF PRO VITA, a. s., with its registered office: Prague 2,
Nové Mésto, Na Rybnicku ¢.p. 1329/5, Company ID: 25080954 (hereinafter only as the “Insurance Company”).

According to the information known to the Insurance Company, as a company acting under due diligence authority, the Controlling Com-
pany also controls the following entities:

1. GIE BNP PARIBAS ASSURANCE, with its registered office: 75016 Paris, avenue Kleber 5, The French Republic,

2. Poistovria Cardif Slovakia, a. s., with its registered office: Plyndrenskd 7/C, Bratislava 821 09, The Slovak Republic, Company ID: 36534978,
3. CARDIF Eletbiztosité Magyarorszag Zrt. with its registered office: Korhaz u. 6-12, 1033 Budapest, Hungary,

4. CARDIF Biztosité Magyarorszag Zrt., with its registered office: Kérhdz u. 6-12, 1033 Budapest, Hungary.

Other members of the group of the related parties which the Insurance Company had business relations with in 2007 are the following:
1. CETELEM CR, a. 5., with its registered office: Karla Englise 5/3208, 150 00 Prague 5, Company ID: 25085689,
2. ARVAL CZ, s. 1. 0., with its registered office: Na Pankréci 322/26, 140 00 Prague 4, Company ID: 26726998.

Il
Legal relationship between the related parties

1. Contracts between related parties
In 2007, no contract was concluded by and between the Controlling Company and the Insurance Company.

In 2007, the Controlling Company and CARDIF Eletbiztosité Magyarorszag Zrt and CARDIF Biztosité Magyarorszag Zrt concluded the
Contract for framework rules of business relations binding both Hungarian companies to provide consulting and professional services in
the technical and insurance and actuary areas to the Insurance Company.

In 2007, the Insurance Company and Poistoviia Cardif Slovakia, a. s. concluded the Contract for the provision of special assistance in the
areas of information technology, consultancy and financial management.

The Insurance Company and CETELEM CR, a. s. concluded the contracts for arrangement of terms and conditions of insurance contracts
providing the clients of CETELEM CR, a. s., for insuring against risk of inability to pay off a debt and against loss or the fraudulent use of
a credit card. The insurance product offer was extended by an opportunity for the insurance coverage of further members of the client’s hou-
sehold; and furthermore specific terms and conditions for the insurance of seniors and for insurance under the C-product line were agreed.
The companies also concluded agreements arranging financial conditions related to general insurance contracts.

In 2007, no contract was concluded between the Insurance Company and ARVAL CZ, s. r. 0.; in 2007, the Insurance Company made pay-
ments to ARVAL CZ, s. . 0., for leased goods under operative leasing.

2. Legal acts made on behalf of the related parties

The Insurance Company has concluded the contract with the trading company GIE GESTION CROISSANCE, whose name was changed on
October 1st 2003 to GIE BNP PARIBAS ASSURANCE, which has been a part of the group of the Controlling Company since 30. 12. 1996. In
2007, the Insurance Company was provided with services contemplated in the contract in the area of informatics, financial consultancy and
actuary activities for the regular price for these kinds of services by the Controlling Company.

The value of the performance accepted in 2007 from the related parties amounted to CZK 63 016 thousand, the Insurance Company paid
the sum of CZK 31 298 thousand as a pecuniary consideration. Both the payments and counter payments included part of the payments

accepted in the previous period.

.
Other provisions adopted or made on behalf or upon request of the related parties

No such measures have been adopted or taken.

Iv.
Conclusion

The Insurance Company states that it has not taken any measures, made any legal acts or contracts that would relate to the related parties
stated in this Report beside contracts, payments, as well as other measures delineated in this Report.

The Insurance Company states that no harm has been caused based on the contracts, other acts and measures stated in this Report.

POJISTOVNA CARDIF PRO VITA, a. s.
Ing. Zdenék Jaros, Chairman of the Board of Directors
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ZPRAVA NEZAVISLEHO AUDITORA
AKCIONARI SPOLECNOSTI POJISTOVNA CARDIF PRO VITA, A.S.
Zprava o vyroéni zpravé

QOvéfili jsme soulad ostatnich informaci obsaZenych ve vyro&ni zpravé spolednosti
POJISTOVNA CARDIF PRO VITA, a.s. {dale ,Spole&nost’) za rok kon&ici

31. prosince 2007 s ucetni zavérkou, kterd je obsazena v této vyro&ni zpravé na stranach
16 - 41, Za spravnost vyro&ni zpravy odpovida pfedstavenstvo Spoleénosti. Nasim
Ukolem je vydat na zékladé provedeného ovéfeni vyrok o souladu vyroéni zpravy s Géetni
zévérkou.

