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Vyroéni zprdva 2006

Uvodni slovo
predsedy predstavenstva

V&zeni akciondfi, obchodni parinefi, klienti, kolegyné a kolegové,

rok 2006 byl pro nasi pojisfovnu dalsim dsp&snym rokem. Objem predepsaného pojistného vzrostl ve
srovndni s predchozim rokem o 26% a prekonal poprvé miliardovou hranici, pocet klientd presahl 1 milion
a finanéni rok skon¢il celkové s nezanedbatelnym ziskem. Divéra naseho jediného akciondre skupiny BNP
Paribas v zdravé fungovéni nasi pojistovny se projevila i ve vyznamném navyseni zékladniho kapitélu.

Nase pojisfovna, kterd je od svého vzniku specializovand na pojisténi schopnosti pfijemcd ovérd splécet
své zdvazky i v pfipadé nenaddlych nepfiznivych Zivotnich situaci, dosdhla vybornych vysledkd i proto, Ze se
ném dafilo upeviioval, rozvijet a nové navazovat partnerstvi s vyznamnymi bankami a spole¢nostmi, kferé
poskytuji spoltiebitelské Gvéry a leasing na ceském frhu.

Uzké a oboustranné vyhodnd spoluprdce s financnimi institucemi ném umoznila udrzet si a upevnit po-
staveni leadera na ceském bankopojistném trhu. Ke konci roku 2006 nage pojisfovna spolupracovala s fi
nanénimi institucemi, jejichZ trzni podil v oblasti retailového bankovnicivi pfedstavoval 44%, v oblasti leasingu
osobnich automobilt 71%, ve sféfe spotfebitelskych tvérs poskytovanych nebankovnimi institucemi 81%.

Nasi partnefi - finanénfi instituce, ale zejména i jejich refailovi klienti ocefiovali jednoduchost a cenovou
dostupnost nasich produkid. V roce 2006 jsme vylepsili nase pojistné podminky tak, aby nase pojistént chrd-
nilo klienty finan&nich instituci v Zivotnich situacich, pro které zatim nebyli pojisténi.

Rok 2006 byl pro nds i rokem inovaci a na Eesky frh jsme pfisli s fadou novinek, které vyznamné obohatily
nabidku bankopojistnych produktd. Mezi tyto nové produkty patfi napfiklad pojistént pravidelnych plateb na
chod domécnosti (tzv. Pojisténi vydajd), pojisténi GAP (pojisténi dluhu), pojisténi prodlouzené zdruky. Nage
pojisfovna ke konci roku 2006 zacala nabizet na ceském frhu i cestovni pojisténi jako vyznamnou soucdst
pojistného balicku, ktery chrani majitele platebnich karet prakticky proti viem rizikom, kterd tenfo moderni
platebnf instrument doprovdzeji.

V trendu poskytovéni inovovanych produktt budeme pokracovat i v roce 2007. Rychlé zavadént progre-
sivnich bankopojistnych produktd na cesky irh je umoznéno i fim, Ze nase pojisfovna vyuZivé ve své Einnosti
know-how a zkugenosti pojisfoven Cardif, které v souéasnosti pisobr jiZ ve 36 zemich svéta.

Jménem predstavensiva i jménem celého vedenf spolecnosti bych chtél pod&kovat viem nasim partnerim
-finan&nim institucim, jejichZ aktivita a motivace ndm umoznila dosdhnout uvedenych vysledkd a prispét k tomu,
aby vyznamné &ést jejich klientd mohla vyuZivat modernf finanéni sluzby a uspokojovat své potfeby bez obav
z nepfiznivych zvratt osudu.

Zdroveii bych je chtél ubezpecit, Ze vedeni i cely kolektiv nasi pojisfovny bude i v roce 2007 pruzné
reagovat na jejich podnéty a pracovat tak, aby od nds dostdvali nabidku pojistnych produktd, kieré budou
zajimavé a dostupné pro co nejsirsi pocet jejich klientd a doprovodné sluzby, které budou odpovidat jejich
vysokym ndrokdm.

Ing. Richard Sumann, predseda pfedstavenstva

AHHU(J‘ repoM

Introdiuction by the, Chailman
of the, Boaiid of Directons

Dear Shareholders / Business Partners / Clients / Colleagues,

The year of 2006 was another successful year for our insurance company. In comparison with the prior
year, the volume of written premium grew by 26% and exceeded the sum of 1 billion for the first time, the num-
ber of customers ran over 1 million and, on the whole, the financial year was completed with a considerable
profit. The trust of BNP Paribas Group, being our sole shareholder, in the healthy functioning of our insurance
company was also demonstrated by a considerable increase in basic capital increase.

Our insurance company being since ifs origin specialised in insuring a credit consignees” abilities to dis-
charge their obligations, even in case of any unexpected adverse conditions, also achieved excellent results
because of our having been successful in strengthening, developing and opening partnerships with prominent
banks and institutions providing consumer credits and leasing on the Czech market.

The narrow and mutually advantageous cooperation with financial institutions enabled us to keep and esta-
blish the leading position on the Czech bancassurance market. At the end of 2006, our insurance company was
cooperating with financial institutions the market share of which was 44% for the sphere of retail banking, 71%
for the private car leasing, and 81% for consumer credits provided by non-banking institutions.

Our partners - financial institutions, but in particular their retail customers, appreciated not only the sim-
plicity and price accessibility of our products, but also the fact that we continued in improving the conditions for
their end customers and adjusted our policy terms so that our insurance may protect the customers of financial
institutions in an adverse situation they have not yet been insured against.

2006 was a year of innovations for us and we brought many new items to the Czech market that enriched
the offer of bancassurance products significantly. The new products include for example insurance of regular
payments directed fo secure functioning of the household (so-called Bill Protection), GAP insurance, Extended
warranty. Late 2006, our insurance company also started to offer travel insurance as being a significant part
of the insurance package providing credit card holders with practically complete protection against all risks
related to this modern instrument of payment

Also in 2007 we are going fo continue the trend of providing innovated products. The fast introduction
of progressive bancassurance products on the Czech market is also allowed by our insurance company
having applied the know-how and experience of the Cardif Insurance Company with its current activities in
36 countries worldwide.

I would like to express our thanks in the name of the Board of Directors and the company management
to all our partners - financial institutions, the activities and motivation of which allowed us to achieve the men-
tioned results and to contribute fo giving a considerable part of their customers the possibility to use modern
financial services and meet their needs without being worried about any adverse situations.

At the same time, | would like to assure them that in 2007 the management and all the employees of our
insurance company are going fo respond to their enquires promptly and to work in the way that they obtain
the insurance products we offer that should be interesting and attainable for the maximum number of the cus-
tomers, together with supporting services that will meet their high-level demand.

| | | [ 4] L. 1 [ Aty
Richard SU‘WCHH, chairman of the board of directors
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Profil spolecnosti

ZAZEMI

POJISTOVNA CARDIF PRO VITA, a.s. mé za sebou sflu finannf sku-
piny BNP Paribas, jejiz soucésti je BNP Paribas Assurance, kterd je
Cvrlym nejvét¥im poijistitelem ve Francii a zaujima celosvétove druhé
misto v pojisténi schopnosti splacet, kieré realizuje prostrednictvim sité
pojisfoven Cardif.

Od svého zaloZenf se pojisfovna Cardif zamé&fuje predeviim na
oblast pojisténi schopnosti splacet. Rychly rist pojisiného kmene
a mezindrodnf rozvoj Cardifu je zaloZen na profesionalismu, obchod-
ni spolupraci a inovativnich pfistupech. Tyto zasady dovolujl nabizet
produkty dle potfeb partner( i koncovych klients, a to na velmi vyso-
kém stupni kvality. Cardif pisobf ve 36 zemich svéta a zamésinava
vice nez 5 000 zamé&stnancd. Za rok 2006 dosahl Cardif ve vybra-
ném pojistném 15,6 mld. euro a ve svém portfoliv m& vice nez 35
miliond pojistenych klientd.

HISTORIE SPOLECNOSTI

Od roku 1996, kdy byla POJISTOVNA CARDIF PRO VITA, a.s. zalo-
Zena, je jedinou specializujici se pojisfovnou na oblast skupinového
pojistént tzv. bankopojisténi v Ceské republice. Zivotni pojisfovnou se
stala v roce 1997 a v roce 1999 byla rozsitena jejf licence i na
pojisténi nezivotni.

Od svého zalozent je vedouci na trhu v oblasti pojistént schopnosti
splacet, a to predeviim v pojisfovant:

- spotebitelskych, hotovosinich a revolvingovych Gvérd

- Gvér0 na dopravni fechniku

- rizika ziraty zaméstnanf

NASE PRODUKTY

POJISTOVNA CARDIF PRO VITA, a.s. v souladu s firemnf strategi
podniké kroky sméfujici k prosazeni modelu bankopoijistént, kieré vy-
uzivé synergie finan&nich a pojisfovacich produkit a pindsi nespomé
vyhody nagim spolupracujicim partnerim v podobé vyssi bezpecnos-
fi portfolia, vyssi efekfivnosti a konkurenceschopnosti.

V roce 2006 jsme prosffednictvim disfribuenich kandld nasich parine-
10 nabizeli tyto produkty:

1. Pojisténi schopnosti splacet finanéni zévazek
(tzv. Creditor profection insurance) pro pFipad:

- pracovni neschopnosfi

- Zziraty zameésindni

- plné invalidity

- Umrff

2. Pojisténi dluhu (GAP pojisisni)
Produkt nabizi pojistnou ochranu pro piipad odcizeni ¢i totdlntho zni-
&eni aufomobilu nésledkem autonehody.

3. Zneutziti platebni/kreditni karty
Siedndnim tohoto typu poijistént si klient pojistf piipadnou finanéni ztré-
tu v dosledku ziraty nebo odcizent platebni/kredimf karty.

4. Pojisténi dennich davek v pfipadé hospitalizace

5. Pojisténi vydajo

Tento produkt je uren k zaijisténi pravidelnych mésienich vydaijo klien-
fa napi. za elekirickou energii, plyn atd. v pipadé nepiiznivych Zivot-
nich situac jako je napf. pracovni neschopnost & zirdta zaméstnant.

6. Rizikové Urazové poijisténi

VYSLEDKY V ROCE 2006

POJISTOVNA CARDIF PRO VITA, a.s. ma za sebou velmi dspésny
rok. Tymu pracovnikd, kiery ke konci roku 2006 tvofilo 33 zamést-
nanct, se podafilo dosahnout 1,021 mld. predepsaného pojisiného.
Ke konci roku 2006 méla POJISTOVNA CARDIF PRO VITA ve svém
portoliu vice nez 1 000 000 pojistnych klientd. Lvi podil na t&chto
vybomych vysledcich maiji samozfejmé nasi obchodni partnefi. V pro-
behu roku se nam podafilo navazat nova dilezita partnersivi a ke
konci roku 2006 jsme spolupracovali s 22 vyznamnymi finan&nimi
institucemi.

POJISTOVNA CARDIF PRO VITA, as. tak i naddle zistava jednickou
v oblasfi bankopoijisténi v Ceské republice a véfime, Ze v nésleduii
cich letech svou pozici jesté vice potvrd!.

STRATEGIE SPOLECNOSTI V ROCE 2007

Budouci wvoj POJISTOVNY CARDIF PRO VITA, a.s. bude hodné
ovlivnén Usilim zachovat si r0st, kfery byl vidén oz doposud, a fo pre-
devsim pozitivnim obchodnim pristupem. Prostiedr v oblasti pojistént
schopnosti splacet zostava naddle velmi piiznivé pro dalii rozvoj,
napf. novych origindlnich pojistnych produktd, kieré cerpa nase spo-
lecnost piedeviim ze znalosti lokalntho trhu a know-how nasi matef-
ské spolecnosti BNP Paribas Assurance.

BACKGROUND
POJISTOVNA CARDIF PRO VITA, ass. is backed by the financial
group BNP Paribas, which also incorporates BNIP Paribas Assurance,

the fourth largest insurer in France and the second largest worldwide
insurer of Creditor protection insurance; this business is provided throu-
gh the Cardif network.

Since ifs establishment, Cardif has focused particularly on Creditor
protection insurance. The fast growth of Cardif's insurance portfolio
and its rapid development is based on professionalism, business co-
operation and an innovative approach. These principles allow the
company fo offer products needed by its pariners end-users at a very
high level of quality. Cardif operates in 35 countries worldwide and
has over 5,000 employees. In 2006, the tofal premium collected by
Cardif amounted o EUR 15,6 billion and its portfolio included over
35 million insured clients.

HISTORY

Since 1996, when POJISTOVNA CARDIF PRO VITA, as. was
esfablished, it is the only insurance company specidlising in collecti-
ve insurance - so-called bancassurance - in the Czech Republic. In
1997 it became a life insurance company and in 1999 its license
was extended to cover nonife insurance.

Since its establishment, it has been a markef leader in Creditor prote-
clion insurance, especially with respect to:

- consumer, cash and revolving credifs

- credifs on transport technology

- coverage of the risk of loss of employment.

OUR PRODUCTS

In line with its corporate strategy, POJISTOVNA CARDIF PRO VITA,
a.s. takes steps to promote the bank insurance model, which takes
advantage of the synergies between financial and insurance products
and brings undisputed benefits o our cooperating parters, including
greater portfolio safety and higher efficiency and competitiveness.

In 2006, we offered the following products through our parters’ dis-
fribution channels:

1. Insurance of the ability to repay financial liabilities
(Creditor protection insurance) in case of:

- temporary disability

- involuntary unemployment

- total disability
- death

2. GAP insurance
This product provides insurance profecfion in case of theft or fofal
destruction of a car due fo a car accident.

Company Profile

3. Fraudelent use of a payment/credit card

By arranging this type of insurance, the client can insure against the
potential financial loss due to the loss or theft of his/her payment or
credit card.

4, Insurance of daily allowance in case of hospitalisation

5. Bill protection

This product is infended to insure the client's regular monthly expenses,
e.g. for power, gas, efc, in case of unfavorable situations, such as
temporary disability, involuntary unemployment, efc.

6. Injury risk insurance

2006 RESULTS

POJISTOVNA CARDIF PRO VITA, a.s. had a successful year. Its staff,
which comprised 33 employees af the end of the year, managed to
generate CZK 1,021 billion in writien premiums. At the end of 2006
POJISTOVNA CARDIF PRO VITA's portfolio included over 1 000
000 insured clients. Of course, our business partners hugely contribu-
ted to the excellent results. In the course of the year, we managed to
establish crucial parterships and at the end of 2006 we cooperated
with 22 maijor financial institutions.

POJISTOVNA CARDIF PRO VITA, a.s. remains No. 1 in bancassu-
rance in the Czech Republic and we believe that it will maintain its
posifion in the years to come.

STRATEGY IN 2007

The future growth of POJISTOVNA CARDIF PRO VITA, a.s. will
be much influenced by the efforts to maintain the growth, which
hos been experienced so for, in particular through a positive
business approach. The environment in the area of Creditor profection
insurance remains very favourable for future developments, e.g.
of new original insurance products, which our company draws
particularly on the know-how of our parent company BNP Paribas
Assurance.



Organy spolecnosti

Predseda predstavensiva
Ing. Richard Sumann

Mistopiedseda predstavenstva
Ing. Zdenék Jaros

Clen predstavensiva
Ing. David Wolski

Pfedseda dozor¢i rady
Pierre de Villeneuve, Francie

Clen dozoréi rady
Jean-Bertrand Marie Laroche, Francie

Clen dozor&f rady
Xavier Guilmineau, Francie

Generdlni feditel
Ing. Richard Sumann

Obchodni feditel
Ing. Zdenék Jaros

Pojistné-technicky feditel
Ing. Jaroslav Vomastek

Finaneni feditel

Ing. David Wolski

| RegiondIni Manager |

[ Regiondini pojistny matematik |

\ 1 |

\ 1

} Generdlni feditel \
1

[ Asistentka generdlniho feditele |

IT Regiondlni Manager |

1 |

Interni audit

\ 1

1

[
Usek obchodu a marketingu

Obchodni feditel

1

Key Account Manazer |

\ 2 |

Marketing |

1 |

Call centrum

1+3

Usek pojistné - technicky
Pojistné& - technicky feditel
1 4|- 1
| Pojistny matematik - junior |

\ 1

\ Oddgleni LPU \
\ 2+10 |

Celkovy pocet pracovnich pozic k 31. 12. 2006: 34 zaméstnanc

y

Usek finaéni a spravni
Finanéni feditel

1

Ugetni oddéleni |

1+1 |

Sprévce pojistného kmene |

IT ManazZer
IT IS Developer

1+1

MEMBERS OF THE BOARD OF DIRECTORS

Chairman and Chief Executive Officer
Richard Sumann

Vice-Chairman
Zdenék Jaros

Member of the Board
David Wolski

SUPERVISORY BOARD

Chairman of Supervisory Board
Pierre de Villeneuve, France

Member of Supervisory Board

Jean-Bertrand Marie Laroche, France

Member of Supervisory Board

Xavier Guilmineau, Francie

EXECUTIVE MANAGEMENT

Chief Executive Officer

Richard Sumann

Sales & Marketing Manager

Zdenék Jaros

Technical Manager
Jaroslav Vomastek

Finance Manager
David Wolski

ORGANIZATION CHART OF POJISTOVNA CARDIF PRO VITA, a.s. as at 31. 12. 2006:

Regional Manager

} Actuary Regional Manager }
1

1

|

|
| CEO (General Manager) |

1

\ CEO Assistant

| Regional IT Manager |
1

Internal Control \

\ 1

\

1

[
Sales & Marketing Department
Sales & Marketing Manager

1

Key Account Manager |

\ 2 |

Marketing

1

Call centrum

1+3

Technical Department
Technical Manager

1+1

Junior Actuary

1

I

Claim Settlement
Department

2+ 10

|
Financial Department

Financial Manager
1

Accounting Department ‘
1+1

Data Administration

1

IT Manazer

IT IS Developer
1+1

Total number of systemized work positions as at 31. 12. 2006: 34 employees
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Obchodni Cinnost
/Businnes activity

Za&dtek pojisfovact akfivity/Start of insurance acfivity: 12/8/97
Celkem pocet aktivnich ramcovych smluv k 31. 12. 06:
Total number of active framework agreements as at 12,/31,/06 “
z toho ZP /thereof life insurance: 86
ROK/Year 2004 2005 2006
Pocet pojisténych/Number of insured persons: 771 244 907 861
Vivoi poiistného Biio/gross fis. K&/ind CZK 629 178 813 245 | 1020814
Collection of premium Nito,/net tis. K&/tnd CZK 269 076 320 361 361 827
Z toho/thereof: Zivotni poj. bito
I insuisies fis. K&/tnd CZK Q6 260 127 221 169 814
gross
Nezivotni poj.
btto
Nondife insu- fis. K&/tind CZK 532918 686 024 851 000
rance
gross

Primémé poijistné ntto

g g% P

Vyroéni zprava 2006
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Vubrane ekonomicke ukazatele
/Selected economic indices

ROK/Year 2004 2005 2006
Vyvoj solventosti MMS NZP fis. K&/ind CZK 95925 123 484 | 149036
Deselepineni el selansy meigli o N fis. K&/ind CZK 137 584 70215 | 160627
MMS 7P fis. K&/tnd CZK Q0 000 Q0 000 Q0 000
SMS 7P fis. K&/tnd CZK 73984 Q8 738 Q97 021
Vyvoj rezerv na poij. plnénf R. na poj.plnéni
Development of technical claims fis. K&/tnd CZK Q5216 120 564 | 144 004
provision
Vyvoi poijistnych plnéni NZP+ZP
fis. K&/tnd CZK 48 878 79236 | 103 271
Development of claims paid
Vyvoj spravni rezie
tis. K&/tnd CZK 42 372 47 504 61 566
Development of overheads
Vyvoj celkovych aktiv
fis. K&/tnd CZK 364 088 515947 | 680 138
Development of total assets
Vyvoj hospoddiského vysledku
fis. K&/tnd CZK 75 230 80 843 69 Q17
Q
R X
7R o
o o S CD/\/ R
P SV @@ o ,*Ao\
S W b
N\ S
o b b b o
PSSR PSSR PASEARSRANS PSS PSSR

MMS = mimiméalIni mira solventosti/minimum solvency margin

SMS = skute&nd mira/actual solvency margin
NZP = nezivotnf pojisténi/non-ife insurance

7P = zivoni poijisténi/life insurance
R. = rezerva; poj. = pojisiné
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Rozvaha

Rozvaha k 31. prosinci 2006
(V fisicich Ke&)

Bod 31. prosince 2006 31. prosince | 31. prosince
2005 2004
Hrubd vyse Uprovo Cista vyse Cista vyse Cista vyse
tis. K& tis. K& tis. K& tis. K& tis. K&
AKTIVA
B. Dlouhodoby nehmotny majetek 5 5387 4 240 1147 1378 1701
a) zfizovaci vydaje 24 24 0 0 0
C. Finanéni umisténi (investice) 4 563 221 0 563 221 421 588 307 628
C.II. | Jina finanenf umfstént 563 221 0 563 221 421 588 307 628
1. Dluhové cenné papiry 239 917 0 239 917 178 441 117 990
2. Depozita u finanénich instituct 323 304 0 323 304 243 147 189 638
E. Dluznici 6 97 449 0 97 449 65586 29 407
El. | Pohledévky z operaci piimého pojistént 89 162 0 89 162 63 332 27 440
E.lll. | Ostatni pohledavky 8 287 0 8 287 2254 1967
F. Ostatni aktiva 18 546 9885 8 661 25349 23728
Fl. Dlouhodoby hmotny majetek 5 11 933 9885 2048 2 318 2 603
Fll. | Hotovost na G&tech u finanénich instituct 6613 0 6613 23 031 21125
a hotovost v pokladné
G. Prechodné Géty aktiv 9 660 9 660 2 046 1624
G.l. | Nabghlé troky a najemné 1 069 1 069 1181 920
G.I. | Odlozené pofizovaci ndklady 8 116 0 8116 672 254
na pojistné smlouvy:
a) v Zivotnim pojistént 173 0 173 177 59
b) v neZivotnim pojisténi 7 943 0 7 943 495 195
G.Ill. | Ostatni pfechodné Gty aktiv, z toho: 475 0 475 193 450
a) dohadné polozky akfivni 5 0 5 0 0
AKTIVA CELKEM 694 263 14 125 680 138 515947 364088

Note 31 December 2006 | 31 December | 31 December
2005 2004
Gross amount | Adjustment | Net amount Net amount Net amount
CZK'000 CZK'000 CZK'000 CZK'000 CZK'000
ASSETS
B. Long term intangible fixed assets, of which: 5 5,387 4,240 1,147 1,378 1,701
a) incorporation costs 24 24
C. Financial investments 4 563,221 - 563,221 421,588 307,628
C.II. | Other financial investments 563,221 563,221 421,588 307,628
1. Bonds and other debt securities 239917 239,917 178,441 117,990
2. Deposits with financial institutions 323,304 323,304 243,147 189,638
E. Debtors 6 97,449 - 97,449 65,586 29,407
El Receivables from direct insurance 89,162 89,162 63,332 27,440
Elll. | Other receivables, of which: 8,287 8,287 2,254 1,967
F. Other assets 18,546 9,885 8,661 25,349 23,728
Fl. Long term tangible fixed assets other than land | 5 11,933 9,885 2,048 2,318 2,603
and buildings, inventories
EIl. Cash in hand and cash on accounts with 6,613 6,613 23,031 21,125
financial institutions
G. Prepayments and accrued income 9,660 - 9,660 2,046 1,624
G.I. | Accrued interest and rent 1,069 1,069 1,181 920
G.II. | Deferred acquisition costs, of which: 8,116 8,116 672 254
a) life insurance 173 173 177 59
b) non-ife insurance 7,943 7,943 495 195
G.Ill. | Other prepayments and accrued income, of 475 475 193 450
which:
a) estimated receivables 5 5
TOTAL ASSETS 694,263 14,125 680,138 515,947 364,088
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Rozvaha

Rozvaha k 31. prosinci 2006 - pokracovéni

[V tisicich Ké&)
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Balance sheet

Balance sheet as at 31 December 2006
(In thousands of Czech crowns TCZK] - continued

ote ecember ecember ecember
2006 2005 2004
CZK'000 CZK'000 CZK'000
LIABILITIES
A. Equity 323,320 245,009 187,521
Al Share capital 7 239,000 154,000 106,000
A.V. | Statutory reserve fund 14,402 10,160 6,287
AVI. | Retained eamings from previous periods 1 6 4
AVII. | Profit for the current period 69917 80,843 75,230
C. Technical reserves 8 243,931 187,275 148,997
C.1. Unearned premium reserve: 14,153 1,616 440
a) gross 14,153 1,616 440
C.3. | Reserve for insurance claims: 141,082 120,564 95,216
a) gross 144,004 120,564 95,216
b) share of reinsurers () 11 (2,922)
C.4. | Reserve for bonuses and discounts: 74,614 51,013 39,259
a) gross 75,041 51,013 39,259
b) share of reinsurers () 11 (427)
C.5. | Equalisation reserve 14,082 14,082 14,082
G. Creditors 9 104,096 79,654 25,780
G.I. | Payables from direct insurance 89,511 69,119 2177
G.I. | Payables from reinsurance 11 5,073
G.V. | Other payables, of which: 9512 10,535 23,603
a) tax liabilities and liabilities from social 1,300 6,955 17,223
and health insurance
H. Accruals and deferred income 8,791 4,009 1,790
H.l. | Accruals and deferred income 71 129 12
H.Il. | Others, of which: 8,720 3,880 1,778
a) estimated payables 8,720 3,879 1,778
TOTAL LIABILITIES 680,138 515,947 364,088

of . prosince . prosince . prosince
2006 2005 2004
tis. K& is. K& tis. K&
PASIVA
A. Vlastni kapitdl 323320 245 009 187 521
Al | Zakladni kapital 7 239 000 154 000 106 000
AV. | Za&konny rezervni fond 14 402 10 160 6287
AVI. | Nerozdgleny zisk minulych t&etnich obdobf 1 6 4
AVII. | Zisk b&zného teetniho obdobi 69 917 80 843 75230
C. Technické rezervy 8 243 931 187 275 148 997
Cl1 Rezerva na nezaslouzené pojisingé: 14153 1616 440
a) hruba vyse 14153 1616 440
C.3. | Rezerva na pojising plnént: 141 082 120 564 Q5 216
a) hrubd vyse 144 004 120 564 95216
b) podil zaijisfovateld () 1 -2922 0 0
C.4. | Rezerva na prémie a slevy: 74 614 51013 39 259
a) hrubd vyse 75041 51013 39259
b) podil zaijisfovateld () 11 -427 0 0
C.5. | Vyrovnévaci rezerva 14 082 14 082 14 082
G. Véritelé 9 104 096 79 654 25780
G.l. | Zévazky z operaci pifmého pojitént 89 511 69 119 2177
G.ll. | Zévazky z operaci zajisténi 11 5073 0 0
G.V. | Ostatni z&vazky, z toho: 9512 10 535 23 603
a) dafiové zdvazky a zavazky 1300 6955 17223
ze socidIntho zabezpeceni
Prechodné Géty pasiv 8 791 4009 1790
H.. | Vydaije pifstich obdobi a vynosy pristich 71 129 12
obdobi
H.I. | Ostatni pfechodné &ty pasiv, z toho: 8 720 3880 1778
a) dohadné polozky pasivnf 8 720 3879 1778
PASIVA CELKEM 680 138 515 947 364088
15

2000
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Income, stalttenment

for the year ended 31 December 2006
(In thousands of Czech crowns TCZK)

Vukoz zisku a ztraty

za rok konéici 31. prosince 2006

[V tisicich Ké&)

m

ote
Z&Kladna | Mezisouget | Vysledek | Zékladna | Mezisouget | Vysledek | Vysledek Base | Subtotal Total Base |  Subtotal Total Total
I. TECHNICKY UCET K NEZIVOTNIMU POJISTEN{ tis. K& tis. K& tis. K& tis. K& tis. K& tis. K& tis. K& TECHNICAL ACCOUNT - NON-LIFE INSURANCE CZK'000 | CZK'000 | CZK'000 | CZK'000 | CZK'000 | CZK'000 | CZK'000
1. | ZaslouZené pojistné, odisténé od zajisténi: Earned premiums, net of reinsurance:
a) predepsané hrubé pojisiné 12 | 851 000 686 024 a) gross written premium 12 | 851,000 686,024
b) pojisiné postoupené zaiisfovateldm () 11 -27 063 0 b) outwards reinsurance premium (- 11 (27,063)
Mezisoucet 823 937 686 024 Subtotal 823,937 686,024
c) zména stavu hrubé vyse rezervy na - 12 489 -976 c) change in the gross amount of unearned premium (12,489)
nezaslouzené pojisiné (+/-) reserve (+/-) (976)
Mezisouef - 12489 -976 Subofal (12,489) (976)
Vysledek 811 448 685048 | 532593 Total 811,448 685,048 | 532,593
2. | Prevedené vynosy z finanéniho umisténi 3 452 2 2 1906 Allocated investment return transferred from 3,452 2,313 1,906
(investic) z netechnického Gétu the non-technical account
3. | Néklady na pojising plnéni, o&idténé od zaijisténi: Claims expenses, net of reinsurance:
a) néklady na pojistné plnént: a) paid claims:
aa) hrubé vyse 79714 62 130 aal gross 79,714 62,130
ab) podil zaijisfovateld () 11 -215 0 ab) share of reinsurers (] 1 (215)
Mezisoucet 79 499 62 130 Subtotal il 82l
b) zména stavu rezervy na pojisind plnéni (+/-): b) change in reserve for claims (+/-):
ba) hrubd vyse 11 317 19 101 ba) gross 11,317 19,101
bb) podil zajistovateld (-] 1 _2167 0 bb) share of reinsurers (-) 11 (2,167)
Mezisoucet 9150 19101 Subtotal 7159 =10
Vysledek 88 649 81231 | 62120 Total 88,649 81,231 62,120
e e et 5 = 73 659 44768 34775 Bonuses and discounts, net of reinsurance 73,659 44,768 34,775
Cisté vyse provoznich néklado: Net operating expenses:
a) pofizovaci néklady na pojistné smlouvy 12 552847 425 437 o) acquisition coss 12 552,847 425437
b) zména stavu Easové rozlisenych pofizovacich -7 448 -300 b) change in deferred acquisifion costs (+/-) (7,448 [300)
néklado (+/-) c) administrative expenses 12 51,878 40,513
c) spravn rezie 12 51878 40 513 d) commissions from reinsurers and profit 1 (23,301)
d) provize od zajisfovatelt a podily na ziscich [-) 1 -23 301 0 paricipations [
Vysledek 573976 465650 | 348 750 Total 573,976 465,650 | 348,750




Vukaz zisku a ztraty

za rok konéici 31. prosince 2006 - pokracovani
[V tisicich Ké&)

Z&kladna | Mezisoucet | Vysledek | Zakladna | Mezisouget | Vysledek | Vysledek
Il. | TECHNICKY UCET K ZIVOTNIMU POJISTENI tis. K& tis. K& tis. K& tis. K& fis. K& | fis. K& tis. K&

1. | Zaslouzené poijistné, oéisténé od zajisténi:

a) predepsané hrubé pojistné 12 169 814 127 221

b) pojisiné postoupené zaiisfovateldm () 1 -11 796 0
Mezisoucet 158 018 127 221

c) zména sfavu rezervy na nezaslouzené pojisiné, -49 -200
ocisténé od zajisténi (+/-)

Vysledek 157 969 127 021 Q6 163

2. | Vynosy z finanéniho umisténi (investic):

a) vynosy z ostatniho finan&niho umistént (investic):

aa) z ostatnich investic 9 406 6257
Mezisoucet 9 406 6257
Vysledek Q 406 6257 4973
PFirostky hodnoty finanéniho umisténi (investic) 0 0 27

4. | Néklady na pojistnd plnéni, ocisténé od zajisténi:

a) néklady na pojistné plnéni:
aa) hrubd vyse 12 23 557 17 106
ab) podil zaijisfovateld () 1 -292 0

Mezisoucet 23 265 17106

b) zména stavu rezervy na pojising plnén:
ba) hruba vyze 12 122 6 247
bb) podil zaijistovateld -] 11 -755 0

Mezisoucet 11 367 6247

Vysledek 34 632 23353 | 15571

Prémie a slevy, o&isténé od zajisténi 955 6246 4 484

Cista vyse provoznich néklado:

a) pofizovaci néklady na pojistné smlouvy 12 113 584 81 990

b) zména stavu Easové rozlisenych pofizovacich 4 -118

nékladd (+/-)
c) sprévni rezie 12 9 688 6991

d) provize od zajisfovatelt a podily na ziscich [-) 1 -9978 0]
Vysledek 113 298 88 863 | 66006

7. | Pfevod vynoso z finanéniho umisténi (investic) -8 820 -5859 | -4678
na netechnicky G&et

Vyroéni zprdva 2006 '|7

Income, stattenment

for the year ended 31 December 2006 - continued

(In thousands of Czech crowns TCZK|

Base

Subtotal

Total

Base

Subtotal

Total

Total

Il. | TECHNICAL ACCOUNT - LIFE INSURANCE

CZK'000

CZK'000

CZK'000

CZK'000

CZK'000

CZK'000

CZK'000

1. | Earned premiums, net of reinsurance:

a) gross written premium

12

169,814

127,221

b) outwards reinsurance premium (-)

(11,796)

Subtotal

158,018

127,221

c) change in the unearned premium reserve,
net of reinsurance (+/-)

(49)

(200)

Total

157,969

127,021

96,163

2. | Income from financial investments

a) income from other financial investments arising

from:

aa) other financial investments

9,406

6,257

Subtotal

9,406

6,257

Total

9,406

6,257

4,973

Revaluation gains on financial investments

27

4. | Claims expenses, net of reinsurance:

a) paid claims:

aa) gross

23,557

17,106

ab) share of reinsurers (-

(292)

Subtotal

23,265

17,106

b) change in reserve for claims:

ba) gross

12,122

6,247

bb) share of reinsurers (-)

(755)