Ovéfeni jsme provedli v souladu s Mezinarodnimi standardy auditu a souvisejic aplikagni
dolozkou Komory auditord Ceské republiky. V souladu s témito piedpisy jsme povinni
naplanovat a provést ovéfeni tak, abychom ziskali pfimé&Fenou jistotu, Ze ostatni
informace obsaZené ve vyroéni zpravé, kieré popisuji skutecnosti, jez jsou téz predmétem
zobrazeni v Ucetni zavérce, jsou ve véech vyznamnych ohledech v souladu s pfislu§nou
ucetni zavérkou. Jsme pfesvéddeni, Ze provedené ovéfeni poskytuje pfiméfeny podklad
pro vyjadfeni naseho vyroku.

Podle nadeho nazoru jsou informace uvedené ve vyroéni zpravé Spolenosti za rok
koncici 31. prosince 2007 ve v8ech vyznamnych ohledech v souladu s vy$e uvedenou
Ugetn! zavérkou.

Zprava o provérce zpravy o vztazich

Déle jsme provedli provérku pfilozené zpravy o vztazich mezi Spolegnosti a jeji ovladajici
osobou a mezi Spoleénosti a ostatnimi osobami oviddanymi stejnou oviadajici osobou

za rok kongicl 31. prosince 2007. (dale ,Zprava”). Za Uplnost a spravnost Zpravy
odpovida pfedstavenstvo Spoleénosti. Nasi ulohou je provéfit spravnost Gdaji uvedenych
ve Zpravé.

PricewaterhouseCoopers Audit, s.r.0., s sidlem Katefinskd 40/466, 120 00 Praha 2, I&: 40765621, zapsana v obchodnim rejstfiku vedeném
Meéstskym soudem v Praze, oddil G, vioka 3837 a v seznamu auditorskych spofegnostl u Kamory auditord Ceskeé republiky pod osvédéenim
&lslo 621

© 2008 PricewaterhouseCoopers Audlt, s.r.o. VSechna prava vyhrazena. "PricewaterhouseCoopers” oznabuje eskou spoleénost
PricewaterhouseCoopers Audt, s.1.0., & dle kontextu sit clenskych spolecnosti PricewatethouseCoopers Intemnational Limited, z nichs kaZda
|e samostatngm prévnim subjekiem.
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PricewaterhouseCoopers Audit, s.r.o.
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120 00 Prague 2
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF POJISTOVNA CARDIF PRO VITA, A.S.
Report on the Annuat Report

We have verified that the other information included in the annual report of POJISTOVNA
CARDIF PRO VITA, a.s. (“the Company”) for the year ended 31 December 2007 is
consistent with the financial statements which are included in this annual report on pages
16 - 41. The Board of Directors is responsible for the accuracy of the annual report. Our
responsibility is to express an opinion on the consistency of the annual report with

the financial statements based on our verification procedures.

We conducted our verification procedures in accordance with the International Standards
on Auditing and the related application guidance of the Chamber of Auditors of the Czech
Republic. Those standards require that that we pian and perform the verification
procedures to obtain reasonable assurance about whether the information included in the
annual report which describes matters that are also presented in the financial statements
is, in all material respects, consistent with the relevant financiat statements. We believe
that that the verification procedures performed provide a reasonable basis for our opinion.

In our opinion, the other information included in the annual report of the Company for the
year ended 31 December 2007 is consistent, in all material respects, with the financial
statements referred to above.

Report on review of the Report on Relations

In addition we have also reviewed the accompanying report on relations between

the Company and its controlling party and between the Company and the other persons
controlled by the same controlling party for the year ended 31 December 2007 (the
“Report"). The completeness and accuracy of the Report is the responsibility of the Board
of Directors of the Company. Our responsibility is to review the accuracy of infermation
included in the Report.

PricewaterhouseCoopers Audit, 5.1.0., registered seat Katefinsy
40785521, registered with the Commercial Register kept by 1
Audit Companies with the Chamber of Auditors of the Czec!
©2008 PricewaterhouseCoopers Audit, s.r.0. Al rights rey
PricewaterhouseCoopers Audit, 5.1.0. o, as the context, "c’e
Limited, each of which is a sepacate and independent e,
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/Zprava dozor¢i rady spolecnosti

Dozor¢i rada v pribéhu roku 2007 zajistovala své Ukoly v souladu se zakonem
a stanovami spolecnosti.