Subfotal

11,367

6,247

Total

34,632

23,353

15,571

5. | Bonuses and discounts, net of reinsurance

955

6,246

4,484

6. | Net operating expenses:

a) acquisition costs

113,584

81,990

b) change in deferred acquisition costs (+/-)

4

(118)

c) administrative expenses

9,688

6,991

d) commissions from reinsurers and profit
participations (-}

(9,978)

Total

113,298

88,863

66,006

7. | Allocated investment return transferred
to the non-technical account

(8,820)

(5,859)

(4,678)

13

8. | Result for the technical account 9,670 8,957 | 10,424

Annual

report
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Vukaz zisku a ztraty

za rok konéici 31. prosince 2006 - pokracovani
[V tisicich Ke&)

Z&kladna | Mezisouget | Vysledek | Zakladna | Mezisoucet | Vysledek | Vysledek

. | NETECHNICKY UCET tis. K& tis. K& tis. K& | fis. K& tis. K& tis. K& tis. K&
1. | Vysledek technického G&tu 78 616 95712 88 854

k nezivotnimu pojisténi

Vysledek technického Gé&tu k Zivotnimu pojisténi 9 670 8 957 10 424

Vynosy z finanéniho umisténi (investic):

a) zmény hodnoty finan&ntho umisténi (investic) -162 0

b) vynosy z realizace finanéniho umistént 0 10 196

(investic)

Vysledek -162 10 196 0
4. | Prevedené vynosy finanéniho umisténi (investic) 8 820 5859 4678

z technického G¢tu k Zivotnimu poijisténi
5. | Néklady na finanéni umisténi (investice):

a) naklady spojené s realizaci finangntho 0 10 098

umisténf (investic)

Vysledek 0 10 098 0
6. | Prevod vynos z finanéniho umisténi (investic) -3 452 -2313 -1906

na technicky G&et k neZivotnimu pojisténi
7. Ostatni vynosy 1809 3227 3714

Ostatni ndklady 436 269 290
9. | Da z piijmd z b&zné &innosti 10 23 027 28 980 30018
10. | Zisk z b&Zné &innosti po zdanéni 71838 82 291 75 456
11. | Mimofdadné néklady 32 0 137
12. | Mimofdadné vynosy 118 42 0
13. | Mimofddny zisk nebo ztrata 86 42 -137
14. | Ostatni dané neuvedené v predchdzeijicich 2 007 1 490 89

polozkach

Income, stattement

for the year ended 31 December 2006 - continued
(In thousands of Czech crowns TCZK)

Annual report 2006

Base Subtotal Total Base Subtotal Total Total
Il | NON-TECHNICAL ACCOUNT CZK'000 | CZK'000 | CZK'000 | CZK'000 | CZK'000 | CZK'000 | CZK'000
1. | Result for the technical account 78,616 95,712 88,854
- non-life insurance
2. | Result for the technical account 9,670 8,957 10,424
- life insurance
3. | Income from financial investments:
a) revaluation gains of financial investments (162)
b) income from sale of financial investments 10,196
Total (162) 10,196 .
4. | Allocated investment return transferred from 8,820 5,859 4,678
the technical account - life insurance
5. | Expenses from financial investments:
a) cost of sale of financial investments 10,098
Total - 10,098 -
6. | Allocated investment return transferred (3,452) (2,313) (1,906)
to the technical account - non-life insurance
7. | Other income 1,809 3,227 3,714
Other expenses 436 269 290
9. | Income tax on profit from ordinary activities 10 23,027 28,980 30,018
10. | Profit from ordinary activities after tax 71,838 82,291 75,456
11. | Extraordinary expenses 32 - 137
12. | Extraordinary income 118 42 -
13. | Extraordinary profit (loss) 86 42 (137)
14. | Other taxes 2,007 1,490 89
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Prehled o zmendch
vlastniho kapitalu

za rok konéici 31. prosinci 2006
(V tisicich K&)

Statement of chanoes
in sharehelder's equity

for the year ended 31 December 2006
(In thousands of Czech crowns TCZK)

&kladnf kapitdl | Zakonny rezervni ond kulturnic is m
fis. K& fond a socidlnich potfeb fis. K& reserve fund social fund earnings
tis. K& is. K& CZK'000 CZK'000 CZK'000 CZK'000 CZK'000

1. ledna 2004 106 000 3019 903 42 485 152 407 At 1 January 2004 106,000 3,019 903 42,485 152,407
Cisty zisk za tcetnf obdobf 0 0 0 75230 75230 Net profit for the period - - - 75,230 75,230
Dividendy 0 0 0 -39856 -39856 Dividend paid - - - (39,856) (39,856
Prevody do fondd 0 2124 501 -2 625 0 Additions to funds B 2,124 501 (2,625)

Pouzitl fondt 0 0 -260 0 -260 Utilisation of funds - - (260) - (260)
31. prosince 2004 106 000 5143 1144 75234 187 521 At 31 December 2004 106,000 5,143 1,144 75,234 187,521
Cisty zisk za u&eini obdobf 0 0 0 80 843 80 843 ,j Net profit for the period - 80,843 80,843
Dividendy 0 0 0 -70967 -70967 . Dividend paid . (70,967) (70,967)
Prevody do fondd 0 3762 499 -4 261 0 3 Additions to funds B 3,762 499 (4,261)

Pouziti fondt 0 0 -388 0 -388 Utilisation of funds - - (388) - (388)
Zvyseni zakladniho kapitdlu 48 000 0 0 0 48 000 Increase of share capital 48,000 5 - - 48 000
31. prosince 2005 154 000 8 905 1255 80 849 245 009 At 31 December 2005 154,000 8,905 1,255 80,849 245,009
Cisty zisk za G&eini obdobf 0 0 0 69 917 69 917 Net profit for the period - - - 69,917 69,917
Dividendy 0 0 0 -76 056 -76 056 Dividend paid - - - [76,056) (76,056)
Prevody do fondd 0 4042 750 -4792 0 Additions to funds - 4,042 750 (4,792)

Pouzitl fondd 0 0 =550 0 =550 Utilisation of funds - - (550) - (550)
Zvyseni zdkladniho kapitdlu 85 000 0 0 0 85 000 Increase of share capital 85,000 - - - 85,000
31. prosince 2006 239 000 12 947 1455 69918 323320 At 31 December 2006 239,000 12,947 1,455 69,918 323,320

2006
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oha Kk Ucetnim

Pri
vUkazum pojistovny

1 VSEOBECNE INFORMACE

POJISTOVNA CARDIF PRO VITA, as. [ddle jen ,Spolecnost’) byla zapsana do ob-
chodntho rejstitku dne 11. fijna 1996 a jejf sidlo je Na Rybnicku 1329/5, Praha 2,
PSC 120 00.

Zakladatelem Spole¢nosti je Cardif S.A. Predmétem &innosti Spolegnosti je po-
jisfovaci &innost v oblasti Zivointho a neZivotniho pojisiéni a &innosfi souvisejici
a likvidace nahlésenych pojistnych uddlosti. Povoleni k provozovéni pojisfovaci
&innosti Spolecnost ziskala dne 18. Eervence 1997 na Zivoini pojisténi a dne
21. €ervence 1999 k provozovdni nezivointho pojisténi. Spole¢nost se specializu-
je na nasledujici €innosti:
e pojisténi pro piipad smrti,

poijisténi pro piipad smrti pojisténého v disledku trazu,

pojisténi pro piipad plné invalidity pojisténého zpasobené trazem,

pojisténi pro piipad plné invalidity pojisténého v disledku nemoci,

pojisténi pro piipad hospitalizace pojisténého zpisobené trazem,

L]
L]
L]
L]
e pojisténi pro pifpad hospitalizace pojisténého v dosledku nemoci,
e pojisténi pro pifpad pracovni neschopnosti zpisobené Grazem,

® pojisténi pro piipad pracovni neschopnosti v disledku nemoci,

e pojisténi pro piipad zirdty zamésiani,

® pojisténi pro piipad finanénich zirat na predmétu financovant.

Jedinym akciondiem Spole¢nosti je Cardif S.A.

Kone&nou matefskou spolecnosti je BNP Paribas S.A., kierd ma sidlo ve Francii.

2 UCETNi POSTUPY

(a) Zékladni zésady vedeni G&etnictvi

Ucetni zavérka je sestavovana na principu historickych pofizovacich cen, kfery je
modifikovan precen&nim finanénitho umisténf a technickych rezerv na redlnou hod-
notu (ve smyslu definice zakona o pojisfovnicivi). Ucetnicivi je vedeno v souladu se
zakonem o tcetnicivi, vyhlaskou vydanou Ministerstvem financi Ceské republiky a
Eeskymi G&etnimi standardy pro pojisfovny.

Castky v Gcetni zavérce a v piiloze jsou zaokrouhleny na tisice ceskych korun
[tis.K&), nenii uvedeno jinak.

(b) Finanéni umisténi

Spole¢nost klasifikuje jako finan&ni umistént:
e investice do cennych papfr, a

e depozita u finanénich insfituct.

Investice do cennych papird

Cenné papiry jsou pfi pofizeni ocenény pofizovaci cenou. Souddsti pofizovaci
ceny jsou i pfimé naklady souvisejici s poiizenim (napt. poplatky a provize maklé-
fam, poradctim nebo burzam). Cenné papiry jsou G&tovany k datu vypotadant.
Veskeré cenné papiry jsou k rozvahovému dni precefiovény na redlnou hodnotu.
Redlnd hodnota cenného papiru je stanovena jako frzni mid cena kétovand pifslus-
nou burzou cennych papirt nebo jinym akfivnim vefejnym trhem.

Spole¢nost klasifikovala veskeré své dluhové cenné papiry do portfolia cennych
papfrd ocefiovanych redlnou hodnotou profi 0&tim nakladd nebo vynost.

Dluhové cenné papiry ocefiované redlnou hodnotou proti 6&tom nékladd nebo
vynosd maji dvé podkategorie: dluhové cenné papiry k obchodovani, kieré byly
pofizeny nebo ziskany za teelem prodeje nebo vyporddant v blizké budoucnosti
nebo jsou sougdsti definovaného portfolia finanenich néstrojd, které jsou spole&né
fizeny za U&elem dosahovani ziskd z cenovych rozdilt v krétkodobém &asovém
obdobi. Jakykoliv dluhovy cenny papir, kiery je finanénim akfivem, moze byt pfi
prvotnim zad&ovdni zafazen jako dluhovy cenny papir ocefiovany redlnou hod-
notou profi 6&tm nékladd nebo vynos, s vyjimkou t&ch, kieré nejsou vefejng ob-
chodovany a jejichz redlnou hodnotu nelze spolehlivé odhadnout, a s vyjimkou
dluhovych cennych papird emitovanych Spole&nosti. Zmény redlné hodnoty se
vykazuji ve vykazu zisku a zirdty.

Presuny mezi portfolii jsou obecn& mozné, pokud dojde ke zméné povodniho zé-
méru vedeni Spole¢nosti, kromé nasleduiicich pfipadt:

e presun do a z portfolia dluhovych cennych papird ocefiovanych redlnou hod-
nofou profi 0&tim ndkladd nebo vynost nenf povolen;

e pii prodeji nebo presunu kierychkoliv dluhovych cennych papirt drzenych do
splamosti musi Spole&nost prevést zbytek portfolia dluhovych cennych papird dr-
zenych do splamosti do realizovatelnych dluhovych cennych papirt a po dobu
ndsledujicich dvou G&etnich obdobi nelze zafadit zadné dluhové cenné papiry do
cennych papird drzenych do splamosti. Vyjimky z tohoto pravidla jsou povoleny
pii prodeji v dobé fff mésicd pred splamosii cenného papiru nebo v pifpadé vy-
razného zhor3ent rizikovosti emitenta.

Depozita u finanénich instituci

Depozita u finanénich instituci se k rozvahovému dni ocefiuji redlnou hodnotou,
kterd se za b&znych podminek priblizné rovnd nabshlé hodnoté. Zmény rediné
hodnoty depozit u finan&nich instituci se vykazuji ve vykazu zisku a ziraty.

(c) Dlouhodoby hmotny a nehmotny majetek

Dlouhodoby hmoiny a nehmotny maijetek jiny nez pozemky a stavby je ocenén
pofizovaci cenou, kierd zahrnuje ndklady vynalozené na uvedeni majetku do sou-
Easného stavu a mista, snizenymi v pfipadé odpisovaného hmotného a nehmoté-
ho dlouhodobého majetku o opravky.

Dlouhodoby hmotny a nehmotny majetek je odpisovén rovnomémé po dobu
ieho predpokladané Zivotnosti. Hmotny maijetek s jednotkovou cenou nizsl nez
40 000 K& a nehmotny maijetek s jednotkovou cenou nizsi nez 60 000 K& je po-
vazovan za drobny majetek a je odepsan do ndkladd pii spotiebs.

Jsou uplatiiovany tyto doby odepisovani v letech:

Software

Pocitace

Kopirovaci stroje

Telefonnf Ustredny

N O|lw|lw|lwm

Motorova vozidla

V piipadg, ze zostatkovd hodnota dlouhodobého hmotného nebo nehmotného
majetku presahuje jeho odhadovanou uZitnou hodnotu, je k takovému maijetku vy-
tvofena opravnd polozka.

Ndklady na opravy a udrzovéni dlouhodobého hmoného nebo nehmomého majetku
se Uil piimo do ndklad. Technické zhodnocent jednotlivé majetkové polozky pre-
kracujici 40 000 K& (60 000 K& u nehmoiného majetku) roené je aktivovano.

(d) Pohledavky
Pohleddvky z neinkasovaného pojisiného a ostami pohledavky jsou vykazany
v nomindIni hodnot& snizené o opravnou polozku k pohledévkam po splatnost.

Tvorba resp. rozpusténi opravnych polozek k pohledavkam po splatnosti jedno-
znaéné souvisejicich s poijisfovact Cinnosii se vykazuje mezi ostamimi technickymi
naklady resp. vynosy. Tvorba resp. rozpusténi &chto opravnych polozek ani odpis
pohledévek neovliviiuji hrubé piedepsané poijising.

Tvorba resp. rozpusténi opravnych polozek pohledévkéam po splamosti, kieré jed-
nozna&né nesouviseji s pojisfovaci Einnosti, se vykazuje mezi ostamimi nefechnic-
kymi néklady resp. vynosy.

(e) Cizi mény

Transakee provadéné v cizich méndch jsou prepodteny a zaldtovany devizovym
kurzem platnym v den transakce.

Finan&nf aktiva a pasiva uvadénd v cizich méndch jsou prepoctena na ceské koruny
devizovym kurzem zvefejnénym Ceskou narodni bankou [,CNB”) k rozvahovému

dni.

Notes o the, (zech
statutory financial
stoeMmMents

1 GENERAL INFORMATION
POJISTOVNA CARDIF PRO VITA, as. (“the Company”) was incorporated on
11 October 1996 and has ifs registered office at Na Rybnicku 1329/5, Prague 2.

The Company was founded by Cardif S.A. The Company is engaged in life and
nondife insurance and related business and claim homd\mg. The Company was
granted an insurance licence on 18 July 1997 for life insurance and on 21 July
1999 for noniife insurance. The Company's business acfivities are:

e Death cover:

e Accidental death:

e Permanent d'\sub'\\wy - accidental cover;

e Permanent d'\sub'\\wy - sickness cover:

L] Hospho\'\soﬁom - accidental cover;

° Hospho\'\soﬁom - sickness cover:

° Tcmporory d\'sob\'\ﬁy - accidental cover:

e Temporary d\'sob\'\ﬁy - sickness cover;

o Unemployment cover;

o Other financial losses.

The sole shareholder of the Company is Cardif S.A.
The ultimate holding company of the Company is BNP Paribas S.A., incorporated
in France.

2 ACCOUNTING POLICIES

(a) Basis of accounts

The Compum\/'s financial statements have been prcporcd under the historical cost
convention as modified b\/ the revaluation of financial investments and technical
reserves fo fair values (as defined by the Act on Insurance) and are set up in
accordance with the Act on Accoummg, the decree of f\/\\'mstry of Finance and
Czech accounting standards for insurance companies.

The amounts disclosed in the financial statements and notes are rounded to thou-
sands of Czech Crowns (CZK'O00) unless otherwise stated.

(b) Financial investments

The Company classifies the FoHow'mg items as financial investments:
e |nvestments in securities; and

e Deposits with financial institutions.

Investments in securities

Securities are valued on acquisition at cost. The cost of securities includes also direct
costs related to the acquisition (c.g. fees and commissions po\d to brokers, consult-
antfs or a stock cxchungc). Securities transactions are rccogmscd on the sefflement
date.

All securities are stated at fair value at the balance sheet date. The fair value of
a security is determined as the market mid price value quotcd by a relevant stock

cxchongc or other active pub\ic market.

The Company classified all its debt securities as debt securities at fair value

Wough proﬁf or loss.

AHHUO‘ IGF)()\T

Debt securities at fair value Through proﬁt or loss have two subcmcgorics: debt
securities held for Trnding which were n(:quircd for generating proﬂt from shortterm
fluctuations in prices or from dedaler’s margins or included in a portfoho in which a
pattern of shortterm proﬁt tokmg exists, and debt securities dcsigmmcd at fair value
Through proﬂt or loss at inception. Any debt security that is a financial asset can
be dcs'\gnotcd at fair value Through proﬂt or loss at inception except for those that
are not pub\\c\\/ traded and the fair value of which cannot be rc\iab\y measured
and securities issued by the Company Chnﬂgcs in the fair value are rccogm’sod
in the income statement.

Transfers between ponfo\ios are gomcmH\/ allowed if management intentions are
chnmgcd, except as follows:

e fransfer to and from the at fair value through proﬂt or loss porﬁo\\'o are not
allowed:; and

e on the sale or fransfer of any securifies hc\d—?o—mmumy, the Compony must trans-
fer the rest of the porﬁo\\o of debt securities hc\d—to—mommy to availablefor-sale
debt securities and no debt securities can be classified as hc\d—fo—mmumy within
the two FoHow'mg accounting pcr\'ods. Exceptions to this rule are allowed for sales
within the last three months before maturity of the debt security or in the case of a
s'\gmﬁcom deterioration in an issuer’s creditworthiness.

Deposits with financial institutions

Doposﬁs with financial institutions are stated at the balance sheet date at fair value,
which USU(]H\/ approximates the amortised cost. Chrmgcs in the fair value are rec-
ogm’scd in the income statement.

(c)Tangible and intangible fixed assets

Tnﬂg'\b\c and imongib\c fixed assets other than land and bui\dmgs are recorded at
cost, which includes costs incurred in brmgmg the assets to their present location
and condition, less dcprocioﬂom and amortisation in case of dcprcciab\c tongib\c
and amortisable mmmg\'b\c fixed assets rcspccﬁvc\\/.

Fixed assets are dcprcciotcd/amorﬁscd b\/ opp\ymg the svoight—\\'nc basis over
their eslimated useful lives. Tangible assets with a unit cost of less than CZK 40,000
(CZK 60,000 for intangible assets| are treated as low value assets and are ex-
pensed upon consumption.

The depreciation and amortisation periods used are as follows:
Software 5
Hardware 3
Copy machines g8
Telecommunication switchboards 5
Vehicle 4

Where the carrying amount ofa Iongib\c or '\mcmgib\c fixed asset is greater than its
estimated recoverable amount, @ provision is established.

Repairs and mainfenance expenditures are charged fo expense as incurred. Im-
provement cxpcnd\'lurcs cxcccdmg CZK 40,000 (CZK 60,000 for \'nmmgib\c as-

sefs) per item incurred within a one year pcr'\od are cnpimhscd.

(d) Receivables
‘ﬂSUf(]HCC pfcm‘\um fC(:CiV(]k)‘C (]ﬂd OThCF FCCC.\VOb‘CS are fc(:ofdcd at Thc\.f nomina
VO‘UC Od.‘USTCd b\/ (]ppropﬁ'mc pFOV\.S.\OnS ‘:Of O\/CdeC fCCC\VOb‘CS.

Creation/release of provisions for overdue receivables rc\oﬂng to the insurance
business is recorded within Other technical cxpcmscs/mcomc. Gross written pre-
mium is not affected by the creation/release of such provisions, nor in the event
that receivables are written off.

Creation/release of provisions for overdue receivables not d\'rcd\y rc\aﬂmg to the
insurance business is recorded within Other cxpcnscs/mcomc.

(e) Foreign currencies
Transactions denominated in a {orc'\gn currency are translated and recorded at the
rate of cxchongc ru\mg at the date of the transaction.

Financial assets and liabilities denominated in forcigm currencies are translated
to Czech Crowns at the exchange rate announced by the Czech National Bank
("CNB") effective at the balance sheet date.
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S vyjimkou majetku a zavazkd ocefiovanych k rozvahovému dni redlnou hodnotou
nebo ekvivalenc jsou veskeré realizované a nerealizované kurzové zisky a ziraty
vykazany ve vykazu zisku a zirdty.

U maijetku a zévazkd ocefiovanych k rozvahovému dni redinou hodnotou nebo ekviva-
lenci je kurzovy rozdil sou¢dsii rediné hodnoty a samosfaing se o ném nedéije.

(f) Technické rezervy

Ucty technickych rezerv zahmuji Eastky prevzatych zavazko z titulu plamych po-
jistnych smluv a jejich v&elem je zabezpecit kryti zavazkd vznikaiicich z pojisinych
smluv. Technické rezervy jsou ocefiovany redlnou hodnotou v névaznosti na poza-
davky ceské legislativy, jak je popsano nize.

Spole&nost vyivéiela nasledujici technické rezervy:

Rezerva na nezaslouzené poijistné

Rezerva na nezaslouzené pojisiné se vyivaii podle jednotlivych smluv Zivointho
a nezivoiniho pojisténi, a to z &asti predepsaného pojisiného, kierd se vztahuje
k nasledujicim Geetnim obdobim. Spole¢nost pouziva k odhadu rezervy metodu
,pro rata temporis”.

Rezerva na pojistné plnéni

Rezerva na pojising plnéni neni diskonfovéna na souéasnou hodnotu a je urtena

ke kryti zavazkd z pojisinych uddlosti:

- v b&zném Geeinim obdobi vzniklych, hlasenych, ale v tomfo obdobf
nezlikvidovanych (RBNS);

- v b&zném Geetnim obdobi vzniklych, ale v tomto obdobf nehlazenych (IBNR).

Céstka RBNS rezervy se stanovi jako souhm odhads naklads na pojising plnéni.
Rezerva na pojisind plnéni se snizuje o regresy a jiné obdobné néroky Spolecnosti.
Redlnd hodnota IBNR rezervy se vypocitava s pomoci matematickych a statistic-
kych mefod.

Rezerva na pojisindg plnénf rovnéz zahrnuje veskeré ocekdavané vylohy souvisejici
se zpracovanim pojisinych plnént.

Rezerva na prémie a slevy
Spole&nost tvoif rezervu na prémie pfiznané svym obchodnim parinerdm v ndvaz-
nosti na pozitivi vysledky vzéjemné spolupréce a skodniho probshu.

Vyrovndvaci rezerva

Vyrovndvaci rezerva pokryvd riziko nepredvidatelnych uddlosti, kieré nebyly zohled-
nény v rezervé na pojising pinéni, a ddle riziko pojisinych udélosti mimoiadné povahy.
Vyge rezervy se stanovi v ndvaznosi na &eskou legislativu.

(g) Casové rozliseni potizovacich ndkladd na pojistné smlouvy

Potizovaci naklady zahrnujf veskeré pfimé a nepiimé ndklady vzniklé v souvislosti
s uzavienim pojisiné smlouvy. Zahmuji naklady vzniklé v bézném Geeinim obdobi,
kieré se ale vziahuji k vynosdm obdobi budoucich.

Potizovaci naklady na pojisiné smlouvy jsou Easové rozliseny ve stejném poméru
jako predepsané pojisiné a vykazany jako akfivum.

(h) Pfedepsané hrubé pojistné

Predepsané hrubé pojisiné zahrnuje veskeré castky splainé podle pojistnych smluv
b&hem Geeintho obdobf nezdvisle na skuteenosti, zda se tyto &éstky vziahujf zce-
la nebo z&ésti k pozd&jsim Gemnim obdobim a prevadéitli tyto pojising smlouvy
vyznamné pojisiné riziko profisirany (pojisinika) na pojistitele tim, Ze souhlasf s kom-
penzaci pojisinika, pokud by jej v budoucnosti negativné ovlivnila ur¢ita konkréini
nejistd uddlost.

(i) Néklady na poijistné plnéni

Ndklady na pojising plnéni se 6&tuji v okamziku likvidace poijisiné uddlosti
a uznéni (stanoveni) vie plnéni. Tyto ndklady zahmuji i néklady Spole¢nosti spo-
jené s likvidaci pojisinych uddlosti. Naklady na pojising phéni se snizujf o regresy
ajiné obdobné naroky Spolecnosti.

(j) Rozdéleni vynosd a nékladi mezi technické Géty a netechnicky Géet
Ndklady a vynosy vzniklé béhem obdobf se 4&tuji v ndvaznosti na fo, zda souvist
&i nesouviseji s pojisfovaci cinnosti.

Veskeré ndklady a vynosy jednozna&né souvisejici s piimou pojisfovaci innosif
se U&Muji na pfislugné technické Gety. Viechny ostaini naklady a vynosy se vykazuif
na netechnickém 0&u a ndsledné se alokuji podle inferné stanoveného klice na
O&et spravni rezie nebo ostatnich technickych naklado.

Vyroéni zprdva 2006 %

Veskeré vynosy a néklady z finanentho umisténi se primémé G&iujl na technicky vcef
ivointho pojistént. Cisty vynos z financniho umisténi, které nesouvisi s Zivoinim pojiste-
nim, se nasledn& prevede na netechnicky ucet. Cisty vynos z finanéniho umistén, keré
pifslusi neZivoinimu pojisténi, se poté prevede na technicky Geet neZivoiniho pojistént.

(k) Néklady na zaméstnance, penzijni pFipojisténi a socidlni fond

Ndklady na zamésiance jsou sou&ésti sprévnich nékladd a zahrnuji odmény &le-
ndm predstavensiva a dozor&f rady.

Spole&nost piispiva svym zamésinancim na penzijni pfipojisténi do prispévkové
definovanych penzijnich fondd a na kapitdlové Zivotni pojisténi. Tyto pispévky jsou
Getovany pifmo do osobnich naklada.

K financovant stéiniho dichodového pojisiéni hradi Spolegnost pravidelné odvo-
dy do stétniho rozpodiu.

Spoleenost vyivai socidini fond na kryif kulturnich a socidlnich potreb zamésinan-
co (,FKSP). V souladu s Geetnimi predpisy platnymi v Ceské republice neni pridél
do socidlniho fondu vykdzan ve vykazu zisku a ziréty, ale jako rozdélent zisku. Cer-
pani socidiniho fondu rovnéZ nenf vykdzano ve vykazu zisku a ziréty, ale joko snizeni
fondu. SocidlIni fond tvoff sougdst viasiniho kapitélu a nenf vykdzan joko zavazek.

(1) Pasivni zqjisténi

Zaijising aktiva odpovidaijici podilu zaijistitele na zOstatkové hodnoté technickych
rezerv krytych predmétnymi existujicimi zajistnymi smlouvami snizuji hrubou vysi
technickych rezerv.

Pohleddvky a z&vazky ze zajisiénf se vykazuji v pofizovact hodnoté.

Zmény zaijisinych aktiv, podilu zajistitele na pojisinych plnénich, zajisiné provize a zajist
né se ve vykazu zisku a ziréty uvadéjl samostainé od odpovidajicich hrubych hodnot.
Spole¢nost pravidelng zjisfuje snizeni hodnoty svych zajisinych akiiv z technickych re-
zerv a pohledévek ze zaijisiéni. V piipadg, Ze jejich t&einf hodnota presahuje odhado-
vanou uZitnou hodnoty, je k nim ve vysi tohoto rozdilu vytvorena opravnd polozka.

(m) Odlozend dan

Odlozeny dafiovy zévazek se vykazuje u viech prechodnych rozdilt mezi zo-
statkovou hodnotou akiiva nebo zévazku v rozvaze a jejich dafiovou hodnotou
s pouziim Uplné zdvazkové metody. Odlozend dafiovd pohledavka je zachy-
cena ve vysi, kterou bude pravdépodobné mozno realizovat profi ocekdvanym
zdanitelnym ziskdm v budoucnosti.

Pro vypocet odlozené dané se pouzivd schvalend dafiovd sazba pro obdobi,
v némz Spole&nost oekava jejf realizaci.

Odlozend dai vyplyvajici z ocefiovacich rozdild vykazanych ve vlasinim kapitdly,
je rovn&z zachycena ve viastnim kapitdlu.

(n) Transakce se spFizn&nymi stranami

Spfiznéné strany jsou definovany takio:

o ¢&lenové statutdmiho organu,

e vedouci zaméstnanci Spole¢nosti, kieif jsou na zakladé pracovni nebo jiné
smlouvy zodpovédni za vykonné fidici funkce vymezené stanovami Spole&nosti
[,vedouci zamésinanci Spole¢nosti’),

o jediny akciondt Spolecnosti a jeho akciondii s podilem presahujicim 10 % jejich
z&kladniho kapitély a vedouci zaméstnanci jediného akciondre,

o osoby blizké (piimf rodinnf pifslusnici] Elendm predstavensiva, dozoréf rady, ve-
doucim zamésinancdm a spole¢nostem ovladajicim Spole¢nost,

e spolecnosti, v nichz &lenové organt Spolecnosti, vedouci zamésinanci nebo
jediny akciondr ovlédaijici Spole¢nost drzi vétsi nez 10% maijetkovou G&ast.

Vyznamné fransakce se spiiznénymi siranami jsou uvedeny v bodé 13.

(o) Ndsledné uddlosti

Dopad uddlosti, kieré nastaly mezi rozvahovym dnem a dnem sesfaveni G&emni
z&vérky je zachycen v G&einich vykazech v piipadg, Ze tyto uddlosti poskyily do-
pliujict informace o skute¢nostech, kieré existovaly k rozvahovému dni.

V pfipads, Ze mezi rozvahovym dnem a dnem sestaveni G&eini z&vérky doglo
k vyznamnym uddlostem zohlediujicim skute¢nosti, kieré nastaly po rozvahovém
dni, jsou disledky t&chio uddlosti popsany v pifloze Geeini zavérky, ale nejsou
zaG&tovany v Getnich vykazech.

With the exception of foreign exchange differences related fo assets and liabiliies stat-
ed at their fair values or at equity af the balance sheet date, all other realised and unre-
alised foreign exchange gains and losses are recognised in the income statement.
Foreign exchange differences related to assets and liabilities stated at their fair
values or equity value af the balance sheet date are included in fair values and
are therefore not recognised separately.

(f) Technical reserves

The technical reserve accounts comprise amounts of assumed obligations resulting
from insurance contracts in force with the aim to provide coverage for obligations
resulting from those insurance contracts. Technical reserves are stated at fair value,
which is determined in compliance with the Czech legislation for insurance com-
panies and as described below.

The Company has established the following insurance technical reserves:

Unearned premium reserve

The reserve for uneamed premium is created with respect fo individual contracts
for life and nonife insurance business from the part of premium written that re-
lates to subsequent accounting periods. The Company uses a “pro rata femporis”
method to estimate the reserve

Reserve for insurance claims
The reserve for insurance claims is not discounted to reflect the time value of money
and covers the following:

insurance claims incurred and reported in the accounting period but not yet
settled (RBNS);

insurance claims incurred in the accounting period but not yet reported (IBNR).

The amount of RBNS reserve aggregates claims received. The claim reserve is
reduced by recourse claims and other claims of the Company.

The fair value of IBNR reserve is an estimate using mathematical and statistical methods
A reserve is also established for all expected expenses connected with the setile-
ment of claims.

Reserve for bonuses and discounts
The Company provides ifs business pariners with bonuses on mutually agreed
profitability targefs. A provision is created for these bonuses and discounts.

Equalisation reserve

The equalisation reserve covers potential unexpected events, which have not
been taken into account in the reserve for claims and the occurrence of insurance
events of an extraordinary nature. The reserve is calculated in accordance with the
Czech insurance regulation.

(g) Deferred acquisition costs on insurance contracts

Acquisition costs include all direct and indirect costs arising from the conclusion
of insurance confracts. They include costs incurred during the financial year in re-
spect of policies which are expected fo yield revenues in subsequent periods.
Acquisition costs are recorded as assefs and are deferred in the same rafio as
written premium

(h) Gross written premium

Gross written premium includes all amounts due during the accounting period as
defined by an insurance contract, irrespective of whether these amounts refer en-
firely or partially o a future accounting period and whether or not the insurance
contract relates fo transfer of significant insurance risk from the policyholder to the
Company by the Company's agreeing to compensate the policyholder if a speci-
fied uncertain future event adversely affects the policyholder.

(i) Claims expenses

Gross claims expenses are recognised when an insured loss occurs and affer the
amount of claims setlement is assessed. These costs also include the Company's
costs relafing to handling of claims arising from insured events. Gross claims ex-
penses are reduced by recourse claims and other claims of the Company.

(j) Allocation of technical and non-technical expenses and revenues
Expenses incurred and revenues generated in the period are shown separately,
depending on whether or not they directly relafe fo insurance business.

All expenses and revenues directly relating to the insurance business are reflected
in the technical account. The non+technical account comprises all other expenses
and revenues. The allocation of indirect expenses to administration overheads or
other technical expenses is based on an infemal allocation scheme.

All revenues from financial investments are recorded on the technical account for
life insurance. Revenues from financial investments that are not related to life insur-
ance are recorded on the non-technical account. Subsequently, revenues related
to the nonlife insurance business are transferred to the technical account for non-
life insurance.

(k) Staff costs, pensions and social fund

Staff costs are included in Administrative expense and they include also board
emoluments.

The Company makes confributions on behalf of its employees o a defined con-
fribution pension plan and capital life insurance scheme. These contributions are
accounted for directly as an expense.

Regular contributions are made o the State to fund the national pension plan.
The Company creates a cultural and social fund to finance the social and cultural
needs of its employees and employees’ programme (“FKSP”). In compliance with
the Czech accounting requirements, the allocation fo the social fund is nof recog-
nised in the income statement but as a profit distribution. Similarly, the usage of
the social fund is nof recognised in the income statement buf as a decrease of the
fund. The social fund forms a component of equity and is not shown as a liability.