V roce 2006 byl kladen hlavni ddraz v ramci skupiny BNP PARIBAS na aplikaci
a dodrZovani kontrolni ¢innosti v jednotlivych Usecich hospodarské cinnosti. Jed-
notlivi clenové dozor¢i rady se zaméfovali v rdmci interni kontroly predevsim na
dodrZovani planu hospodareni a strukturu majetku prostrednictvim pravidelnych vy-
kaz(, které spole¢nost reportovala jedinému akcionai. Clenové dozorci rady kladli
priibézné ddraz hlavné na vyhodnocovani realizace financ¢niho planu roku 2007,
hodnotili aktudIni situaci s vyznamnymi partnery a na zékladé téchto zavérti pak
vychézeli pfi posouzeni navrhu finan¢niho pldnu spolecnosti na rok 2008-2010.

Vedeni spolecnosti predklddalo dozorci radé v pribéhu celého roku 2007 sva sta-
noviska, nazory a podnéty k predklddanym problémdm, zamériim a skutecnostem,
zejména pak prostiednictvim svého regionalniho feditele a clena dozor¢i rady, pana
Xaviera Guilmineau.

Dozor¢i rada na zakladé svého plsobeni a kontrolni Cinnosti v roce 2007 neshle-
dala Zadné okolnosti, které by predstavovaly nebo pripadné mohly predstavovat
porudeni obecné zavaznych pedpisti upravuijicich hospodareni spole¢nosti v Ceské
republice, nebo by byly v rozporu s rozhodnutim jediného akcionare prijatym v roce
2007 anebo by byly v rozporu s pravidly skupiny BNP PARIBAS, piipadné mohly
ohrozit dobrou povést jediného akcionare ve vztahu k tietim stranam.

Dozor¢i rada konstatuje, Ze na zakladé jejiho doporuceni, kontrolni ¢innosti a pfi-
pominek predstavenstvo a management Pojistovny realizoval a zohlediioval jak
zajmy klientl Pojistovny, tak i zajmy jediného akcionare Pojistovny v priibéhu celého
obdobi roku 2007.

Dozor¢i rada hodnoti hospodarsky rok 2007 jako Uspésny a pred-
poklada, Ze i v dalsim obdobi bude Pojistovna pokracovat v Uspésné
konkurenceschopnosti jak v rdmci ceského pojistného trhu, tak i v rdmci
skupiny BNP PARIBAS.

Pro rok 2008 dozorci rada doporucuje predstavenstvu navazat na dspésny rok
2007, a zaméfit se na hledani dalsich strategickych partnerd s vyhledem na pokra-
covani rlstu pfi poskytovéni pojistnych sluzeb v oblasti pojisténi schopnosti splécet
financni zavazek klienta.

Dozorci rada si pozorné prostudovala a projednala ro¢ni Ucetni zavérku spolecnosti POJIS-
TOVNA CARDIF PRO VITA, a. s., za rok 2007 a seznamila se rovnéz se Zprévou auditora
PricewaterhouseCoopers k ovéreni rocni Ucetni zavérky Pojistovny.

Dozor¢i rada v hospodarent Pojistovny neshledala zadné nesrovnalosti a konstatovala, Ze
spolecnost spravuje majetek jediného akciondre s péci fédného hospodare.

Dozor¢f rada doporucuje jedinému akcionafi schvalit ro¢ni Ucetni zavérku Pojistovny za

rok 2007 a ndvrh na rozdéleni vytvoreného zisku pojistovny za rok 2007 predlozeny
predstavenstvem spole¢nosti.

Zéaroven dozor¢i rada souhlasi s ndvrhem na vyplatu dividend ze zisku jedinému akci-
onafi spolecnosti za rok 2007.

V Praze dne 22. kvétna 2008 L% o

Pierre Jean Marie de Portier de Villeneuve
Predseda dozor{ rady spolecnosti
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shareholder in relation to any third party.

The Supervisory Board expresses its statement that based on its
recommendations, reviews and comments, the Board of Di-
rectors and Managing Board of Pojistovna implemented

Report of the Supervisory Board

s and interests of the sole shareholder of

e 2007 financial year as successful and assumes
Al continue to increase the competitiveness both wi-
\RIBAS markets.

.visory Board's recommendations to the Board of Directors are
the success of 2007 and to target further strategic partners with

.uring the continuation of growth related to the provision of insurance
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The Supervisory board also examined and discussed the 2007 financial statement of
POJISTOVNA CARDIF PRO VITA, a. s., as well as PricewaterhouseCoopers Auditor’s
Report for verification of Pojistovna’s annual financial statement.

The Supervisory Board has found no discrepancies in Pojistovna’s management and
declares that the company has been managing the sole shareholder’s property with
due and reasonable care.

The Supervisory Board recommends that the sole shareholder adopt the 2007
financial statement of Pojistovna and distribution of the profit made in 2007 by
Pojistovna presented by the Board of Directors.

At the same time, the Supervisory Board adopts the proposal of the disbursement
of the 2007 dividend to the company's sole shareholder.

In Prague, on 22nd May 2008

Pierre Jean Marie de Portier de Villeneuve