(1) Outwards reinsurance

Reinsurance assets resulting from the portion of the carrying value of technical
reserves covered by existing reinsurance contracts are netfted from the gross value
of the technical reserves.

Receivables from and payables due fo reinsurers are measured af cost

Changes in reinsurance assets, reinsurance portions of claims, reinsurance commis-
sions and premiums ceded to reinsurers are presented separately on the face of
the income statement along with the corresponding gross amounts

The Company regularly assesses ifs reinsurance assefs from technical reserves and
reinsurance receivables for impairment. Where the carrying amount of such assets
is greater than its esfimated recoverable amount, the carrying value is adjusted to
recoverable amount.

(m) Deferred taxation

A deferred tax liability is recognised on all temporary differences between the carry-
ing amount of an asset or liability in the balance sheet and its tax base using the full
liability method. A deferred tax asset is recognised to the extent that it is probable that
future taxable profit will be available against which this asset can be ufilised.

The opproved tax rate for the peﬂod in which the Company expects fo utilise the
asset is used for the deferred taxation calculation.

Deferred tax arising from revaluation gains and losses reflected in the revaluation
reserve in equity is recognised directly in equity.

(n) Related party transactions

Related parties are defined as follows:

e board members;

e senior management of the Company, being persons responsible for manage-
ment functions based on employment or other contracts and powers and responsi-
bilities of which are defined in the Company’s statute (“senior management”);

o the sole shareholder of the Company, its shareholders holding more than 10%
of share capital and their senior management;

o relatives (direct family members) of board members, senior management of the
Company and of entities controlling the Company;

e entities in which board members of the Compony, senior management or the
sole shareholder of the Company hold af least a 10% shareholding.

Material transactions, outstanding balances and pricing policies with related par-
ties are disclosed in Notfe 13.
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Vyrocni zprava 2006

3 RIZENI RIZIK

Finan&ni pozice a provozni vysledek Spolegnosti jsou ovlivnény fadou kli¢ovych
rizik, jmenovité pojisinym rizikem, finan&nim rizikem, rizikem nesplnéni regulagnich
opaffeni a provoznim rizikem, kierym Spole¢nost &eli pomoci nastavenych vniti-
nich procedur a postupd popsanych nize.

Provozni rizika jsou déna charakterem podnikéni, veetné rizika piimych a nepii-
mych zirét plynoucich z neadekvamich vnitfnich a vngjsich process, zaméstnancd
a systém0 nebo z vn&jsich uddlosti. Kazdé z t&chto rizik moze nepfiznivé ovlivnit
hospoddisky vysledek Spolecnosti. Z charakteru podnikéni vyplyvé velky poget
komplexnich transakef, které je treba provést nebo zpracovat pro jednotlivé pojist-
né produkty. Nad t&mito procesy a piislusnymi systémy existuji adekvatni kontroly
pro fizeni existujicich provoznich rizik. Kontrolni procedury a systémy ustavené
Spole&nosti viak mohou poskytnout pouze rozumné vysokou a nikoliv absolutnf
jistotu, ze nedoslo nebo nedojde k vyznamné chyb& nebo ztratam.

(a) Strategie uZivani finanénich néstrojd
Charakter podnikani Spole¢nosti zahrnuje fizenou akceptaci rizik z upsanych po-
jistnych smluy, které zahrnujf finan&nf garance a potencidlni zavazky. Za teelem
omezenf rizik nesplnéni zmiénych zaruk a potencidlnich zavazkd nakupuje Spo-
lecnost finan&ni néstroje, kieré piiblizné odpovidaji ogekdvanym pln&nim z pojist-
nych smluy, jejich charakteru a nagasovant.

Strukiura investiéntho portfolia se fidi charakterem pojisinych zavazks, ocekava-
nou vynosnosti kazdé skupiny akfiv a solventnimu kapitdlu slouzicimu k zachycenf
cenovych pohybt kazdé skupiny akfiv.

Vedle pojisiného rizika z upsanych pojistnych smluv je Spole¢nost vystavena cet-
nym rizikovym fakiordm zahrnujicim trznf riziko, Gvérové riziko, riziko pohybu kursd
cizich mé&n, trokové riziko a riziko likvidity, kterd jsou podrobnéji popsana ddle.

(b) Trzni riziko

Spole&nost je vystavena trznimu riziku (riziku frznich hodnot). Trznf riziko vznika
z ofevienych pozic v Grokovych sazbach a ménach, kieré podléhaji vieobecnym
i specifickym pohybom na trhu. Z trznich rizik je Spole¢nost vystavena zejména rizi-
ku trokovych sazeb. Predstavenstvo stanovuie strategii pro charakteristiku portfolia
a limity akceptovatelného rizika, které jsou denné& monitorovény. Finanéni umisténf
ie diverzifikovano v souladu s platnou Eeskou legislativou. Invesfiéni limity se sta-
novujf pro jednotlivé druhy finan&nich investic. PouZitf tohoto pfistupu nezabrafivie
ziratém nad rémec t&chto limitd v pifpadé vyznamnéjsich pohybd trhu.

(c) Uvérové riziko
Spolecnost je vystavena Gvérovému rizik, to je riziko, Ze profisirana nebude
schopna uhradit splaing &éstky v plné vysi.

Pojisténi osob se upisuje rovn&z pomoci zprostiedkovateld. Spolecnost jednou ro&-
n& vyhodnocuje dostupné finanénf a jiné informace o t&chto zprostiedkovatelich,
aby omezila &ést Gvérového rizika pripadaiiciho z jejich zapojent.

K fizeni pojisiného rizika Spolecnost vyuziva zaijisiént. Tim se viak Spole¢nost nezbavuje
odpovédnosti prvotniho poijistitele, a pokud by zaijistitel nevyplatil pojisiné plnént z joké-
hokoliv dovodu, musf tak u&init sama Spolecnost. Spolecnost na roéni bazi zjisfuje Gvéro-
vé hodnocent zajstiteld stejné jako jejich finaneni silu pied podpisem zajisinych smluv.

(d) Mé&nové riziko
Akfiva a pasiva Spolenosti jsou pfevazné v domdci méné a Eastky v zahranieni
méné nejsou vyznamné.

(e) Urokové riziko

Finanéni situace a pen&znf toky Spoleénosti jsou vystaveny riziku dopadu vykyvl
aktudlnich trznich drokovych sazeb. Analyza penéznich tokd se vyuziva k vytvorent
portfolia cennych papird, jejichz hodnota se méni s hodnotou pasiv, pokud se
zménf Urokovd sazba.

(f) Riziko likvidity

Spolecnost je vystavena zejména kazdodennimu Eerpdni svych dostupnych pe-
néznich zdrojd z titulu vyplaty pojistného plnént. Riziko likvidity je takové riziko,
kdy Ohradu zavazkd nelze provést véasnym zpUsobem za vynaloZeni pfiméfe-
nych nakladt. Predstavensivo pravidelng monitoruje vysi disponibilnich prostedkd
k uspokojenf zavazkd z titulu pojisiné innosti.

(g) Poijistné riziko

Pojistné riziko existuje, lisHi se ¢astka nebo nacasovani (nebo oboiji] vyplaty pojist-
ného plnéni od &&stky nebo nagasovani (nebo oboiji) ziraty, kierou utrpéla pojists-
nd osoba. Pojisiné riziko zahmuje nasleduiict rizika:

e riziko vyskytu - pravd&podobnost, Ze se pocet pojistnych uddlosti bude lisit od
pdvodniho ogekavani,

e riziko pfesnosti odhadu - pravdépodobnost, Ze se vyse pojisiného plnéni bude
liit od povodniho ocekavant,

e riziko vyvoje/nacasovani - pravdépodobnost, ze dojde ke zmé&ndm ve wysi
zavazku pojistitele az ke konci siednané doby pojistént.

Spole¢nost fidi pojistné riziko:

e jeho omezenim vyuzitim zajisténi, jde-li o vystaveni Spole¢nosti riziku jednotli-
vych velkych skod a katastrof;

o detailnim fizenim akfiv a pasiv pro sladénf o¢ekavaného skodniho probshu se
splatosti akfiv;

e pouzitim sofistikovanych manazerskych informagnich systémo, které v kazdém
okamziku poskytuji akiualizovand, spolehliva data pro posouzeni aktudlni vyse
rizik, jimz je Spole&nost vystavena, v libovolném okamziku.

Charakter pojisfovnicivi vyzaduje provést k sestaveni Geetnf zavérky fadu odhadg,
zejména ohledné& ocekdvaného vynosu z investic, sfornovosti, dmrinosti a nékladd
na existujict pojistky.

V oblasti pojisténi vyuziva Spole¢nost predevsim proporciondlni zajistént (kvota).

(h) Riziko nespInéni regulaénich opatieni, fiskalni riziko a solventnost
Splnénf pozadavkd ceskych regulagnich opatfeni monitoruje Spolecnost prostred-
nictvim povéfenych osob. Jejich zpravy o plnéni t&chto opatfent se predkladaii
predstavenstvu.

Riziko nesplnéni pozadavkd regulacnich opatteni zahmuje rovnéz moznost, ze by
transakce nemusely byt za stévaijici legislativy prévné vymahatelné. Dale zahrnuje od-
skodnéni a pokuty, a rovnéz moznost, Ze by zmény legislativy mohly negativng ovlivnit
postaveni Spole¢nosti. Spolecnost se snazi minimalizovat tofo riziko fadnym schvalové-
nim transakef a posouzenim novych nebo neobvyklych fransakef pravnimi experty.

FiskalInf rizika vznikaijl ze zmén dafiovych z&kond a aplikaci procedur a provedenych
provérek dariové pozice Spolecnosti. Tato rizika spolecné s riziky ze zmén daliich z&-
kond a regulagnich opatfent se fidi pomoci permanentntho monitorovani navihovanych
zmén legislativy odpovédnymi oddélenimi a &lensivim v profesnich komorach, které
piipominkujl navrhované zmény ve vziohu k cenovym a trokovym rizikom.

Reguldtor stanovil v zéjmu pojisinkd minimalni mitu solventnosti, aby se zarugila
schopnost Spolecnosti uhradit budouct pojisind plnént. V dlouhodobém pojistént exis-
tujf rovn&z opatieni k vyhodnoceni schopnosti Spolenosti splnit ocekavant klientd.

Mira solventosti méfi prebytek hodnoty aktiv pojistitele nad jeho zavazky, pri-
cemz kazdd polozka kalkulace se stanovi v souladu s platnymi pravidly. Miru
solventnosti je treba dodrzovat bhem celého roku.
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(o) Subsequent events

The effects of events, which occurred between the balance sheet date and the
date of preparation of the financial statements, are reflected in the financial state-
ments in the case that these events provide further evidence of conditions, which
existed at the balance sheet date.

Where significant events occur subsequent to the balance sheet date prior to prep-
aration of the financial statements, which are indicative of conditions, which arose
subsequenr to the balance sheet date, the effects of these events are disc\osed, but
are not themselves reflected in the financial statements.

3 RISK MANAGEMENT AND PROCEDURES

The financial condition and operating results of the Company are affected by a
number of key risks nome\y insurance risk, financial risk, comp\r’dnce risk and op-
erational risk. The Compony's po\icr’es and procedures in respect of management
of these risks are set out below.

Operorrono\ risks are inherent in the business, r’nc\udr’ng the risk of direct or indirect
loss resu\r'rmg from rnodequre or failed internal and external processes, peop\e
and systems or from external events. Any adverse experience of these risks could
have a negative impact on results. The nature of the insurance business means
a \orge number of transactions are requr’red to be processed and Ossrgned fo
individual insurance producrs. Controls are in p\oce within systems and processes,
which are des'rgned to ensure that the operorromo\ risks associated with the Com-
pony’s activities, are opproprrdre\\/ controlled. However risk control procedures
and systems the Compony has established can om\y prov'rde reasonable and not
absolute assurance against material misstatement or loss.

(a) Strategy in using financial instruments

The nature of the operations of the Compony involves the monoged acceptance
of risk arising from the underwrr’ﬁng of po\r’cr’es, which incorporate financial guaran-
tees and commitments. To mitigate the risk that these guarantees and commitments
are not met, the Company purchoses financial instruments, which brood\\/ match
the expecred po\rcy benefits poyob\e, by their nature and term.

The composition of the porlro\ro of investments is governed by the nature of the in-
surance \r’dbi\'rﬂes, the expecred rate of return dpp\rcob\e to each class of asset and
the solvency capital available to meet the price fluctuations of each asset class.

In addition to insurance risk arising from the umderwrm’ng of po\r’cr’es, the Compomy
is exposed to a number of risk factors 'rnc\udr'ng market rr'sk, credit rr'sk, Forer'gm
currency risk, interest rate risk and \r’qu'rdr'l\/ risk. These are discussed in more detail
below.

(b) Market risk

The Compoﬂ\/ takes on exposure fo market price risks. Market risk arises from
open positions in inferest rafe and currency, all of which are exposed fo generd\
and spec'rﬁc market movements. The market risk the Company is primorr’\y faced
with is interest rate risk, due to the nature of its investments. The Board of Directors
sets the strategy for the porrro\r'o characteristics and limits on the level of risk that
may be Occepred, which is monitored on a do'r\y basis. Ho|d'rmgs are diversified
in accordance with currem\y valid Czech insurance \eg'rs\dr'ron. Limits are set for in-
dividual financial instruments. However, the use of this dpprooch does not prevent
losses outside of these limits in the event of more s'rgmrr’com market movements.

(c) Credit risk
The Company takes on exposure to credit risk which is the risk that a counterparty
will be unable to pay amounts in full when due.

Commercial and persono\ business is written also rhrough intermediaries
who are sub'recr to rigorous annual checks of financial and other information, to
mitigate the associated credit risk of deo\rng with these intermediaries.
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The Company uses reinsurance in managing insurance risk. However, this does not
drschdrge the Compony’s |'robr’\r'l\/ asprimary insurer, and should areinsurer failto pay
a claim for whatever reason, the Compom\/ would remain liable for the payment to
the po\rcyho\der. The creditworthiness of reinsurers is considered on an annual basis
b\/ reviewing their financial srrengrh prior fo any contfract be'rmg signed.

(d) Currency risk
The Company assets and liabilities are denominated prrmori\y in domestic curren-
cy and amounts denominated in foreign exchange currencies are not significant.

(e) Interest rate risk

The Company takes on exposure to the effects of fluctuations in the prevailing
levels of market interest rates on ifs financial position and cash flows. Cash flow
analysis is used to create a portfolio of securiies whose value changes in line with
the value of liabilities when interest rates chonges

(f) Liquidity risk

The Company is exposed fo do'r\y calls on its available cash resources from insur-
ance claims. Uqu'rdr'r\/ risk is the risk that payment of ob\igorrons may not be met in
a Irme\y manner at a reasonable cost. The Board regu\or\y monitors the amount of
funds available to meet such calls.

(g) Insurance risk

Insurance risk is present if either the amount or fiming (or both) of the Company'’s
payments vary dr'recr\y with the amount or timing (or both) of losses incurred b\/ the
policyholder. Insurance risk includes the following risks:

e occurrence risk - the poss'rb'r\rry that the number of insured events will differ from
those expeded‘,

® severity risk - the poss'rb'r\r'r\/ that the costs of the events will differ from those
expected;

. deve\opmemr risk - the possr'b'r\'rry that chomges may occur in the amount
of an insurer’s obligation at the end of a contract period.

The Company manages insurance risk through following:

o the use of reinsurance to limit the Company’s exposure to large single claims
and catastrophes;

o close management of assets and liabilities to attempt to match the expected
pattern of claim payments with the maturity dates of assets;

e the maintenance and use of sophisticated management information systems
which prov'rde up to date, reliable data on the risks to which the business is ex-
posed aft any point in fime.

The nature of the insurance business is such that a number of assumptions have been
made in compi\r’mg the financial statements. These include assumptions around investment
returns, \opse rates, morro\rr\/ rates and expenses in connection with in force po|'rc'res.
The Company reinsurance programme consists mainly of proportionate reinsur-
ance (quotal.

(h) Compliance and fiscal risk, regulation and solvency
Adherence to the Czech regu\orory requirements is monitored by internal comp\r’—
ance managers. Regular reports are also submitted to the Board of Directors.
Compliance risk includes the possibility that transactions may not be enforceable
under applicable law or regulation. In addition it includes the cost of the recfifica-
tion and fines, and also the possr'bi\'rry that chonges in law or regu\dr'ron could
adversely affect the Company's position. The Company seeks to minimise compli-
ance risk by seeking to ensure that fransactions are properly authorized and by
subm'rﬁ'rng new or unusual fransactions to \ego\ advisers for review.

Fiscal risks arise from changes in tax laws and enforcement policies and in re-
views by authorities of tax positions the Company has taken. This risk and risks
associated with chomges in other \eg'rs\ol'ron and regu\orron is monoged Ihrough
ongoing review by relevant departments of proposed changes to legislation and
b\/ membershr’p of relevant trade and proressr’ono\ committees which comment on
draft proposals relating to price and interest rate risk.
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4 FINANCNI UMISTENI 6 DLUINICI
(a) Jiné finanéni umisténi . : -
lohové " , . 5 red h s <Klads 31. prosince 31. prosince | 31. prosince
D llJ) ovtla cer:ne papiry ocefiované redlnou hodnotou proti G&tom nékladd 2006 v fis. K& | 2005 v tis. K& | 2004 v fis. K&
nebo vynoso Pohledévky za pojisiniky 89 162 63 332 27 440
31. prosince 31. prosince | 31. prosince Ostaini pohledavky 8 287 2254 1967
2006 2005 2004 _ o B T
Celkem Q7 449 65 586 29 407 Solvency margin requirements established by the regulator are in force for insurers
fis. K& fis. K& fis. K& to reinforce S(ﬁcgumds for po\\'cyho\dcrs' interests, which are pr'\morﬂy the <Jb'\my
Obchodované na hlavnim 104 258 101 773 48 844 Veskeré poh|eddvky jsou do sp\omosti a nejsou ZOU§Tény. to meet future claims payments to po\icyhddcrs. In addition, on \omg—fcrm busmcss,
nebo vedlejsim rhu burz Pohledavky za spfiznénymi osobami jsou uvedeny v bodé 13. the requirements are in place to assess the ability of the insurer to meet “policy-
cennych papird holder expectations”.
N e e 135 650 76 668 69 146 7 VLASTNIKAPITAL , o
burzéch cennych papird Schvdlené a vydané akcie The solvency margins measure the excess of the value of the insurer’s assets over the
ldepozitm’ sménkyi 31. prosince 31. prosince 31. prosince value of its liabilities, each element being determined in accordance with the appli-
2006 v tis. K& 2005 v tis. K& 2004 v tis. K& cable valuation rules. This margin must be maintained Woughout the year.
Redlné hodnota celkem 239 917 178 441 117 990

Kmenové akcie
v nomindIni hodnoté 239 000 154 000 106 000

1 000 K¢, plné splacené 4 FINANCIAL INVESTMENTS

Vzhledem k nizké likvidit& mnoha cennych papird a nestabilité trhu se mohou rea-

lizovatelné ceny zna&né [isit od vykazané rediné hodnoty. (a) Other financial investments
Zd&konny rezervni fond Ize pouzit vyhradné k vhradé zirét. V souladu s piislusny- Debt securities at fair value through profit or loss
Depozita u finanénich instituci mi ustanovenimi obchodniho zdkoniku Spolegnost vyivéii zdkonny rezervnf fond
7 ; " " ve wii 5 % z Cistého zisku roéné, dokud vyse tohoto fondu nedosdhne 20 % za- 31 December | 31 December | 31 December
Depozita 31. prosince 31. prosince 31. prosince Kadniho kaoital 2006 2005 2004
u finanénich instituci 2006 2005 2004 achiho kapial.
CZK'000 CZK'000 CZK'000
is. K& tis. K& tis. K& i éni
= o he e é'_Sk,p? fd""‘?i‘_'ég 017 1o K& 20 10k 2006 e neen k romdilent okt Main or auxiliary market of 104,258 101,773 48,844
Terminované vklady 321 929 239 202 186 033 Isty zisk ve vySi fis. K& zaro Ie navizen k rozaglent fakio: recognised sfock exchanges
i s ZK
denominovene v C 2006 Unquoted [bank promissory 135,659 76,668 69,146
Terminované vklady 1375 3945 3605 v fis. K& nofes)
i & v EUR Pridel skonnéh iho f 3496
denominované v EU [\[d? do zdkonného rezervniho fondu Total fair value 239,917 178,441 117,990
Redlng hodnota celkem 323304 243 147 189 638 Pridél do FKSP 750
DMdendy 65 671 As a result of the low \\quidify of many securities on the Czech market and market
Terminované vklady denominované v EUR predstavuji véazany vklad ve vysi Cisty zisk 49 917 volatility, realisable prices may differ from the stated fair value.

50 000 EUR z titulu prondjmu kanceldiskych prostor Spole&nosti.
Deposits with financial institutions

Rozdslenf zisku za roky 2005 a 2004 je uvedeno v prehledu o zménach viast-
5 DLOUHODOBY NEHMOTNY A HMOTNY MAJETEK ntho kapitaly. 2l Wessime |l beszios el beazse
, . 2006 2005 2004
Dlouhodoby nehmotny majetek
o . . ok ; o CZK'000 CZK'000 CZK'000
Pofizovaci cena 1. ledna 2004 | Prirostky 31. prosince | Prirostky | Ubytky | 31. prosince | Prirdstky | Ubytky | 31. prosince )
viis K&|  fis. KE| 2004viis Ke| s KE| fis K| 2005 viis Ke| fis KE| fis KE | 2006 v fis. K& L‘Z‘n”;i‘?n?;gsm - Sl oy Legies
Ziizovaci vydaje 24 0 24 0 0 24 0] 0 24 :
Software 2 950 679 3629 767 0 4396 570 0 4966 Lzrfofiien‘;f;gsm 5 1375 3945 3,605
Ostatn nehmotny majetek 290 23 313 145 -93 365 185 -153 397 | fair val
3264 702 3966 912| -93 4785 755 -153 5387 Total fair valve 323,304 243,147 189,638
Opravky Term deposits denominated in EUR represent an escrow deposit of EUR 50,000
Zfizovaci vydaje 24 0 24 0 0 24 0 0 24 related to the lease of the Company's premises
Software 1185 743 1928 1130 0 3058 820 0 3878
Ostatni nehmotny majetek 290 23 33 105 -93 325 166 - 153 338 5 INTANGIBLE AND TANGIBLE FIXED ASSETS
1 499 766 2 265 1235 -93 3407 986 -153 4 240 D
Intangible fixed assets
Zostatkové hodnota 1765 1701 1378 1147

Cost 1 January | Additions | 31 December | Additions | Disposals | 31 December | Addifions | Disposals | 31 December
Dlouhodoby hmotny majetek 2004 2004 2005 2006
CZK'000 | CZK'000 CZK'000 | CZK'000 | CZK'000 CZK'000 | CZK'000 | CZK'000 CZK'000
Pofizovaci cena 1. ledna | Prirdstky Ubytky | 31. prosince | Prirastky | Ubytky | 31. prosince | Prirostky | Ubytky | 31. prosince )
2004viis K& | fis.Ke|  fis Ke| 2004 viis Ke| s Ke| fis K& | 2005 viis. K¢ | fis KE| s, K| 2006 v fis. K Establishment cos 2 : 2 : : 2 : : 2
Auta 4 294 800 0 5193 0| -3625 1 568 0 0 1 568 Sohwore 2,950 679 3,029 767 - 4,3QO 570 - 4,966
PC technika 3172 141 0 3313| 1390 0 4703 815 -833 4685 Other infangible assefs 290 23 313 145 (93] 365 185 (153) 397
Ndbytek a ostani vybavent 1357 0 0 1357 128 0 1485 255 -105 1635 3,264 702 3,966 912 (93) 4,785 755 (153) 5,387
Drobny hmotny majetek 2708 182 -30 2 860 470 -66 3264 885 - 104 4045 .
Accumulated amortisation
11 531 1222 -30 12723 1988 | -3 691 11020 1955 -1042 11 933
. Establishment cost 24 - 24 = = 24 - B 24
Oprévky
o e aeoel ol .5 eos 8l T s R Software 1185 743 1928 | 1130 : 3,058 820 : 3,878
PC technika 2011 648 2 659 812 0 3470 832 -833 3 469 Other intangible assets 290 23 33 105 (93) 325 166 (153) 338
Ndbytek a ostatni vybavent 579 236 815 321 0 1136 243 -105 1274 1,499 766 2,265 1,235 (93) 3,407 086 (153) 4,240
Drobny hmotny majetek 2 708 165 -30 2 843 340 -66 3118 818 - 104 -3832 Net book amount 1,765 1,701 1,378 1,147
8 329 1821 -30 10120 2273 | -3 691 8702 2225| -1042 9 885
Zbstatkovda hodnota 3202 2 603 2 318 2 048

g? Accumulated amortisation m
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5 INTANGIBLE AND TANGIBLE FIXED ASSETS (continued)
Tangible fixed assets

8 TECHNICKE REZERVY

Rezerva na Rezerva na Rezerva na | Vyrovndvact
neZ“lOU%en? pojistng plnénf | prémie a slevy rezerva 1 January | Additions | Disposals | 31 December | Additions | Disposals | 31 December |  Additions | Disposals | 31 December
poiisine 2004 2004 2005 2006
31. prosince 2006 v fis. K& v fis. Ke v fis. Ke viis. Ke | viis. K& Cost CZK'000 | CZK'000 | CZK'000 CZK'000 | CZK'000 | CZK'000 CZK'000 | CZK'0000 | CZK'000 CZK'000
Rezerva brutto 14153 144 004 75041 14082 | 247 280 Vehicles 4,294 8900 : 5193 : (3,625) 1,568 : : 1,568
o] 2 el Y L2 A2 Ol 8.545 oG e 3172 141 : 3313| 1,390 : 4703 815|  (833) 4,685
Rezerva netto 14 153 141 082 74 614 14082 | 243931
. Furniture and fixtures 1,357 - - 1,357 128 - 1,485 255 (105) 1,635
31. prosince 2005
Rezerva brofto 1 ol6 120 564 51003 14082 187 275 Low value tangible assefs 2,708 182 (30) 2,860 470 (66) 3,264 885 (104) 4,045
Podl zajstitcle B 5 E = = n,531 1,222 (30) 12,723 | 1,988 (3,691) 11,020 1,955 | (1,042) 11,933
Rezerva netto 1616 120 564 51013 14082 | 187275 Accumulated amortizacion
31. prosince 2004 Vehicles 3,031 772 - 3,803 800 | (3,625) 978 332 - 1,310
Rezerva brutto 440 Q5216 39259 14082 | 148 997 e 2011 648 i 2,659 812 3,470 832 (833) 3,469
Podil zajisfitele 0 0 0 0 0
Furniture and fixtures 579 236 - 815 321 = 1,136 243 (105) 1,274
\Rezervaneto | 440 95216  39259| 14082] 148997,
Low value tangible assets 2,708 165 (30) 2,843 340 (66) 3,118 818 (104) (3,832)
PR 8,329 1,821 (30) 10,120 2,273 (3,691) 8,702 2,225 (1,042) 9,885
Rezerva na pojistné plnéni
. . , Net book amount 3,202 2,603 2,318 2,048
31. prosince | 31. prosince | 31. prosince
2006 2005 2004
fis. K¢ fis. K¢ fis. Ke 6 DEBTORS 8 TECHNICAL RESERVES
Hrubd vyge rezervy na pojistné uddlosfi 122913 | 102 057 69 885
nastalé, ale dosud nenahlazens (IBNR) 31 December | 31 December | 31 December Unearned | Reserve | Reserve for | Equalisation Tota
. I 2006 2005 2004 premium | for claims | bonuses and reserve
Hr,UVbo vySe rezervy na pojisiné uddlosfi 18 169 18 507 25 331 C7K'000 C7K'000 C7K'000 . S
hlaseng, ale nezlikvidované (RBNS) -
141082 120564 95216 Eiii‘yvzil‘zse Zom 89,162 63,332 274401 | 31 December 2006 | CZK'000 | CZK'000 |  CZK'000 | CZK'000 | CZK'000
Zména stavu technickych rezerv Other receivables 8,287 2,254 1067 Gross reserve 14,153 | 144,004 75,041 14,082 | 247,280
Stévajici informani systém Spole&nosti v soucasnosti umozivje piipravit analyzu Total 97,449 65,586 29,407 P9f'i0“ covered by - (2922) (427) -1 (3,349)
vyvoje kodni rezervy (run-off) pouze pro RBNS. Z tohoto diivodu nebylo mozné reinsurance
pipravit komplexni analyzu vyvoje $kodni rezervy. Net reserve 14,153 | 141,082 74,614 14,082 | 243,931

All receivables are not overdue and have not been secured.

Receivables against related parties are disclosed in Note 13. 31 December 2005

Gross reserve 1,616 | 120,564 51,013 14,082 | 187,275

Zménu stavu hrubé vyse technickych rezerv Ize analyzovat takio:

Rezerva na Rezerva Rezerva | Vyrovnavact Celkem ]
nezaslouzené | na pojisind | na prémie rezerva 7 EQUITY quhon covered by
ojisié Inénf a slev ; ; ; reinsurance
pol p Yy Authorised and issued share capital
fis. K& fis. K& fis. K& fis. K& fis. K& : . . Net reserve 1,616 | 120,564 51,013 14,082 | 187,275
31 December | 31 December | 31 December
K 1. lednu 2004 18 66 402 7077 14 082 87 579 2006 2005 2004 31 December 2004
Trotbe AZZ| 28| 52152 Ul__oll 4l CZK'000|  CZK'000|  CZK'00O| | Gross reserve 440 | 95216 39259 | 14082 | 148997
K 31. prosinci 2004 440 95216 39259 14082 | 148997 Ordinary shares . Portion covered by ) ) ) )
Tvorba 1176 25348 11 754 0| 38278 of CZK 1,000; fully paid 239,000 154,000 106,000 reinsurance
K 31. prosinci 2005 1616| 120 564 51013 14082 | 187275
Tvorba 12 537 23 440 24 028 0 60 005 The statutory reserve fund may be used to offset losses only. The Company is re-
K 31. prosinci 2006 14153 | 144004 75 041 14082 | 247280 quired by law to transfer 5% of its annual net profits to the statutory reserve fund
until the balance of this reserve reaches 20% of the issued share capital.
Reserve for claims
9 VERITELE P):oﬁi aﬂerFtu)Fchon ; ) o folows: 31 December 31 December 31 December
31. prosince | 31. prosince | 31. prosince The net profit of CZK 69,917 for 2006 is proposed to be distributed as follows: 2006 2005 2004
2006 2005 2004 2006 CZK'000 CZK'000 CZK'000
fis K fis K€ fis K¢ C7K000 T N T —. 122,013 102,057 69,885
Zavazky za pojisintky 89 511 69 119 2177
Zavazky pii operacich zajistani 5073 0 0 Statutory reserve 3,496 Gross RBNS reserve 18,169 18,507 25,331
Ostatni zavazky 9512 10 535 23 603 Addition to Cultural and social fund 750 141,082 120,564 95,216
Celkem 104 096 79 654 25780 Bividlzndk 65,671
- Run off analysis
Net proflf 69.917 The Company's information system currem\y enables preparation of the runoff

Spole&nost neeviduje z&dné zavazky po splatnosti z pojisiného na socidlni za-
bezpeceni, piispévku na stami poliiku nezamésinanosti, vefejného zdravotniho
pojisténi a dafiovych nedoplatkd.

analysis of a claim reserve only for RBNS. Due to this reason, it is not possible o

Allocation of 2005 and 2004 profits is shown in the Statement of changes in equity. prepare a complex run-off analysis of total claim reserves.

Veskeré vyse uvedené zavazky jsou kratkodobé a nejsou zaijistény zadnym majet-

kem Spolecnosti. Zavazky se spiiznénymi osobami jsou uvedeny v bodé 13. Movements on gross fechnical reserves can be analysed as follows:

Unearned premium reserve | Reserve for claims | Reserve for bonuses and | Equalisation reserve Total
10 DAKI Z PRIUMU CZK'000 CZK'000 discounts CZK'000 CZK'000 CZK'000
Daii z pifimd ve vykazu zisku a zirdty tvorf: At 1 January 2004 18 66,402 7,077 14,082 87,579
2006 2005 2004 Additions 422 28,814 32,182 - 61,418
. s s At 31 December 2004 440 95,216 39,259 14,082 148,997
o K¢ o xe RS Addif 1176 25,348 11,754 38,278

Splatny dafiovy naklad 23 027 28 980 30018 tiens ' ’ ’ : ’
At 31 December 2005 1,616 120,564 51,013 14,082 187,275
Additions 12,537 23,440 24,028 - 60,005
At 31 December 2006 14,153 144,004 75,041 14,082 247,280




Splatny dafiovy néklad byl spocten nésledovn: Predepsané | Zaslouzené | Hrubé naklady Hrobe 9 CREDITORS 11 OUTWARDS REINSURANCE » ‘
3008 3008 3004 h'l.'Ubé h.l"Ubé na poijistnd provoz'nl' 31 December | 31 December | 31 December The Company started TQ use outwa»rds re.msuromfe effective from 1 January
2005 pojistné pojistné plnéni vydaje 2006 2005 2004 2006 and cooperates with the following reinsurers:
tis. K& tis. K& tis. K&
7ok ored 2don 5 OAd 100 823 105 195 tis. K& tis. K& tis. K¢ tis. K& CZK'000 CZK'000 CZK'000 D Il Limited. Dublin. Ireland
isk pred zdan&nim - — e Darnell Limited, Dublin, Ireland
Urazové poijisténi 486 183 485 491 73208 | 325955 ! NS,
Vynosy nepodléhaiici zdanéni -123 -277 -88 a poﬂétén?n‘emoci Claims payable 89,511 09119 2177 ® Metlife Limited, London, England
Daiové neuznatelns néklady 3529 2517 2900 Pojistént roznych 199841 | 199557 8023 | 139695 hvebles fonjeinsugnce 5073 i : 2006
Uprava na cisty daiovy zdklad -405 - 600 -800 finanénich ztrat Other payables 9,512 10,535 23,603 CZK'000
Donovy ZOHCICI Q5 945 111 463 107 198 686 024 685 048 81 231 465 650 TO'OI 104,096 79,654 25,780 Ploiieti O{ Iechmco\ TEEEES covered b\/ EReEREE
Splatnd dah z pFijmd ve vysi 24 % 23 027 28 980 30018 - -
(2005: 26 %; 2004: 28%) Predepsané | Zaslouzené | Hrubé nél'('|udy Hrubé The Company has neither overdue liabilities for social insurance, contribution to - reserve for insurance claims 2922
2004 h:Ub? h.':Ub? na Pol'sq‘“' ProYozf“ the state employment policy, health insurance nor tax liabilities payable to the - reserve for hemuses andl dlisesuis 427
Spole¢nost k zadnému z rozvahovych dnd neevidovala polozky, z nichz by vzni- pojistne poiistne plnéni | vydaje relevant tax authority.
kala odlozend das. fis. K& tis. K& fis. K& tis. K& 3,349
Urazové pojistent 360 238 360 082 55147 | 167 400 All payables above are short term and have not been secured over any assets of Liabilities from reinsurance (5,073)
a pojisténi nemoci the Company. Payables to related parties are disclosed in Note 13. N (1,724)
: TENT et reinsurance ,
11 PASIVNI ZAJISTENI Pojistant riiznych 172680 172 511 6973 | 181 350
Spole&nost vyuzivé pasivni zajisténi od 1. ledna 2006 a spolupracuje s ndsledu- nemcnich Ziéh
jicimi zaijistiteli: 532918 532 593 62 120 | 348 750 10 TAXATION 7 7
Income tax charge comprises of: 2006 Life | Non-life Total
e Darnell Limited, Dublin, Irsko CZK'000 | CZK'000 | CZK'000
o Meilife Limited, Londyn, Anglie Zivotni pojisténi 2,006 2,005 2,004 - -
e ) e S , CZK'000 CZK'000 CZK'000 Outward reinsurance premium (11,796) | (27,063) | (38,859)
2008 Pojisfovna neposkytuje klasické Zivotni pojistént. Zivotnf pojistént je poskytovéno
— soub&zné s neZivoinim pojisténim. Jednd se o poijisténi ze smluv bez podild na Current tax due 23,027 28,980 30,018 Portion of claims paid covered by 292 215 507
fis. K& ziscich, které je placeno bézné. Toto poijisteni spadd do kategorie ,Smrt z jaké- reinsurance
e p POl P 9 I
isellizdniehie e e koliv priciny” Portion of change in fechnical reserves covered by reinsurance
- rezerva na pojising p|ném’ 2 922 The current fax expense is calculated as follows:
S 31. prosince | 31. prosince | 31. prosince - reserve for insurance claims 755 2,167 2,922
- rezerva na prémie a slevy 427 2006 2005 2004 2006 2005 2004 .
3349 s, K& s, K& tis. K& CZK'000 CZK'000 | CZK'000 - reserve for bonuses and discounts 130 297 427
Zavazky ze zajistént -5073 Predepsané hrubé pojisiné 169814 | 127 221 96 260 Profit before taxation 92,944 109,823 | 105,195 885 | 2404 3349
Saldo zaijistént -1724 Zaslouzené hrubé pojisiné 157 969 127 021 96 163 Nemisralsls e (123] (277) (88) Commissions from reinsurers and profit 9,978 23,301 33,279
Hrubé naklad jistnd plnéni 34 632 23 353 15 571 participations
fUbe nexdady na pofising pinent Non-deductible expenses 3,529 2,517 2,900
Hrubé provozni vydaje 123 276 88 863 66 006 Reinsurance result (1,724)
Adjustment fo net taxable profit (405) (600) (800)
Zivotni Nezivotni Celkem »
2006 pojisténi pojiténi Geografické élenéni hrubého piedepsaného pojistného Net faxable profit 95,945 111,463 107,198
e . . Veskeré predepsané poijisiné na Zivomni a neZivoini pojistént plyne ze smluv uzavie- Current tax charge at 24% 23,027 28,980 30,018 12 TECHNICAL ACCOUNT - NON-LIFE AND LIFE INSURANCE
tis. K& tis. K& tis. K& ) i e ) ! ! ! ) ) ) )
nych na vzemf Ceské republiky. (2005: 26%; 2004: 28%) All insurance premiums are written based upon framework insurance confracts,
PFedepson? hm_béf p?ﬁstné 11796 -27063 - 38,859 three of which are subject to reinsurance in 2006.
postoupené za|\stwe|um There are no temporary differences as at 31 December 2006, 2005 and 2004 Gross claims expenses include all pmd claims, claims hand\hg costs and chomge
Podi ZOiiSTife“ﬁ na nakladech 292 215 507 that would give rise to deferred tax asset or liability. of claims reserve gross of reinsurance.
na pojistnd pinénf
Podil technickych rezerv pokryty zajisténim Non-life insurance
. iistnd plnéni 755 2167 2922
ezervana po,\\s-no pren Gross written | Gross earned |  Gross claims | Gross operating
- rezerva na prémie d slevy 130 297 427 2006 premium premium expenses expenses
885 2464 3349 CZK'000 CZK'000 CZK'000 CZK'000
Provize od zajistiteld 9978 23 301 33279
a podily na ziscich Accident and health 637,695 629,455 75,556 495,740
Vysledek pasivntho zaijitént -1724 insurance
Financial loss insurance 213,305 209,056 15,475 101,537
851,000 838,511 91,031 597,277

12 TECHNICKY UCET ZIVOTNIHO A NEZIVOTNIHO POJISTENI
Veskeré pojisiné je predepisovano na zdékladé ramcovych smluv o pojisténi, fi

uzaviené rdmcové smlouvy byly v roce 2006 predmétem zaijisténi.
Gross written | Gross earned |  Gross claims |  Gross operating
Naklady na poijistna plnéni zahrnuji veskera v bézném obdobi vyplacend pojistna 2005 premium premium expenses expenses
plnéni, vedlejsi naklady souvisejici s likvidaci pojisinych plnéni a déle zmé&nu stavu CZK'000 CZK'000 CZK'000 CZK'000
rezervy na pojisind plnénf bez podilu zajistitele.
Accident and health 486,183 485,491 73,208 325,955
Nezivotni pojisténi insurance
P Arobe Hrobe Financial loss insurance 199,841 199,557 8,023 139,695
2006 hrubé hrubé néklady | provozni 686,024 685,048 81,231 465,650
pojistné pojistné na pojistnd vydaje
plnéni
i fis. K¢ fis. Ke fis. K¢ fis. K¢ Gross written | Gross earned | Gross claims | Gross operating
Urazové pojisténi 637 695 629 455 75556 | 495740 2004 premium premium expenses expenses
9 pofiteni nemod CZK'000 CZK'000 CZK'000 CZK'000
Poijisténi roznych 213 305 209 056 15475 101 537
ot e Accident and health 360,238 360,082 55147 167,400
851000 838511 91031 | 597277 msvrance
Financial loss insurance 172,680 172,511 6,973 181,350
532,918 532,593 62,120 348,750
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13 TRANSAKCE SE SPRIZNENYMI STRANAMI
Kromé& transakei zvefejnénych v bodech 6 a 9 se Spole¢nost podilela na t&chto
transakcich se spiiznénymi stranami:

2006 2005 2004
fis. K& fis. K& fis. K&
Ostatni vynosy 1525 2512 2619
Ostatni ndklady -8 116 -6 130 -5 284

Tyto transakce byly realizovény v cendch zahrnujicich ndklady poskytovatele

(pokraéovani)

Pofizovaci ndklady na pojistné smlouvy

12 TECHNICKY UCET ZIVOTNIHO A NEZIVOTNIHO POJISTENI

a pfiméfenou marzi.

Spole&nost vykazovala tyto zistatky se spifznénymi stranami:

31. prosince 31. prosince 31. prosince

2006 2005 2004

tis. K& tis. K& tis. K¢

Jiné pohledévky 595 702 562
Jiné z&vazky -260 -223 - 668

Celkova vyse potizovacich nakladd na pojising smlouvy zat&tovanych v rémei pit-

mého pojisténi, zejména provize pfi ziskévani, obnovovani, inkasovani a za sprévu
porifolia se ¢leni nésledovné:

Ostaini pohledévky a zavazky vici spiiznénym strandm vznikly za stejnych pod-
minek jako s jinymi klienty.

Life insurance

The Company does not providc conventional life insurance. Life insurance is pro-
vided io'\m\y with non-life insurance. Policies do not include proﬂf participation on
an individual basis and are pu'\d on a rcgu\or basis. This insurance bo\ongs to
category "Death for umspcc'\ﬁcd reasons” as defined in the Insurance Act.

2006 2005 2004

CZK'000 CZK'000 CZK'000

Gross written premium 169,814 127,221 96,260
Gross earned premium 157,969 127,021 96,163
Gross claims expenses 34,632 23,353 15,571
Gross operating expenses 123,276 88,863 66,006

Geographical structure of gross written premium
All gross written premiums arise from insurance contracts concluded in the Czech
Republic.

Acquisition costs
Total acquisition costs for direct insurance business, porﬁcu\or\y commissions for
acquisition renewal, collection and administration of the porﬁo\io compr'\scd

13 RELATED PARTY TRANSACTIONS
The Company was involved in the FoHowmg related party transactions in addition
to transactions disclosed in Notes 6 and 9.

2006 2005 2004

CZK'000 CZK'000 CZK'000

Other income 1,525 2,512 2,619
Other expenses (8,116) (6,130) (5,284)

These fransactions were realised at cost p\us odcqumo proﬁl margin.

The FoHow'mg related party balances were outskmdirwg at:

31 December | 31 December | 31 December

2006 2005 2004

CZK'000 CZK'000 CZK'000

Other receivables 595 702 562
Other payables (260) (223) (668)

Amounts due to and due from related parties arose under similar terms and condi-
tions as for unrelated parties.

the {oHowmg:
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Vedeni Spolecnosti je soucasné &leny predstavensiva Spole&nosti.
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2006 2005 2004
NeZivotnf Zivotni Celkem | Nezivotni Zivomni Celkem | Nezivotnf Zivotni Celkem
pojisténf pojisteni pojistént pojisteni pojidténi | pojisténi
tis. K& tis. K& tis. K& tis. K& tis. K& tis. K& tis. K& tis. K& tis. K&
Poskytnuté slevy, finaneni | 538 306 110904 | 649210 | 413 063 79 847 492910 | 302338 57 802 360 140
bonusy a provize
Marketingové vydaje 14 541 2 680 17 221 12 374 2143 14 517 10 587 1911 12 498
552847 | 113584 | 666 431 | 425 437 81 990 | 507 427 | 312925 59713 | 372638
Zména odlozenych -7 448 4 -7 444 -300 -118 -418 -195 -59 -254
pofizovacich ndklado
Celkové pofizovaci 545399 | 113588 | 658987 | 425137 81872 507 009 | 312730 | 59654 | 372384
ndklady
Sprdvni rezie . (74
1 L | ZAVAZKY
2y LUYE bl Sposle"gngs\ll:d IyI:budoucf zévazky z néjmu:
tis. K& tis. K& tis. K&
Sprévni rezie - neZivolni pojisiéni 51878 40 513 36 020 31. prosince | 31. prosince | 31. prosince
Sprévni reZie - Zivotn( pojistént 9 688 6 991 6352 2006 2005 2004
61566 47 504 42 372 fis. K& tis. K& fis. K&
Spravni rezii lze analyzovat nésledovné: Splaié do 1 roky 4566 4996 3433
P / Splainé v obdobf 1 - 5 let 5327 9894 14 490
e —— oo 9 893 14 490 17 923
fis. K& tis. K& tis. Ké&
Osobni a socidlni naklady 32747 24111 21 807 o
Ndjemné 5741 4417 4528 15 POTENCIALNI ZAVAZKY
Potiovné a komunikace 1 460 1635 1318 Spole&nost nemd z&dné jiné vyznamné potencidlni zavazky nez ty, které jsou
Odpisy [bod 5) 3210 3508 2586 bvedeny vbods 14
Spotieba energie 521 391 382
Sluzby 14 693 10071 8 583 16 NASLEDNE UDALOSTI
Ostatnf spravni néklady 3194 3371 3168 Po rozvahovém dni nedoslo k z&dnym uddlostem, kieré by mély vyznamny dopad
61 566 47 504 42 372 na G&etnf zavérku k 31. prosinci 2006.
Osobni néklady Schvéleni
Osobni naklady Ize analyzovat nésledujicim zptsobem: Uetni zavérka byla schvalena predstavenstvem a byla z jeho povéfeni pode-
2006 2005 2004 prane
mil. K& mil. K& mil. K& 5. dubna 2007
Odmény ¢&lendm predstavensiva 288 288 288
Ostatni mzdy, osobnf néklady 24 461 17 928 16 347 .
a odmény zamésinancd
Socidlni naklady 7 998 5895 5172 e S
a zdravoni pojistént /“\ “”{i'\wfmm»wwmmwm_,
32747] 2410 21 807 {
Dozorei rada ma i ¢leny, kiefi za vykon své funkce nepobiraji zadnou odménu. Ing. Richard Sumann Ing. David Wolski
Pote! Zamastnanct 2006 2005 2004 predseda predstavenstva ¢len predstavenstva
Promémy pocet zaméstnanci 30 24 21
Poget &lend predstavensiva 3 3 3
33 27 24

2006 2005 2004
Non-life Life Total Non-life Life Total Non-life Life Total
CZK'000 | CZK'000 | CZK'000 | CZK'000 | CZK'000 | CZK'000 | CZK'000 | CZK'000 | CZK'000
Financial bonuses, 538,306 | 110,904 | 649210 | 413,063 | 79847 | 492910 | 302,338 57,802 | 360,140
discounts and commissions
Other 14,541 2,680 17,221 12,374 2,143 14,517 10,587 1,911 12,498
552,847 | 113,584 | 666,431 | 425437 81,990 | 507,427 | 312,925 59,713 | 372,638
Change in deferred (7,448) 4 (7,444) (300) (118) (418) (195) (59) (254)
acquisition costs
Total acquisition costs 545,399 | 113,588 | 658,987 | 425,137 | 81,872 | 507,009 | 312,730 | 59,654 | 372,384
Administration overheads
14 COMMITMENTS
2,006 2,005 2,004 The Company has the following commitments in respect of operational leases:
CZK'000 CZK'000 | CZK'000
Administration expenses - non-ife 51,878 40,513 36,020 31 December 31 December | 31 December
Administration expenses - life 9,688 6,991 6,352 szggg ngggg szggg
61,566 47,504 42,372 Current (within one year) 4,566 4,506 3,433
The administration expenses consist of: Due after one year but 5327 9,894 14,490
within five years
2006 2005 2004 9,893 14,490 17,923
CZK'000 | CZK'000| CZK'000
Personnel costs 32,747 24,111 21,807
Rent 5,741 4,417 4,528 15 CONTINGENT LIABILITIES
Postage and telecommunication costs 1,460 1,635 1318 There were no material contingent liabilities other than those described in Note 14.
Depreciation of fixed assets (Note 5) 3,210 3,508 2,586
Electricity 521 391 382 16 SUBSEQUENT EVENTS
Services 14,693 10,071 8,583 There were no events, which have occurred subsequent to the yearend,
Other administrative overheads 3,194 3,371 3,168 which would have a material impact on the financial statements at 31 December
61,566| 47,504| 42,372 2006.
Personnel costs Statutory approvals
Staff costs can be analysed as follows: The financial statements have been approved by the Board of Directors and have
been signed below on their behalf.
2006 2005 2004
CZK'000 CZK'000 | CZK'000 5 April 2007
Emoluments of Board of Directors 288 288 288
Other wages, personal costs and 24,461 17,928 16,347 .
emoluments of employees P
Social costs and health insurance 7,998 5,895 5172 ﬁ”“/«(% (%_
32,747 24,111 21,807 oW T

SUpCI\/.\SOfy BO(Nd iTWC‘LJdCS meC mcmbcrs \/\/hO d() not receive any remuneration.

Staff statistics 2006 2005 2004
CZK'000 | CZK'000 | CZK'000

Average number of employees 30 24 21
Number of members of the Board of Directors 3 3 3
33 27 24

ThC senior mOﬂ(]ngCﬂT is prfCSCmCd b\/ mcmbcrs OF ”’\C BOOfd O{ D‘H’CCT(NS.

.
(//
e

David Wolski

Member of the Board of Directors

Richard Sumann

Chairman of the Board of Directors
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Vurok auditora
k Ucetni zdverce
za rok 2006
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PricummtarhonsaCoopars Audil, s.r0.
Kaefingsa S0vat

12000 Praha 2

Coskd mputicn

Telefon =420 311 181 1M1
Fax+420 351 158 111

ZPRAVA NEZAVISLYCH AUDITORO

AKCIONARI SPOLECNODSTI POJISTOVNA CARDIF PRO VITA, A.S,

Cwifli jsme plilo2enou Ofeini zéwérku spoleénosti POJISTOVNA CARDIF PRO VITA as.
(dale Spoleénost’), 1. razvahu k 31, prosinci 2006, vikaz zisku a zirdty a pfehled o
zméndch viastniho kapitdlu za rok 2006 a pfilohu, wieing popisu podstatnych GEetnich
pravidel (dale _Oetni zdvérka®). Udaje o Spolednost jsou uvedeny v bodé 1 philohy téio
Eatni zEwérhy.

Odpovédnost pfedstavensitva Spole€nosti za déetni zavirku

2a sestavenl a vemé zobrazeni Gfetni zavérky v souladu s Seskimi detnimi pledpisy
odpovidd pfedstavensivo Spoletnost. Souldsti této odpovédnosti je navrhnout, zavést a
Zajistit wnilfind kontroby nad sestavovanim a vémym zobrazenim Géetni zavérky tak,

aby necbsahovala viznamné nesprivnosti zpusobend podvodem nebo chybou, zvolit a
uplatfiovat vhodna utetni pravidla a provadét dand situaci pimédend Oceini odhady

Ulgha auditord

Madl dlohou je vydet na zékladé provedendho auditu virok k tato Odetni zavérce.

Aistt juns prosese v souladu se zakonem o avditerech platnym v Geské republice,
Mz rbrpdnimi standardy audity 8 souvisajicimi apliketnimi doloEkami Komory auditord
Ceal pepublisy. W souladu & témito pfedpisy jsme povinni dodrfovat etické podadaviy
i rEslASgeE B prowdal audit tak, abychom ziskali pfiméfenou jistotu, 2e iéatni z&wirka
FEcEaatEs WTnEmNE Nespravnost.

Independent auditor s iepoit

on financial sietement for

the year 2006

PRCEWATERHOUSE(COPERS @

FricewaterhouseSoopers Audi s.ra
Hatalruni 40425

120 00 Pragun 2

Cznch Raputit:

Teaptons +420 251 151 111
Facsimile +£20 251 158111

INDEPENDENT AUDITORS® REPORT
TO THE SHAREHOLDER OF POJIATOVNA CARDIF PRO VITA, AS

Wa have sudited the accompanying financial statemants of POJISTOVNA CARDIF PRO
WVITA, a.s (the *“Company”), which comprise tha balance sheet as at 31 Dacembar 2008,
tha income statermant and staterment of changes in aquity for the year then ended and
notes, including a summary of significant accounting policies (the “financial statemants™)
Deetaila of the Company are disclosed in note 1 to these financial statements:

Board of Directors’ Reaponsibliity for the Financial Statements

The Board of Directors is responsible for ihe preparation and fair presentadion of the:
financial statements in accordance with Czech accounting legistabion, Thes responsibility
includes: designing, implernenting and mairtamning ntemal control relevant 1o the
preparation and fair presentation of financial statements that s fres o et
misstatement, whether due to fraud or error; selecting and apofyrg soproorais
acocaunting policies; snd making eccounting estimates that a6 resionsts n s
circumstances.

Auditors’ Reaponsibility

Our responsibility is 1o express an opinion on these financial stwsmee tased o~ or
audit. We conducied our audit in accordance with the Act on Auddor of the

Crech Republic, international Standards on Auditing and the ralried apsication guidancs
of the Chamber of Auditors of ihe Czech Republic. Those standards recguien thal

we comply with ethical requinements and plan and perform the suelt fs obseen eesonabie
assurance whether the financial siatemants are free from maiens! mestssmet
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Zprava o vztazich
mezi propojenymi osobami

za rok 2006 zpracovand ve smyslu ustanoveni § 66a odst. 9 obchodniho zakoniku

1
POSTAVENi OVLADAJICi A OVLADANE OSOBY

Spole¢nost CARDIF S.A. se sidlem: 75016 Paris, avenue Kleber, Francouzské republika (déle jen ,Ovladajict osoba”) je jedinym akciondfem
POJISTOVNY CARDIF PRO VITA a.s. se sidlem: Praha 2, Nové Mésto, Na Rybnicku ¢p 1329/5, IC: 25080954 (ddle jen ,Pojisfovna”).

Ovladaiici osoba, dle informaci, kieré jsou Pojisfovng, jakozto osobé jednajici s pé&i iédného hospoddie, znamy, ddle oviada tyto subjekty:
1. GIE BNP PARIBAS ASSURANCE, se sidlem: 75016 Paris, avenue Kleber 5, Francouzskd republika

2. Poisfoviia Cardif Slovakia, a.s. se sidlem: Plyndrenska 7,/C, 821 09 Bratislava, Slovenska republika, I1C: 36534978

3. CARDIF Eletbiztosité ZRt. se sidlem Kérhaz u. 6-12, 1033 Budapesf, Madarsko

4. CARDIF Biztosito ZRt. se sidlem Kérhaz u. 6-12, 1033 Budapesf, Madarsko

1I.
PRAVNIi VZTAHY MEZI PROPOJENYMI OSOBAMI

1. Smlouvy mezi propojenymi osobami

V roce 2006 nebyla mezi Ovlédaijici osobou a Pojisfovnou uzaviena zadnd smlouva. V roce 2006 byla mezi Ovlddanou osobou a Cardifem
Eletbiztosito a Cardifem Biziosité uzaviena Smlouva o ramcovych pravidlech obchodnich vziahs, zavazujici Pojisfovnu poskytovat obéma
madarskym spole¢nostem odbomné sluzby v technicko-pojisiné a administrativni oblasti.

Mezi Pojisfovnou a spolecnosti Cardif Slovakia byla v roce 2006 uzaviena Smlouva o poskytovani odborné pomoci v oblasti akiudrské
&innosti, technicko-pojisiné pifpravy a informaénich technologi.

2. Prévni 6kony uéinéné v zdjmu propojenych osob

a) Pojisfovna m& uzavienou smlouvu s obchodni spole¢nosti GIE GESTION CROISSANCE, pfejmenovanou s platosti od 1. fiina 2003 na
GIE BNP PARIBAS ASSURANCE, jez je sou&asti skupiny Ovladajici osoby od dne 30.12.1996. Na zdklads této smlouvy poskytla Pojisfovna
za plnénf smlouvou predpokladané finaneni plnéni v roce 20006 v celkové vysi Ke 7.186.700,006.

Za uvedené finanéni plnénf Pojisfovny bylo Pojisfovné Ovladaijici osobou poskyinuto smlouvou predpokladané plnéni v oblasti informatiky,
finanéntho poradenstvi a aktudrské innosti za ceny obvyklé pro tento typ sluzeb.

1.
DALSi OPATRENI PRIJATA €l USKUTECNENA V ZAJMU €I NA POPUD PROPOJENYCH OSOB

7&dnd takova opatieni nebyla prijata ani uskutecnéna.

Iv.
ZAVER

Pojisfovna prohladuje, Ze vyjma smluv, plnéni, jakoZ i jinych opaffenf prijatych & uskute&n&nych v zdjmu & na popud propojenych osob,
kieré jsou uvedeny v této zpravé, nebyla prijata zadnd jing opatieni, ucinény jiné prévni Gkony &i uzavieny jiné smlouvy, kieré by se tykaly
propojenych osob v téfo zprévé uvedenych.

Pojistovna prohlasuje, Ze na zakladé smluy, jinych tkond a opattent uvedenych v této zprévé ji nevznikla zadnd djma.

POJISTOVNA CARDIF PRO VITA, a.s.
Ing. Richard Sumann, predseda predstavensiva

Vyroéni zprava 2006 BQ

Repoit on relationshiip
between eloted parties

for 2006 elaborated pursuant to the provision § 66a paragraph @ of the Commercial Code

I
CONTROLLING COMPANY AND CONTROLLED COMPANY

The company CARDIF S.A. with its registered office at: 75016 Paris, avenue Kléber, the French Republic, (hereinafter the “Controlling Company”)
is the sole shareholder of POJISTOVNA CARDIF PRO VITA, a.s., with its registered office at:: Prague 2, Nové Mésto, Na Rybnicku 1329/5,
Company ID No. /IC/: 25080954 (hereinafter the “Insurance Company”).

Based on the information known to the Insurance Company, as a company acting under due diligence authority, the controlling company further
controls the following entities:
1 GIE BNP PARIBAS ASSURANCE, with ifs registered office: 75016 Paris, avenue Kléber 5, the French Republic
2 Poisfoviia Cardif Slovakia, a.s., with its registered office at: Namestie SNP 13, 811006, Bratislava, the Slovak Republic, Company 1D
No. /IC/: 36534978
3 CARDIF Eletbiztosité ZRt. With its registered office at: Kérhaz u. 6-12, 1033 Budapest, Hungary
4 CARDIF Biztosité ZRt. With its registered office at: Kérhaz u. 6-12, 1033 Budapest, Hungary.

I
LEGAL RELATIONSHIP BETWEEN THE RELATED PARTIES

1 Contracts between the related parties

In 2006, the Controlling Company and the Insurance Company made no contract. In 2006, the Controlling Company and Cardif Eletbiztosité
and Cardif Biztosit¢ made the Contract for framework rules of business relations binding the Insurance Company to provide special services in
the technical and insurance and administrative area to both Hungarian companies.

In 2006 the Insurance Company and Cardif Slovakia made the Confract for the provision of special assistance in actuary activities, technical
and insurance preparation and information technologies.

2 Legal acts made on behalf of the related companies

a) The Company has made a contract with the trading company GIE GESTION CROISSANCE, whose name was changed on 1 October
2003 to GIE BNP PARIBAS ASSURANCE, which has been a part of the group of the Controlling Company since 30,/12/1996. Based on this
Contract, the Insurance Company made the payment for the anticipated services for 2006 in a total amount of CZK 7.186.700,06.

For the payment by the Insurance Company, the Controlling Company provided the anticipated services in the area of informatics, financial
consultancy and actuary activities for the regular price for these kinds of service.

1l
OTHER PROVISIONS ADOPTED OR MADE ON BEHALF OR UPON REQUEST OF THE RELATED COMPANIES

No such measures have been adopted or taken.

v
CONCLUSION

The Insurance Company stafes that it has not taken any measures, made any legal acts or contracts that would relate to the related persons
stated in this Report beside confracts, performances as well as other measures delineated in this Report.

The Insurance Company stafes that no harm has been caused based on the contracts, other acts and measures stated in this Report.

POJISTOVNA CARDIF PRO VITA, as.

Richard Sumann, chairman of the board of directors
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Eni zprava 2006

Zprava dozord rady spolecnost

Dozorei rada v probéhu roku 2006 zaijisfovala své tkoly v souladu se z&konem a stanovami spole&nosti.

V roce 20006 byl kladen hlavni diraz v rémci skupiny BNP Paribas na aplikaci a dodrzovanf kontrolni ¢innosti v jednotlivych tsecich hospoddétské
&innosti. Jednoflivi ¢lenové dozoref rady se zaméfovali v ramci interni kontroly predevsim na dodrzovéni planu hospodatent a strukturu majetku
prostiednicivim pravidelnych vykazo, kieré spolecnost reportovala jedinému akcionari. Clenové dozorei kladli probézng doraz hlavné na
vyhodnocovanf realizace finanéniho planu roku 2006, hodnotili aktudlnf situaci s vyznamnymi partnery a na zdkladé t&chto zévérd pak
vychdzeli pfi posouzeni névrhu finanéniho planu spolecnosti na rok 2007.

Clenové dozorci rady byly rovnéz seznameni s vysledkem kontroly interniho auditu matefské BNP Assurance v Pojisfovné a pribézné sleduii
plnénf jednotlivych tkolt z n&j vyplyvaijicich.

Vedeni spole¢nosti predkladalo dozorei radé v pribéhu celého roku 2006 sva stanoviska, ndzory a podnéty k predkladanym problémim,
z&mérdm a skutecnostem, zejména pak prostiednicivim svého regiondiniho feditele a lena dozorei rady, pana Xaviera Guilmineaua.

Dozoréi rada na zdkladé svého pusobeni a kontrolni ginnosti v roce 2006 neshledala z&4dné okolnosti, kieré by predstavovaly nebo pripadné
mohly predstavovat poruseni obecné zavaznych predpist upravujicich hospodateni spolecnosti v Ceské republice, nebo by byly v rozporu
s rozhodnutim jediného akciondfe piijatym v roce 2006 anebo by byly v rozporu s pravidly skupiny BNP PARIBAS, pifpadné mohly ohrozit
dobrou povést jediného akciondre ve vztahu k fetim straném.

Dozorei rada konstatuje, Ze na zakladé jejtho doporueeni, kontrolnf &innosti a pfipominek predstavensivo a management Pojisfovny realizoval
a zohledrioval jak zajmy klientd Pojisfovny, tak i z&jmy jediného akciondie Pojisfovny v probéhu celého obdobi roku 2006.

Dozorei rada hodnoti hospoddisky rok 2006 jako Gspé&sny a predpokladd, Ze i v dalsim obdobi bude Pojisfovna usilovat o zvyseni
konkurenceschopnosti jak v rémci ¢eského pojistného trhu, tak i v rdmci skupiny BNP PARIBAS.

Pro rok 2007 dozor¢i rada doporuéuje predstavenstvu navézat na Gspé&sny rok 2006, a zaméfit se na hledani dalsich strategickych partnerd
s vyhledem na pokracovanf v ristu pfi poskytovani pojisinych sluzeb v oblasti pojisténi schopnosti splécet finanéni zavazek kliento.

Dozor&i rada si pozomé prostudovala a projednala rocni Getni zavérku spolecnosti POJISTOVNA CARDIF PRO VITA, ass., za rok 2006
a sezndmila se rovnéz se Zpravou auditora PricewaterhouseCoopers k ovéfeni rocni tcetni zavérky Pojisfovny.
Dozorei rada v hospodateni Pojisfovny neshledala z&dné nesrovnalosti a konstatovala, ze spolecnost spravuje majetek jediného akciondre

s péci fadného hospoddre.

Dozori rada doporucuje jedinému akciondii schvdlit roéni d&etni zévérku Pojisfovny za rok 2006 a névrh na rozdélenf vytvoreného zisku
pojisfovny za rok 2006 predlozeny predstavenstvem spole¢nosti.

Zé&roven dozor¢i rada souhlasf s névrhem na vyplatu dividend ze zisku jedinému akciondii spolecnosti za rok 2006.

V Praze dne 24. dubna 2007

Pierre Jean Marie de Portier de Villeneuve
Predseda dozoréi rady spole&nosti

Annual repor

Report of the Supervizory Boaid

Throughout 2006, the Supervisory Board observed the duties incumbent upon it in accordance with the law and the company’ s Statutes.

In 20006, key affention was dedicated fo the application and observation of the controlling process concerning any course of business
within BNP Paribas. Individual members of the Supervisory Board devoted themselves fo carrying out internal controls of the economic plan
implementation and of the sfructure of company assets by means of regular reports, having been submitted to the sole shareholder. In particular,
individual members of the Supervisory Board closely examined and expressed their assessment of the 2006 financial plan implementation,
analyses of current status made together with significant partners, and based on these conclusions, the Supervisory Board took care in
reviewing the company’s financial planning for 2007.

The members of the Supervisory Board were also informed about the results of the infernal audit of Company carried out by the BNIP Assurance,
parent company, and have confinuously been monitoring the implementation of any target resulting from it.

During the whole of 20006, the Managing Board informed the Supervisory Board about ifs standpoints, opinions and suggestions referring
fo the submitted problems, intenfions and facts, in particular through its regional director and member of the Supervisory Board, Mr. Xavier
Guilmineau.

As the result of its performance and monitoring in 2006, the Supervisory Board did not find any conditions that might have presented infringement
of any generally binding rules regulating the Company’s management in the Czech Republic, or which might have contradicted the rules of
BNP PARIBAS Group, or that might have potentially presented a threat to the good reputation of the sole shareholder in relation to any third

party.

The Supervisory Board expresses its statement that based on its recommendations, reviews and comments, the Board of Directors and Managing
Board of Pojitfovna implemented and observed both Pojisfovna’s customers and interests of the sole shareholder of Pojisfovna throughout 2006.

The Supervisory Board appraises the 2006 financial year as being successful and assumes Pojisfovna’s endeavors are being directed towards
increasing the competitiveness both within the Czech and BNIP PARIBAS markets.

For 2007, the Supervisory Board's recommendations to the Board of Directors are to follow up on the success of 2006 and to target further
strategic partners with the aim of securing the growth continuation related to provision of insurance services in providing the customers with
insurance to meet their financial obligations.

The Supervisory Board also examined and discussed the 2006 financial statement of POJISTOVNA CARDIF PRO VITA, ass., as well as
PricewaterhouseCoopers Auditor's Report for verification of Pojisfovna’s annual financial statement.

The Supervisory Board has found no discrepancies in Pojisfovna’s management and declares that the company has been managing the sole
shareholder's property with due and reasonable care.

The Supervisory Board recommends that the sole shareholder adopt the 2006 financial statement of Pojisfovna and distribution of the profit
made in 2006 by Pojisfovna presented by the Board of Directors.

At the same time, the Supervisory Board adopts the proposal for the disbursement of the 2006 dividend to the company’s sole shareholder.

In Prague, on 24" April 2007

Pierre Jean Marie de Portier de Villeneuve
Chairman of Company’s Supervisory Board
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